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Argentina has experience 
this previously in the late 
80’s when runaway gov-
ernment spending sent 
inflation above 3,000% 
(source: Wall Street Jour-
nal).  
A Lot of Spending: Presi-
dent Biden’s 10-year 
budget proposal released 
on 3/28/2022 forecast fis-
cal year 2023 (i.e., the 12 
months beginning 
10/1/2022) tax receipts of 
$4.64 trillion, outlays of 
$5.79 trillion, netting to a 
$1.15 trillion deficit. 
Biden’s proposal antici-
pates annual budget defi-
cits of at least $1.15 trillion 
for each of the next 10 
years, adding up to $14.4 
trillion of deficit spending 
over the decade 2023-
2032. The White House 
forecasted on 3/28/2022 
that our national debt will 
reach $44.8 trillion as of 
9/30/2022 (i.e., 10 ½ years 
down the road), up from 
$30.3 trillion as of 
3/30/2022. As interest 
rates increase the cost to 
service this debt will also 
increase. A 1% increase in 
debt service on $30T is an 
additional $300B that 
would need to be paid that 
can’t be used for other 
services. This all assumes 
that the Dollar remains the 
world’s reserve currency 
and the debt can be sold 
to other countries and in-
vestors (Source: White 
House). 

Record Taxes Collect-
ed: The federal govern-
ment collected a record 
$2,121,987,000,000 in 
total taxes through the 
first six months of fiscal 
year 2022 (October 
through March), accord-
ing to the Monthly Treas-
ury Statement. This also 
marked the first time that 
federal tax collections 
have exceeded $2 trillion 
in the first half of a fiscal 
year. During this period 
the Federal Government 
still ran a deficit as it 
spent 
$3,701,519,160,000 
(source: Treasury De-
partment). 
Tax Filing Date: April 
15th has not always been 
the tax filing deadline. 
March 1st was the date 
specified by Congress in 
1913, after the passage 
of the 16th amendment. 
In 1918 Congress set 
the date to March 15th, 
where it remained until 
the tax overhaul of 1954, 
when the date was 
moved to April 15th 
(Source: Library of Con-
gress). 
Global Military Spend-
ing Increase: Despite 
the economic fallout of 
the global Covid pan-
demic, countries around 
the world increased their 
arsenals, with global mil-
itary spending rising 
by0.7 percent last year. 
In 2021 military spending 
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Inflation: The cost of 
consumer goods in-
creased 8.5% in March 
compared to 12 months 
earlier, the Labor Depart-
ment reported on April 
12th a 40-year high. The 
agency’s Consumer Price 
Index (CPI) also showed 
consumer prices from 
February to March in-
creased 1.2%, the sharp-
est month-to-month jump 
since 2005, according to 
Associated Press. This 
could result in the Federal 
Reserve increasing inter-
est rates at a faster pace-
possibly .5% at the next 
meeting (source: Just the 
News). 
Past Inflation Bad Idea: 
President Nixon, faced 
with rising inflation, imple-
mented what was to be a 
90-day freeze on prices 
and wages on 8/15/1971, 
controls that were largely 
kept in place until 
4/30/1974. The price con-
trol strategy did not work. 
From 1974-1981, inflation 
(using the “Consumer 
Price Index” as the meas-
urement) averaged 9.3% 
per year for 8 years 
(source: Nixon White 
House). 
Inflation not like Argen-
tina: Argentina is experi-
encing high, nearly un-
controllable inflation- now 
an estimated 55.1% over 
the past year- which 
makes our 8.5% over the 
last year seem minimal. 
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profits for U.S. business 
surging by 35% (source: 
Bloomberg). 
Low Wages: 32% of the 
US workforce make less 
than $15 an hour, includ-
ing 40% of women in the 
workforce and 25% of 
men (source: Oxfam). 
Slow Growth: In 2021, 
the U.S. population grew 
at the slowest pace in 
history. It didn’t just fade 
away: It slipped, and 
slipped, and then fell off a 
cliff. The 2010s were al-
ready demographically 
stagnant; every year from 
2011 to 2017, the U.S. 
grew by only 2 million 
people. In 2020, the U.S 
grew by just 1.1 million. 
Last year, we added only 
393,000 people (source: 
The Atlantic). 
Stock Buybacks: Stock 
buybacks from S&P 500 
companies are expected 
to pass $1 trillion this 
year, after hitting a record 

rose for the seventh con-
secutive time to reach 
$2.1 trillion which is the 
highest number on record 
(source: Stockholm Inter-
national Peace Research 
Institute). 
Tweet: Twitter’s board 
has accepted an offer 
from billionaire Elon Musk 
to buy the social media 
company and take it pri-
vate. The cash deal is 
$54.20 per share and is 
value at around $44 bil-
lion. The deal still re-
quires shareholder and 
regulatory approval. Mr. 
Musk has secured $25.5 
billion in debt financing 
from Morgan Stanley 
Senior Funding and other 
firms. Musk has also 
committed about $21 bil-
lion in equity funding 
(source: CNBC). 
Profits Up: last year was 
the most profitable year 
for American Corpora-
tions since 1950 with 

$882 billion in 2021. 
Today, companies 
themselves are the larg-
est buyers of stocks in 
the U.S. markets 
(source: CNN). 
More Wind: On March 
29, for the first time on 
record, wind was the 
second-largest source 
of electricity generation 
in the United States. All 
told, wind turbines pro-
duced 2,017 gigawatt-
hours of electricity, ac-
counting for 19% of that 
day’s production 
(source: Vice). 
Job Market: Twenty-
one percent of Ameri-
can workers took a new 
job in the past 12 
months. Of the recent 
job-switchers, 40% are 
already actively looking 
for a new job (source: 
CNBC). 
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Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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Needs Planning 

In a 1975 Sports Illustrated 

magazine interview, Philly’s 

relief pitcher Tug McGraw 

was asked what he was 

going to do with his signing 

bonus, and he responded, 

“Ninety percent I’ll spend 

on good times, women and 

Irish whiskey. The other ten 

percent I’ll probably waste”  

(source: Baseball Almanac). 

  


