
Risk Tolerance Form
Fill out the form below.

Name

First Name Last Name

Advisor Name

1. Which investment approach to achieving your financial goals would you be 
most comfortable?

Aggressive Growth
Growth
Moderate Growth
Moderate
Conservative

2. Rank the following in order of importance. (1 being the highest)

Wealth 
accumulation

IncomePreservation Legacy

3. Complete the following sentence with the phrase that best describes you. I 
am willing to...

accept modest portfolio value fluctuation with infrequent quarterly losses in 
exchange for the potential of more consistent average returns.
accept short-term portfolio value fluctuation with an occasional year of negative 
returns in exchange for the potential of positive returns over the long term.
accept a higher degree of short-term portfolio value fluctuation with periodic years 
of negative returns in exchange for the potential of higher positive returns over the 
long term.
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Investment Behavior

4. The table above shows four hypothetical portfolios with fictitious yearly and 
seven-year average annual return numbers. Consider how you’d feel if you 
experienced these hypothetical returns; especially the down years, in your 
portfolio. With which hypothetical portfolio (A to D) would you feel most 
comfortable?

A
B
C
D

The rates of return shown above are purely hypothetical and do not represent the performance of any individual investments. They are for illustrative

purposes only and should not be used to predict future product performance. Specific rates of return, especially for extended time periods, will vary over

time. There is also a higher degree of risk associated with investments that offer the potential for the highest rate of return.

5. You recently inherited a large amount of company stock from a relative who 
was one of the company’s founders. Over the past three years the stock has 
declined 10% in value and all trends point for it to continue to decline. Which 
are you most like

Hold the entire position because of the sentimental value it brings you.
Sell 50% of the position and leave the remainder invested.
Sell enough of the position so that it does not make up more than 5% of your 
entire portfolio value.
Sell all but 1 share and hold it for sentimental value.
Sell all and find another investment opportunity.
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Income factors

6. Is it important for you to receive income from your account on a monthly 
basis?

Yes, it is highly important, and it must be the same amount each month.
It is important, but the growth of my portfolio is also an important factor.
It is not important, because growth of my portfolio is my primary goal.

7. Over the next few years, you expect your annual income to:
Stay the same
Grow moderately
Grow substantially
Decrease moderately
Decrease substantially

8. How does your current income (employment, Social Security, pension) 
compare to your expenses?

Insufficient to meet current needs
Adequate
Exceeds current needs and allows for additions to savings

Historical factors

9. During the decline in stock market values that took place from 2007 through 
2009, what action did you take with respect to your investments?

Sold all equity holdings
Moderately decreased equity holdings
No changes
Moderately increased equity holdings
Significantly increased equity holdings
Not applicable
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10. In general, how did you feel about the decline in the stock market values 
from 2007 through 2009?

High level of anxiety
Moderate level of anxiety
Acceptance that short-term losses are part of investing and assurance that the risk 
I took was reasonable given the potential long-term gains of my investments.
Indifference
Excited to be able to invest in assets that had declined in value.

Summary and Acknowledgement

11. Which of the following scenarios would make you most uncomfortable?
Making an investment and watching it decline in value.
Selling an investment and watching it increase in value.

I understand that when I seek to generate greater investment returns, I must 
accept greater risk of loss on my investments.

YES
NO

I understand that all investments have risk of loss
YES
NO
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