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Happy New Year
We hope you had a great holiday and a won-
derful New Year’s Eve celebration. 2019 marks 
the 30th year of Balanced Asset Management 
and we are very proud of this milestone. It 
has been wonderful to have you alongside us 
for this journey. We are planning several fun 
and different ways to celebrate our 30 years in 
2019 and we will roll those out to you as the 
year progresses.

2018 In Review
Quite a bit has changed since my last news-
letter in early October. The S&P 500 was up 
about 10% for the first nine months of 2018. 
In that newsletter I wrote one word I would 
use to describe 2018 at that point.“Unsettling.” 
Even with a 10% gain, things didn’t feel good, 
like we were living on the edge of a cliff. Well, 
the last three months didn’t go very well. That 
same S&P 500 lost about 16% in the final 
quarter of the year to finish solidly in negative 
territory for the first time in 10 years!

Worries became reality
In that same October newsletter I wrote about 
my “Four Big Worries”.  Trade, rising interest 
rates, falling corporate earnings and D.C. cha-
os. All four of those provided a slippery slope 
for the stock markets’ double digit slide in the 
fourth quarter. The trade worries still persist 
and will continue to cause problems until there 
is a resolution. Interest rates are rising and the 
stock market goes up and down based upon 
the most recent word from the Federal Reserve 
Chairman, which is maddening for all of us. 
Corporate earnings have indeed started to slow 
down. This may in fact be what decides the 
direction of stocks in 2019. As always, if com-

panies are profitable, stocks rise. 
 My last worry, D.C. chaos, which I cited in 
the October newsletter, is now intensifying. As I 
write this, our government is shut down and the 
President wants his wall.  It’s a standoff that has 
both sides digging in for what might be the long 
haul. Did you know that marijuana is now legal 
in Washington D.C.? Just an observation. Don’t 
know if it has any relevance. We might be head-
ing for a very bumpy ride as we begin 2019. 

Positive Signs
At the end of last week some solid news pushed 
the stock market higher and provided some 
hope for the future. December’s job report ex-
ceeded all expectations as 2.6 million jobs were 
added in 2018. With this type of job growth, the 
economy is showing some strength and consum-
ers look like they are willing to spend. This is 
the type of news that certainly reduces the risk 
of a recession in the first half of this year.
 As the markets moved lower in the final 
quarter of 2018 we also moved the Active 
Strategies lower and lower on the risk scale, 
as you can see on the bar at the bottom of the 
page.  Because of these moves, we were able to 
dodge the bulk of the 16% loss incurred by the 
S&P. Rest assured, if more positive signs begin 
to show up, we will begin moving our risk up to 
take advantage of a rebounding stock market.  
However, we will never forget that our number 
one goal is to protect your investments.
 
Client & Guest Night- May 16, 2019
We are excited. Our 53rd Client & Guest 
Night is coming with some fun changes. With 
the huge success of our End-Of -Summer 
Celebration in September, we have decided to 
significantly upgrade our Client & Guest Night 
going forward.
 We will bring you a Client & Guest Night 
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every spring. And we’ll hold an End-Of-Sum-
mer Celebration every fall. The difference 
between the two events? Client & Guest Night 
will be mostly educational and End-of-Summer 
will be more of a party with entertainment. 
 The next Client & Guest night is May 16. 
Mark your calendars and note that we are 
changing the location from the college to the 
Emerald Event Center in Avon. Emerald was 
so well received by all of you that attended the 
End-of-Summer Celebration, and your feedback 
on their food and service was so overwhelm-
ing, we decided to upgrade from our appetizer 
buffets of the first 52 events, to a full sit down 
dinner. You can enjoy a delicious plated dinner 
served while you enjoy the main event.   

Our best speaker returns
Our keynote speaker May 16 will again be John 
Diehl representing the MIT Age Lab. This will 
be the fourth time John will speak to all of you. 
He has always received your highest grades 
and praises on your evaluation forms. His talk 
two years ago received your highest ranking 
ever! His topic this time is called “8,000 Days”. 
The MIT research shows retirement has been 
changing and will continue to do so. For de-
cades, retirement has had a clear definition: It 
was life after work. Now however, the future 
holds an array of options in what to do, where 
to live and with whom retirees should spend 
their time. We will provide more details and 
your invitation to our May event as the date 
gets closer.
 
Well thank you for that
Thanks to all of you who have been referring 
your friends, family and co-workers to us. We 
have seen a recent up-tick in the number of 
referrals we have been receiving. We appreciate 

that! Don and I have been theorizing on why 
this wave of referrals has been coming our 
way and we have come up with three possible 
reasons. 1) Maybe it’s just a natural flow that 
comes and goes over time. 2) Our new web-
site made it easier to explain to friends what 
we do and how we do it. Now you can just 
point them to our website and they can learn 
as much or as little as they want in a low key 
environment.  3) By adding Don to our team, 
we have become more referable. As one cli-
ent put it, “You now have a plan”.  Balanced 
Asset Management will live on after Don and I 
complete our ten year agreement together. You 
don’t have to worry about “when Jeff might 
retire” any longer because we have a plan. It’s 
also beneficial that Don is in the office all the 
time. Even while I am flying back and forth 
between Ohio and Florida. 
 Whatever the reason for the increase in 
referrals, we want to thank you very much 
for the trust that you put in us to protect your 
investments and your friends.

A change to Investment Change Forms    
On December 18 we sent you the form that 
notifies you of a change to your current risk 
level in our Active Strategies. We hope you 
noticed and liked the new format. It features 
previous allocation pie charts from recent 
times but also the allocation from about a year 
ago. We thought you might like to see how 
the investment mix changes over time. For 
instance, one year ago in the Active Strategy 
we had 37% invested in International Stocks 
because they were outperforming many of the 
U.S. markets. We currently own only 4% In-
ternational because trade tariff talks have hurt 
the foreign markets heavily. Did you notice the 
change? Send a quick email with feedback.
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