
 

 

 

QUARTERLY NEWSLETTER [Q3 2020] 

At-A Glance: 
 

For September, the Dow Industrials lost -2.2% and the Nasdaq Composite gave back -5.1%, their first 

respective monthly losses since March. 1 

 

On a quarterly basis, the Dow Industrials gained 1,968 points (+8.2%) and the Nasdaq Composite surged 

+11.2%. 1 
 

U.S. crude oil futures retreated 6% last month, finishing at $40/22/barrel; yet, in relief, they pared deeper 

losses after oil inventories fell to the lowest level since April. 1 
 

Gold finished the month at $1,896/oz, down 4.2%, while climbing 5.9% in the 3Q, its eighth straight 

quarterly gain – the longest rally since 3Q 2011. 1 
 

Details: 
 

Coming off its early September all-time high by around 6%, the S&P 500’s winning streak of five monthly 

gains came to an end. Yet the U.S. equity benchmark index closed out the third quarter on a positive note, ending 

just above its 50-day moving average amid a flurry of encouraging month-end data showing the economy is still 

on the road to recovery. Third-quarter GDP estimates are on track for record growth, currently topping a 32% 

annualized rate. Investor’s resolve, however, continues to be tested by implications from a resurgence in COVID-

19 case rates and growing uncertainty over possible contested election results in November. Global active 

infections now top 33.7 million, with associated deaths of one million. 1 
 

Wall Street is also closely monitoring progress, toward viable coronavirus vaccines and talks in Washington 

for a new stimulus package. Treasury Secretary Mnuchin and House Speaker Pelosi met on September 30 for 

their first in-person negotiations on a fresh fiscal stimulus package since August. Both sides remain committed 

to passing a compromise deal. The S&P 500 posted a near-9% gain in the third quarter, extending a rally the 

previous three months to cap its best two-quarter performance since 2009, up 31.3%. The Nasdaq Composite 

surged over 45% in the past six months, its strongest two-quarter gain since 2000. 1 
 

Did You Know: 
 

March 2020 saw the fastest bear market in U.S. history, with the S&P 500 dropping -26.7% in just 16 

days, well past the standard of a 20% decline that traditionally indicates a bear market. 1 

 

-we then saw one of the fastest market rebounds in history over the next three months as the S&P 500 

bounced back in June by +46% from that March low. 

 

-the stock market then added to these gains in the third quarter, with the S&P 500 gaining a combined 

+31.3% for the second and third quarters. This rebound fully erased the -19.6% 1Q loss and moved the 

index solidly into the black for the year, up +5.6% YTD as of the end of September. 
 

What We Are Doing For You: 
 

Avoiding getting wrapped up in political noise.  
Political seasons always have the potential to create short-term market volatility. This year has been worse than 

normal as daily tweets seem to result in market swings. We remain focused on things that really matter as we 

monitor your accounts. A few old adages come to mind. It is profits, not politics, that move the markets and, 

right now, investors seem to be looking past this year’s coronavirus-related recession and thinking about profit 

recovery next year. Also, the markets don’t care who you want to win the election; in the long run, stocks go up 

most of the time regardless of which party is in the White House.   

 



 

 

Bernie   Third Quarter for Bernie and family saw some great milestones.  We celebrated Jenny’s 24th birthday. During 

the same week, she received her Masters of Science in Applied Physics from the University of Oregon.  She continues 

to intern at Thermo Fisher in Hillsboro Oregon.   

Jody’s son Tyler was over the top with excitement after he and his Paramedic partner delivered a baby, who refused to 

wait until they got mom to the hospital. The patient and her family were in San Diego visiting from Africa and spoke 

no English, which made the 911 call much more challenging.  Mother and child are doing well.  

Jody and Bernie continue to look forward to the day we can take another vacation.  In the meantime, we have taken 

up the sport of pickle ball, and are completely addicted to it! 

Damien   Like most of us, there is not much new and exciting news these days for Damien and his family.  No big trips 

or family vacations that is for sure.  About the biggest change for Damien and Lynn is getting used to being “empty 

nesters” with Natalie and Nick both off at college.  Damien and Lynn are certainly enjoying all their newfound free 

time.  Natalie and Nick are both doing their classes completely online at UCLA and Cal.  It is not ideal but they are 

making the best of these unusual circumstances.  Thankfully they are both living with good friends in apartments near 

campus and that has made the situation a lot better for them.  They are both excited that we may even get some Pac 

12 football soon! 

Debbie   Over the summer Debbie and Dave planned to finish the John Muir Trail.  However, COVID caused food re-

supply to be closed so they opted for a shorter distance for which they could carry enough needed food.  This shorter 

trip meant they got to spend a few extra days in Mammoth and then visit their son Tim in Susanville.  Recently Debbie 

completed a 62-mile trail race near Zion National Park.  Her finish time qualifies her to enter the 2022 Western States 

100-mile trail race lottery.  Fingers crossed she will get in! 

Zack   Zack hopes that everyone is staying safe during these tough times. Zack is ready for the holiday season but 

realizes it will be much different than usual. Hopefully things will go back to normal to spend more time with family 

and friends. 

We appreciate your continued trust and confidence.   

Do you have any questions or concerns?  Please feel free to contact us any time.
 

 

 

 

Bernard Smit, CFP®, ChFC     Damien Couture, CFP®, ChFC     Debbie Pursey, MBA, CFP®, AIF®     Zachary Weirich, Financial Advisor 

 

S&P 500 - A capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value 

of 500 stocks representing all major industries.  
 

The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly as an offer to 

buy or sell any securities mentioned herein.  Due to volatility within the markets mentioned, opinions are subject to change with notice. Information is based on 
sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.  Past performance does not guarantee future results. Opinions 

expressed are not intended as investment advice or to predict future performance. Additional risks are associated with international investing, such as currency 

fluctuations, political and economic stability and differences in accounting standards all of which are magnified in emerging markets. Investing in the market entails 
the risk of market volatility. The value of all types of investments may increase or decrease over varying time periods. Investors cannot invest directly in an index.  

The performance of any index is not indicative of the performance of any investment and does not take into account the effects of inflation and the fees and 

expenses associated with investing. All investing involves risk, including the possible loss of principal.  There is no assurance that any investment strategy will be 
successful.  For a comprehensive review of your personal situation, always consult with a tax or legal advisor.  Neither Cetera Advisor Networks LLC nor any of its 

representatives may give legal or tax advice. 

1 The source for market statistics cited in this newsletter is the Cetera Investment Management Q3 2020 Quarterly Recap Commentary.   
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