
Happy New Year! Is one of your New Year's resolutions to work on
your finances? Whether you are working on getting out of debt,
contributing to your retirement plan, maxing out your Roth IRA,
setting up accounts for your kids or grandchildren or finally
getting around to getting life insurance, we want to help!

If you’re planning on contributing to a retirement plan in 2023,
you are now able to. Get a head start on your savings goal for
2023 by starting early! Remember: this investment can contribute
to a wise financial strategy. If you have questions or concerns
about your plan for your retirement accounts, please give us a
call at 507-535-3542.

The Cost of Procrastination
Procrastination can be costly. When you
get a late start, it may be difficult to make
up for lost time.

Learn More

The Power of Compound
Interest
Learn how to harness the power of
compound interest for your investments.

Learn More

Budgeting for a Family

Starting a family is one of life's most rewarding experiences. However, it
will also profoundly impact your financial picture, with a list of expenses
that grows by the year. (One estimate pegs the total expenses for a child's

first 18 years at $233,610)1

As you begin planning for your first child, consider these key areas and
their associated expenses. 

Healthcare

One of the first steps you are likely to take prior to welcoming your child is
to modify your healthcare plan to make sure that your baby is covered.
You can choose a managed care plan, such as a health maintenance
organization (HMO), which offers lower up-front costs than a preferred
provider organization (PPO) plan, though which may require you to pay at
least 20 percent of care costs. However, a PPO plan may provide you with
more options as to which providers you can see and whether you need a
referral to see a specialist. 

Deductibles, coinsurance amounts, copayments and monthly premiums
vary greatly: review the options available to you carefully before making
your selection. 

For those expenses not covered by health insurance, consider a medical
reimbursement account (MRA) or health savings account (HSA), if
available from your employer. These can pay for items such as
deductibles, copayments, and orthodontics. 

Childcare

You may be eligible to receive tax benefits as a parent, with the Child Tax
Credit providing a credit of up to $2,000 per child under age 17 (as of

2020).2 Part of the credit is refundable, which means that you could
receive a tax refund (up to $1,400 per qualifying child) even if you don't
owe any tax. 

To qualify, your child must have a Social Security number before you file
your tax return

Note that the credit is reduced for married taxpayers filing jointly if their
adjusted gross income (AGI) exceeds $400,000, and for other taxpayers if
their AGI exceeds $200,000. 

Insurance

As you enter parenthood, consider the value of purchasing disability
insurance or life insurance. 

A financial professional may be able to provide guidance as to the
recommended amounts of coverage for each. Some general guidlines
include a disability polity that covers at least 60 percent of your income
and a life insurance policy that equals 5 to 10 times you family's annual
income. 

Check to see if your employer offers these policies, they are often less
expensive than those that you purchase independently. 

Estate Planning 

Consider drawing up a will that designates a legal guardian for your child,
in the event that you and your spouse die together or if you are a single
parent, if you should die). Without a will, if you and your spouse die
together, a court will decide whom to appoint as your child's guardian. The
will should apply to your future children, too. 

By carefully budgeting for your baby, you can help secure the financial
futures of both you and your child. 

1. http://www.usda.gov/media/blog/2017/01/13/cost-raising-child

2. http://www.irs.gov/newsroom/child-tax-credit-by-the-numbers

Back to Basics

The longer we are in this business, the more convinced we are that
change is in the only constant. We realize that market ups and downs can
be extreme and unpredictable, and that volatility can play havoc with your
nerves. In times like these, we like to remind our clients to expect the
unexpected and try not to let emotion derail your long-term investment
plans. One of the most common temptations is to lose patience and sell as
prices continue to drop. 

Now may be a good time to re-evaluate your portfolio - to get back to
basics. We don't have a crystal ball, but often take solace in history: over
the long haul, the U.S. stock market has risen more than it has declined,
reflecting the fast that the economy and business activity have expanded
and overcome periodic downturns. * 

Back to Basics Advice

Don't Panic
Assess your situation - what isn't working
Long-term investors: don't give up on stocks**
Have your original investment goals or objectives changed?
Do you have a well-balanced portfolio; if not, where is the under - or
over - exposure?

We are available to discuss your portfolio concerns at your convenience.
To schedule your no-obligation, no-cost portfolio review, please give our
office a call at 507-535-3542 or you can reach us at
hello@prinvestadvisors.com. 

We look forward to the opportunity to extend our services and to help
position our investment portfolio for long-term success. 

*Past performance is no guarantee of future results

** Stock investing involves risk including loss of principal 

Do you have a friend, family member, coworker or neighbor who
could benefit from sitting down with us for a FREE/NO OBLIGATION

financial consultation? Please feel free to pass along our
information. A referral is truly the greatest compliment we can

receive!

CONTACT US

hello@prinvestadvisors.com

5075353542

Prinvest Advisors

http://www.prinvestadvisors.com
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