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The United States and China are the two economic superpowers in the world today. Combined, the U.S. 

economy ($21 trillion in size) and the Chinese economy ($14 trillion in size) make up 56% of global business, 

remarkable given that there are 193 countries worldwide. The Chinese economy grew by +6.2% in the 2Q 2019, 

i.e., year-over-year growth rate, the lowest growth rate reported by China based on records kept in Beijing 

since March 1992. The last time the United States reported a growth rate of at least +6.2% was in the 3Q 2003. 

Over the last 30 years, i.e., 120 quarters, the United States has reached or exceeded a +6.2% growth rate in only 

six quarters or just 5% of the time (source: South China Morning Post).  

It sounds counterintuitive to the American consumer, but the Federal Reserve is convinced that the United 

States needs higher inflation to keep our 10-year economic expansion going strong. The Fed believes that low 

inflation encourages consumers to put off purchases today once they are convinced that low product prices 

will be around for an extended period. Equally confusing is the Fed’s logic on how to create higher inflation. 

They will lower interest rates, possibly as soon as next week, in hopes of “heating up” spending by Americans, 

likely to result in higher inflation as the increased demand for goods and services drives prices higher (source: 

BTN Research).  

The House begins its six week summer vacation this upcoming Friday (7/26/19) while the Senate will start its five 

week recess a week later (8/02/19). Increasing the nation’s debt ceiling – currently at $22 trillion – is likely the last 

item both chambers will deal with before heading home for vacation (source: Congress).  

Notable Numbers for the Week: 

1. ONE WAY TO USE THEIR MONEY - A record $806 billion of stock buybacks took place in the USA in 2018. 

Another $205 billion of buybacks occurred in the 1st quarter 2019 (source: S&P Dow Jones). 

2. WORLD’S BIGGEST - As of 3/31/19, the U.S. economy was $21 trillion in size. As of 3/31/69, i.e., 50 years ago, 

the U.S. economy was $1 trillion in size (source: Commerce Department). 

3. SHIFTING AWAY FROM CHINA- U.S. manufacturers have moved some of their supply chains away from China 

in 2019, increasing imports from Taiwan (up +22% YTD through 5/31/19), from India (up +12% YTD) and from 

South Korea (up +12% YTD) (source: Commerce Department). 

4. NO COMMUTE NECESSARY- 24% of American workers did some of their work or all of their work from home in 

2018 (source: Department of Labor). 
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This material does not constitute a recommendation to engage in or refrain from a particular course of action. The information within has 

not been tailored for any individual. The opinions expressed herein are those of Michael A. Higley as of the date of writing and are subject 

to change. MML Investors Services, LLC (MMLIS) provides this article for informational purposes, and does not make any representations as 

to the accuracy or effectiveness of its content or recommendations. Mr. Higley is not an employee of MMLIS and any comments, opinions 

or facts listed are those of Mr. Higley. 

This commentary is brought to you courtesy of MML Investors Services, LLC (Member SIPC). Past performance isn’t indicative of future 

performance. An index is unmanaged and one cannot invest directly in an index. Material discussed is meant for informational purposes 

only and it is not to be construed as specific tax, legal, or investment advice. Although the information has been gathered from sources 

believed to be reliable, it is not guaranteed. Please note that individual situations can vary therefore, the information should be relied upon 

when coordinated with individual professional advice. Clients must rely upon his or her own professional advisor before making decisions 

with respect to these matters.  

This e-mail may include forward-looking statements that are subject to certain risks and uncertainties. Actual results, performance, or 

achievements may differ materially from those expressed or implied.            CRN202007-251204 

 

 


