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What does success 
look like to you?



I M A G I N E   

Savings

Your First House

Student Loans

How Much Car Can Your Afford?

Insuring Yourself

Estate Planning Basics

And Then Comes Baby!

Budgeting for Fun

Saving for Retirement NOW



INSURANCE



Life

Health

Income
Replacment

Homeowners
or Renters 

AutoYou Need These Policies 

Umbrella



Fund Existing 
Lifestyle Pay Debts Cover Funeral 

Expenses
Pay Off 
Mortgage

Fund College 
Tuition

Do I need life insurance?

Life insurance benefits can help replace your income if 
you pass away for your family and beneficiaries.

If you are married and the breadwinner, yes.
If you are married or single with children, absolutely.

If you are single without children, maybe not.
If you own property with someone, yes.



How Much Life 
Insurance Do I Need?

First question: What am I worth?

20x annual salary

Second question:

How much can I afford? 



 Coverage lasts a lifetime, but 
is more expensive

 Types: 
• Whole: More guarantees
• Universal: More flexible 

and less expensive
 Able to borrow against the 

equity you build

Permanent Insurance

 Benefit only paid if you die during 
the course of the term—10-30 years

 Policies are less expensive 
 Match term with your needs

Term Insurance

Which is Best for Me Now? And Later?



Life Insurance
What Influences Your Insurability and Pricing?

YOUR 
OCCUPATION



Calculating 
Life 
Insurance 
Costs
Comparing 2020 Average 
Life Insurance Rates



49% of Americans (153 million) have employer-
sponsored health insurance

 More flexible, better coverage, better 
options

 Pay for medical expenses pre-tax:
• Flex Spending Account (FSA)
• Health Savings Account (HSA)

Employer
Sponsored

 Enrollment done through 
www.healthcare.gov in most states

 Enrollment in November-December, 
unless you have a “qualifying life event”

 4 tiers of coverage
 Preventative care is covered 100%

The Marketplace
(Exchange) 
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If you are under 
age 26, you can 
remain on your 
parents’ plan

Plan Options to Customize
 Premium
 Deductible
 Co-Pay
 Out-of-Pocket Maximum



Social Security Administration 
reports that 25% of today’s 20-
year olds will become disabled 
for 90 days or more before they 
turn 67.

The Facts

What is income replacement insurance?
 Replaces your income due to illness or injury
 Typically replaces 60-70% of your salary

Who needs income replacement insurance? 
 Someone for whom others are financially dependent 

upon
 Someone who doesn’t have an income replacement 

plan offered through work

How much coverage do I need?
 Short-Term:  3-6 months
 Long Term: 5 or more years 



 Nearly 60% of Americans are underinsured for 
homeowner insurance

 Cost to rebuild your 
home

 Square footage x local 
construction costs

 Factor in updated 
building code costs

 Update every 3-5 years to 
reflect current state of 
your home

 80 percent

Dwelling
Coverage
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Personal
Property

 Applies to all personal 
items such as furniture, 
appliances, clothes, sports 
equipment, electronics

 Coverage for destruction, 
robbery or vandalism

 High-end items (i.e., 
jewelry) may need 
additional policy

 Keep an inventory

Liability
Additional Living
Expenses (ALE)

 Covers injuries and 
damages that happen 
on your property

 Often a $100,000 
minimum, but you should 
have at least $300,000 
(and $500,000 if you can 
afford)

 Some dog breeds are 
not covered by policy

 Living expenses 
reimbursement after the 
loss of an insured home

 Only added cost of living 
expenses are covered

 Usually 20-30% of 
dwelling coverage



What Is Covered?

Also known as “tenant insurance,” this provides similar 
insurance coverage as you find in homeowners insurance 
minus the dwelling coverage 

 Personal property covers the cost to repair or replace your 
belongings (i.e., clothing, furniture, electronics) up to the 
limits of your policy

 Liability covers repairs if you accidentally damage 
someone else's property or a guest’s medical bills if you’re 
found responsible for their injuries

 Additional living expenses cover the cost of additional 
living expenses if your rent residence is damaged or left 
uninhabitable

Certain types of belongings—rare or high-end—have limited 
coverage under a standard renters insurance policy and 
require additional coverage through a scheduled personal 
property coverage.



Key Terms

 Portion of the damages you pay 
before your coverage kicks in

 Typically 2 deductibles—collision 
and comprehensive

Deductible

 Monthly, quarterly or semi-annual 
dollar amount you pay for your 
insurance coverage

 Vary based on your deductible, 
age, car you drive, driving history 
and insurance policy

Premium
• In the 12 no-fault insurance 

states, auto insurance 
automatically pays toward your 
claim for medical payments, 
regardless of whether you’re at 
fault or not

• In the 38 at-fault states, 
someone must be deemed “at 
fault” even if it appears that 
both drivers are equally 
responsible for an accident

No-Fault and At-Fault



 Covers car 
repairs/replacement for 
damage not due to a collision

 Theft, fire, natural disaster, tree 
falling

 Fairly inexpensive

Comprehensive

 Protects your wallet!  Covers 3rd

party costs in an accident if 
you’re deemed at-fault

 Need at least $500,000 in 
coverage that covers both 
types of liability coverage:
• Property damage coverage
• Bodily injury liability

• 250/500/250

Liability

 Covers repair costs for your 
own vehicle if you are at-fault

Collision

Insurance Basics You Must Have



Umbrella Insurance 
Policies

 Umbrella insurance is personal liability insurance that 
covers claims in excess of regular homeowners and 
auto insurance

• Covers injury to others or damage to their possessions, 
but not your property

• Applies to members of your family or household (i.e., 
children, dog)

• Relatively inexpensive compared to other insurance 
policies, especially if you bundle with auto and home

Who Needs an 
Umbrella 
Policy?

Higher income

Drive/commute
long distances

Teen drivers in house



Protecting yourself and your 
financial success

Determine your threshold 
for deductibles

Low deductibles are viewed as a HIGHER risk 
to insurers, resulting in a higher premium. 

Deductibles need to be part of your 
emergency fund.

Think twice before 
filing a claim

If you file too many claims in short time period, 
you risk being kicked out of your policy; claims 
also affect future premiums (7 years for auto), 

so do the math on whether saving money now 
on a repair will cost you more down the line.

Review your insurance 
every few years

As your needs evolve, so should your policies. 
New car, shorter/longer commute, baby, 

divorce, operating a business out of your home, 
etc. all affect what you need.  And shop around! 



Recap of top insurance advice, as well as general financial rules to live by

Automate
Set up automatic monthly 
transfers from your checking 
account into your savings or 
investment accounts

Don’t spend your 
annual raise or bonus
Put your monthly raise into your 
savings account and invest 
your annual bonus

Take advantage of your 
lower tax bracket and 
consider a Roth
Invest in Roth when in a low tax 
bracket and defer into an 
IRA/401(k) when in a higher 
one

Live beneath your 
means
Don’t stretch your finances; 
good spending and saving 
habits when you are young 
equals a more comfortable 
retirement 

Get your estate planning 
docs in order
Prioritize your medical and 
financial powers of attorney 
and medical directive; if you 
are married or have children, 
get a will.

Insurance Recap

There are six (6) insurance policies  
we recommend you secure to 
protect yourself physically and 
financially:

 Life
 Health
 Disability
 Auto

 Homeowner/
Renter

 Umbrella

Review your insurance needs every 
few years

Don’t procrastinate! 



@JFLJerry

@JFLTotalWealthManagement

Gretchen.Hilton@JFLTotalWealth.net

Find Us

If you have follow-up questions or would like 
to schedule a complimentary financial 
consultation with Jerry Lynch and Jeanne 
Kane, contact the JFL Total Wealth 
Management office at 973-439-1190.

Visit 
www.JFLTotalWealth.net/
webinars to view 
additional on-demand 
videos regarding 
financial do’s and don’ts 
in your 20’s and 30’s.


