
It’s easy to get excited reading the news. With all of the storm and stress
of the last few years, it’s only natural to react to each ping of our phone’s
news apps with a deep sigh and a cynical “what now?”

The truth is, there’s always good news and bad news if you dig deep
enough into the paper. For every international crisis, there’s a medical
breakthrough. Each victory has a counteracting problem when you step
back and take a look at the big picture. Does this mean that we should just
shut off the news and let things happen? No, it’s good to stay informed.
Keeping all of that information in perspective, though, can be difficult. If
you aren’t careful, it can lead to emotional or rash decision-making.

Your financial strategy, for instance, has been developed with the “big
picture” in mind. Many things can happen in that time, and our strategy
gives room for those events to rise, take place, and then fall into the
rearview.

Keeping it all in perspective can be tough at times, but this is one of the
many reasons you aren’t going it alone. When times seem turbulent, it’s
good to have someone to reach out to who can help you keep that big
picture in mind. Give us a call if you’re feeling that turbulence; we would
be happy to check in with you and help you keep your focus.

Begin Investing While Young

There's a simple word that has profound implications for savings and
investing: compounding. Like a snowball that grows as it rolls down a hill,
compounding provides the potential for your money to grow, investing
your investment earnings. 

It is a basic model for growth potential, and the more you invest, the
greater the opportunities to create long-term value. Let's take a
hypothetical example to illustrate: 

If you invest $1,000 at age 20 and do not add anything to the principal,
relying instead on 7.2% annual earnings growth, you would end up with
$32,000 at age 70. 

If you wait until you're 30, though, investing that same $1,000 that earns
7.2% annually, you would end up with $16,000 at age 70 - a decrease of
50%. 

Finally, if you invest $1,000 at age 20, earning 7.2% annually while
contributing $83 a month until retirement, you would have $465,000. (This
is a hypothetical example and is not representative of any specific
situation. Your results will vary. They hypothetical rates of return used do
not reflect the deduction of fees and charges inherent to investing.).

Calculating the Impact of Compounding

To estimate how long it will take for compounding to double an investment,
use the rule of 72: 

Divide 72 by the annual rate of return. The answer is the approximate
number of years it would take to double your investment's value, assuming
a fixed rate of return. 

As an example: If you earn 9% annually, it will take 72/9 = 8 years to
double the value of your investment. Please note: the rule of 72 is a
mathematical concept and does not guarantee investment results nor
functions as a predictor of how an investment will perform. It is an
approximation for the impact of a targeted rate of return. Investments are
subject to fluctuating return and there is no assurance that any investment
will double in value. 

The Long-Term Effect 

Adopt a strategy to maintain your portfolio for the long-term, it can help
you emotionally ride out the short-term effects of sharp market swings. 

All investing involves risk including loss of principal. No strategy assures success or

protects against loss. 

Life Changes, So Should Your
Financial Plan

Does your financial plan still align with your goals and dreams? As your
life change, your financial plan should be reviewed and adjusted
accordingly. When we last met, we mapped your portfolio to your financial
goals at the time and considered factors such as a risk tolerance and time
horizons. But sometimes life requires us to revisit our plans! 

Have you experienced a life event recently that may necessitate a portfolio
review? Significant life events such as getting married, buying or selling a
home, having kids, divorce, receiving an inheritance or even changing
jobs can greatly influence your financial plan. 

Please reach out to us if you would like to schedule a portfolio review so
we can keep your goals on track regardless of what life throws your way. 

Happy Holidays!

We would like to wish you and your loved ones a very Merry Christmas!
May the tangible and intangible gifts of the season warm your heart, and
may your family and friends make the celebration exceptionally warm and
bright.

We have really enjoyed having the opportunity to serve as your financial
professionals; We regard your trust in us as a great gift. As we conclude
this note, we want to assure you that we will be here for you during this
season and for many seasons to follow.

May the days ahead be filled with wonderful surprises, good cheer, and
rich memories that linger long after the season is gone.

Wishing you a wonderful Christmas.

This holiday season, a referral is the greatest gift and compliment we
could receive. 

REMINDER:

Make sure you get your year-end
contributions in! 
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