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End of Summer Celebration Recap
Wow. That was fun. The 204 clients and guests 
that attended our very first End of Summer 
Celebration all seemed to have a great time on 
Friday, September 28th. The Salmon was moist 
and flaky. The filet mignon could be cut with a 
butter knife. The drinks were flowing from the 
bar and then the music started. The Diamond 
Project, a 12 piece Neil Diamond tribute band 
was probably the hit of the night. Halfway 
through their three hour performance they gave 
a tribute to all of those that had served in our 
armed services and we all stood and sang our 
national anthem together. Not as Democrats 
or Republicans but as Americans! They followed 
that with the hit song  America. Of course the big 
highlight came at the end of the night when we all 
sang Sweet Caroline together. So good, so good.
 It was by far our best event ever over the 
past 29 years. That includes all 52 of our Client 
and Guest Nights.
 I hope you were there to enjoy it all as much 
as we did. If you couldn’t make it, be sure to 
circle the date for next years party.

Save the Date. September 27, 2019
We have already started the planning process 
for the second End of Summer Celebration. All 
the discussions so far have started with “How 
can we top that?” Expect us to be asking for 
your feedback and ideas for the 2019 party. We 
have already reserved the same venue for next 
year and we will be picking your brains for food 
ideas and probably the key element, the enter-
tainment. We look forward to your help in the 
planning process.

Nine Months Down
We are three quarters of the way through the 
year. “Unsettling” would be the one word I 

would choose to describe 2018 so far. It hasn’t 
been dull or boring, that’s for sure. With only 
four weeks until the midterm elections I doubt 
that dull and boring is in our future.

Worry No. 1 – Trade
We have plenty of things to worry about as we 
begin the final three months of the year. On 
the top of my list are the trade tariffs. So far, 
the result of all the bluster back and forth has 
been very harmful for European stock markets 
and even more hurtful to the Chinese and other 
Emerging market countries. Our stock market 
has done quite nicely – up about 10% after 
nine months. The reason for the unequal stock 
market results? To put it very simply, they need 
us more than we need them. But the story isn’t 
over yet. The tariffs can, and probably will, 
cause everyone around the world some pain 
and suffering along the way. We will be paying 
higher prices for some of the imported goods we 
all buy every day.

Worry No. 2 –  Rising Interest Rates   
The Federal Reserve just raised rates for the 
third time this year with the expectation for a 
fourth increase to come in December. Rising 
rates slow down our economic growth. For ex-
ample, fewer houses will be purchased because 
mortgage rates are now at their highest level in 
seven years. The 30 year mortgage rate is cur-
rently at 4.72% and climbing. Rising rates also 
bring lower bond values.
 The ability to build a low risk investment 
portfolio is becoming even more challenging as 
bonds continue to fall.

Worry No. 3 – Falling Earnings
Falling earnings reports from our corporations 
are a sign that the economy is starting to slow 
down a bit. The higher interest rates are just 
beginning to be felt.
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Worry No. 4 – D.C. Chaos
I could go on and on but the fourth and final 
spot on my worry list is that Washington D.C. 
could become even more chaotic over the next 
month. We have the elections and the possible 
change in power in the House and maybe even 
the Senate. Add in the craziness of the Supreme 
Court hearings and all of the other possible 
turmoil swirling around our nation’s capital and 
you have quite the recipe for an “unsettling” 
final quarter of 2018. 

Your Active Strategies 
With my long “Worry List” getting even longer 
by the day, I am glad our Active Strategies are 
reactive and not proactive. As you all know, we 
don’t try to predict what we think is going to 
happen and how those events will effect stocks 
and bonds. Instead, we see the results and then 
make changes to your portfolios by moving safer 
during turbulent times or being more aggressive 
when everything is trending upwards. As unset-
tled as everything is right now, we have a much 
better chance of avoiding the pitfalls of whatever 
crazy thing happens next.

My First 7 Months – By DON QUALTERS 
Of the 19 years I have been in the financial 
services industry, these last 7 months have been 
the most enjoyable and productive months of 
my career. Of course the most important job is 
watching over your investments. But forging 
relationships is what gives it meaning. Jeff and 
I have held 157 client meetings and we even 
traveled out to Arizona, Nevada and Florida to 
meet some of you. We’ve distributed 174 Estate 
Planning Binders. (I hope you’ve begun filling 
yours up.) I met more new faces at the 52nd 
Client Night in April and it was so awesome to 
see what are now familiar faces, at the End of 
Summer Celebration last month. I enjoyed meet-
ing your friends. 
 I also organized and sponsored “Safe Deci-

sions Week” at Aurora High School. It’s a great 
event promoting safety to students. And lastly, 
we refreshed the logo and built a new website.

Brand New Website – By DON QUALTERS
We are excited about our updated website. It 
has a whole new look and easy navigation. 
Go to BalancedAssetManagement.com and 
check it out. You can check on all of your daily 
account balances by clicking on the “Client Ac-
count Login” tab in the upper right hand corner 
of the home page. (Amy can help you if it’s your 
first time and you don’t have a password yet.) 
You’ll also be able to view photos from the End 
of Summer Celebration event. Just click on the 
box in the lower right hand corner of the page. 
Amy will upload the images to the site when we 
receive them from out photographer. 
 Also available are videos on important top-
ics and even financial calculators that will an-
swer questions for you such as “Should I buy or 
lease?” and many others. You’ll find nice details 
of our “Investment Philosophy” and “How we 
invest.” While you know and understand what 
we do and how we do it, it’s now easy to ex-
plain what we do if your friends ask about us. 
Just send them to our website and they can get 
as much, or as little information as they want. 
It is our hope that you and your friends find the 
site helpful and easy to navigate. Please let us 
know what you like about it but also suggest 
improvements. Thanks in advance for visiting 
the new site.

National Financial Conference
Don and I will be spending most of the week 
of October 15th in Indianapolis listening and 
learning from financial experts from all over 
the world. We will be hearing from economists, 
portfolio managers and industry leaders during 
this four day event. We plan to come back to 
our offices smarter and armed with fresh ideas 
to share with you during the upcoming review 
meetings with all of you.
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