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2020 · SHOULD I CONTRIBUTE TO MY ROTH IRA VS. MY TRADITIONAL IRA?

Are you eligible to 
contribute to a Roth IRA 

and a Traditional IRA?

Do you expect your future 
marginal tax rates to be 
higher than the current 

rates?

Can you make a maximum 
contribution of $6,000 
($7,000 if over age 50)?

Consider making a 
contribution to your Roth 

IRA.

You will pay tax now, at the 
lower rates. In the future, 
eligible distributions will 
be tax free when you are 

presumably in a higher tax 
bracket.

You will receive the tax 
deduction now, at the higher 
rates. In the future, eligible 
distributions will be taxed 

when you are presumably in 
a lower tax bracket.

If you can only make a 
non-deductible IRA 

contribution, consider 
making a backdoor Roth 

IRA contribution.

Consider making a 
contribution to your Roth 

IRA, which is not subject to 
RMDs.

Consider making an after-tax 
contribution to your Roth 
IRA. The tax is paid with 

outside dollars on top of the 
contribution amount.

Consider making a 
contribution to your 

Traditional IRA.

Will you need retirement 
income from your IRAs?

If you have any 
low-income years, you 
could consider doing a 

partial Roth Conversion to 
fill up the lower brackets.

There is no preference
to making a partial 

contribution to a Roth IRA 
or Traditional IRA. 

Reference the “Can I Make 
a Backdoor Roth IRA 

Contribution?” flowchart to 
see if you are eligible.
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Jason Coddington is a Registered Representative with, and
securities and advisory services offered through LPL Financial, Member

FINRA/SIPC.   

This material is for general information only and is not
intended to provide specific advice or recommendations for any individual. All

performance referenced is historical and is no guarantee of future results.

Contributions to a traditional IRA may be tax deductible in the contribution year, with current income tax due at withdrawal.  Withdrawals prior to age 59 ½ may result in a
10% IRS penalty tax in addition to current income tax.

A Roth IRA offers tax deferral on any earnings in the account. Qualified withdrawals of earnings from the account are tax-free. Withdrawals of earnings prior to age 59 ½ or
prior to the account being opened for 5 years, whichever is later, may result in a 10% IRS penalty tax. Limitations and restrictions may apply.

This information is not intended to be a substitute for
specific individualized tax advice. We suggest that you discuss your specific

tax issues with a qualified tax advisor.
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