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Disclosure

Kestra Investment Management, LLC (“Kestra IM”) is an SEC registered investment adviser. Registration does not imply a certain level of skill or training. Kestra IM provides market commentary,
research, model management, and other investment advice to its affiliated broker-dealers, dually registered broker-dealers and registered investment advisers.

This material is intended for information purposes only, and does not constitute investment advice, a recommendation or an offer or solicitation to purchase or sell any securities to any person in any
jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. Reliance upon information in this material is at the sole discretion of the
reader. Investing involves risks. Asset allocation does not assure a profit or protect against a loss in declining financial markets. Different asset classes present different risks. Past performance is no
guarantee of future results.

The opinions expressed in this commentary are as of September 30, 2023, and are those of the author and may not necessarily reflect those held by Kestra Advisor Services Holdings C, Inc., d/b/a
Kestra Holdings, and its subsidiaries, including, but not limited to, Kestra Advisory Services, LLC, Kestra Private Wealth Services, LLC, Kestra Investment Services, LLC, Kestra Investment
Management, LLC, and Bluespring Wealth Partners, LLC. Kestra IM is an affiliate of Kestra Holdings, which is a parent company of Kestra Investment Services, LLC, member FINRA/SIPC. The
material is for informational purposes only. It represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future
results. It is not guaranteed by any entity for accuracy, does not purport to be complete and is not intended to be used as a primary basis for investment decisions. It should also not be construed as
advice meeting the particular investment needs of any investor. Neither the information presented, nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. This
material was created to provide accurate and reliable information on the subjects covered but should not be regarded as a complete analysis of these subjects. It is not intended to provide specific legal,
tax or other professional advice. The services of an appropriate professional should be sought regarding your individual situation. Kestra Advisor Services Holdings C, Inc., d/b/a Kestra Holdings, and its
subsidiaries, including, but not limited to, Kestra Advisory Services, LLC, Kestra Private Wealth Services, LLC, Kestra Investment Services, LLC, Kestra Investment Management, LLC, and Bluespring
Wealth Partners, LLC does not offer tax or legal advice.

This communication does not take into account the investment objectives, risk profile or financial situation of any particular person and as such, investments mentioned in this document may not be
suitable for all investors. Kestra IM is not acting as an investment or other advisor, fiduciary or agent. The information contained herein is not intended to be an exhaustive discussion of the strategies or
concepts mentioned herein or tax or legal advice. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other
advisors about the risks and merits of any transaction before making an investment decision, and only make such decisions on the basis of their own objectives, experience, risk profile and resources.

The information contained in this communication is based on generally available information and, although obtained from sources believed to be reliable, its accuracy and completeness cannot be
assured, and such information may be incomplete or condensed. Any assumptions or information contained in this communication constitute a judgment only as of the date of this document or on any
specified dates and is subject to change without notice. Insofar as this communication may contain historical and forward looking information, past performance is neither a guarantee nor an indication
of future results, and future results may not meet expectations due to a variety of economic, market and other factors. Further, any projections of potential risk or return are illustrative and should not be
taken as limitations of the maximum possible loss or gain. Any prices, values or estimates provided in this communication (other than those that are identified as being historical) are indicative only and
may change without notice.

Kestra IM is under no duty to update this document and accepts no liability for any loss (whether direct, indirect or consequential) that may arise from any use of the information contained in or derived
from this communication. Investments in financial instruments or other products carry significant risk, including the possible loss of the principal amount invested. Financial instruments or other products
denominated in a foreign currency are subject to exchange rate fluctuations, which may have an adverse effect on the price or value of an investment in such products. This communication does not
purport to identify all risks or material considerations which may be associated with entering into any transaction.
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Market Review
YTD Returns, %

10.4

2.2
-0.1
-0.8 -0.7
U.S. Dev. Ex-U.S. Emerging U.S. Aggregate  Investment U.S. High Yield U.S. Real Estate Commodities
Markets Grade Corporate
[ Equities M Fixed Income Real Assets

Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is not

K E S T R A possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of the market
INVESTMENT environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: Kestra Investment Management with
MANAGEMENT data from FactSet. Index proxies: Bloomberg U.S. AGG Bond Index, ICE BofA U.S. Corporate, ICE BofA U.S. High Yield, S&P 500, MSCI EM, MSCI
World ex US Index, Dow Jones U.S. Select REIT, and Bloomberg Commodity Index. Data as of March 28, 2024.




US Equity Sectors

YTD Returns, %

After ending 2023 in the
red, Energy rallied in Q1

on the back of higher oil

rices
15.7 p
13.4
12.6 12.3
10.9 Real estate was the
only equity sector to
8.8 8.7 end the quarter with
I I 7.3 negative returns
I 4.3
|
-0.8
Communication Energy Information Financials Industrials Materials Healthcare Consumer Consumer Utilities Real Estate

Services Technology Staples Discretionary

K E S T R A Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is
INVESTMENT not possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of the
MANAGEMENT market environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: S&P and FactSet. Index proxies:

S&P 500 Index sectors. Data as of March 28, 2024.




Treasury Yield Curve

61— 12/29/2023 - Yield = 12/30/2022 - Yield 03/29/2024 - Yield

Since year end 2023, the /\/\

yield curve has

experienced a “bear

steepener,” where long- 5
term rates increase more
than short-term rates,
which typically occurs
when investors are
concerned about inflation

Yield (%)

The Treasury yield curve
has been inverted, with
short-term rates higher
than long-term ones,
since October 2022

™M 2M 3M 4M 6M 1Y 2Y 3Y 5Y Y 10Y 20Y

KESTRA

:WNAVN?GTE“:,.E;T\.; Source: Kestra Investment Management with data from FactSet of the U.S. Treasury yield curve. Data as of March 29, 2024.
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Economic Overview
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Economic Dashboard

p

As inflation remains i
above target and job LI
reports show
continuing strength in
the economy,
expectations for rate
cuts have fallen
dramatically.
Manufacturing has
finally shown signs of
life, while consumers
continue to feel the
impact of higher
rates.

Monetary Policy ’\ \

R

Manufacturing ' ‘ \

Consumer ’ /\
Housing ,\ \
Labor ’ /\

—
&

P 02

2
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MANAGEMENT Source: Kestra Investment Management

Because of hotter inflation data, the Federal
Reserve is expected to push out interest rate
cuts to later in the year

Manufacturing entered expansionary territory
for the first time since October 2022

Consumer balance sheets remain relatively
healthy and spending continues, though
delinquencies are increasing and confidence
remains low

While housing supply remains low, mortgage
rates are high and affordability low

Job openings are plentiful, suggesting a tighter-
than-comfortable labor market

Neiative Neutral Positive




Higher for How Long?

Implied YE Fed Funds Futures (%), as of 04/15/2024

4.9

Markets have tapered
expectations for rate cuts
since the beginning of this
year. The expectation is
now that the Fed will keep

rates higher for longer

Implied Rate as of 01/02/2024 Implied Rate as of 04/09/2024

KESTRA

INVESTMENT Source: Kestra Investment Management, Fed Funds Futures data from Bloomberg. Data as of April 15, 2024. 10
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The Fed May Be Challenged to Get to 2% Inflation

Core CPI 12-Month Percent Change

16 -
14 -
- Fed sets 2% inflation
x u .
< 12 target rate in 2012 Over the long run, average
(O]
S 10 Core CPI has been nearly
g 8 4%. From 2012 until
S 6 COVID, Core CPI averaged
& 2%.
> a1 oA YWY\ 2 ).
e TN A O A T 2.5%
0o +—+——+——+—+r—+——++—+—+—+r—+—++—+—F+—+r+—+t-
'58 '62 '66 '70 '74 '78 '82 '86 '90 '94 '98 '02 '06 '10 '14 '18 '22
—— Core CPI -==-Average Since 1958
-===1958 - 1991 Average --- 1991 - Present Average
KESTRA

INVESTMENT Source: Kestra Investment Management, FRED. Data as of April 10, 2024.
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Manufacturing Activity Accelerating

ISM Manufacturing and Services Indexes

70
65
60 l'\
t \
55 A Wy
\I \J
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'97 '99 '01 '03 '05 '07 '09 "11 "13 '15 '17 '19 '21 '23
Recession ——ISM Manufacturing ——ISM Services
After contracting for 16 consecutive months, the ISM Manufacturing
Index entered expansionary territory. Its companion index, ISM
Services, has weakened, but remains in expansion territory
KESTRA
INVESTMENT Forward looking projections may not come to pass.

MANAGEMENT Source: Kestra Investment Management, Institute For Supply Management and FactSet. Data as of March 29, 2023.




Consumers: Feeling the Pinch of Higher Rates

Average Interest Rate for All Credit Card Accounts, 1994 to New Seriously Delinquent (90+ days) Credit Card Balances
Present ;
12
24 -
10 A
22 A
< 20 88 -
p 5
] -
] | 48]
5 18 06 -
4(7’) (@)
0 16 - X
3 4 1
S 14 A
12 A 2
10 +—~+~+——+——F+—+——+——+—t—+——t—t—t—t—tk 0 44—
'94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14 '16 '18 20 22 '03 '04 '05 '07 '08 '09 '11 '12 '13 '15 '16 '17 '19 '20 '21 '23
Note: 4 Quarter Moving Sum
Interest rates on credit cards have increased substantially,
prompting more borrowers to miss payments
KESTRA
INVESTMENT Source: Kestra Investment Management, FRED, and New York Fed Consumer Credit Panel / Equifax. Interest Rate data as of November 13
MANAGEMENT 30, 2023. Delinquencies as of December 31, 2023




Retail Spending

Nominal vs Real Retail Sales ex. Autos In 2020 and 2021, retail
40 - sales boomed, helped by
35 - Covid-era stimulus
30 . payments. Since that
,5 time, however, sales
> have decelerated
~ 2071 dramatically. Adjusted
g 15 - for inflation, retail sales
5 10 A excluding automobiles
X . has been declining for
0 over a year.
_5 -
_10 _
'93 '95 '97 '99 '01 '03 '05 '07 '09 '11 '13 '15 '17 '19 '21 '23
Recession ——Real Retail Sales Growth ——Nominal Retail Sales Growth
KESTRA

INVESTMENT Source: Kestra Investment Management, FRED. Data from January 1, 1993 through January 1, 2024. Grey bars indicate recessions.
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Housing Market Remains Tight Despite Higher Interest Rates

U.S. 30-Year Fixed Rate Mortgage Average

Months Supply of Existing Homes for Sale

20 -
™~ 12
16 A 10 -
14 A
N 8 1
€ 12 - o
g 107 s 67 OversuppIyT
2 g - S recafleccccccccccccdibtpbAiMrcccccccccccc -
4 Undersupplyl
6 -
4 - 2
2 ]
0 I I I I I I I I I I
0 ’ ’ ’ ’ ’ ’ ’ ’ ' '03 '05 '07 '09 '11 '13 '15 '17 '19 21 '23
'71 '81 '86 '91 '96 '01 '06 '11 '16 '21
——Months Supply === Normal Supply
Fixed mortgage rates have remained near 25-year highs. Although
the supply of existing homes has improved to pre-covid levels, there
remains a limited number of homes for sale
KESTRA
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Source: Kestra Investment Management, FactSet, FRED (Freddie Mac). Mortgage data as of March 28, 2024. Supply data as of 15
February 29, 2024.



Labor Market Beginning to Soften

Non-Farm Payrolls, Month-Over-Month Growth (Thousands of Persons)

& m\” a)\’L b(\ <9\’L & 4\’”

303
290 570
240\ 246 256 strong pace, buoying
S-..210 ~ e wage growth and
184 165 182 complicating the
Federal Reserve’s
I efforts to slow inflation

New jobs continue to be
created at a surprisingly

<b\q’ O;\q’ ,\/\ \,\q’ ’»\q' x\q' 'v\q' ”)\q/

=== Rolling 6-month average
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Source: Kestra Investment Management, FRED. Data as of April 5, 2024.
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Stocks and Bonds
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THE MAGNIFICENT SEVEN
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The Magnificent Break-Up

150 -~
Fab 4: 140 1 _ lll\\\ lf‘s\___a"’ \\“'+38°/0
META, 130 | .
NVDA, P
120 - ’
MSFT,
AMZN 110 - poa TN +10%
The O )
Thankless 90 - Tesla Q4 Nl e O pPmmeT 110
Three: Earnings, Jan 30/ Feb 1: Tesla Investor *~.-=-~"" ~=’
80 - January 24 Google / Apple Day,
AAPL, Q4 Earnings March 1
TSLA, 70
GOOGL
60 I I I I I I
1/1/2024 1/15/2024 1/29/2024 2/12/2024 2/26/2024 3/11/2024 3/25/2024
----- The Fab Four ——S&P 500 -----The Thankless Three
Since January 1, four stocks from The Magnificent Seven
have outperformed the S&P 500, while the remaining
three have declined
K E S T R A Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is not
possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of the market
INVESTMENT environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: Kestra Investment Management with data from
MANAGEMENT FactSet. Index proxies: S&P 500 Russell 2000, “The Fab Four” (META, NVDA, MSFT, AMZN), “The Thankless Three” (AAPL, TSLA, GOOGL). Index data as

of March 29, 2024.
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The “Magnificent 7” Grew Largely in Lock Step with their Earnings

Stocks in The Magnificent 7, combined market cap as % of S&P 500 and combined
contribution to S&P 500 earnings

30.0% 30.8%

29.2%

26.5%

12.4% 12.6%
9.8%

5.4% 5.4%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

==o== Magnificent 7 % Weight =@==Magnificent 7 Earnings Contribution
K E S T R A Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is not
possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of the market
INVESTMENT environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: Kestra Investment Management with data from
MANAGEMENT FactSet. Index proxies: S&P 500, TSLA, GOOGL, META, NVDA, MSFT, AMZN, AAPL. Index data pulled annually from January 31, 2014 through March 29,

2024.
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Returns During Presidential Election Years

Average S&P 500 return for election years, non-election years and current year to date

Election years typically

12% 7 have similar returns as
10% non-election years,
though most of the
8% return often comes in
the second half of the
6% year
This year the market
4% has been stronger than
- is typ_ical,_ driven by a
combination of stronger
0% earnings and a
narrower field of
20, L candidates
January April July October
——Election Year Average === Non-Election Year Average —QTD 2024
Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is
K E S T R A not possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of
INVESTMENT the market environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: Kestra Investment 21
MANAGEMENT Management with data from FactSet. Index proxy: S&P 500. Data represents monthly returns from January 1, 1928 through March 31,

2024.



S&P 500 Annualized Returns by President

9.9%

17.0% 0
15-30/0 15.20/0 13.30/0 14.00/0 15-60/0 14.30/0 15-9 /0
10.4% 11.5%
8.5%
I 4.2%
||
-2.9%
-23.0%
\S N <
X ¢ S NS N < ) o 5 X © ? N N &?
NS ,-1/A N S NI ~0 & Q)\)% © O 3
g Y &
<
> <§$
£ &
ey BN Republican BN Democrat &

Past performance is not a reliable indicator of current or future resuits. Indexes are unmanaged and not subject to fees. Itis
not possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: Kestra Investment
Management with data from NYU. Index: S&P 500 Price Return. Data represents monthly returns from January 1, 1928 through December

31, 2023.
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Corporate Earnings Rebounding

S&P 500 Calendar Year Bottom-Up EPS
Actuals & Consensus Estimates

350
« After increasing significantly
: . 300
since 2020, actual earnings +11%
have stabilized 250

Analysts currently expect 11%

increase in earnings in 2024
versus 2023, a slight downward

beginning of the year

EPS ($)

—
200
150
revision from 12% at the 100
50
0
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Company Reported Actuals

2024 - 2026 represent estimates. Forward-looking estimates may not come to pass. Source: Kestra
Investment Management and FactSet. Index: S&P 500. Data as of February 29, 2024.

2019 2020 2021 2022 2023|2024 2025 2026

Consensus
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Valuations Above Average

S&P 500 Price to Forward Earnings (Next Twelve Months)

25 1
23 A -
Price-to-forward-
21 A earnings average
{9 | since 2000
17
15 - ’
13 A
11 -
9 -
7 -
5 . I . I . I . I . I . I . I . I . I . I . | .
‘00 ‘02 '04 '06 '08 '10 '12 '14 '16 '18 20 22
Recession Periods
KESTRA
INVESTMENT Past performance is not a reliable indicator of current or future results. Forward looking estimates may not come to pass.
MANAGEMENT Indexes are unmanaged and not subject to fees. It is not possible to invest directly in an index. Index proxy: S&P 500 Index.

Source: Kestra Investment Management, S&P and FactSet. Data as of March 29, 2024.



Valuations by Sector

S&P 500 Sectors Price-to-Forward Earnings (Next Twelve Months)

Energy below

30
10-year
25 average
20 .
Technology $
above 10-
year average
5
0
© & Q 9 4 ] 2 9 ©
\oQA o’z’é @ @ > R & & &
& & & F L & S ¢SS
S ¥ &S F e S
K& ¢ & 2 i Q ) <
\o < © . o’b
& N & S
c\OéQ (\90 ((\@
'\Q (JO C/O

mP/ENTM 10 Year Average P/E NTM ¢ P/E 1-Yr Ago

Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is

INVESTMENT not possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an assessment of
MANAGEMENT the market environment at a specific time and is not intended to be a forecast or guarantee of future results. Source: Kestra Investment
Management with data from FactSet. Index proxies: S&P 500. Data as of March 29, 2024.
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Small Caps Unloved

Russell 2000* vs S&P 500 Valuation Premium

100% 1
Premium reached ~
90% - 155% in June
2020
80%
70% A
60% - Small caps
more expensive
50% -
Average:
40% A 35%
30% A Current:
Small caps 13%
20% A less expensive /
10% -
0% I I I I I I I I I I I I I I
'07 '08 '09 '10 11 12 '13 '14 '15 '16 '17 '18 '19 '22 '23

*IWM used as a proxy for the Russell 2000

KESTRA

INVESTMENT
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NOTE: Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to
fees. It is not possible to invest directly in an index. Note: views are from a U.S. dollar perspective. This material represents an
assessment of the market environment at a specific time and is not intended to be a forecast or guarantee of future results. Source:
Kestra Investment Management with data from FactSet. Index proxies: S&P 500, Russell 2000, and IWM. Data as of March 28, 2024.
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Debt Maturities

Average Corporate Loan Term (Years) Debt Due by Year
Nearly 30% of the federal
14 4 $10,000 government’s debt matures in 2024
= $9,000 and will need to be refinanced
\ = $8,000
12 1 £ $7,000
E = $6,000
10 - 2% $5,000
0~ $4,000 [
© $3,000
8 1 S $2,000
2 $1,000
6 - $0
'24 '25 '26 '27 '28
4 , , , , , , , , , , B Treasury m Corporate
'03 '05 '07 '09 '11 '13 '15 '17 '19 '21 '23 ® Commercial Real Estate m State & Local Gov't
—BBG US Agg (A or >) BBG US High Yield Private Equity
KESTRA

Source: Kestra Investment Management with data from FactSet, Goldman Sachs Investment Research. Index proxies for corporate loan

:WNAVNEASGTET,.EENJ term: Bloomberg US Agg (A or >) and Bloomberg US High Yield. Data from December 31, 2003 throgh March 29, 2024.




Fixed Income

10-Year Yield-to-Worst (%) - March 2024
12 -

10 +
« The income available in
fixed income is more 8
attractive than it's been in

many years, even as yields ©
have come down from 4
September 2023 levels.

2

Inflation and tighter

. 0
monetary policy mean that
choosing the right bonds 0{\@6 & V&g \;b(’ @b@ Oé’y\' 4@6
has become more complex, & @0‘ © S S
particularly with high yield (o"‘ P <
) Y

* Median ® 3/29/2024

Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. It is not
K E S T R A possible to invest directly in an index. Source: Kestra Investment Management with data from FactSet. Index proxies: Bloomberg US Agg
Government - Treasury, Bloomberg US Corporate Investment Grade, Bloomberg US MBS Agency Fixed Rate, Bloomberg US Agg Securitized- ABS,
INVESTMENT Bloomberg US CMBS Investment Grade, Bloomberg Emerging Markets USD Agg, Bloomberg US High Yield - Corporate. Data from March 28, 2014 through
MANAGEMENT March 29, 2024.




Stocks for the Long Run

Growth of $1, Adjusted for Inflation

$10,000,000.00 - Stocks: $2,170,948
$1,000,000.00 -
$100,000.00 A
$10,000.00 -
$1,000.00 - Bonds: $1,463
$100.00 — Bills: $237
10.00
? Gold:$4.18
$1.00
0.10 -
’ — Dollar: $0.04
$0.01 -

1802 1818 1835 1852 1869 1886 1903 1920 1937 1954 1971 1988 2005 2022

“Stocks are the most volatile asset class in the short run,
but the most stable in the long run.”

Professor Jeremy Siegel

KESTRA

INVESTMENT NOTE: Values are indexed to 1, log scale. Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not
MANAGEMENT subject to fees. It is not possible to invest directly in an index. Source: Siegel, Jeremy, Stocks for the Long Run (2022), 6% edition.
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Invest Wisely,
Live Richly
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