
When it comes to stock market performance, August was “the best of
times, and the worst of times.” The strong market rally that peaked in mid-
August was viewed by many analysts as a transition from a bear to bull
market, based on the surge in breadth that stocks enjoyed and the
magnitude of the two-month rally that began in mid-June totaling 17%.

The market rebound and overall bullish sentiment began in earnest when
Federal Reserve (Fed) Chairman Jerome Powell suggested at the late July
Fed meeting that the trajectory of interest rate hikes could ease later in
2022. Market participants translated his words to mean that the Fed would
complete its aggressive rate hiking campaign to curtail inflation sooner
than initially projected. Stocks climbed dramatically, and the S&P 500
Index recorded its largest post-meeting rally ever recorded. Some meme
stocks even came back to life.

The second quarter earnings season, particularly with regard to guidance,
also helped propel the market higher this summer because of the
widespread pessimism ahead of results. Companies delivered stronger
earnings than initially estimated, with 75% of companies reporting
earnings per share (EPS) above estimates despite intense cost pressures
and continued supply chain disruptions. Energy companies were the
undisputed winners in the second quarter on higher oil and natural gas
prices, and shareholders were rewarded with both dividends and variable
dividends.

Investors remained hyper-focused on inflation, where pressures have
shown signs of easing, and perhaps plateauing, if not completely peaking.
Headline readings for the Consumer Price Index (CPI), Producer Price
Index (PPI), and Personal Consumption Expenditures Index (PCE) have
all moved in the right direction, but clearly it’s not been quickly enough for
the Fed as they campaign to restore price stability through interest rate
hikes to dampen consumer demand. Still, lower gasoline prices have
helped to bolster consumer sentiment and lower consumer’s expectations
of longer-term inflation.

As the rally intensified in mid-August, a parade of Fed officials gave
interviews during which they made it clear that the Fed’s work to establish
price stability was nowhere near complete. This became a major theme as
market participants hung on Jerome Powell’s every word on August 26 at
the Jackson Hole, Wyoming forum for global central bankers. In a
concise and clear 10-minute speech, Powell dispelled any notion of an
early pivot towards easier policy. Mentioning “inflation” 46 times and “price
stability” more times than seemed possible in such a short speech, he
made it abundantly clear that the Fed’s path towards restoring price
stability “will likely require maintaining a restrictive policy stance for some
time. The historical record cautions strongly against prematurely loosening
policy.” Not surprisingly, stocks ended with a profound sell-off.

As the market closed out August weaker and begins the historically weak
month of September, questions about whether the bear market has truly
ended linger. September data releases and the upcoming Fed meeting on
September 20-21 could help provide important answers. Chairman Powell
has reminded us many times that the Fed will be data dependent in
making policy decisions. The market also remains highly data dependent
as it moves into September.

Student Loan Forgiveness

The White House recently forgave up to $10,000 to student loan
borrowers as part of a larger debt forgiveness program. There are still
quite a few questions to be answered, but here are some key points to
know.

Pell vs. non-Pell: Loan forgiveness of up to $10,000 is available to non-
Pell Grant recipients and up to $20,000 for Pell Grant recipients. Only
Federal student loans are able to be forgiven. Loans held through a private
lender are ineligible for this program.

No Surplus: The amount of student loan forgiveness available depends on
how much you still owe. If you only owe $8,000 in federal loans but qualify
for $20,000 of relief, you will not be receiving the surplus of $12,000.

Income Cap: Borrowers with pandemic-era salaries under $125,000 (for
individuals) or under $250,000 (for married couples or heads of
households) are eligible for relief.

Loan Dates: Federal loans taken out after June 30, 2022, do not qualify
for loan forgiveness.

Application Process: Depending on your lender, you may already be
approved and have your account credited by the end of the year.
However, an application is expected to be released in the coming weeks
before the student loan payment pause ends on December 31, 2022.

Be Aware: As more details are released, scams may also pop up.
Remember to practice caution and good business sense if someone
contacts you about your student loans.

As always, we are happy to help with any questions you may have.

Meet Our New Team Member

We want to introduce you to a new member of our team - Cassidy
Chester. Cassidy will be our new Administrative Associate and will be
handling client appointment preparations, opening new accounts, client
maintenance and so much more! 

Our entire office works toward your financial strategy, so we're fortunate
to have another dedicated, quality team member working with us to help
you. 

Cassidy is looking forward to meeting you the next time you're at the
office. We're all looking forward to your next visit and answering whatever
questions you might have about your financial life.

We are proud to support the Pine Island Panthers
Football for the 2022-2023 season! If you attend a game,
look for our sponsor banner hung from the fence under

those Friday Night Lights! Go Panthers!! 

Check Out Our Blog

Here are some of our latest blog's that we think you may be interested in.
If there is ever a topic you would like us to cover, please feel free to reach
out to us!

Unpacking the Summer Economy 
3 Shrewd Maneuvers in a Down Market
Insurance Needs Assessment: For Empty Nesters and Retirees
Orchestrating Your Retirement Accounts
Women & Financial Strategies 
School's Back. Who is Paying for it?

We are proud to be a part of the Rochester Chamber of Commerce. It
has been a great experience networking with so many people around

town. Check us out in the Advantage Magazine.

A referral is the best compliment we can receive. If you
know someone who could benefit from a FREE/NO

OBLIGATION portfolio review, send them our way. We
would love to help!

CONTACT US

Important Information

This material is for general information only and is not intended to
provide specific advice or recommendations for any individual. There is
no assurance that the views or strategies discussed are suitable for all
investors or will yield positive outcomes. Investing involves risks
including possible loss of principal. Any economic forecasts set forth
may not develop as predicted and are subject to change.

References to markets, asset classes, and sectors are generally
regarding the corresponding market index. Indexes are unmanaged
statistical composites and cannot be invested into directly. Index
performance is not indicative of the performance of any investment and
do not reflect fees, expenses, or sales charges. All performance
referenced is historical and is no guarantee of future results.

All data is provided as of September 7, 2022.

Any company names noted herein are for educational purposes only and
not an indication of trading intent or a solicitation of their products or
services. LPL Financial doesn’t provide research on individual equities.

All index data from FactSet.

The Standard & Poor’s 500 Index (S&P500) is a capitalization-weighted
index of 500 stocks designed to measure performance of the broad
domestic economy through changes in the aggregate market value of
500 stocks representing all major industries.

This Research material was prepared by LPL Financial, LLC. All
information is believed to be from reliable sources; however LPL
Financial makes no representation as to its completeness or accuracy.

For a list of descriptions of the indexes and economic terms referenced,
please visit our website at lplresearch.com/definitions.
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