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Dear Clients:

Mark Twain once said “if you don’t read the newspaper you are misinformed, if you do read the newspaper 
you are misinformed.”

The Month of August in Brief
Stock indexes making up the S&P 500 “SPY” and the Dow “DIA” ended the month lower than the pre-
vious month of July. In our view, the past few months of mainstream media coverage of what is going 
on in the capital markets versus reality, regarding economic data, has been nothing short of non-sense. 
All this does is create confusion among investors and creates additional emotional fear that naturally 
comes with investing in the first place. This is what the media wants, it drives ratings. It does not matter 
if the content is based on facts or not. We are now entering the initial stages of the year before the next 
presidential election and we feel confident this will be around to stay for a while. 

Major Index Data
During the month of August both stocks representing the S&P 
500 (SPY) and the Dow (DIA) were down from the previous 
month. Bonds making up the U.S aggregate index (AGG) 
were up from the previous month. The “SPY” and “DIA” both 
continue to outperform the “AGG” for the year. 

September Outlook
We can expect to hear more talk in the media about slowing growth in the economy likely coming soon. 
We have been hearing it for a while now and we do believe we will have some slowing growth at some 
point over the next few quarters, which would be normal. However, we don’t think this will be an alarm 
bell, as we still see more expansion and growth ahead in our U.S. economy. We caution investors not to 
get caught up in the day to day headlines as we have had a good year so far. It would not be surprising 
to see the media really blow out of proportion US/China trade talk. We feel like the U.S. has the upper 
hand and this will work itself out with minimal damage in the short-term and be very positive long-term. 
The Fed has demonstrated they are willing to cut rates even in a time when we don’t think it is needed. 

Index   Year 2019
AGG (Bonds)   7.17 %
DIA (Stocks)             13.26 %
SPY (Stocks)             17.02 % 
 
(Source: Bloomberg) 1

The past few months of mainstream media coverage of what 
is going on in the capital markets versus reality, regarding 
economic data, has been nothing short of non-sense. 
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This will likely help offset most of any short-term pain should things get sideways more than anticipat-
ed. Be on the lookout for another rate cut this month based on the markets reaction in August to the 
July rate cut. We will likely be in a historically low interest rate environment for a long time. We are 
being very selective with bond selections going forward for our portfolios. We see some trouble for 
longer duration bonds developing and we want to monitor this closely.

We think risk, as usual, will continue to exist in the market this year and volatility is likely to in-
crease. We will continue to monitor this. It is our philosophy not to chase performance which 
tends to increase risk. We choose to focus on proper asset allocation per any given level of risk 
tolerance. We recommend strategies such as using fixed and indexed annuities, and short-term 
bonds as ways to reduce risk and portfolio volatility for more conservative investors.  We appre-
ciate the opportunity to serve you. Our goal is building your wealth and controlling your risk!  

Thanks,

Jason Sims   Paul Marks CFP®, CRPS®   Van Sievers CFP®, CPA 

We will likely be in a historically low interest rate en-
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