
Week 11. Is it Time to End Shelter-in-
Place?

Friday, May 29, 2020

To All Financial Journey Partners Clients, 

When the Shelter-in-Place order started on March 17, 2020, in Santa
Clara County and around the country, most officials explained the need
for this to last a few weeks to flatten the curve and prevent the health care
systems from being overrun by people sick with the Coronavirus.

It is now 11 weeks later, and America is reopening at different speeds
across the country. We see more and more people in their free time
getting out and enjoying life.

During the past Memorial Day weekend, Elaine and Scott went exploring
the local area to see how people were spending this holiday. They found
large numbers of people were out on the highways and enjoying the local
area while social distancing. They will share the details of their adventure
later in the email.

It seems clear to us that most of America is moving beyond Sheltering-in-
Place, so we have removed it from the title of this email and for the emails
going forward. With the positive feedback we have been getting from our
clients, and with so much news happening each week, we will continue
publishing these emails weekly to do our best to keep you all up to date.

There is an archive of our past emails on our website. Please feel free to
pass these emails on to your friends whom you think would enjoy them.

Financial Journey Partners is Here to Help

It has been our goal to help all our clients by providing frequent
communication through individual calls, these weekly emails, the COVID-
19 Resources page on our website and our quarterly newsletter.

We have endeavored these past few months to do everything we can to
assist all our clients through such a confusing and difficult time. But not
everyone has been this fortunate. There are still 40 million Americans that
are unemployed.

As America begins to reopen, there may be additional economic
challenges in the months ahead. If you have friends, family or co-workers
who could use our help, please introduce us and we will talk with them to
see if there is something we can do to help.

Strong Connection with HP

Many years ago, at the start of their career, Elaine, and Scott both worked
at Hewlett-Packard. That is where they met. In 1986, Elaine started her
career as a Financial Advisor and Scott joined her in 2000. They
developed many great friendships there and many people who once
worked at HP have become clients.

We understand that HP may be downsizing during this period. If you know
someone in this situation, we would like to help them. If they are
interested, please introduce us to them and we will talk with them to see if
there is some way we can help. You can learn more about our connection
with HP on our website.
 

Attend our Webinar, The Economic Impact of the Coronavirus

We are hosting the webinar “The Economic Impact of the Coronavirus” on
June 17, 2020 from 1-2 pm. Our special guest speaker will be Tom Logan,
Investment Strategist at BlackRock.

We will discuss the latest information about the impact of the Coronavirus
on the economy and the trends that may impact the remainder of the year.

This is such an unusual time in all our lives, and we appreciate Tom giving
this timely overview to you. RSPV to Arielle to get the login information at
arielle@financialjourney.com or call her at 408-963-2889.
 

What Happened to Shelter-in-Place?

Elaine and Scott decided to get out on Sunday, May 24, to take a drive up
the coast. The weather was perfect, clear, and warm, all the way up the
coast. We started at 9 am taking Highway 17 to Santa Cruz Beach. Santa
Cruz County beaches are open in general, except from 11 am to 5 pm.

There was light traffic on Highway 17, over the hill on the way to Santa
Cruz. When we got to the Santa Cruz Beach Boardwalk, the parking lots
were closed, but we easily found parking on the street. It was Memorial
Day weekend; a beautiful day and the beach was almost empty.

Then we started driving north up Highway 1. Starting at 11 am, police and
park rangers were closing the parking lots to all the beaches. People were
still stopping to get out and enjoy the scenery, but they were forced to
park on the shoulders along Highway 1, in very unsafe ways.

We crossed into San Mateo County where all the beaches and their
parking lots were closed. Again, people were parking on the shoulder
along Highway 1, to hike along the ocean or walk down to the beaches in
more hidden areas.

We continued north and stopped at the beach in Pacifica which was
open. We purchased a nice lunch from the local Safeway and walked
across the street to the beach. This beach had a fairly large number of
people. Everyone seemed well behaved and did their best to keep their
distance. People could sit on blankets but could not bring lawn chairs or
coolers onto this beach.

Why was this beach open and why were the rules different? The
inconsistent rules county to county, and among different beaches in the
same county were difficult to understand.

We continued north along the coast up to San Francisco and stopped just
south of the Golden Gate Bridge. As we headed through the city, we
observed people everywhere, with heavy traffic, and it looked like a normal
pre-Coronavirus weekend.

This day led us to the conclusion that for many people, in their free time,
they are choosing to go out and enjoy themselves and focus on their
physical and mental health.
 

New COVID-19 Resources Page

Last week we launched our new COVID-19 Resources page. We hope
you have had a chance to check it out. Please give us your feedback on
what you think and if you have ideas on how we can improve it.

On the page you can find:

Links to all our weekly emails we have sent to clients to chronicle this
unprecedented time.
Links to the latest graphs on the number of new cases at the
national, state and county level.
Links to the government websites with news from the CDC, IRS and
Small Business Administration as well as California and Santa Clara
County resources.

The FJP Summer Photo Contest is Back in 2020

Celebrate the summer as America reopens with the FJP Summer Photo
Contest. Your summer adventures in 2020 may take you on trips or this
may be the year when you decide to stay closer to home.

If you enjoy taking pictures, we think there are lots of opportunities to take
great photos. The contest will launch on June 1 and run through August
31.

We hope you participate and have fun sending us your best photos. See
our 2020 photo contest web page for more details and let’s get this
summer started!
 

California Loosens Criteria for Counties to Reopen

This week the California Department of Health announced the expansion

of the Stage 2 of reopening1. The following have been approved by the
state public health officials, but not approved yet in Santa Clara County:

Retail stores can reopen for business state-wide with special safety
measures in place. The timing for this to be implemented will be
determined by each county. Some counties have already begun
introducing in-store retail shopping, but the Bay Area counties are
still only allowing curb side pickup. The types of businesses that can
reopen include bookstores, jewelry stores, toy stores, clothing and
shoe stores, home and furnishing stores, sporting goods stores, and
florists.
Places of worship can reopen at 25% capacity, up to 100 attendees.
Hair salon businesses can reopen if the workers and customers are
wearing face coverings.
Services that do not generally require close contact with other
people can also reopen. Those services include pet grooming, dog
walking, car washes, appliance repair, residential and janitorial
cleaning, and plumbing.
Offices in all sectors, not only for critical infrastructure, can also
reopen.

Santa Clara County Update

The current Shelter-in-Place order ends for Santa Clara County on May
31. In the San Jose Mercury News on Thursday, May 28, Santa Clara
County Public Health Officer, Dr. Sara Cody, said her county will continue
reopening sectors of the economy piece by piece – while waiting at least
two weeks between changes to see whether they cause upticks in
hospitalizations and deaths.

“If we make a change and we don’t pause to see what the impact has
been, then we’re blind and we cannot see what our next action may do.”
Dr Cody noted that California’s leaders have moved too quickly in easing
restrictions, and it made it difficult to explain why it is important to have a
more measured approach. She said: “The state is opening things at a very
brisk clip and not waiting to see what the impact is.”

For those of us living in Santa Clara County, we will be watching to see
what happens after the current order ends on May 31. As other parts of
California and other states have moved further ahead to reduce or
eliminate these types of restrictions, we are seeing signs of growing
pressure from the local business community to reopen the Santa Clara
County economy more quickly.
  

Free Testing in Santa Clara County

For people living locally in Santa Clara County, there are sites available for
free testing for COVID-19. For more information, go to SCCFreeTest.org.

Economic Update

Unemployment claims are now more than 40 million since the start of the
pandemic in mid-March. That is the equivalent of about one out of every 4
workers.

It is good news that some workers are beginning to get called back to work
as businesses begin to reopen, but the process remains challenging.

For example, on Tuesday, Ford temporarily halted production at the
Kansas City assembly plan to deep clean after an employee tested
positive for the virus. Two other Ford plants, in Chicago and Dearborn,

were also temporarily closed2.

The large Bay Area tech companies seem to be doing well through this
pandemic, with some of these companies having large amounts of cash
on their balance sheets. Facebook announced in early April that they plan
to hire 10,000 engineers by the end of 2020.

We are hearing a different story from some of the mid and smaller size
companies. Conversations with clients, neighbors and friends have told us
that some of these Bay Area companies are using this time to lay off
employees and create a leaner business model. This does not seem to be
getting reported in the news.

Stock Market and Investment Update

Since the lows on March 23, there has been a significant rebound in the
U.S. Stock Market, led by large technology (such as Apple, Amazon,
Google, Facebook and Amazon), stay-at-home companies (for streaming
TV, video conferencing and video gaming), health care and biotech
companies.

We started to see a rotation in the market this week into areas that have
been under-performing the past few months. These areas include cruise
lines, hotels, airlines, casinos, retailers, banks, and manufacturing
companies.

As the country begins to reopen, investors may be looking ahead to later
in the year when consumers may come back to traveling and spending
more. We have positioned client portfolios with investments in some of
these different areas.

Professional Sports, Theme Parks and Cruise Lines

Because of the large crowds involved, some of the most challenging
aspects of society to reopen are professional sports, theme parks and
cruise lines. So, we have been keeping a close watch on these areas as a
measure of where the process stands for the reopening of America. It is
still unclear if any of the major league sporting events will have fans in the
stands this year.

Here are a few highlights from the past week:

The NHL announced that it will return with 24 teams to compete for
the Stanley Cup. The Qualifying Round and Seeding Round Robin
are expected to be held in two hub cities, which have not yet been
identified. The plan is to be playing games over the summer and into
the early fall. The local San Jose Sharks will not be among the teams

that will continue playing3.
The NBA has had initial talks with Disney to see if they could
complete their season at Walt Disney World at the ESPN Wide
World of Sports Complex. While nothing firm has been announced,
some teams have reopened their training facilities.
Major League Soccer has also been in talks with Disney to play their
season games at Walt Disney World. There appears to be room for
both the NBA and MLS to play their games at the sports complex.
MLB has been in discussions with their players union about a
proposal to play the season in 2020. The MLB’s proposal called for
pay reductions for players due to a scaled back number of games.
The players union wants to play more games in return for higher

pay4.
San Francisco Mayor London Breed announced dates for services
reopening including allowing professional sports to return on June
15, without spectators.
Boston Marathon was canceled after 124 years. They announced
they will do a virtual race in September awarding all who complete
their personal 26.2 mile run within 6 hours.
Universal Studios had their plan approved in Florida last week to
begin a phased opening of their theme parks in early June.
Disney has proposed opening its Florida theme parks in phases in
July. Disney submitted a proposal on Wednesday to the Orange
County Task force for the reopening of the theme parks in LA.
Royal Caribbean and Norwegian cruise lines announced the
cancellation of all cruises in June and July. This puts them in
alignment with the CDC order to ban all cruises with 500 or more
people until July 24. Currently Royal Caribbean, Norwegian and
Carnival all plan for cruises starting on August 1, but this can only
happen if it is approved by the CDC.
American Cruise Lines, whose ships are smaller than 500
passengers, and thus not regulated by the CDC, is planning for a
limited resumption of sailings on U.S. waterways beginning on June
20.
  

Where Do We Go From Here?

America is a beautiful country. We encourage everyone to get out and
enjoy it in a safe fashion.

You may want to visit a local county park, state park or national park.
People are telling us they want to stay closer to home and it provides a
great opportunity to enjoy the beauty around us.

We hope you enjoy the weekend. If there is anything we can do to help,
or you just want to talk, give us a call.

We hope everyone stays healthy and safe.

Elaine, Scott and Linda

_______________________
 

References:

1 KCRA News – California eases more COVID-19 restrictions: What you
need to know

2 New York Times – ‘Still Catching Up’: Jobless Numbers May Not Tell Full
Story

3 NHL – NHL plans to return with 24 teams competing for Stanley Cup

4 ESPN – Sources: MLBPA to counter MLB proposal with more games, full
prorated salaries
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