
 

 

   2017 Estate Tax Exemption 

In 2011, the American Tax Payer Relief (ATRA) Act changed the rules for the gift tax, estate tax and generation-

skipping transfer (GST) tax exemptions by creating a unified exemption amount with a base exemption of $5 

million. This base exemption is indexed for inflation, as is shown in the table below. 

 

 

Because it reunifies the gift tax and estate tax exemption amounts, ATRA makes it possible for an individual to 

transfer the full exemption amount either during life or at death, as long as the total amount transferred does not 

exceed the current exemption. Therefore, if the taxpayer made a lifetime gift using up her entire exemption 

amount during her life, then she can’t shelter any of her remaining assets from the estate tax. 

 

The value of lifetime taxable gifts made during lifetime is added to other estate-includable assets and the estate 

tax is then calculated. To calculate the gift, estate or GST tax that would be due, the exemption amount is 

converted to the “unified credit amount,” which is then subtracted from the tax due. 
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