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Is your trade or business 
a pass-through entity?

Note that QBI does not 
include wage income, 

investment gains/losses, 
dividends, and other 

amounts received from the 
business.

Sorry, you are not eligible 
for a QBI deduction 

because your income 
exceeds the phase-in range.

A partial QBI deduction is 
available, but is still subject 

to the following limit.

Do you have multiple 
businesses with some 

operating as an SSTB and 
some as a non-SSTB?

Does your personal 
taxable income (including 
capital gains), before the 
QBI deduction, exceed 

$182,100 ($364,200 MFJ)?

Does a non-SSTB have 
50%-or-more common 

ownership with an SSTB 
and provide 80% or more 
of its property or services 

to the SSTB?

Does your personal 
taxable income (including 
capital gains) before the 
QBI deduction exceed 

$232,100 for individuals 
($464,200 MFJ)?

Are the SSTB gross 
receipts for the taxable 

year de minimis (less than 
10% of gross receipts if 
below $25 million, less 

than 5% of gross receipts if 
greater than $25 million)?

Is some income generated 
from non-SSTB activities?

The non-SSTB will be 
treated as part of the 

SSTB.

The QBI must be 
calculated separately for 

each business.

The QBI deduction is the 
lesser of (1) 20% of QBI or 
(2) the greater of either (a) 
50% of the business’s W-2 

wages or (b) 25% of the 
business’s W-2 wages plus 

2.5% of the unadjusted 
basis on qualified property.

The QBI deduction is the 
lesser of (1) 20% of QBI or 
(2) the greater of either (a) 
50% of the business’s W-2 

wages or (b) 25% of the 
business’s W-2 wages plus 

2.5% of the unadjusted 
basis on qualified property.

Does a non-SSTB have 50% 
or more common 

ownership with an SSTB, 
and have either an 
independent cost 

structure or revenues 
more than 5% of the 

combined revenues of 
both businesses (the 

“incidental-to-SSTB rule”)?

You qualify for a deduction 
of the lesser of 20% of QBI 

or 20% of your personal 
taxable income (not 
including investment 

income).

YesNo

YesNo

YesNo

YesNo
YesNo

NoYes

NoYes

NoYes

NoYes

NoYesSorry, you are not eligible 
for the QBI deduction.

The whole business is 
treated as a non-SSTB.

Subject to the SSTB 
disallowance rule.

The whole business is 
treated as an SSTB.

2023 · AM I ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION?

Only the portion of the 
property or services 

provided to the commonly 
owned SSTB will be treated 
as an SSTB. The remaining 
portion will not be treated 

as an SSTB.

Does the business operate 
as a Specified Service 

Trade or Business (SSTB), 
such as health, law, 

consulting, accounting, 
performing arts, athletics 

& financial services?
Do you have "Qualified 
Business Income" (QBI), 

which is generally the net 
of domestic business 

income, gains, deductions, 
and losses?

Start Here
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Disclosures:
The information is illustrative only and provided is for educational and informational purposes only and does not constitute investment advice and it should not be relied on as such. It should
not be considered a solicitation to buy or an offer to sell a security. It does not take into account any investor's particular investment objectives, strategies, tax status or investment horizon.
You should consult your attorney or tax advisor.

The views expressed in this commentary are subject to change based on market and other conditions. These documents may contain certain statements that may be deemed forward‐looking
statements. Please note that any such statements are not guarantees of any future performance and actual results or developments may differ materially from those projected. Any
projections, market outlooks, or estimates are based upon certain assumptions and should not be construed as indicative of actual events that will occur.

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability or
completeness of, nor liability for, decisions based on such information and it should not be relied on as such.

Melone Private Wealth, LLC (“Melone Private Wealth”) is a registered investment advisor. Advisory services are only offered to clients or prospective clients where Melone Private Wealth and its
representatives are properly licensed or exempt from licensure.

For current Melone Private Wealth information, please visit the Investment Adviser Public Disclosure website at www.adviserinfo.sec.gov by searching with Melone Private Wealth’s CRD#
311638 or go to our website at www.meloneprivatewealth.com
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