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Election time is here again and with that, comes the usual wave of worry, 
concern and fear for many Americans.  The question on everyone’s mind is 
“What impact will the election have on the markets and my portfolio?”  

Back in August of 2012, there was a great deal of uncertainty going on.  I 
(Steve) was looking at a whole host of issues, not the least of which was the 
upcoming election, talks about increasing the debt ceiling and a government 
shut down.  It was easy to see the downside and difficult to see the upside. 

I knew it was prudent to talk to clients and explain my concerns around 
everything happening that fall.  I offered to get anyone that so desired out of 
stocks and into safe bonds (essentially on the sidelines).  Virtually every client 
agreed that it was a grim outlook -  and they chose to protect themselves by 
getting out of stocks and thanked me for keeping their interest in mind. 

With all this uncertainty leading up to the election, I felt fairly vindicated, as 
the markets basically went nowhere until the election. Then my fears seemed 
to materialize as the Dow dropped from 13,200 to 12,500 (5%) over 9 days; 
not a serious drop, but confirmation that political 
bickering would create havoc in the markets. 

However, November 16th marked the end of the 
retreat, and the Dow began a meteoric rise, finishing 
the year well above the pre-election level.  It continued 
to climb consistently throughout January, attaining 
new highs (see Growth of a Dollar chart, pg 2), but due 
to the aforementioned political issues, I was not ready 
to advise clients that the worst was over.   

I did not talk to clients about getting back into the markets until well into 
January of 2013; and talking to them was not an easy process.  I basically  
had to tell them that by being protective, and 
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avoiding the risks of political bickering, they 
had missed a fairly significant increase in the 
markets.  Everyone understood and 
expressed appreciation that I took the steps I 
did to protect them.  Fast forward a couple of 
years though, and they were all wondering 
why they had underperformed the markets. 

Lesson #1: Never make market decisions 
based upon politics, since they have no real 
ability to drive our economy.   

Simply said, politicians just don’t seem to 
matter.  We have a government that cannot 
seem to get anything accomplished.  They all 
bluster about and say lots of things, but the 
bottom line is they really have no significant 
ability to really drive our economy.   

I (Vanessa) have heard Steve share the above 
lesson many times.  At first, I was skeptical that 
he was right - During election time, the markets 
can swing dramatically sometimes, so are markets 
really politically neutral?  Here's what we know.  

Lesson #2: Our economy is no longer just a US 
economy.  We live in a global economy and the 
US is merely a factor within the global economy.  

We firmly believe this is why the markets today 
are continuing to do well in spite of the global 
pandemic.  Let us take a deeper look at the 
underlying fundamentals of business and the 
creativity of people.   

People invest in companies and continue to work 
for them if they believe they are going to be 
profitable, and able to pay them for their hard 
work.  If you caught wind that the company was 
doing poorly and unable to pay you in the future, 
you would probably leave or get out/sell.   

Outside of that, fear and greed drive investors.  
That is essentially what we saw happen back in 
March this year.  As the uncertainty around 
COVID-19’s impact hit, many investors were 
afraid of losing money and got out of stocks and 
bonds entirely.  The markets dropped 32-33% and 
bonds fell under 7%.   

Did that mean a company suddenly lost its value 
or ability to be profitable?  Not necessarily.   

Sure, if you were invested in airlines, hotels, 
restaurants or cruise lines, you got killed.  But 
virtually all other sectors remained robust and 
healthy.  The markets have been rebounding very 
nicely since then, as uncertainty has diminished.   

In June, we saw unexpectedly favorable 
unemployment numbers (less than forecasted) 
and many investors became optimistic and 
continued to buy back into the markets.  Shortly 
thereafter, reality set in as investors realized that 
having people back to work is great, but if the 
companies cannot be profitable, that is a 
problem.  What would earnings season reveal?   

This global economy is simply too large to 
seriously falter.  As the 2nd Quarter earnings 
period came to a close, 80% of companies 
reported both top and bottom-line numbers that 
exceeded expectations (and better than their 5-
year average earnings).  Hence, the markets 
continues to rebound in performance. 

Lesson #3: Markets do NOT like instability, and 
they do NOT like uncertainty.  Long-term 
investors are always rewarded! 

It is highly likely there will be some degree of 
volatility around election time, and the depth of 
that volatility will be dependent upon the level of 
uncertainty.  We believe that IF there is some 
kind of strong knee jerk reaction to the election, it 
will be short lived and we will return to positive 
trends in the markets. 

Businesses are run by people who are creative 
and bright, and they ultimately find ways to be 
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Pre-Election Briefing 

When: Wed. 10/28/2020 

Time:  12:00 pm EST 

Post-Election Briefing 

When: Tues. 11/6/2020 

Time: 6:00 pm EST 

ANNOUNCMENT:  We are suspending our Client Appreciation Event  

 

It is with much regret that we decided to cancel this years Annual Client  
Appreciation Event.  While we look forward to planning and celebrating our  
clients each year, we were closely monitoring the state regulations and CDC  
recommendations.  Your safety and health is most important to us.   

After much thought, we decided it best to forgo a large gathering this year.   
Don’t worry though, we are using this time to plan something amazing!  Stay tuned and stay safe. 

VIRTUAL: PRE & POST ELECTION BRIEFINGS 

 

With the uncertainty surrounding the upcoming election, we would like 
to get together virtually for a pre-election briefing to help answer some 
questions you may have pertaining to the market and what we could 
expect going into November.   

With that, we would also like to get together again after the election to 
recap the events of the election and the market conditions going into 
2021. 

You will be receiving an email invitation prior to the event to RSVP  
so be on the lookout for that email.   

Visit www.visitpsionline.com/news for more 

Happy Fall!  

With the holiday season fast approaching  and our continued effort to 
provide a safe alternative to those who do NOT wish meet in person 
just yet,  Zoom and phone meetings are always an option! 

A friendly reminder to anyone that would like to schedule your review 
by email, please include in your response whether you prefer to meet 
in person or by phone/zoom.   This will eliminate any potential 
miscommunication on where/how  your meeting with take place.   

We look forward to seeing you soon! 
 

http://www.zoom.us/
http://www.visitpsionline.com/news


 

By Tara Cruz 

 

It’s safe to say 2020 has been a rough year and the last thing anyone 
needs to deal with is someone stealing their personal information.   

More and more businesses are using websites, emails and video tools to 
conduct “business as usual” and more people are sharing personal 
information back and forth online instead of in person, it has never been 
more important to make sure you are safe online.  While you can’t prevent wide-scale data breaches, 
you can definitely protect yourself in the event it happens. 

Here are a few tips to keep you safe online: 
Send documents securely.  Ask if the person you are sending personal documents to has a secure 
portal you can upload and share files to.  If they do not have a secure website to upload files or enter 
financial data, consider encrypting your emails so hackers can’t read or access the information being 
sent. 

Think twice before responding to emails.  Hackers are getting creative and are impersonating email 
addresses of people you may know and email often.  This also applies to companies you may shop from 
as well.  Hackers usually send an email that appears to be someone you know asking for personal 
information or money.  NEVER click any link in an email that is asking you to update personal/credit 
card information or to send money unless you know the sender or have a clear idea where the link with 
take you.  If you aren’t sure, always double check with the person requesting information by calling 
them directly with a phone number you are familiar with and not one from the email in question.  

Check your credit report.  Every consumer is entitled to a free credit report every 12 months from each 
of the three credit reporting agencies.  You can request your free report by visiting 
www.annualcreditreport.com.  In addition, most credit cards and banks offer credit monitoring services 
to keep you aware of your credit report on a more frequent basis.  Scan bank and credit card 
statements often to check for any fraudulent purchases.  If you notice fraud on your accounts, contact 
your financial institution immediately. 

Store passwords safely and change often.  Like your bank pin number, never share your passwords.  
Change your password often and use a mix of letters, numbers and characters.  Be sure your password 
isn’t something someone could guess easily and try not to use the same password for multiple logins.  

Buy from reputable online stores.  When shopping online, be sure you are shopping from a reputable 
store or seller.   

At PSI Capital Management, we offer several ways to safely conduct business online.  With DocuSign, 
Morningstar Portal and eMoney – you can safely share and receive information on your accounts or 
financial information, if you so desire.  If you are not already signed up for your online portal and would 
like to utilize this FREE tool, email tara@visitpsionline.com or call us at (717) 207-7123. 

http://www.annualcreditreport.com
mailto:tara@visitpsionline.com


 

 

profitable and make money over time.  The 
Growth of a Dollar chart shows us that.  Yes, 
certain candidates can throw a monkey wrench in 
the mix, but short of a Zombie apocalypse or the 
rapture, we believe capital markets will continue 
to reward the risk taken with capital investments.  
Long-term investors are always rewarded!  

Lesson #4: We strongly recommend you stay 
invested during market uncertainty and election 
struggles.   

Take another look at the chart!  Regardless of the 
outcome of these elections, there is a bright 
outlook for our economy.  COVID will pass, and 
when that fear ends, we expect the global 

economy to resume a remarkable expansion. If 
you find yourself staring down the urge to time 
market fluctuations, we urge you to reconsider. 
Remember, it is NOT ONLY that one decision you 
must get right.  It is the day you sell, the day you 
buy and all those days in between.  The chances of 
being right every time are slim to none.  The road 
of timing and re-entering the market is filled with 
false starts and second guesses.  

If you’ve made good decisions and have a solid 
foundation with a financial plan, stick to your 
guns.  The world can stumble and everyone 
around you can panic, but you can be the one 
who comes out ahead on the other side.  Stay 
strong and invest on!   
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By Kathy Kelly  
 

In the coming weeks, the AdvisorClient® mobile app from TD Ameritrade 
Institutional will be updated with a completely new look—but with all the same 
features you need.  The updated app will provide a 
more streamlined experience with easy access to 
account balances and watch lists, documents, and 
the ability to make mobile check deposits right 
from your mobile device.  
 
If auto-update is turned on, the app will 
automatically update on your device.  
If not, you’ll have to update manually from the 
appropriate app store below: 
 

Apple/iOS app store 

Google Play/Android app store 
 
Once downloaded, look for the new AdvisorClient 
icon and check out the new design. 

https://apps.apple.com/us/app/td-ameritrade-advisorclient/id955570010
https://play.google.com/store/apps/details?id=com.tdameritrade.mobile.ac
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Did you know…”Leaf Peeping,” a term coined for fall leaf 
tourism, is an estimated $3 billion dollar business 
throughout New England?  Millions of visitors travel in 
from out-of-state to see the beautiful fall foliage change 
colors during the Autumn Season. 

 


