
September Weakness in the Stock Market

Friday, October 1, 2021

To All Financial Journey Partners Clients, 

Fall is here! Kids are back in school in most places in the country and it is
also a great time for sports fans! Football season has started, baseball
season is nearing the playoffs, and basketball and hockey season is about
to begin. A perfect storm of sports!

We’ve been busy meeting with clients, looking for investment
opportunities, rolling out new technologies and helping clients work with
their estate attorneys to get their estate plans updated and completed.

The economy is rolling along with U.S. companies reporting strong
earnings for the second quarter of 2021. So why has the US stock market
been pulling back the last few weeks?  We’ll talk about that more in the
article below.

Topics in this edition of Insights include:

September Weakness in the Stock Market
Medicare 101 Webinar Replay and Resources
Photo Contest Finalists Announced – Vote by October 11!
Virtual Client Appreciation Event – October 27!
Reducing Taxes Before and During Retirement Webinar – November
17
Visit our website for upcoming events and register!

September Weakness in the Stock Market

The September return for the S&P 500 has been the weakest of any
month, with an average return of -0.7%, from 1926 to August 2021. Last
September, we saw a pullback in the S&P 500 and return of -3.8%.
September 2021, the S&P return was -4.6%, as reported by Morningstar.
A pullback at this time of year for the US stock market is common, but the
reasons can change from year to year.

Some of the areas of concern for investors the past few weeks
include:

September is seasonally a weak time of the year
Valuation of the stock market is getting high based on historical
comparisons
A very large real estate company in China is nearing bankruptcy
with over $300B in debt
Some companies are having trouble with their supply chain and the
lack of parts is limiting the production of their final products. For
example, U.S. car manufactures have had to reduce production of
their cars in recent months because they could not get enough
semiconductors
Companies are reporting labor shortages and are unable to hire the
workers they need
U.S. Federal Government debt ceiling will need to be increased in
the next few weeks by Congress since the funding for the
government in recent years has had more spending than revenues,
thus adding to the federal deficit. Congress seems to be having
trouble reaching agreements
Uncertainty of what Congress will decide for the Infrastructure Bill,
Federal Government budget Bill, and further stimulus
Rise of COVID cases the past few months due to the Delta Variant
Uncertainty about the next steps to be taken by the Federal Reserve,
as to when they will reduce buying bonds and raise interest rates

After a large move up in the stock market, we think it is ready for a
pullback and consolidation. There are also so many positives, that we’re
looking for a relatively small correction.

We see significant positive factors that can push the market higher
going into the end of the year, including:

Year-end is seasonally a strong time for the U.S. stock market with
lots of holiday spending by consumers
Relatively low interest rates
Q2 reported strong earnings are expected to continue through the
end of the year
Possibility of the stimulus of the U.S. Federal Government continuing
through next year

Last week, there were several positive events:

The large Chinese Real Estate company made their debt payment,
avoiding bankruptcy, for the moment
The U.S. Federal Reserve confirmed their earlier announcements
that they plan to keep interest rates at the current low rates until 2023
Another major risk factor was averted yesterday when the House
and Senate passed a bill to fund the U.S. Federal Government until
December 3
The next major risk factor will be when the Federal Government
reaches the debt ceiling around October 18 and will need to be
extended. (We are watching this situation very carefully)

Going into September, we increased cash in client accounts. Now we are
looking for opportunities to put the extra cash to work for our clients. Talk
with your Wealth Manager if you have questions about the stock market or
your portfolio.

Medicare 101 Webinar Recording and Materials!

In September, we hosted the Medicare 101 Webinar with expert, Joanne
Giardini. It was a wealth of information, and you can now review the
recording at your own speed. You can also download the presentation and
the “Your Transition to Medicare Guidebook”, and other resources on our
Medicare Planning web page. 

Medicare is an important part of your retirement strategy, but it doesn't
have to be complicated with the right information. Please feel free to share
our Medicare Planning Resources with your family and friends. The more
informed we all can be, the better!

MEDICARE PLANNING
RESOURCES

Photo Contest Finalists Announced! Vote by October 11!

Thank you to everyone that submitted photos for this year’s photo contest.
We received more great photos than ever before! We had so many
photos that we selected 5 finalist photos in each of the 3 categories:
Nature, Animals and Other.

Please complete our survey below to view and vote for your favorite photo
in each category, by October 11. The winner of each category will be
announced at our Client Appreciation Virtual Event on October 27. More
details of this event are below.

CAST YOUR VOTE!

Yes! There Will be Prizes!

Gift certificates will be awarded for first, second and third place winners in
all three categories, based on your votes! You can vote for your favorite
photos here.

The photo that gets the most votes will be showcased in the Financial
Journey Partners office!

We will also publish 12 photos in our 2022 Financial Journey Partners
desktop calendar! Stay tuned to find out which ones are chosen at our
Client Appreciation Virtual Event!

Client Appreciation Virtual Event – October 27 – 5 PM

Our original plans were to have an in-person event this year for our Client
Appreciation Event. But with the state of the ongoing COVID pandemic,
we switched to a virtual event again this year - And we can’t wait to have
you meet our special guest, comic and magician, Ben Seidman.

Ben is the resident magician at Mandalay Bay in Las Vegas! He has
promised to give our event some extra Halloween family-friendly, tricks
and treats! 

REGISTER NOW!

We are looking for volunteers to be on camera with Ben and our team!
Every magician needs an audience to amaze! Will you volunteer? Reach
out to Arielle to sign-up and share with all you know who would be
interested in a fun Halloween week virtual show!

Join Our Fundraiser!

During our Client Appreciation event, we will be supporting the
Alzheimer’s Association with a FJP fundraiser. Their mission is to:

Lead the way to end Alzheimer’s and all other dementia, by
accelerating global research, driving risk reduction and early
detection and maximizing quality care and support.

Our thanks to those of you who have already supported our cause. You
can donate to the Alzheimer’s Association during our event and right
now!  FJP will be matching donations up to $2021 to support this important
cause.

DONATE to the TEAM!

Note:  We have rescheduled the in-person Holiday Event, originally
scheduled at the Capital Club in downtown San Jose for December 5,
2021 to the following year, December 4, 2022. Mark your calendar now!

Reducing Taxes Before & During Retirement Webinar – November
17, 5 PM Pacific

Congress has a number of proposals they are considering that would
increase income taxes, capital gains taxes and estate taxes. With the large
federal deficit of the federal government, we expect tax rates to increase
in the future. A common question we are getting now from clients is, “How
can I reduce how much tax I’m paying?” 

Elaine and Scott recently attended a conference for CPAs and there was
a lot of discussion on the new proposals to increase federal taxes. But the
good news is there are some things that you can do to reduce your taxes.

In our Reducing Taxes Webinar, on November 17, we will shares some
ideas to legally reduce your taxes so you can see if any of these would be
appropriate for your situation. We have two guest speakers joining us – a
CPA and an expert on optimizing charitable donations.

REGISTER HERE

The Construction Continues …

The construction on the Metro Plaza Office complex continues to move
along and the finishing work has finally begun. The walls have been
installed, mudded, and are getting painted. The tile flooring is being laid in
the lobby and the paving tiles have been installed for the outdoor
walkways.

We expect the completion sometime before the end of the year. When the
construction is done, we would love to have you come to the office so we
can give you a tour!

Fall Greetings!

We slipped into fall without a lot of fanfare. In Northern California, we are
enjoying a beautiful September and the start of a new season.

We hope you are able to enjoy the fall wherever you live in this big,
beautiful country – including “chocolatey mornings and toasty
marshmallow evenings”- Enjoy the journey!  

If there is anything we can to do help you, please give us a call. 

Elaine, Scott and Linda

_______________________

COVID-19 News Page – This page has lots of great resources available
for many areas related to the Coronavirus, including vaccine tracking,
testing, stats, government programs, and more.

arielle@financialjourney.com

408-963-2858

Financial Journey Partners
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