
 

 
 
 

WHAT KIND OF PIE DON’T I PREFER? 
ARBITRARY PIE CHARTS.  
You know what I’m referring to because if you’ve ever researched online or 
sat in front of a financial advisor you’re probably going to get one. Yes you’ll 
likely get one from us as well but it will likely come with a twist. I’ll explain, 
but first… 
 
The “behind the scenes” ingredients of most traditional asset allocation pie 
charts; your age, risk tolerance, and time horizon. The purpose is to invest 
and spread your money into many various asset classes with a goal to 
diversify and attempt to reduce volatility or risk. Sounds reasonable and it’s 
quite easy to understand. But in my opinion these types of charts are not 
always enough.   
 
CAN ONLY THREE “INGREDIENTS” REALLY BE ENOUGH 
LIKE IT IS WITH KEY LIME PIE?  
 
Is it really so easy with so many online resources, bots, and online calculators 
can take these inputs, spit out a pie chart for where to invest your money and 
that’s it? Perhaps some of these asset allocation charts are lacking one of the 
more important inputs…market action. 
 
Our secret ingredient? The markets… Based on our experience, we feel it is 
important to understand market conditions first then apply a person’s risk 
tolerance, time horizon, and age. Why? Because markets don’t care how old 
you are, how risk averse you may be, nor does it care how long you plan on 
investing.  
 
The markets influence risk and certain asset classes work best in different 
markets. Sometimes markets are more volatile which may help certain assets 
like bonds, commodities, and money markets while less volatile markets may 
offer opportunities for equities, small cap, and other stock type investments. 
 
Why do most traditional asset allocation models include bonds even when the 
bonds markets aren’t necessarily advantageous? Same can be said for 
International equities with most models suggesting some exposure. We too 
see value with international investing but are those assets always in favor? 
Not quite. 

ANOTHER SLICE OF PIE PLEASE? 
I really like Key Lime pie. No joke my wife’s key lime is the best and it’s my birthday 
request each year, not to mention any other time I can convince her to make it! 
 



 

Asset allocation and diversification are investment methods used to help manage risk. They do not guarantee investment returns or eliminate risk of loss 
including in a declining market.  
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What we have found in our experiences is the pie charts we present to clients 
are going to be a little different.  
 
What if you received a “pie chart” the was based on market inputs such as 
weighting your assets into the more favored “slices” of the pie and under 
weighting in those which may be out of favor. The best part might be that this 
“pie chart” will adjust when the markets adjust throughout… not simply 
changing once a year like how most asset allocation charts are calculated. 
 
THINK ABOUT THIS ON POINTE WHEN YOU GET YOUR VERY OWN ASSET 
ALLOCATION PIE CHART…  
 
Can investing really be that easy?!?!? Easy as pie right? Put in three inputs 
and “bingo” you’ve got a portfolio!?!?  
 
Ask your advisor about the inputs they’re using… in our opinion how much 
confidence can you have in a portfolio that discounts the most important 
piece of data such as the markets? Sort of like Key Lime Pie without the 
lime… it misses the mark. 
 
As much as I can go on for hours talking about pie charts I’m admittedly 
thinking of key lime pie! 
 

Sincerely, 

JIM GIBBONS  

Founder, Wealth Manager 

410.402.5414 
jim.gibbons@alphapointecap.com 

 
 
 
 
 
 
  

SUBSCRIBE TO ON POINTE 
Visit our website to read more wealth topics with a twist. 
AlphaPointeCap.com 


