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MARKET COMMENTARY 

January 1, 2020 

Happy New Year! 
 
Markets occasionally provide positive surprises. Very few Wall Street analysts would have predicted 
double digit stock market growth with a bond market rally in the same year. 2019 was certainly 
favorable for both fixed income and equity investors. The combination of interest rate cuts by the 
Federal Reserve, a resolution of trade disputes, tax cuts and deregulation all combined to create a 
near perfect combination for economic growth, with low inflation and job creation. In the third 
quarter, 75% of major corporations exceeded their earnings estimates. Most of the economy 
continues to move at a slow and steady pace, except for manufacturing, which suffered due to higher 
input costs from tariffs. These should begin to abate following the January 2020 Phase One trade 
adoption with China.  
 
The Dow Jones Industrial Average closed at 28,538.44, an increase of 22.3% for the year. The S&P 500 
ended at 3,230.78, gaining 28.9%. The technology heavy NASDAQ rose 35.2% and closed at 8,972.60. 
Advances in the various market sectors were broad. Technology stocks led the way, with Apple 
advancing over 80% and Amazon and Microsoft showing strong increases. Gold moved higher over the 
past decade. The metal continues to remain a store of value, as the national debt of the United States 
grows each year. 
 
As we begin a new decade, positive trends will continue, despite the rise of global nationalism that 
began several years ago. The British will find a way to depart the European Union. The US and China, in 
spite of bitter trade disputes, will remain strategic competitors and trading partners. Advances in 
technology and efficiency will boost corporate earnings, while entrepreneurs continue to develop new 
products and improve the means to deliver them.  Markets will continue to ebb and flow with each 
domestic or international headline, but longer term, reward investors can withstand near term 
volatility. 
 
We are most grateful to you for allowing us to manage your assets and those of your family members 
and employees. Your trust is sincerely appreciated, as is your patience, in often turbulent times. 
 
We wish you a safe, healthy and prosperous New Year! 

 

David Breuhan 
Vice President 


