
         

October 31, 2016 

 

My Fellow Shareholders: 

I would like to wish your family a blessed new year.  Epiphany Funds will be ten years old on the Feast of 

the Epiphany in January.  We started out with an idea and a plan to make it happen.  I am proud of our 

accomplishment in bringing faith and family values to investing.  All of Epiphany’s investment options 

use the FFV Scorecard® and follow the USCCB Socially Responsible Investment (SRI) guidelines and 

standards of Biblically Responsible Investing (BRI). 

Trinity Fiduciary Partners continues to focus on improving the screening and investment management 

process to be a leader in faith-based investing.  We will always consider investment screening and proxy 

voting our number one objective.  Public and corporate awareness of faith-based investing has grown and 

our niche products benefit from this trend.  We offer portfolios that investors can be proud to own.  Since 

we have one voice as owners through shareholder advocacy, we enjoy shaping the corporate culture of the 

companies in which we invest.   

The Markets 

Our three funds offer the investor diversification and these investments are exposed broadly to three 

different markets.  Below we discuss each of our Funds.  Please see the annual report for more 

performance reporting. 

The US equity market was up less than 5% for the year ended October 31, 2016 as represented by the 

S&P 500 Index.  This is about half the long-term performance of equities.  As investors, we should be 

pleased.  January and February exhibited market volatility but the market is back into positive territory.  

This year, key global markets have seen votes for nationalism.  This effect on the market should be 

interesting and would seem to bring volatility.  The market run was a very thin market participation and 

many sectors were left out with a few sectors growing overvalued.  Investment dollars are moving into the 

US markets globally. 

The US bond market was more than 3% up for the one-year period ended October 31, 2016 as represented 

by the Barclay’s Capital Intermediate Aggregate Bond Index.  Federal Reserve rates continue to be held 

down under their perceived free market rates.  If we lived in a vacuum, rates would be increasing.  The 

market is volatile.  As long as there is a reason, this Federal Reserve has shown it can and will keep rates 

down.   

The Latin America market ended the fiscal year up by 35% as represented by the S&P Latin America 40 

Index.  This market has been volatile and had periods of negative returns.  Political and country factors 

have been significant in fueling volatility.  Many of the companies that comprise the index are financially 

healthy, but that has not always shown through in stock price growth.   

FFV Scorecard® 

Faith-based screening is the first step in our investment process for a reason.  When I talk about screening 

stocks, the perception is that that we are looking for companies that provide a service or product to the 

Church.  If you look back through the holdings in the annual report, you will see that is not the case.  The 

screening has a few goals.   



The first goal is to invest in companies that do no harm.  Our practice is to never violate this rule.  

Investment performance is secondary to this rule. We currently have proprietary data on more than 7,000 

companies that we update quarterly. 

The second goal is to invest for the good.  When we have the ability to buy a stock or bond that provides 

for the common good, we want to try our best to make that investment.  We have always referred to this 

methodology as investing for the good.  In the institutional investing world, this is called thematic 

investing.   For FFV Fund, this includes investing in Mead Johnson Nutrition (MJN) which sells baby 

formula all over the world.  MJN represents 2.11% of FFV Fund as of October 31, 2016.  Or, for FFV 

Strategic Income Fund, investing in a bond that finances low income housing at a rate that keeps it 

available.  

Last and quite distinct to Epiphany is what do we do once we own a company.  We are active 

shareholders.  We vote proxies in line with these values and look for ways to engage with companies.  

Experience has taught us that most companies don’t set out to do harm.  Companies don’t have souls and 

they are just collections of people.  In most cases, they are not aware.  We want to provide information.  

This is a balancing act with screening since you have to be an investor in a company to have a 

conversation. 

The bottom line is that this will always be our first step and independent from investment performance. 

 

Performance Review (Fiscal Year ending October 31, 2016) 

 

Epiphany FFV Fund (EPVNX)’s one-year return was -0.72% for the one year ended October 31, 2016.  

The Fund has underperformed the unscreened S&P 500 Index.  In the fourth quarter of 2015, the market 

was considered to be a thin market meaning that investment return was delivered by a few names in the 

index.  If you did not hold those names, you were left out.  The good news is that this is not that common 

and a 10% return over five years is not bad. We do not plan on making changes to our objective or 

strategy but we are adjusting our investment process for FFV Fund going forward.  We screen the S&P 

500 Index each quarter and names are excluded.  We line up the remaining names by market size and sort 

largest to smallest.  We plan to invest equally in more companies than we have in the past.  Generally, 

they may be the top names in the sort, but we leave room for important thematic investments as written 

about in the screening section of this letter.  We have tested these results and are very pleased with 

performance and risk in down markets.  We believe that this may increase our performance and lower our 

risk.  The Fund will also have the future opportunity to talk with more companies, a key focus area this 

year.  We plan to make this change over the next year when opportunities are available or new money 

comes into the Fund.     

Epiphany FFV Strategic Income (EPINX) underperformed the index with a one year return of 2.25%.  

The underperformance is primarily explained by fees.  In the long term, the Fund has a flexible and 

opportunistic investment approach that can shift weightings in asset classes and sectors based on 

economic conditions.  The goal of the Fund is to provide income while maintaining a focus on quality 

corporate and mortgage backed securities.  The Fund has maintained an asset allocation underweight in 

treasuries and overweight in corporate bonds. Preferred securities and dividend paying stocks make up a 

significant portion of the fund as part of its fundamental income objective. The strategy of owning 

preferred securities and dividend paying stocks does present the potential for more volatility than a 

traditional bond fund as well as the potential for higher returns.  Like the FFV Fund, Strategic Income is 

planning to make a modest shift in investment process and will pursue thematic investments that are 

consistent with its investment objective.  In 2017 the Fund plans to seek to invest more in low income 

housing (currently 2%) that can provide potentially compelling returns and financing for the foundation of 

every family.  We believe that this allocation will continue to serve the interests of shareholders in 2017. 



Epiphany FFV Latin America Fund (ELANX) underperformed its benchmark this year with a return of 

16.23% for the year.  The Latin America Fund closing date is November 29, 2016.  The market has had 

periods of negative returns since the Fund began.  In turn, people are just not investing in the Fund and it 

is not viable.  As you will see in the pie chart of the Fund’s investments, the Fund was investing in only 

cash as of October 31, 2016.  This was to prepare for the Fund’s closing.  The Fund’s investment adviser 

will continue to manage Latin America stocks in a separate account for investors.  If you are interested, 

please call Trinity Fiduciary Partners, LLC directly.   

Thank you for your business.  We have a lot to be thankful for and look forward to the opportunities in 

this coming year.  We believe that investing and Faith go hand and hand and both are hope filled. 

Many blessings to you and your family, 

 
Samuel J. Saladino, III 

Epiphany Funds 

 

Cautionary Statement 

Our views and opinions regarding the investment prospects of our portfolio holdings and funds are 

forward looking statements which may or may not be accurate over the long term.  While we have a 

reasonable basis for our appraisals, and we have confidence in our opinions, actual results may differ 

materially from those we anticipate.  Information provided in this letter should not be considered a 

recommendation to purchase or sell any particular security.   

 

All investments are subject to risk, including the possible loss of capital.  The Fund’s performance may be 

affected by stock market risk, moral investing risk, foreign company and emerging market risk, 

concentration risk, socially responsible risk, preferred security risk, portfolio selection risk, political risk, 

large cap company risk, mid-cap and small cap risk, investment style risk, security risk, and derivatives 

risk.  The Fund’s fixed income securities are subject to interest rate risk.  If rates increase, the value of 

the Fund’s investments generally declines.  Investing in foreign securities involves more risks than 

investing in U.S. securities.  Diversification does not guarantee against risk. 

 

Performance data quoted represents past performance; past performance does not guarantee future 

results. The investment return and principal value of an investment will fluctuate so that an investor's 

shares, when redeemed, may be worth more or less than their original cost. Current performance of the 

fund may be lower or higher than the performance quoted. Performance data current to the most recent 

month end may be obtained by calling 1-800-320-2185 or visiting www.epiphanyfunds.com. 

 

The fund's investment objectives, risks, charges and expenses must be considered carefully before 

investing. The prospectus contains this and other important information about the investment company, 

and it may be obtained by calling 1-800-320-2185, or visiting www.epiphanyfunds.com. Read it carefully 

before investing. 

 

Epiphany Funds are offered by prospectus only.  Prospectuses contain more complete information on 

advisory fees, distribution charges and other expenses and should be read carefully before investing.  The 

prospectus or summary prospectus can be obtained by visiting www.epiphanyfunds.com or by calling 1-

800-320-2185.  The Epiphany Funds are distributed by Rafferty Capital Markets, LLC.   

 

The top ten holdings of Epiphany FFV Fund as of October 31, 2016 are Apple, Inc. 4.16%, Costco 

Wholesale Group 3.92%, Fidelity Institutional Money Market FRGXX 3.82%, Lowes Companies 3.47%, 

The Travelers Companies 3.31%, Magellan Midstream Partners, 3.10%, Illinois Tool Works 3.06%, 

Coca-Cola 3.01%, Advanced Auto Parts 2.89% and IBM 2.84%. 

http://www.epiphanyfunds.com/
http://www.epiphanyfunds.com/
http://www.epiphanyfunds.com/


 

The gross expense ratio for Epiphany FFV Fund is 1.68% for Class A and 2.42% for Class C.  The gross 

expense ratio for Epiphany FFV Strategic Income Fund is 1.73% for Class A and 2.51% for Class C. The 

gross expense ratio for Epiphany FFV Latin America Fund is 4.75% for Class A.  The advisor has 

contractually agreed to reduce its fees and/or absorb expenses of the Fund, at least until February 28, 

2017, to ensure that the net annual fund operating expenses will not exceed the net expense ratio, subject 

to possible recoupment from the Fund in future years. Results shown reflect the waiver, without which the 

results could have been lower.  Class A shares have front-end sales charge of up to 5.00%.  Maximum 

Deferred Sales Charge (Load) of 1% on Class C shares held less than one year.  Redemption fee of 2.0% 

on shares held less than 60 days.  

 

The S&P 500 Index is an unmanaged composite of 500 large capitalization companies.  This index is 

widely used by professional investors as a performance benchmark for large-cap stocks.  You cannot 

invest directly in an index. 

 

The S&P Latin America 40 is one of seven headline indices making up S&P Global 1200 and includes 

highly liquid securities from major economic sectors of Mexican and South American equity markets. 

Companies from Brazil, Chile, Mexico and Peru are represented in this index. Representing 

approximately 70% of each country’s market capitalization, this index provides coverage of the large 

cap, liquid constituents of each key country in Latin America. 

 

The Barclays Capital Intermediate Aggregate Bond Index is a market capitalization-weighted index, 

meaning the securities in the index are weighted according to the market size of each bond type. Most 

U.S. traded investment grade bonds are represented. Municipal bonds and Treasury Inflation-Protected 

Securities are excluded, due to tax treatment issues. The index includes Treasury securities, Government 

agency bonds, mortgage-backed bonds, corporate bonds, and a small amount of foreign bonds traded in 

U.S.   


