
We are all at varying levels of investment knowledge and 
interest in this country. Some people follow things closely, 
and others wish they never had to. However, there is one 
thing we may all have in common. We tend to think that 
whatever the U.S. stock markets are doing, that’s how our 
individual portfolios are performing. This comes from a long 
history of the media reporting on a very narrow section of 
the markets on a daily basis. It is part of our social structure.

With that said, investment planning has changed 
significantly in the past fifty years or so. Much of the change 
has been in the area of risk management and diversification. 
This research has proven that diversification is the number 
one indicator of long-term performance. As a result, most of 
us have very diversified portfolios. This information has 
trickled down to the individual investor level, as most people 
now understand the “don’t put all of your eggs in one basket” 
phrase as it relates to investing.  This presents a dichotomy, 
as we end up measuring our investment performance by 
only one part of our portfolio. We follow and measure one 
market, but invest in many.

With the way the markets have been, you may be wondering 
why we don’t just have 100% of your money in U.S. stocks. 
Oddly enough, our belief is that we are currently in one of 
those unique periods in history where paying attention to all 
pieces of your portfolio are crucial. While some parts may be 
doing better than others in the present, it will remain 
beneficial over time to “spread out the eggs.” History always 
reverts to the mean, and this will be a big reversion. This 
great divergence will not last forever. [No investment 
strategy can guarantee positive results. Loss, including loss 
of principal may occur].
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The great divergence
It’s November 8th, 2016 and I’m sitting home watching 
the election results come in. At around 10:00 p.m., the 
futures markets around the world are in total 
meltdown. When I wake up in the morning, things 
recovered strongly and were basically flat. By the end 
of that day and the past several months, U.S. stocks 
have done well. From both economic and behavioral 
finance perspectives, it has been interesting to watch. 
For the months leading up to the election, we had been 
flooded with calls and severe concerns about a large 
market downturn after the election. As it sits right 
now, we are receiving calls about just the opposite.

Many books will probably be written about the history 
we are living through right now. While there will be 
much to sort out, there is one part of the equation I 
have found very interesting and hope is studied in 
detail. This is the quick and strong divide between the 
U.S. markets from most others, especially the bond 
markets, on a global basis. While U.S. stocks have 
continued to rise, many other investment sectors have 
been hit hard. There has been very little mention of 
this. On the surface, one might say there is nothing 
unique here, and that’s just what happens during 
volatile times. Markets are adjusting to the 
information, and finding their way in a new 
environment. Some markets win and others lose. I 
might agree with that if we were simply monitoring 
information for pure economic data and input. 
However, our current world presents us with 
something much more personal than that. We now 
invest in a global marketplace, and it has wreaked 
havoc on the diversification process.
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Guiding our clients in achieving true 
independence so they can focus on 
living out their meaningful purpose.



When the paycheck stops
Aahhh. Retirement. Finally, the day when you don’t have to set the 
alarm, and there is no more driving to work. Your life is totally yours. 
This picture represents the ultimate vision for most people. It’s the 
transition to the “next phase” of life, and all the things we look forward 
to. Whether you are already retired, or it is still on the horizon, the 
image is something we can all relate to. While at first glance thoughts of 
successful retirement in America seem to be nothing but sunshine and 
roses, there are a few important, and often complicated things which 
enter into the equation. After all, it is a transition. One is emotional, and 
the other financial.

Emotions:
For many years, pre-retirees and retirees have been walking through 
the doors of our office. As we engage in the retirement planning process, 
the thing we hear about most is the anxiety of having no more paychecks 
coming in. For most people, they have been working their entire lives, 
and have relied on their ability to earn income. All of the sudden, in one 
day it all stops. Now that the economic and lifestyle systems have 
become so complex in our society, there is much planning which needs 
to be done in order to secure a successful future. Finding a sense of 
security by addressing the emotional side of the transition can prove 
extremely powerful. It is very real and can often cloud decisions. One 
thing that makes our firm unique is that we have developed a very 
integrated process to deal specifically with this issue. 

Financial:
When we get to the financial side of retirement, there are income and tax 
planning, Social Security, health care, estate planning, and many other 
things. However, the item which is most often overlooked, and dare I say 
misunderstood, is the difference between how money needs to be 
managed before retirement vs after. Much of the current system is built 
on choices available in things like 401k plans, and the opportunity to 
invest for long-term growth. When people retire, their objectives 
completely change and now there is a need for income. They have 
reached the distribution phase. Many of the choices currently available 
in these plans provide very little opportunity to address these changes. 
Yet, many people are not even aware of how important the shift is, and 
what we can do about it. It’s kind of like being stuck in the accumulation 
phase, and using the wrong tools for the job. Addressing this process 
through both solid education, and expanding investment opportunities 
which directly address retirement income needs, can be powerful. In 
our opinion, these ideas are not optional, but essential. 

Retirement in America is a pretty good deal from a historical 
perspective. For most of time, it wasn’t even an idea, as people simply 
worked until they died. The fact that people today receive the 
opportunity to retire is a big deal and quite a blessing. With that said, 
and as with most things in life, there are always unique situations that 
need to be addressed, and retirement income planning is no different. 
The issues we discussed above are those things, and a full understanding 
proves beneficial. Oh, and by the way, if you are sixty-two years old or so 
and going to be retiring in three years, you better get a handle on all of 
this. You only have 36 paychecks left for the rest of your life.

On the back burner

True Thanksgiving

(Matt, Lee, Maggie and Denise)

On November 17th, 2016, we hosted 
our 8th annual Thanksgiving pie 
party. We held it at Oak Marsh  
Country Club again for the second 
year, and they did a fabulous job.
We had 169 people in attendance and 
delivered 120 pies from the Lake 
Elmo Inn. 

We did a few things different this 
year, and everything seemed to 
work out well. First, we had our 
very good friend Dawn Shelton and 
her daughter singing music in the 
background. In addition, we 
increased the raffle prizes to include 
various outings with the staff. 
Things like dinner out, or “golfing 
with Lee” will allow us the 
opportunity to spend more time 
together with clients.

We are very thankful for the 
opportunity to share in what we like 
to consider an “old time” type of 
event. We come together for no 
other reason than to enjoy each 
other’s company. It’s what we feel 
much of our current fast paced 
world is missing, and we very much 
look forward to it.

We are already working on the party 
for next year, and hope to add some 
unique twists to the day. It is always 
the Thursday before Thanksgiving, 
so put it on your calendar now!

 

  



         
         
       

Roth vs Traditional  
An ongoing topic for financial discussion is 
whether it’s better to do a Roth 401k or the 
traditional version. Let’s review both options 
and guidelines, as things can get complex.

In a traditional 401k, money is withdrawn from 
your paycheck on a pre-tax basis. Therefore, 
the funds are not taxed for the current year 
and this reduces your W-2. In addition, the 
funds grow tax-deferred until they are 
withdrawn, typically in retirement. When the 
money is received, it will be taxed at ordinary 
tax rates. The theory is that you will be in a 
lower tax bracket when you retire. Once you 
reach 70 1/2, you must take a minimum amount 
out each year. This is called your required 
minimum distribution (RMD). If you pass on 
with funds in the account, beneficiaries have to 
pay income taxes on the full amount.

Regarding Roth 401k’s, they work much 
differently. First, the amount you choose to 
contribute is taxed for the current year so 
there is no up-front benefit. Along the way the 
funds grow tax-deferred, which is the same as 
the traditional plan. However, in retirement, 
when the funds are withdrawn, the money 
comes out income tax-free. In addition, there is 
no required minimum distribution so the funds 
can continue to grow. Plus, if you die, the 
money also transfers tax-free to your heirs.   

From an overall planning perspective, the Roth 
version of 401k can prove to be a powerful 
opportunity. Tax-deferred growth, tax-free 
withdrawals and tax-free transfers to heirs is 
something that is unique, and the benefits can 
extend for generations. There are, however, 
good reasons to use the traditional pre-tax 
vehicle, and each individual must look at their 
current situation. But considering we can 
guarantee ourselves a tax rate of zero percent 
in the future under the Roth scenario, it 
becomes tough to beat.

We can have the same discussion for IRA’s, as 
they work in a similar way.  

Pay tax attention
Reviewing our investment performance and watching market 
fluctuations can be a common occurrence (even daily). But when 
we think about taxes, we tend to pay less attention because it is 
something we generally deal with once per year. Allow me to 
challenge you to make tax planning a more comprehensive 
approach in your life, not only as it relates to investing, but your 
overall financial picture. If necessary, invest the time and effort in 
a solid tax advisor relationship, as it can prove to be extremely 
valuable. After all, there are always opportunities to recover from 
market fluctuations. Investing is an ongoing situation. On the other 
hand, taxes once paid cannot be returned. It’s a mind-set thing.

Your investment philosophy
One of the questions we receive most often from new clients at 
our firm is about our investment philosophy. For example, how 
do we think about money management, which schools of 
economic thought do we follow, where do values come in, etc. We 
have a well established philosophy and process, and consider it 
extremely important in our client relationships. Actually, we feel 
ours is part of what sets us apart in the industry. However, we 
feel it is only one half of the story. The other half is about your 
investment philosophy.

If you had to give a presentation on your personal investment 
philosophy, what would it be? Do you know? For example, what 
types of things do you like to invest in? How do you want to 
relate the things important to you into your family legacy? What 
are your charitable inclinations? What type of economics and 
politics do you follow? These are all things that help your 
long-term views take shape.  

It is our belief that what makes for the strongest success is 
assisting our clients in building their personal philosophies, and 
then merging ours as an overlap for guidance and leadership. 
This allows the opportunity to combine the financial and more 
analytic parts with the personal and emotional sides. Often 
overlooked, many other things can emerge from this part of the 
process. Taking the time up-front is important.      

Investment and retirement planning to help people accumulate, preserve and pass on wealth. 

www.leestoerzinger.com

Our expertise is in helping our 
clients identify how the pieces of 
their financial lives fit together.



Financial Figures 
@ Close of Business, 12-30-2016                                            
(Information by finance.yahoo.com)   

  

INDICATOR  
Prime rate:  3.75%
Discount rate:  1.25%
3 month t-bill yield:  0.48%
10 year t-bond yield:  2.44%
30 year t-bond yield:  3.05%

30 year fixed mortgage:  4.09%
 
Dow Jones Ind:  19762.60
S&P 500 index:  2238.83
NYSE composite:  11056.89
Nasdaq composite:  5383.12
FTSE 100: (Europe)  7180.48
Nikkei 225: (Asia)  19114.37
Oil            55.02
Gold:  1149.20

Trivium
Definition: Studies intended to provide general 
knowledge and intellectual skills.

All who contact us with the correct answer will 
be placed in a drawing for a $30 gift certificate 
of your choice.

QUESTION:
When telephone area codes were first 
established, how was it decided who received 
which code?

WINNER FROM LAST QUARTER: 
Jean Ford

OTHERS WHO ANSWERED CORRECTLY: 
Jim Kuchar Jerry Stoerzinger             
Joe Solinsky

QUESTION FROM LAST QUARTER:
Who is the person that is often considered 
responsible for “stitching” the stars and stripes 
into our rich American history?

ANSWER:
Betsy Ross

A Note to Our Clients
This quarter ends with a great exercise. Answer the following.

As a child, my parents taught me that money.....

Today, my biggest concern about money is.....

For me, talking about money is difficult when.....

In my financial life, I am most satisfied when.....

Spend time thinking about your answers, and how they can 
positively affect your life. Your soul will thank you.

Sincerely,

Lee Stoerzinger CFP®  ®                                                              
President

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm. 

Our primary focus is retirement income planning for retirees and pre-retirees 

looking to appropriately structure their assets.

Our expertise is in helping our clients identify how the pieces of their financial 

lives fit together, understand the investment process, set realistic expectations 

for their personal situation, and blend investments into a financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations in 

all matters. We hope that in all that we do for our clients and our community, we 

continue to bring powerful meaning to the word character. 

Securities and Advisory Services offered through SII Investments, Inc. ®
Member FINRA/SIPC and Registered Investment Advisor
Lee Stoerzinger, Inc. and SII are separate companies.
SII does not provide tax or legal advice.
940 Inwood Avenue North  |  Oakdale, MN 55128 
phone: 651-578-1600  |  email: advice@leestoerzinger.com
www.leestoerzinger.com

This newsletter intends to offer general information on the subjects discussed, but 
should not be regarded as a complete analysis of these subjects. Professional 
advisors should be consulted before implementing any options presented. No party 
assumes liability for any loss or damage resulting from errors or omissions or 
reliance on or use of this material. 


