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From Ken’s Desk

� Washington
has found its 
scapegoat in 
Goldman 

The hearings last month
by the Senate Permanent Subcommittee on
Investigations into The Goldman Sachs
Group Inc.'s behavior during the mortgage
bubble was a show trial designed to deflect
responsibility for the bubble and its
aftermath from Washington. 

The hearings, ostensibly, were to look into
the firm's involvement in a deal in which
Goldman Sachs is accused of helping a
client, hedge fund Paulson & Co. Inc.,
assemble a synthetic collateralized debt
obligation that referenced risky mortgage
assets. The hedge fund then placed a short
bet that the mortgage values would fall. 

But the hearings soon degenerated into
criticism of Goldman for deciding in 2007
that the mortgage bubble had grown too
big, too fast and was likely to burst, and
then taking steps to profit from the
expected collapse by shorting mortgage-
backed securities for its own account. 

One has to ask if the committee members
would have been happier if Goldman had
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been long mortgage-backed securities
when the bubble burst and had gone belly
up like Lehman Brothers Holdings Inc. 

If Goldman Sachs had similarly failed, the
government bailout would have been more
expensive and might not have succeeded. 

The real purpose of the hearing was to
identify yet another scapegoat for the
financial crisis and to reignite public anger
at Wall Street, which had declined to a
simmer in the aftermath of the rancorous
debate over the health care reform bill. 

If Sen. Carl Levin, D-Mich., and others in
Congress say “Wall Street greed” often
enough, the public might forget the roles
played by members of Congress, the
Federal Reserve Board, Fannie Mae and
Freddie Mac, and others. 

No one will point fingers at Rep. Barney
Frank, D-Mass., who fought off efforts to
rein in Fannie and Freddie as they helped
finance thousands of subprime mortgages. 

No one will ask if the efforts were blocked
because 29 members of both parties
received more than $40,000 each in
campaign contributions from Fannie and
Freddie between 1989 and 2009. 

No one will ask why regulators failed to
identify and halt the fraudulent practices of
mortgage brokers and many homebuyers. 

No one will ask about the enormous fiscal
stimulus from deficit spending in which
both parties were complicit and which
helped spark the real estate boom. 

No one will question the roles of Federal
Reserve chairmen Alan Greenspan and
Ben Bernanke in keeping rates low and
money too easily obtained, facilitating the
boom. 

Yes, the behavior of Goldman Sachs
bordered on the unethical, perhaps
crossing over at times. But so, too, did
members of Congress. 

But because the members of the Financial
Crisis Inquiry Commission, which is
looking into the causes of the crisis, were
appointed by the party leaders in the
House and Senate, they most likely will
protect their political masters. 

Even if the commission finds fault with
Congress, the Fed and other federal
agencies, its report will come after the
financial-reform bill has been passed and
after the midterm elections, so no one will
care. 

And many in the public will go on believing
that it was all Wall Street's fault and that
Wall Street can't be trusted with their
money.

Information compiled by Ken Marinace

Happy 4th Of July!

231 years ago the Continental Congress
approved the Declaration of Independence
declaring America's sovereignty. Today it's
customary to celebrate the National
holiday with red, white, and blue,
fireworks and parades, stars and stripes,
flags and BBQs. But before you go enjoy
America to its fullest, take a quick look
through the 4th of July fun facts.

• Benjamin Franklin wanted the turkey to
be the national animal but was outvoted
when John Adams and Thomas
Jefferson chose the bald eagle.

• Over an estimated 150 million hot dogs
will be consumed today. That's roughly
1 dog for every two people in the U.S.

• Over $211 million has been spent on the
importation of fireworks from China.

• Oddly, the majority of the nation's flags
and patriotic paraphernalia in relation to
the 4th of July is produced in China.
Nearly $349 million dollars are used
each year to import in the flags,
banners, decorations, and emblems.

• The first 4th of July party held at the
White House was in 1801.

• The words Under God were not added
to the Pledge of Allegiance until the year
1954.

• More than 74 million Americans will bbq
today. 

• The 4th of July was not declared a
national holiday until 1941.

• The national anthem is actually set to
the tune of an old English drinking song

called To Anacreon in Heaven

• The stars on the original American flag
were arranged in a circle to ensure that
all colonies were equal.

Hope everyone has a fabulous 4th of July
Holiday!

Fourth of July Humor

The Fourth of July weekend was coming
up, and the nursery school teacher took
the opportunity to tell her class about
patriotism. "We live in a great country," she
said. "One of the things we should be
happy is that, in this country, we are all
free." One little boy came walking up to
her from the back of the room. He stood
with his hands on his hips and said. . . .

"I'm not free. I'm four." 
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Travel Bargains

The tough economy has resulted in some
great travel bargains here and abroad…

• Las Vegas. Thousands of new hotel
rooms mean cut-rate prices on
accommodations.

• Cancun and the Mayan Riviera.
Bargain-priced travel packages
abound because of publicity about
violence elsewhere in Mexico, far from
Cancun. Also: the US dollar is very
strong now in Mexico

• Caribbean cruises. Competition
among the many new cruise ships has
lowered prices significantly.

• Guatemala. A family of four can eat out
for $12.00 and airfares from the US
are low.  Costa Rica and Panama are
good deals as well.

• Ireland. Hit hard by the financial
crisis, Ireland is the greatest travel
value in western Europe now. 

Source: BottomLine 

Traveler’s Survival
Guide

When travelers from the U.S. are
stranded for reasons beyond anyone’s
control – such as a volcano spewing ash
into European airspace – they’re entitled
to a cash refund for the canceled portion
of the trip, but often not anything more.
In such a case, a standard trip-
cancellation package is useful.  For about
4% to 8% of your trip’s price, the policy
covers all nonrefundable, prepaid travel
expenses, such as airfare and cruise costs,
and includes coverage for delays,
providing $150 - $250 a day for lodging
and meals.  Shop for a plan at
InsureMyTrip.com. If you’re having
trouble getting coverage due under an
airline’s contract, file a complaint at
http://airconsumer.ost.dot.gov. It’s a good
idea to set up an emergency travel fund-
either a spare credit card or a cash
reserve that you can transfer online into
your checking account.

Source: Kiplinger’s Personal Finance

Save the Date
Our next client dinner will

be on Saturday,
September 11, 2010

at
Oakmont Country Club

6:30pm

STAT BANK
48 … Percentage of affluent 30-somethings
who think it is important to have a written
financial plan, although 41 percent say they
don’t spend enough time working on their
finances. (InvestmentNews)

<$25,000 …. Value of total household
savings and investments for more than
half (54 percent) of workers; 27 percent
have less than $1,000. (EBRI)

54 … Percentage of workers who
completed a retirement needs calculation
who say they need to accumulate at least
$500,000 for retirement. (EBRI)

$7,500 … Average annual cost per person
that is spent on healthcare in the United
States by all sources, including
individuals, employers, and government.
(U.S. Bureau of Labor Statics) 

77 … Percentage of workers in 2010 who
expect to receive retirement income from
Social Security, down from 88 percent in
1991. (EBRI)

$260,000 … Amount that a typical couple
at age 65 can expect to spend over their
remaining lifetime on healthcare costs,
including nursing home care. (Center by
Retirement Research at Boston College) 

10.2 … Percentage of retirement plan
participants who currently work with a
personal financial adviser. (MassMutual’s
Retirement Services Division) 

106 … Percentage increase in college
students taking a leave of absent from
school as a personal money management
decision in response to the recession.
(Arizona Pathways to Life Success in
University Students) 

55 … Percentage of families with a
financial planner who report having a
positive savings-to-debt ratio, compared
to 42 percent of families who don’t.
(FirstCommand)

The 10 Best Cities for the Next Decade

Kiplinger’s latest search for top U.S. cities focuses on places
that specialize in out-of-the box thinking, lifting innovation to
new levels.  Kevin Stolarick, research director at the Martin
Prosperity Institute, evaluated U.S. cities for growth and
growth potential. His findings, combined with the magazine
staff ’s own research and visits to cities, make it clear that the
innovation factor has three elements: smart people, great ideas

and collaboration.  The cities, in descending order, are Austin,
Texas; Seattle, Washington; Washington D.C.; Boulder,
Colorado; Salt Lake City, Utah; Rochester, Minnesota; Des
Moines, Iowa; Burlington, Vermont; West Hartford,
Connecticut; and Topeka, Kansas.

Source: Kiplinger’s Personal Finance
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Annette Alender
Connie Alvero
Irv & Zel Bagley
Martin Barmatz and Carolyn Small
David Bremner
Verna Bretonne
Kelley Brock
Joan Bruner
Jim Burgess
Harlene Button
Louis & Doreen Darin
Joe & Liz Dilibert
Rita Dillon
Marshall & Mimi Drucker
Reg & Jan Fear
Dave & Jean Girard
Tullio & Valerie Giudici
Vorda Gordon
Stuart Grant
Helena Gratland
Connie Greenberg
Eunice Greenwood
Chuck Hardinghaus 
Buddy & Linda Haworth
Evelyn Himmel
Hans & Lilo Holzer
James & Julia Kinmartin
Emil & Chiching Klimach
Ham & Jane Lloyd
Harry & Carol Mackin
Jay & Nancy Malinowski
Al & Maddy Maskell
Randy & Pat Maskell
Robert Mazzocco
Peter & Juliane McAdam
Jeanine McMahon
Mary Alice Milward
Dave & Pat Newsham
Bruce & Vicki Oldham
Eugene Orlowsky
Leora Ostrow
George & Joan Pappy
Gary & Joyce Peterson
Ruth Ritter
Debbie Ruggiero
Joe & Pearl Ruggiero
Louise Sanchez
William & Evelyn Schirmer
Phil & Marlene Scozzola
John & Dianne Simes
Carole Steen
Giselle Temmel
Don & Lorraine White
Jack & Teena Wolcott
Toby & Carole Zwikel

Referrals

We Appreciate Those Referrals!

We certainly welcome your referrals and
are always most appreciative when clients
pass our name along to others.  We would
like to take this opportunity to express
our thanks for your continued confidence
and look forward to providing quality
confidential financial services to you, your
friends, and associates.

When you refer us to others, you can be
assured that your personal information
provided by you and those whom you
refer is treated with a high degree of
confidentiality.

We extend a special ‘thank you’ to the
following people for their recent referrals.

Bruce & Vicki Oldham
Tony & Donna Wade
Janette Loporchio
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Happy Birthday

July 1 - Kathy Plank
1 - Buddy Haworth
2 - Valerie Giudici
5 - Barbara Chasse
5 - Robert Moering
5 - Vicki Oldham
7 - Joe Ruggiero
8 - Laura Gollnick
9 - Stephen Veres

11 - Horace Fernandez
14 - Ken Iverson
14 - Jeannie O'Hara
14 - Maynard Eisinger
16 - Jan Fear
16 - Dale Powers
17 - Phil Scozzola
18 - Doreen Darin
20 - John Wolcott
21 - Toni Miano
21 - Pam Billings
22 - Beatrice Petoyan
23 - Diane Green
24 - Annette Alender
25 - Patricia Foti
26 - Pete McAdam
26 - George Pappy
27 - Bill Beckley

August 1 - William Schirmer
3 - Connie Alvero
3 - Cynthia Siecke
4 - Ruth Ritter
5 - Gloria Frankie
6 - Barbara Moering
4 - Talin Petoyan
7 - Joe Miano
9 - Donna Jonkey

11 - Pat Maskell
12 - Tullio Giudici
12 - Mitch Stein
12 - John Buonauro
13 - Christine Campisi
15 - Gladys Eisinger
18 - David Wallett
19 - Theresa Southwood
20 - Carol Leahy
23 - Sharon Terranova
23 - Duffy Watson
24 - Eric Siess
26 - Donna Kasper
27 - Don White
28 - Karen Mohan
28 - Juliane McAdam
28 - Teena Wolcott
29 - Donna Wad
30 - B.J. Fernandez

Making Ends Meet

AARP surveyed people 45-64 who are still
working.  Here are some ways they are
saving for retirement:

17% are cutting back on medication

19% have increased the number of hours
they are working.

55% are postponing travel

68% are reducing spending on
entertainment.

Source: Investment News



Here’s Ken at a
banquet at The
Burbank Convention
Center on May 8th
where Ken was
honored by the Boys
and Girls Club of
Burbank as a
“Crusader”,
receiving the
“Helping Hand”
Award in
appreciation for
Ken’s generous
commitment to
benefit the youth of
our community.

A bimonthly newsletter published by Comprehensive Financial
Services, 3811 W. Burbank Blvd., Burbank, CA 91505.
Tel: 818.846.8092. Fax: 818.845.2010.
Comprehensive Financial Services is a diversified financial
services and planning company. The firm offers investment
counseling, financial planning, money management services,
investments, life and health insurance and annuities.
Material discussed is meant for general illustration and/or
informational purposes only and is not to be construed as tax,
legal, or investment advice. Although the information has been
gathered from sources deemed reliable, no representation is
made to its accuracy or completeness. Please note that
individual situations can vary, therefore, you should consult
your qualified financial professional before taking action. This
material is not an offer to sell, nor is it a solicitation of an offer
to buy any security. The publisher is not engaged in rendering
legal, tax or accounting advice.
Indices are unmanaged measures of market conditions. It is
not possible to invest directly into an index. Past performance
is not a guarantee of future results.
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BY THE NUMBERS

1. STILL PAYING EACH MONTH -
Almost 1 in 5 American workers surveyed
(19%) do not anticipate that they will be
able to pay off their home mortgage prior
to retirement (source: Society of Actuaries).

2.. VERY LOW - The average interest rate
nationwide on a 30-year fixed rate
mortgage was 4.79% on Thursday
(6/03/10), just 0.08% higher than its all-time
low. From January 1978 to September
1991, the average interest rate nationwide
on a 30-year fixed rate mortgage never got
below 9% (source: Freddie Mac).

3. LOWER RATE, CHEAPER
PAYMENT - Borrowing $100,000 at 9%
over a 30-year period requires an $805
monthly payment. Borrowing $100,000 at
4.79% requires a $524 monthly payment
(source: BTN Research).

4. FROM VOLCKER TO BERNANKE -
The target range for the short-term fed
funds rate is between 0% and 0.25% today.
The range was between 19% and 20% in
January 1981 (source: Federal Reserve).

5. BANKING WOES - Through the first
5 months of calendar year 2010, 78
federally insured banks had failed at a
total cost of $16.7 billion to the FDIC’s
Deposit Insurance Fund. 140 federally
insured banks failed in 2009 at a total cost
of $30 billion to the Deposit Insurance
Fund. Florida (with 13 bank failures) leads
all states in 2010 after finishing 4th in the
country (with 14 bank failures) in 2009
(source: Federal Deposit Insurance
Corporation).

6. NEVER GET TIRED - If you played a
different 18-hole golf course every day
(and two on Saturday), it would take you
more than 38 years to play all 15,979
courses in the USA today (source: PGA).

7. SINCE THE WAR - The White House
projects that the fiscal year 2010 budget
deficit (i.e., the 12 months ending 9/30/10)
will be 10.6% of the size of our economy,
the largest percentage since 1945 (source:
White House).

8. WHAT WE SAVE - The national
personal savings rate in the USA was
1.7% in August 2008 (i.e., before the 2008
global financial crisis), rose to 6.2% in May
2009, but has now fallen back to 3.6% in
April 2010 (source: Bureau of Economic
Analysis).

9. NEED TO DO MORE - 1 in 4
American workers surveyed (25%) admit
that they are “significantly behind” in the
accumulation of assets necessary for their
eventually retirement (source: MetLife
Mature Market Institute).

10. TOP OF THE CLASS - The top 2
students from the 2010 graduating class
at the United States Military Academy at
West Point are female cadets, the first
time ever in West Point’s history. Liz
Betterbed graduated # 1 in the class and
Alex Rosenberg was the class
Valedictorian. Both ladies are also Rhodes
Scholars (source: Forbes).

“MVP”

CAN YOU IMAGINE a major
league baseball player
leading the league in
making the most errors…

in being struck out the most
times… in hitting into the

most double plays—and
still being voted Most Valuable Player for
that year?

It happened. In 1942 Joe Gordon did all 3
those things yet still won the MVP award
that season in the American League. 

What’s the business lesson in this? Joe
Gordon’s case shows that even though you
(or others) have faults, you can overcome
them and be recognized for your good
points.

Accounting for Gender

Deloitte started its Women’s Initiative in
1993. Here’s how its gender breakdown in
mid-and senior-level U.S. staff has
changed since then.

30% - Percentage of women managers 
in 1993.

37% - Percentage of women managers
today.

7% - Percentage of women partners,
principals and directors in 1994.

23% – Percentage of women partners,
principals, and directors today (total: 1,053).

Source: Deloittle

Fourth of July Humor

Nicholas took his four-year-old
son, Bryan, to several baseball
games where "The Star-Spangled
Banner" was sung before the
start of each game.

Later, Nicholas and Bryan
attended St Bartholomew's
church on the Sunday before
Independence Day.

The congregation sang The Star-
Spangled Banner, and after
everyone sat down, Bryan
suddenly yelled out at the top of
his voice, 'Play ball.'



Kenneth A. Marinace
Comprehensive Financial Services
3811 W. Burbank Blvd.
Burbank, CA 91505-2116
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Brain Teaser #52

What whole number value between 1 and
9 should be allocated to each different
symbol in order to reach the sum totals
shown at the end of each row and column?

Brain Teaser #51 Q&A

ANSWERS: Circle=1; Triangle=2;
Diamond=3; Square=6.  

The first response with the correct answer
came from Eric Siess. His gift certificate
is on the way. Congratulations to Eric!

= 7  = 9  = 11  = 9

Simple as A, B, C?
Each of the small squares in the grid
below contains either A, B or C. Every
row, every column and each of the two
long diagonal lines of six squares contains
exactly two of each letter. The information
in the clues refers only to the squares in
that row or column. To help you solve this
problem, we’ve given as many clues as we
think you’ll need! Can you tell which letter
should be placed into each square?

The first response with the correct answer
will receive an American Express gift card.
Please email your answer to Martha at
martha@cfsburbank.com or call her at
818-846-8092 ext.4.

1      2      3     4      5     6

1

2

3

4

5

6
FINANCIAL LIFE

Crisis Impact. Among women those
husbands died, 46% said their spouse’s
death had a very big impact on their
finances. That compares with 17% of men
whose wives died, according to AARP
Financial.  Women also tended to be more
financially hurt by divorce.

Source: Kiplinger’s Retirement Report

Here are new inductees to the CFS
Golden Circle.
Pictured from left to right; Ken,
Reg and Jan Fear.

Happy
4th of
July!


