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Market Movement Strategies
 

The Market Movement Strategies (MMS) program designed by Poindexter Financial Group seeks to diversify portfolios 
using a Three Mandate process.  We utilize this process to insulate clients from the unpredictability of market cycles.

Stock and bond market investments are historically one of the most powerful creators of investment wealth. However, 
variables such as geopolitical uncertainty and shifting central bank policies can contribute to the uncertainty of markets 
often resulting in investors taking an emotional response to managing their portfolios. 

This lack of clarity drives investors to take more risk at market peaks and less risk at market bottoms.  These reactions 
undermine the investor’s long-term interests.

In a crowded field of potential investment options, MMS offers investors a clear and defined process. MMS was designed 
to let independent investment managers focus on the things outside of your control, while we focus on the things that 
are within your control, allowing you to invest with confidence, regardless of market conditions.



Market cycle changes are unpredictable, yet inevitable.  MMS seeks to address 
this challenge by delivering clients a common sense approach to managing 
portfolios regardless of external market variables. 

MMS allows you to focus on things within your control by: 

• Setting clear expectations and replacing emotion with discipline

• Recognizing the biggest driver of return and risk

• Identifying dedicated investment strategies to properly diversify portfolios

History shows that the market typically moves in cycles.  In the past 120 
years, there have been five bull markets (yellow) and four bear markets (grey). 
Investment strategies that work in bull markets may not be effective in flat or 
bear markets.

Introducing Market 
Movement Strategies

According to a 2010 award winning study, Roger Ibbotson and Associates identified 
cyclical market movement as the primary driver of investment returns.

Evolving from this research,  a program of select strategies have been individually 
categorized for their specific contribution to the Market Movement of your overall 
portfolio, resulting in three distinct mandates.

With answers to these three questions, we can help align portfolios to meet client 
expectations.

1. Global markets, though volatile, have historically been great engines of long-
term wealth creation. Should a portion of your portfolio be exposed to the returns 
and volatility associated with these markets?

2. Would you expect a portion of your portfolio to be actively managed during 
periods of market volatility?

3. Should a portion of your portfolio be excluded from market movement during 
periods of market declines?

How does Market 
Movement Strategies Work? 

Research Emphasizes the Importance of Market Movement on 
the Variance of Portfolio Returns

3 Questions to Understand Expectations

Financial Analysts Journal, March/April 2010, Volume 66. 

“The Equal Importance of Asset Allocation and Active Management.” 

© 2010 CFA Institute
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Tactical Asset Allocation¹

Strategic Asset Allocation¹

Market Movement

¹ Asset Allocation does not guarentee a profit or protect against a loss in a declining market. It is a method use to help manage 
investment risk. 



Building Confidence based on Long-Term Trends

Strategists in this mandate are optimized and stay fully invested in all market 
conditions.

Key Characteristics:

• Source of risk/return: Dependent on market direction, less reliance on 
manager skill.

• Role in portfolio: Capture and fully participate in market returns; long 
term growth, effectively manage longevity and inflationary risks.

Mandate 1—

Strategic Market Movement





Three-Mandate Portfolio in One Account

Our technology and reporting suite allows us to view and manage each  
mandate during different market cycles. Understanding the relationship  
between each mandate and the role each Strategist plays in the overall portfolio  
is critical to making disciplined investment decisions.

Our platform allows us to:
• Combine investment strategies across three mandates in ONE account

• Simplify tax reporting (one 1099)

• Rebalance⁴ at the registration and mandate level

Our reporting suite allows you to:

• View portfolio activity including account balances, mandate allocation, and 
individual security allocation

• Review performance by mandate or at the household level

Reporting

⁴ Rebalancing can entail transaction costs and tax consequences that should be considered when determining a rebalancing strategy.



FTJ FundChoice⁵ is an investment adviser registered with 
the Securities and Exchange Commission. This material is 
for informational purposes only and is not intended to serve 
as a substitute for personalized investment advice or as a 
recommendation or solicitation of any particular security, 
strategy or investment product. Opinions expressed are based 
on economic or market conditions at the time this material was 
written. Economies and markets fluctuate. Actual economic 
or market events may turn out differently than anticipated. 
Facts presented have been obtained from sources believed to 
be reliable. FTJ FundChoice, LLC, however, cannot guarantee 
the accuracy or completeness of such information, and certain 
information presented may have been condensed or summarized 
from its original source.

The performance information presented in certain charts and 
tables represents historical performance data.  The Lipper 
Flexible Portfolio Funds Index is an equal dollar weighted index 
of the 30 largest mutual funds within the Flexible Portfolio Funds 
classification.  As defined by Lipper, this classification contains 
funds that allocate investments across various asset classes 
with a focus on total return.  The Lipper Alternative Equity 
Market Neutral Index is comprised of funds that employ portfolio 
strategies that seek to generate consistent returns in both up 
and down markets by selecting positions with a total net market 
exposure of zero.  

The S&P 500 Index is a market value weighted index consisting 
of 500 stocks chosen for market size, liquidity and industry group 
representation.  The S&P 500 Index is unmanaged and does not 
incur investment management fees. 

It is not possible to invest directly in an index.  

Performance information regarding the Lipper Flexible Portfolio 
Funds Index and the Lipper Alternative Equity Market Neutral 
Index is provided for informational purposes only regarding the 
correlation or non-correlation of such strategies to the S&P 500 
Index.  The holdings of investment strategies available at FTJ 
FundChoice may vary widely from the holdings constituting the two 
indices.  The information is not to be considered representative of 
historical or future performance of any investment strategy made 
available by FTJ FundChoice.  In addition, performance results 
for clients that invest in strategies available at FTJ Fund-Choice 
may vary from the historical performance of the Lipper Flexible 
Portfolio Funds Index and the Lipper Alternative Equity Market 
Neutral Index due to market conditions and other factors, including 
investments cash flow, mutual fund allocations, frequency and 
precision of rebalancing, tax-management strategies, lower 
or higher Strategist fees, Administrative Fees and Advisor 
Fees, varying custodian, brokerage and other administrative 
fees and/or the timing of fee deductions. As a result of these 
and potentially other variances, actual performance for client 
accounts may differ materially from (and may be lower than) 
that of the Lipper Flexible Portfolio Funds Index and the Lipper 
Alternative Equity Market Neutral Index. As with any investment 
strategy, there is potential for profit as well as the possibility of 
loss. FTJ FundChoice does not guarantee any minimum level 
of investment performance or success of any index portfolio or 
investment strategy. All investments involve risk and investment 
recommendations will not always be profitable. Past performance 
does not guarantee future results.

Disclosure

⁵ Poindexter Financial is not an affiliated company.

Investment Advisory Representative and investment advisory 
services offered through Independent Wealth Network, Inc., a 
SEC Registered Investment Advisor. Registered Representative of 
and securities offered through “McDermott Investment Services, 
LLC, A Registered Broker Dealer Member FINRA, SIPC, MSRB. 
Home Office 44 East Broad Street, Suite 216, Bethlehem, PA 
18018.” Poindexter Financial Group, Inc and The Financial Coach 
are not affiliated with Mcdermott Investment Services, LLC
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