
As we glance over the landscape of “economic America” in 
late 2015, I have an observation which you may find 
interesting in relation to how we live and save. After 35 
years or so, I believe we are again at a historical turning 
point which is just as powerful as the age of pensions and 
that of the 401k. As pensions slowly come to an end and 
Social Security is increasingly strained, self-reliance will 
once again become an increasingly important part in 
providing for our futures. You may be thinking that this is 
very obvious, but there is a twist to the story. Given the 
opportunity, millions of people have chosen not to save. Even 
more importantly, our country has shifted from “defined 
benefit” to “defined need,” meaning, we use debt to manage 
our lives. This has never happened before. Our lifestyles are 
on a path which may present a very different future than our 
past. We need to talk about it.

Being a student of history can prove to be extremely 
valuable sometimes. Even though I stare at it every day, not 
until I laid out our full story did the pattern start to emerge. 
As we seek to understand economic cycles and how they 
come to play out in our lives, it is important to build upon the 
successes we have along the way, and learn from those 
things which present us with challenges. It’s not the 
economic environment, but how we respond to it that 
provides the best opportunities for success.  

My intention in this editorial is to initiate reflection and 
cause us to look at things in a way we normally wouldn’t. It 
may not be the stuff we think about often, but the “back 
burner” things which often catch us by surprise.  
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Markets, an editorial  
What if there were no stock markets? No cable news 
channels. No looking at portfolios every day. No stress 
about short-term performance, timing, and other 
things which may matter little over the course of our 
lives. For most of history, this is actually how it was. 

We can go back much longer, but let’s just take a peek 
at the last 80 years. Before 1935, there were neither 
Social Security nor pensions. Industrial America was 
emerging, but before that, everyone was on their own.  
We grew our own food, helped our neighbors, saved, 
and lived with family until we died. Stock markets 
existed, but they were not for the population at large.

As time went on, both Social Security and pensions 
were born, and coincidentally with them, the greatest 
economic boom in history. With new growth and 
longevity came safety nets which were both timely 
and beneficial. However, the average person still didn’t 
have to worry about periodic measurement because 
fixed amounts were determined by “the system.” If 
you work this long, you would get “x.” If you work 
longer you get a little more.

Around 1980 things changed again. We started to move 
away from a defined benefit type of society and the 
guaranteed atmosphere of pensions. We shifted the 
risk back over to “the worker” through things like 
IRAs and 401ks. People were now living longer and we 
found that paying someone a large amount long after 
they leave the company often doesn’t work. It’s just 
math. Besides, accumulating funds in a 401k can yield 
plenty over time if done correctly. 
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Investing...two schools of thought  
When the markets are roaring, don’t you want to get every inch of return 
possible? How about when everything is crashing? Not so much? Of course, 
it’s human nature. We all know that investing is taking the good with the bad 
and averaging things out over time, right? Our emotions may not agree, but 
somewhere in our guts we get it. Some of us have different tolerances than 
others, but we all fit somewhere in the guidelines. Let’s get into some 
advanced planning. When it comes to investing, there are really two schools 
of thought, which can be classified as constrained and unconstrained. 

“Constrained investing” is what most people are familiar with. It is building 
a well balanced and diversified portfolio with an objective of performing at 
or above the market over time. You get the ups, but you also get the 
downside. You can compare your investments to how they should be doing, 
based on whatever markets you seek to measure them against. The good 
thing is that you gain full market participation. The challenge area hits on 
the hardest part of investing; patience and the specific situation for each 
investor. For example, if you retired in 1980, you had a smooth ride for the 
next 20 years. If you retired in 2000, the last 15 years have been tough. 
“Hanging in there”  doesn’t feel much like a strategy when you’re 
completely freaked out. While there are many sub-variations, this approach 
is the backbone of today’s investment industry. It’s just about who you 
choose to work with and how they have done over time.

“Unconstrained investing” is a concept that may be new to many. It is an 
approach which believes that investing for the upside is a main goal, but 
downside protection is also of primary importance. It believes that if one 
avoids significant downside losses, over time there is opportunity to 
outperform. These approaches are often more flexible and can be more 
actively managed. The positive thing is that these strategies often line up 
with thought patterns of the individual investor, as risk of loss can be so 
strong emotionally. The challenging thing is that these types of managers 
don’t necessarily follow any market or benchmark, and sometimes behave in 
ways not tied to current performance. You may have a market doing very 
well, and they are just hanging in there. However, markets may be way 
down and these managers might have positive returns. They take some 
getting used to, but can be extremely valuable over the long-term.    

For many years, our firm has been working closely with both constrained 
and unconstrained approaches, and many different managers. Instead of 
applying the same approach no matter what the market condition, it allows 
us to determine the current economic situation and apply the appropriate 
strategy. Due to their nature, constrained tends to do better in rising 
markets, while unconstrained outperforms in sideways or down markets.

It is helpful to revisit this topic once in a while, in order to gain a deeper 
understanding of how our money is invested, and how we can expect it to 
perform over time. It helps prevent short-term and emotional decisions.   

On the back burner

Anyway

People are often unreasonable, 
illogical and self-centered;
Forgive them anyway.

If you are kind, people may accuse 
you of selfish, ulterior motives;
Be kind anyway.

If you are successful, you will win 
some false friends and some true 
enemies; 
Succeed anyway.

If you are honest and frank, people 
may cheat you;
Be honest and frank anyway.

What you spend years building, 
someone could destroy overnight;
Build anyway.

If you find serenity and happiness, 
they may be jealous;
Be happy anyway.

The good you do today, people will 
often forget tomorrow;
Do good anyway.

Give the world the best you have, 
and it may never be enough;
Give the world the best you’ve got 
anyway.

You see, in the final analysis, it is 
between you and your God;
It was never between you and them 
anyway.

Inscribed on the wall of Mother 
Teresa’s children’s home in Calcutta

(Lee’s favorite inspiration of all 
time)



         
         
       

Now or later
One of the most interesting yet challenging 
things we are presented with as we get older is  
how and when to distribute our assets to our 
heirs. Do we just let things pass when we die? 
Would it be better to give some away now, 
while we are still here? What types of things 
are there to think about? Let’s dig a little 
deeper. 

Common wisdom would say that retirement 
planning for ourselves should be a primary 
concern because we should be as self-sustain-
ing as possible. After all, in addition to our 
traditional needs, what if we get to later ages 
and need increased medical care? We just 
might need the money. This is a fair question 
and needs to be strongly considered, but often 
times, we find that there is plenty of money 
available. It often comes down to a cultural 
issue or one of comfort.

What if you could help your child put a large 
down payment on their home today, when the 
effort may change their entire life? How about 
fully funding education for your grandchil-
dren? Can you imagine providing such a gift? 
How about giving to that library garden fund 
while you are here to enjoy it?

When it comes to estate planning, there are 
financial things which we do need to consider 
such as taxes, gifting rules, etc. However, 
there are benefits to giving while we are alive, 
not just when we pass on. Each case is unique 
and must be handled that way.

Tradition tells us that our beneficiaries should 
patiently and appreciatively wait for a possible 
inheritance. Fair enough. But when there are 
situations which could be managed in a way 
that would significantly benefit all involved in 
the present, let’s move the ball a bit and 
re-think this whole thing.   

Emergency funds
There are many thoughts on how much one should have in an 
emergency fund. Some say three months of expenses, others six? 
Up to a year is not unreasonable in certain situations. While 
savings rates have been difficult in recent years, many have 
shifted their thoughts and invested that money in the markets. We 
believe, however, that it is important to have a certain amount set 
aside, no matter the return. Emergencies are not the things we 
plan on, but the things we don’t. The family debt ratio, economic 
uncertainty and buy now, pay later approach makes an even 
stronger case for this. Using the wrong tools for the wrong goals 
can often end poorly. Be sure you take this into consideration.   
    

A “thinker” in disguise
Imagine if tomorrow was your last day on earth. What would you 
want your last meal to be? Let’s say you can have an appetizer, 
two main courses, and dessert. Really think about it. Is it that 
seafood you had in Mexico ten years ago? How about your mom’s  
spaghetti? I know, chocolate cake from your favorite small town 
diner. There are many good choices, but you have to narrow 
them down. Feel free to take your time.

Ok. Time’s up! Switching gears, let’s say tomorrow is still your 
last day. However, now you have to name the top three things 
you want to be remembered for when you are gone. Forever. Is it 
to be the most loving spouse of all time? Or, how about an artist 
who leaves their creative mark on the world? A great community 
leader, friend, or maybe just someone whom is relied on by 
others? There’s just one you; let’s hear your proclamation!               

Let me guess. It was easier to dream about the food than your 
legacy. That’s fine, but I really want you to think about your 
footprint on this world. It’s all we are while we are here and what 
we leave after we are gone. It may be hard, but there is nothing 
like developing a clear purpose. 

When you get your list done, get your family together. See if you 
can build that meal you dreamed about, and let them know about 
your true wishes. I dare you. I guarantee, it will be one of the 
best meals you ever have. The food will be pretty good too. 

Investment and retirement planning to help people accumulate, preserve and pass on wealth. 

www.leestoerzinger.com

Our expertise is in helping our 
clients identify how the pieces of 
their financial lives fit together.



Financial Figures 
@ Close of Business, 09-30-2015                                            
(Information by finance.yahoo.com)   

  09-30-2015

INDICATOR  
Prime rate:  3.25%
Discount rate:  0.75%
3 month t-bill yield:  -.0001%
10 year t-bond yield:  2.05%
30 year t-bond yield:  2.87%

30 year fixed mortgage:  3.96%
 
Dow Jones Ind:  16284.70
S&P 500 index:  1920.03
NYSE composite:  9799.69
Nasdaq composite:  4620.17
FTSE 100: (Europe)  6061.61
Nikkei 225: (Asia)  17436.32
Oil            45.46
Gold:  1114.30

Trivium
Definition: Studies intended to provide general 
knowledge and intellectual skills.

All who contact us with the correct answer will 
be placed in a drawing for a $30 gift certificate 
of your choice.

QUESTION:
What was the name of the woman in the famous 
“migrant mother” picture, the iconic image of 
the “Great Depression?”

WINNER FROM LAST QUARTER:  
Stacy Gilles         

OTHERS WHO ANSWERED CORRECTLY: 
Nora Blum  Nick Kovar  
Jim Kuchar  Tim Pechmann  
Tom Prusa  Don Sciortino  
Jerry Stoerzinger  Jen Velasquez

QUESTION FROM LAST QUARTER:
What was Gordon Gekko’s most famous line?

ANSWER:
“Greed, for lack of a better word, is good.”
From the 1987 movie Wall Street, starring Michael 
Douglas and Charlie Sheen.

A Note to Our Clients
As you may know, my book, “On the Back Burner,” has been 
published and is available on Amazon and Barnes & Noble 
websites.

Also, please mark your calendar....

Client Thanksgiving Party & Book Signing

November 19th, 2015, 2:00-7:00 p.m. 

Thanks for your time. See you next quarter!

Lee Stoerzinger CFP®  ®                                                              
President

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm. 

Our primary focus is retirement income planning for retirees and pre-retirees 

looking to appropriately structure their assets.

Our expertise is in helping our clients identify how the pieces of their financial 

lives fit together, understand the investment process, set realistic expectations 

for their personal situation, and blend investments into a comprehensive 

financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations in 

all matters. We hope that in all that we do for our clients and our community, we 

continue to bring powerful meaning to the word character. 
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