
Volatility In Action: 

Annual Returns and Pullbacks

Abandoning an investment plan by 

attempting to successfully time 

moves in and out of the market is a 

near impossible feat.

Risk

Viewpoint of A Long-Term Investor
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Day to day 
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Volatility

A widely held misconception in the investor's

 mind is that market volatility equals risk

More importantly, how do you define risk and volatility?

DOES MARKET VOLATILITY = RISK?

An Investor's Choice

Volatility & Asset Classes

Uncertainty

Certainty 

If an asset class doesn't have or has 

very little volatility, its price movement 

becomes more correlated to a fixed 

asset, just think of a checking/savings 

account...no volatility, high certainty, 

low return on investment 

Historically speaking, the reason 

equities (stocks) have provided 

premium returns compared to other 

asset classes such as bonds or cash 

can be directly related to its 

volatility.  

"Individuals who cannot master 

their emotions are ill-suited to 

profit from the investment 

process"

-Benjamin Graham, Father of 

Value Investing

Market Pullbacks Do Not Last

Wishing away market volatility 

would be akin to wishing away a 

higher lifetime return

Hypothetical $10,000 

investment in S&P 500® in 1980 

would be $642,833 in 2017

"Oh no, here we go again...I wish this would go away"

We invite you to come in for a Cup of Coffee and a second opinion to review whether your financial plan is aligned with your goals.

Because surprise is the mother of panic.  

By understanding how each asset class 

functions, the investor may not behave 

themselves out of the long-term returns 

needed to get them to, and through, a 

lifestyle in retirement they deserve.

So why does all of this matter to investors?
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