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MARKETUPDATE

25 YEARS AGO 
December 2021 marks a most significant anniversary 
in the economic and financial history of the United 
States, and I could not let it pass without comment. 
When properly appreciated, it can serve as an 
important teachable moment.

A quarter-century ago, on the evening of December 
5, 1996, our iconic Federal Reserve chairman Alan 
Greenspan, speaking at a dinner of the American 
Enterprise Institute in Washington, gave his instantly 
legendary “irrational exuberance” speech.

This is what the oracle said, or more accurately, this is 
what he asked:

“How do we know when irrational exuberance has 
unduly escalated asset values, which then become 
subject to unexpected and prolonged contractions as 
they have in Japan over the past decade? And how do 
we factor that assessment into monetary policy?”

Mr. Greenspan asked these twin rhetorical questions 
essentially because he did not have conclusive 
answers. And if he didn’t, you knew no one else in 
the world did either. But coming from him, even this 
interrogative form of thinking out loud was a financial 
thunderbolt—a shot heard round the world.

He surely understood that, when he so much as 
broached the question, he had at least suggested an 
answer. And that answer was unmistakably: we’re 
either already there, or will be mighty soon, as this 
greatest of all bull markets morphs into mania.

I thought it might be instructive—as well as a 
certain amount of good fun—to cast an eye over the 
intervening quarter-century. Let’s begin with a key 
item of baseline data that may and certainly should 
inform our inquiry.

Fact: The Standard & Poor’s 500-Stock Index had 
closed the afternoon of Thursday, December 5, 1996, 
at 744.38, in blissful ignorance of what was coming 
later in the evening. And sure enough—just as the 
oracle had darkly suggested it must—the S&P 500 
topped out…three years, three months, and 19 days 
later, on March 24, 2000, at 1,527.50. You read that 
right: it more than doubled in the 40 months after 
Greenspan’s dire warning. See the chart on the top of 
the next page for a visual of exactly what transpired 
since December 5, 1996.

“We don’t have to be smarter than the rest. We 
have to be more disciplined than the rest.” 
                               — Warren Buffett
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I suppose I could just stop here, invite you to draw the 
obvious inference from the above, and call it a day. Said 
inference is, of course: No one—no central banker, 
no economist, no market strategist, no hedge fund 
manager—no one can predict the market, much less tell 
you when to get out or back in. The economy cannot be 
consistently forecast, nor the market consistently timed. 
- by anyone.

But before I let you go, I’d just like to throw out a very 
few other potentially relevant factoids.

• On December 31, 2021, the S&P 500 closed at 
4,766.18, up more than six times since Greenspan 
spoke.

• With dividends reinvested, and any taxes paid 
from some other source, $10,000 invested in the 
S&P 500 on 12/4/96 is now almost $100,000.

• The earnings of the S&P 500 for the year 1996 
were $40.63. At the close of 2021, the earnings of 
the S&P 500 were approximately $200, up almost 
five times.

• The S&P 500’s cash dividend in 1996 was $14.90. 
The projected cash dividend for this year is about 
$61.96, up almost four times. I love dividend 
growth when thinking about keeping up with 
inflation.

• The Consumer Price Index (Inflation) was 158.6 
in December 1996. On December 10, 2021 the CPI 
was just 277.95, up a mere 1.75 times.

What, then, was the single 
best financial decision 
you could have made on 
Thursday night, December 
5, 1996—when the 11 o’clock 
news breathlessly reported 
Greenspan’s electrifying 
remarks? Right: turn off the 
TV and go to bed.

Just my opinion, of course, 
but the best move you can 
make today, 25 years later, 
regardless of the headlines? 

The same: turn off the TV, log out of your computer. 
Enjoy the rest of your day and focus on something that 
makes you happy.

Let us take care of investing and monitoring 
your portfolio, and let the compounding proceed 
uninterrupted.

Blackrock has this wonderful chart that helps us 
relate to investor behavior and the price one pays, as 
mentioned above, for trying to time the markets over 
the last 20-years versus the prior 25-year chart. I ask, 
how many of you feel that someone is smart enough to 
time getting in and out of the market without missing 
the 5, 15, or 25 best days? Better yet, did you know that 
a significant amount of the best days follow closely 
behind the worst days ?

Sources: Historical S&P 500 Index and dividends: “S&P 500 Earnings History, NYU Stern School.” 
Consensus 2021 earnings forecast: Yardeni Research. Consensus 2021 dividend forecast: Bloomberg. 
Consumer Price Index: In�ationdata.com. Current net pro�t margin of the S&P 500: FactSet.

Source: Morningstar as of 12/31/20. Past performance does not guarantee or indicate future results. 
Index performance is shown for illustrative purposes only. You cannot invest direct in an index.

Open 4602.82 High 4808.93 Low 4495.12 Last 4766.18 Volume 49.68 Chg +199.18 (+4.36%) 
©StockCharts.com
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REFLECTING ON THE PAST
Terry Wiles, CDFA™, CRPC®, AWMA® 
Branch Manager, RJFS 
President, Stonegate Financial

As each year comes to an end, I always like to look 
back in time for nuances that I can learn from. I also 
use these last couple of weeks to clear my head and 
set goals for myself concerning personal and business 
aspirations. I recently started digging through my 
paper files and found my goals from the year 2005. This 
file contained a blueprinting exercise I completed 16 
years ago, and I was astonished at how accurate things 
have been in my personal and business life. The goals 
were mapped out 1-3 years, and then 5-years, 10-years, 
15-years, and 20-years. Here are just a few of the 
findings from that 16-year-old handwritten blueprint:

(2005) Personal Mission Statement: My mission in life 
is to be loyal and loving to my family and friends. 
Lead a successful career that I thoroughly enjoy. Stay 
healthy and fit. Set goals and strive to achieve them. I 
value my family, friends, and clients and feel a sense 
of accomplishment that provides an endless energy. 
Throughout my life I will use the skills I’ve learned to 
help others succeed, and I will live life to its fullest.

(2005) Professional Mission Statement: Create an 
independent investment firm that believes in planning 
today for tomorrow’s future. We believe that successful 
investment results come from careful planning, 
emotional discipline, and asset allocation. We exist to 
provide clients with a roadmap to financial security and 
peace of mind for themselves and their loved ones. Our 
clients can expect to be treated with professionalism, 
confidentiality, personal service, respect, and a 
commitment to always do what is in their best interest.

(2005) In business how will you know you are living your 
life with meaningful purpose: When the people working 
for our firm and our clients feel like family.

(2005) What do you value most: Family, health, 
friends, financial independence, fun & happiness, and 
achievement. Feeling like I’ve achieved something in life 
and that I’ve been able to help others succeed as well. 

(2005) What is my ideal working environment: Helping 
clients reach their full financial potential while 
watching them enjoy it! In turn I will be rewarded with 
a very successful practice that will continue to help 
others indefinitely.

(2005) How would you spend your days at work: Meeting 
with clients that want our help and appreciate the work 
we do. Most days would be spent reviewing client’s 
financial goals and planning how to help them achieve 
their dreams. Researching investments and building/
reviewing investment portfolios.

12/31/2021

Looking back on this blueprint made me feel truly 
grateful that I kept focused on those early goals and 
aspirations scribed sixteen years ago. Here at Stonegate, 
we have the opportunity of helping people map out 
their dreams and the pleasure of watching those dreams 
become a reality. Becky & I have an amazing family, 
team, and incredible clients that do feel like family.

I look forward to many more decades  
with each of you.

Here’s to a Happy and Healthy 2022!!!

FINANCIAL PLANNING CORNER
Joint Accounts for Parents  
and Children?

Possible Landmines and Best Practices!

Alex Greene, CFP®, AAMS®, AWMA®
Financial Advisor, RJFS 
Partner, Stonegate Financial

I selected this topic for the Planning Corner after 
seeing an increase in the number of questions about 
co-owning bank accounts with family members. Some 
reasons that many families consider this are as follows:
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• Planning for future emergencies

• Assist with day-to-day finances and bill paying

• Medical concerns or cognitive declines

• Simplicity if the aging parent(s) passes away

However, with jointly owned bank accounts come 
several potential concerns, especially from a tax and 
estate planning standpoint. Although not an exhaustive 
list, let’s walk through a couple of the top “landmines” 
of a joint account owned by parents and children:

1. Gifting: Adding a child or parent to co-own a bank 
account could trigger gift taxes. Gift taxes are 
something to be mindful of whenever you gift money 
to someone (other than a spouse) with an amount 
more than the annual gift limit ($15,000 in 2021). If 
you do, you may have to file a gift tax return. What 
does this have to do with joint bank accounts? Adding 
a child or parent as a co-owner to an account could be 
deemed a gift if the account is large enough since they 
are now an equal owner in this account!

2. Estate Planning: Most joint bank accounts are legally 
set up so that if one owner passes away, the remaining 
account value is automatically an account of the 
surviving owner. Essentially, the legal mechanics 
of this account “override” whatever may be written 
in a will and therefore “disinherit” other potential 
beneficiaries from this account!

3. Legal: As a co-owner of an account, the entire 
account could be used to satisfy the debts of either 
owner. For example, if a child is added as co-owner 
of their parent’s account, only later to face a lawsuit 
or debt collectors, these assets could be used in 
their entirety to satisfy such debts or lawsuits! 
Additionally, such bank accounts would be listed 
as an asset in the case of a divorce and potentially 
brought into the settlement.

4. Financial Qualifications: Since jointly owned accounts 
are the assets of both owners, for adult children 
this could affect the financial aid eligibility of their 
college-age children. For an aging parent, this could 
affect eligibility for Medicaid if needed as a backstop 
for long-term care expenses.

So, what are some better options that accomplish some 
of the same intentions as a jointly owned account while 
avoiding some of these potential landmines? Here are 
some options to consider:

1. Power of Attorney: This is a key document as part of 
a well-rounded estate plan and would allow a parent 
to give their child full financial powers over things 
like paying bills, depositing or withdrawing money, 
transferring between accounts, and more. A durable 
power of attorney is commonly recommended in 
these situations since this would allow the child to 
continue acting as power of attorney even if the parent 
became incapacitated – a key element to consider 
when caring for aging parents. A durable power 
of attorney can be created by an attorney. Please 
note, however, all banks are different and may have 
different requirements before they accept and honor a 
power of attorney – so it’s best to start down this path 
sooner than later for those considering this option. 
Language may need to be amended in the power of 
attorney to satisfy the bank, or a new bank may need 
to be considered altogether.

2. Signature Authority: This would give a child limited 
powers such as check writing or bill paying from their 
parent’s account. This authority can be established 
directly with the bank and would apply only to those 
accounts chosen. For example, a signature authority 
could be established for multiple bank accounts or just 
one “primary” checking account where the bill-paying 
typically occurs.

3. Payable on Death: This is a designation that can take 
care of concerns for parents who want to make sure 
the process is as easy as possible for children after their 
passing. This designation can be set up at most banks 
and adds beneficiaries to your bank accounts. By doing 
so, these accounts go directly to your beneficiaries and 
bypass probate. However, this beneficiary designation 
would “override” a will, so it’s important to keep that in 
mind to make sure your overall estate plan and wishes 
are coordinated accordingly.

Simultaneously navigating aging, family dynamics, 
and personal finances can create unique challenges, 
and I speak from experience as someone who has 



JANUARY | 2022MARKETUPDATE

helped family and friends also navigate these waters. 
Just like with any challenges you face, your team at 
Stonegate is here to help walk through these options 
and your unique situation to ensure you take the best 
plan of action. 

Raymond James and its advisors do not offer tax or legal 
advice. You should discuss any tax or legal matters with the 
appropriate professional.

TAKE CONTROL OF YOUR EMAILS!
Becky Wiles
Office Manager

As mentioned in our 2021 holiday letter, we are 
starting a campaign on the morning of Thursday, 
January 6th to improve our email deliverability 
while giving you more control over the email 
communications you receive from us. Please contact 
us if you do NOT see that email arrive so we can find 
a way to get it to you. Basically, there will be a link 
that will take you to a form allowing you to opt-in or 
out of receiving certain categories of emails including:

• Weekly Commentary (every Monday)

• Financial Planning Communications (about once 
a month)

• Market Updates (about quarterly, or as needed)

• Social Updates and Events (about once a month)

Once your preferences are received, we will only send 
you what you want. If you don’t reply, we will keep 
sending reminders until you do!

AROUND THE OFFICE 

2022 Forecast Past & Present – In this annual update, 
our advisors review how the markets fared in 2021, and 
share what they are planning for in 2022. This event 
will be held virtually again this year. We will have a 
video link to share with you in early February.

Annual Shredding Event – will be held in our parking lot 
on Saturday, April 30th from 9-11 am!

Our new website is live! - We encourage you to check 
it out and share it with family and friends. Earlier this 
fall we distributed a series of emails that included  
video biographies for each team member. If you  
missed any of those, you can watch them on our site 
at www.sgfnc.com/our_team.

International investing involves additional risks such as currency fluctuations, differing financial and accounting standards, and possible political 
and economic instability. Also, investing in emerging markets can be riskier than investing in well-established foreign markets. There is no 
assurance any of the trends mentioned will continue in the future. Investing involves risk and investors may incur a profit or a loss, including 
the loss of all principal. 
Investing involves risk and you may incur a profit or loss regardless of strategy selected, including diversification and asset allocation.
Stonegate Financial is not a registered broker/dealer, and is independent of Raymond James Financial Services. Investment 
Advisory Services are offered through Raymond James Financial Services Advisors, Inc. Securities offered through 
Raymond James Financial Services, Inc., Member FINRA/SIPC
Certified Financial Planner Board of Standards Inc. owns the certification marks CFP®, CERTIFIED FINANCIAL PLANNER™, CFP® (with 
plaque design) and CFP® (with flame design) in the U.S., which it awards to individuals who successfully complete CFP Board’s initial 
and ongoing certification requirements.
Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, authorize or sponsor any 
of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any website or the collection or use of 
information regarding any website’s users and/or members.
While we are familiar with the tax provisions of the issues presented herein, as Financial Advisors of RJFS, we are not qualified to render advice 
on tax or legal matters. You should discuss tax or legal matters with the appropriate professional. RMD’s are generally subject to federal income 
tax and may be subject to state taxes. Consult your tax advisor to assess your situation.
Raymond James and its advisors do not offer tax or legal advice. You should discuss any tax or legal matters with the appropriate professional.

204 Towne Village Drive
Cary, NC 27513
919-460-4688
www.SGFNC.com

Index performance is shown for illustrative purposes only and does not reflect the deductions of fees, trading costs or other expenses, which will 
affect actual investment performance. You cannot invest directly in any index. Individual results may vary. Past performance is not a guarantee 
of future results.
Opinions expressed are those of Stonegate Financial and are not necessarily those of Raymond James. All opinions are as of this date and are 
subject to change without notice. This information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. Any information is not a complete summary or statement of all available data necessary for making 
an investment decision and does not constitute a recommendation. Investments mentioned may not be suitable for all investors.
The DJIA index covers 30 major NYSE industrial companies. The NASDAQ represents 4500 stocks traded over the counter. The S&P 500 
is a broad based measurement of performance of 500 widely held common stocks. The Barclays Aggregate Bond Index is diversified index 
measuring approximately 6,000 investment grade, fixed rate taxable securities. The MSCI EAFE index is designed to measure the equity market 
performance of developed markets excluding the US & Canada. 

Terence Wiles - Branch Manager, RJFS

Alex Greene - Financial Advisor, RJFS

Lauren Tompkins - Financial Advisor, RJFS

Trey Stilley - Financial Advisor, RJFS

Becky Wiles - Office Manager, RJFS

Heather Rickenbaker - Client Services 
Manager, RJFS


