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ABOUT LIBERTY MULTI-ASSET INCOME 
Liberty Portfolios™ are comprehensive investment strategies designed to meet the important needs of investors across the 
key phases of financial planning. These portfolios are constructed through a core and satellite approach that provides 
enhanced diversification through the integration of multiple investment methodologies. The Multi-Asset Income Series is 
designed for investors seeking a diversified portfolio of income-producing assets that carefully balance the trade-offs between 
yield and risk. 

PERFORMANCE 

Financial markets rallied from depressed levels during 4Q22, as both equity and fixed income markets finished the quarter in 
positive territory. Gains in the quarter were not nearly enough to offset the decline in values earlier in the year as both stock 
and bond markets experienced double-digit declines during 2022. A key driver of last year’s financial market turmoil was 
stubbornly high inflation, which drove the Federal Reserve to aggressively raise interest rates in an effort to cool economic 
demand. Market participants have also grown increasingly concerned about the potential for a recession amid the dramatic 
tightening in monetary policy.  

The Liberty Multi-Asset Income Portfolios posted a positive return this past quarter, driven primarily by the Satellite Equity 
and Satellite Credit segments. The following asset classes either contributed to or detracted from performance on a relative 
basis for the quarter: 
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• The Satellite Credit allocation increased
during the quarter and meaningfully
outperformed the broader fixed income
market, as measured by the Bloomberg U.S.
Aggregate Bond Index.  Key contributors
included Payden Emerging Markets Bond,
BlackRock Dynamic High Income,
Federated Hermes Institutional High Yield,
and Osterweis Strategic Income. These
funds benefitted from the recovery in risker
segments of fixed income, such as high yield
and emerging markets, as risk appetite
returned and credit spreads narrowed.
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• The Satellite Equity allocation recorded a strong
absolute return during the quarter but lagged the
broad-based recovery in global equity markets. J.P
Morgan Equity Premium Income and Vanguard
Equity Income posted strong gains while Cohen &
Steers Preferred Securities was the key laggard.

• The Core Bond allocation generated a positive
return during the quarter but modestly
underperformed the benchmark Bloomberg U.S.
Aggregate Bond Index. The main source of the
underperformance was FPA New Income, which has
a shorter duration than the benchmark. During the
quarter, yields on the short end of the yield curve
increased with the Federal Reserve continuing to
raise interest rates while yields on the longer end of
the curve were more stable on the prospect that
inflation had peaked and would decelerate in the
coming months. Bonds prices and yields have an
inverse relationship.
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POSITIONING 
Below is a breakdown of our allocations in the Multi-Asset Income Series as of quarter-end: 
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COMMENTARY 
With the broad increase in both fixed income and equity markets this quarter, the Multi-Asset Income Portfolios posted a 
positive return during 4Q22. Results were driven by the rally in equities during the quarter and positive performance from the 
Satellite Credit segment, which includes high-yield bonds, dynamic income funds, and emerging market bonds. These asset 
classes offer higher yield and long-term total return potential but with commensurately higher risk than traditional bonds. 
During the quarter, credit spreads narrowed for the high-yield and emerging market bond segments, which drove strong 
results in the Satellite Credit allocation. 
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We made numerous allocation changes within the portfolios during the quarter as we increased exposure to our highest 
conviction funds and added new funds that we believe are positioned to capitalize on opportunities in the wake of recent 
financial market volatility.  

The following is a summary of recent changes and our current positioning:   

• Within the Core Bond allocation, we added Dodge & Cox Income and J.P Morgan Core Bond as we believe both 
funds navigated last year’s turbulence in fixed income markets well and are well positioned to capitalize on 
opportunities in the current environment. To fund these new positions, we removed Metropolitan West Total Return 
Bond due to recent turnover in the fund’s portfolio management team and also reduced our allocations to Vanguard 
Total Bond Market and FPA New Income.  
 

• Within the Satellite Credit allocation, we removed BlackRock Dynamic High Income and BlackRock Dynamic Multi-
Asset Income because we were disappointed by how the funds navigated the volatile market environment in 2022. 
We used part of the proceeds from the sale of the BlackRock funds to increase exposure to our highest conviction 
income-focused funds, namely PIMCO Income (new addition) and Osterweis Strategic Income.  We also rebalanced 
the Satellite Credit allocation to increase concentration in our highest conviction managers.  
 

• Within the Satellite Equity allocation, we used part of the proceeds from the removal of BlackRock funds described 
above to increase our exposure to Vanguard Equity Income and J.P. Morgan Equity Premium Income. We also 
reduced the allocation to Fidelity Real Estate Income due to the challenging environment facing real estate investors.  
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