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The Power of Headlines 
 
 

Headlines exist for one reason – to get you to read, click or tune in. The real purpose of 
headlines is not to inform, it is to get you hooked. 
 
Our brains love headlines. We don’t have a lot of time, and we are constantly being persuaded 
to look this way or click over here. The brain often lends attention to those things we can learn 
in two seconds without using any brainpower. Headlines provide that material.  
 
If a headline seems plausible, the natural reaction is to believe it. The financial media relies 
heavily on headlines to steal our attention from more important matters. And because we 
prefer to not think critically about things, the financial media can greatly influence our opinions 
and ultimately our investment actions. 
 
A great example occurred last month in Barron’s, dated August 4, 2017.  The headline read, 
“Will Stocks Take a Big Hit in August?” The sub-headline read, “Since 1950, August has been the 
worst month for the Dow Jones Industrial Average.” A very effective headline that may have 
given us some concern. Add that to all the talk that “we’re due” for a pullback, and it may have 
influenced investors to head for the sidelines. 
 
So, how did the Dow end the month? It ended up flat. Not too shabby given the news events in 
August: significant political infighting, North Korea concerns and the devastating flooding in 
Houston. Certainly not a “big hit” as the headline was implying. 
 
There are a lot of distractions out there, headlines being some of the most potent. If you come 
across a headline that bothers you or is influencing your investment opinions, let’s talk about it.  
One thing that we love about our job is helping investors decipher the noise that aims to 
distract from those things that really matter. This is why we guide and coach our clients to think 
long-term, be patient, and always consider the big picture.  
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About Platania Financial  
 
Platania Financial Inc. (PFI) provides Financial Planning and Asset Management Services for 
families, nonprofits, and corporations.  PFI is based in Arlington Heights, Illinois, and works with 
clients across the country.  We are affiliated with Cetera Advisor Networks, one of the premier 
independent broker-dealers in the industry.  We use Pershing LLC as the custodian for our 
client’s assets.  Pershing is a subsidiary of the Bank of New York Mellon Corporation, which is 
the nation’s oldest continuously operating bank and one of the world’s leading providers of 
securities services.  
 
Disclosures  
 
The views stated in this letter are not necessarily the opinion of Cetera Advisor Networks LLC 
and should not be construed directly or indirectly as an offer to buy or sell any securities 
mentioned herein. Due to volatility within the markets mentioned, opinions are subject to 
change with notice. Information is based on sources believed to be reliable; however, their 
accuracy or completeness cannot be guaranteed. Past performance does not guarantee future 
results. Information obtained from The Emotional Investor with permission. 
 
The Platania Financial Team 
2 W. Northwest Highway  
Arlington Heights, IL 60004 
(847) 870-7526 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Financial advisor offering securities and investment advisory services through Cetera Advisor Networks LLC.  Member FINRA/SIPC.  Cetera is 
under separate ownership from any other named entity. 


