
 
 
 
         September 22, 2009 

 
 

Dear Client, 
 
Now that we are more than a year past the Lehman Brothers bankruptcy it is worth reviewing the price changes 
for various investments including fixed income, commodities, real estate, and equities.  
 

HIGHER IN PRICE  LOWER IN PRICE 
       
 8/29/2008 9/18/2009   8/29/2008 9/18/2009 
US Treasury 2year note* 2.37% 0.99%  Oil* 117.52 72.04 
US Treasury 10 year note* 3.81% 3.47%  Copper* 331.50 278.50 
30 year fixed rate mortgage* 6.40% 5.04%  Case-Shiller Home Price Index* 164.64 141.86#

Moody's seasoned Aaa bonds** 5.54% 5.15%  Housing Affordability Index* 125.80 158.50##

Moody's seasoned Baa bonds** 7.09% 6.36%  S&P500* 1,282.83 1,068.30 
3 month LIBOR* 2.81% 0.29%  Dow Jones 30 Industrials* 11,543.50 9,820.20 
Gold* 861.50 1,010.30     
Silver* 14.14 17.07     

Sources: * Bloomberg, ** Federal Reserve Bank                    Note:  # as of 6/09, ## as of 7/09 
 

 Since September 2008 yields on US Treasury notes have dropped significantly as investors fled to the 
safety of the government guarantee.  The yields on investment-grade corporate bonds also dropped as investors 
moved from stocks to bonds to attain a higher level of protection in the capital structure. 

Changes in commodities prices are consistent with the movements in the fixed income markets.  The 
prices of gold and silver increased significantly as economic and political uncertainty grew, and provided a 
hedge against inflationary consequences of easy monetary policy and stimulative fiscal policy.  As a result of the 
recession, prices of industrial commodities like oil and copper are well below summer 2008. 

Home prices fell almost 14% from August 2008 to June 2009, after already having fallen significantly 
in the 12 preceding months.  On the positive side, this price decline, combined with a drop in mortgage rates of 
over 1.25%, has produced a large jump in the Housing Affordability Index. 

The equity markets were devastated from August 2008 to the lows of March 2009.  Even after rallying 
50% or more from the early March lows, the S&P 500 and the Dow Jones 30 Industrials are still 15% below the 
levels that existed just prior to the Lehman bankruptcy.  Earnings dropped dramatically, but estimates of future 
earnings are beginning to rise again. 

This is a small sample of prices and doesn’t cover all sectors of the real economy, but it may put the 
dramatic and volatile moves we’ve experienced into some sort of context.  Fed Chairman Bernanke has indicated 
the recession may have ended. The financial system is in much better shape than a year ago and some institutions 
are paying back government investments.  Housing seems to be bouncing along the bottom and in certain areas 
of the country actually improving.  If, in fact, the global economy has begun turning the corner, and if fears 
subside, then the equity markets still look attractive on a relative value basis. 

Thanks for giving us the opportunity to manage your portfolio and please contact us with any questions. 
 
  Michael A. Camp      Joseph F. Hunt 
  Principal      Principal 
 
 
Investing and trading in stocks and other securities are risky and carry an inherent element of risk, including the potential for loss of principal.  Northwest Criterion Asset 
Management, LLC cannot guarantee and you should not assume past performance of its model portfolios and investment plans are either an indication of or a guarantee for 
future results.  Northwest Criterion Asset Management, LLC cannot and does not give any assurance that the trades placed based on its investment plans will be profitable. 


