
 

 

 

QUARTERLY NEWSLETTER [1Q 2017] 
 

Positives: 
 
Continued Stock Market Records. US equity markets surged higher again in the 1st quarter, building on 4Q16 gains. 
The S&P 500 rose +6%, its strongest quarter since 4Q15, ringing in the 8th year of the current bull market in March (the 
second longest bull market since WWII). The Dow (DJIA) index added +5.2% for its sixth consecutive quarterly gain, its 
longest winning streak since 2006, breaking through the 20,000 level for the first time. The NASDAQ composite was the 
top performer among US indices, returning +10.1% on a strong rally by technology stocks.  
 
International Equity Raging Bull. International stocks outperformed domestic stocks in 1Q, as investors responded to 
better European economic news while ignoring the formal start of Brexit. The MSCI EAFE index, which tracks developed 
markets outside North America, rose +7.2%. Emerging markets, seen in the MSCI Emerging Markets index, rebounded 
from their 4Q loss to add +11.5% on less dollar strength worry, already passing 2016’s +11.2% full-year gain.  
 
Strong Consumer Confidence. Investor optimism was boosted in the first quarter by strong consumer confidence. The 
Conference Board Index hit a 16 year high in February on hope for strong labor markets and lower taxes, driven by 
proposed fiscal policies and infrastructure spending. Investors are also excited about the recovery in corporate earnings, 
up over 9% in 2016 (the best since 2012), a sign that stock valuations may not be as stretched as some pundits fear.  
 
Bonds Holding Up. Investment grade bonds suffered their worst month ever in November, following the election, but 
fixed income markets rebounded in 1Q despite interest rate hikes by the Fed in both December and March. While the Fed 
again stated that two more rate increases are likely in 2017, they also made it clear this would only happen if they felt the 
economy could handle it. The broad Barclays US Aggregate Bond Index stabilized, up +0.8%, while Barclays Municipal 
Bond Index rose +1.6% and Barclays US Corporate High Yield Index, which can follow equity moves, added +2.7%.  
 

Negatives: 
 
Lagging Asset Classes May Indicate Market Worry. Some market observers are concerned that lagging small cap 
stocks in the 1st quarter, with the Russell 2000 index up just +2.5%, may be a sign that post-election euphoria about better  
US market conditions has waned. Small cap stocks often lead markets higher but this quarter’s lull does not necessarily 
mean a market reversal; small caps climbed 9% in 4Q and +21.3% in 2016, so this slowdown can be just a rest after such 
a torrid pace. Similarly, investors have worried about the energy sector slipping this quarter, as oil prices fell -7%; but, 
this could also just be a normal pause after oil jumped +45% last year and the energy sector was the top 2016 performer.   
 
Volatility Picked Up. The Dow (DJIA) had 12 straight record closes in February (the longest winning streak since 1987) 
but then 8 straight down days in March (the longest losing streak since 2011). Some of this change in momentum may 
have been driven by worry that planned tax cut and spending plans won’t materialize, after the failure of health care 
legislation. An increase in volatility was to be expected, though, after many years with very small equity movements, and 
such big post-election stock market gains; we do not think this indicates an imminent market decline. 
 

What We Are Doing For You: 
 
Enjoying The Ride. As noted in last quarter’s newsletter, we expected 2017 to provide better than average returns for 
equity markets and your accounts have been rewarded with this confidence. International stocks, especially Emerging 
Markets, had a very strong 1st quarter to justify our continued belief in portfolio diversification. Even in relatively weak 
sectors or asset classes, our investment managers performed well, and we remain confident for 2017. 
 
Thinking Ahead. Our confidence in equity markets this year was not driven by blind faith in rising stock prices. We 
spend a lot of time analyzing economic conditions to try and make good investment decisions for you. Portfolios were not 
explicitly positioned for added fiscal stimulus by the Trump administration. If tax cuts or other changes fail to materialize, 
though, we will be working to anticipate the impact this may have on your investments and respond accordingly. 



Welcome, Zack !  Congratulations ! 

      
   

 
 
 
 

       
 

 
 
 
 
 
 
 

 
 

  Staying Mobile 
 

 
 
 
 
 
                 
 
 
 
 
 

              
 

 
 
 

We appreciate your continued trust and confidence.  Do you have any questions or concerns?   
Please feel free to contact us any time. 

 

 
 

Bernard Smit, CFP®, ChFC     Damien Couture, CFP®, ChFC     Debbie Pursey, MBA, CFP®, AIF®     Zachary Weirich, Financial Advisor 

 
Opinions expressed are not intended as investment advice or to predict future performance. Additional risks are associated with international investing, such 

as currency fluctuations, political and economic stability and differences in accounting standards.  Investors cannot invest directly in an index. 
 

1850 Mt. Diablo Blvd., Ste170•Walnut Creek, CA 94596•T 925.280.1800•F 925.280.1801•www.WalnutCreekWealth.com 
 

Financial Advisor of and offers securities and advisory services through Cetera Advisor Networks LLC (doing business in CA as CFGAN Insurance Agency), 
member FINRA/SIPC.  Walnut Creek Wealth Management is independently owned and is not owned or operated by Cetera Advisor Networks 

Bernie Smit CA Insurance Lic#0697139, Damien Couture CA Insurance Lic#0793162, Debbie Pursey CA Insurance Lic#OF29782, Zachary Weirich CA Insurance Lic # OJ25016. 
The Financial Times Top 400 Investment Advisors is an independent listing produced by the Financial Times.  The FT 400 is based on data gathered from firms and verified by broker-

dealer home offices, regulatory disclosures, and the FT’s research.  The listing reflects each advisor’s performance in seven primary areas, including DC assets under management, DC asset 
growth rate, specialization in DC business, years of experience advising DC plans, industry certifications, participation rate in DC plans and compliance records as identified by the FT.  

Neither the brokerages nor the advisors pay a fee to the Financial Times in exchange for inclusion in the FT 400.  Recognition from rating services or publications is no guarantee of future 
investment success.  Working with a highly rated advisor does not ensure that a client or prospective client will experience a higher level of performance of results. These ratings should not 

be construed as an endorsement of the advisor by any client nor are they representative of any one client’s evaluations.  

 

 

 

Get more done in less time so you can focus on the 
things you really love.  From house cleaning and 

organization, to moving, deliveries, and handyman 
jobs, they’ll take care of all your chores and errands, 

and help you be more productive every day! 

 

 

Get lunch and dinner from your 
favorite restaurants right to your 

doorstep with one easy click! 

Retirement doesn’t require driving anymore! Whether it’s using a ride share app or tapping into 
a growing list of delivery services, you now have the power to get where you want and what 

you want without ever getting behind the wheel.  A helping hand is just a click away! Here are 
a couple of our favorite new apps that we thought you may like: 

Zack Weirich is our new 
Financial Advisor. He comes 
with two years of experience 
servicing clients at another 

major nationwide firm. He is 
studying for his CFP and is a 
graduate of UC Davis. His 

inclusion on our team 
enables Bernie, Debbie and 

Damien to maintain capacity 
to serve our best clients like 

you. 

Bernie and the firm have been named “Top Financial 
Advisors in America” by the Financial Times. This 

includes the results of the cumulative efforts of 
Damien and Debbie as Advisors.  The entire staff at 

Walnut Creek Wealth Management has also made this 
possible. If you’d like to see the full article and listing, 

please go to www.ft.com and search “FT400” 


