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To All Financial Journey Partners Clients, 

Happy New Year everyone! As we start 2021, it has been a very intense
period, but we are hopeful that things will improve as the year moves
forward. 

The pandemic in 2020 accelerated some trends that were in process as
well as started some new trends. We will share our view of our top 6
investment themes for 2021. This is also a good time to set goals for 2021,
including joining us for our first webinar on January 27!

The topics in this week’s newsletter include:

6 Investment Themes for 2021
Vaccine Rollout in Santa Clara County
Retirement Plan Contribution Limits for 2021
Setting Goals for 2021
Election and Federal Stimulus Update
Sign up for our next event, State of the Economic Recovery, on
January 27, 2021

6 Investment Themes for 2021

The pandemic in 2020 accelerated some trends that were already in place
and started some new trends. At Financial Journey Partners, we believe
there are 6 significant trends that will occur in 2021 and we have
positioned client portfolios in a way that we think will benefit from these
trends.

Here are the 6 Investment Themes we see for 2021:

1. Remote Work

When businesses across the U.S. were shut down in March 2020, many
people were forced to transition to work from home. We learned a new
acronym, “WFH”, for “work from home”, as people said “I’m WFH”. Zoom
became synonymous with teleconferencing, like Kleenex is for facial
tissue and Xerox was for photocopies.

As the year progressed, companies figured out how to operate with
employees working remotely. In the San Francisco Bay Area, non-
essential workers are still required to work from home. Some companies
have told their workers they can continue to work from home until later in
2021, into 2022 or permanently. This has resulted in some workers
choosing to leave the cities to move to cheaper, less populated areas.
“Zoom Towns” are forming where rural areas with high-speed internet are
encouraging and enticing workers to move.

We think this trend will benefit teleconferencing, cybersecurity, and
personal computer companies.

2. Cloud Computing

Remote workers have created a need for companies to move software and
applications to the cloud so they can be accessed from anywhere. We
see this as a benefit for companies that produce software and
semiconductor materials used in the hardware for personal computers and
data centers.

3. E-Commerce

The amount of goods purchased online has been increasing for years and
the Coronavirus pandemic of 2020 increased the amount of goods
purchased online dramatically. Many clients have told us they learned how
to purchase groceries online and have them delivered to their home and
plan to continue using this service when the pandemic is over.

We also see more businesses using online payment systems for
convenience and requiring less personal contact between the purchaser
and company employees. At FJP, we now complete all our forms
electronically and much of the financial and real estate industry has made
this same transition. 

4. Clean Energy

The automotive industry has seen increasing sales of hybrid and all-
electric vehicles, and we see this trend continuing to accelerate in the
years ahead. The major car companies are increasing the number of
electric models they are selling.

Solar panels are getting installed on more homes and businesses.
California has passed a law requiring that all new homes built in the state
include a solar system for power.

The Biden Administration has stated that they will continue to encourage
clean energy policies at the federal government level.

5. Biotech

The pandemic has highlighted the excellent work in the biotech industry to
develop a vaccine in record time. As the vaccine rolls out across the U.S.,
this leaves us optimistic that things will improve in 2021 across the
country. It is exciting to see that there are many newer, smaller, and lesser
known biotech companies that are working on cures for cancer and other
diseases.

6. Travel and Leisure

Government officials across the U.S. have implemented travel restrictions
across the country to minimize travel to reduce the spread of COVID.
People have had to cancel much of their travel plans for 2020.

We think that as the vaccine rolls out and after the cases of the virus drop
significantly, people will likely feel safe traveling again. There could be an
explosion of travel in the second half of 2021 and into 2022. If this
happens, we think this could benefit hotels, airlines, cruise lines, travel
agencies and ridesharing companies.

Investment Trends

We have included investments in client portfolios that we believe will
benefit from these trends. Contact us if you would like to discuss this in
more detail or talk about specific investments.

Vaccine Rollout in Santa Clara County, California

For our clients that live in Northern California in Santa Clara County, the
Pfizer and Moderna vaccines are now being delivered to people at the
Santa Clara County Fairgrounds for essential workers in the following
reported categories:

Construction, Landscaping, Other Trades
Corrections Officer
Critical Utilities
Education – Teacher, Childcare
Farmers
First Responder – Fire Fighter, Police
Grocery Store Employees
Healthcare – Direct Patient Contact
Healthcare – No Direct Patient Contact
Long Term Care – Staff and Residents
Other Essential Workers
Plant Worker, Manufacturing and Machine Operations, and
Assemblers
Postal Worker / Delivery Worker
Public Transit Worker
Retired
School Employee or Contractor
Service – Entertainment, Performance
Service – Rental, Cosmetology, Massage, Elective Services
Service – Restaurants, Bars, Catering, Food Service, Fast Food
Service – Transportation
Skilled Agricultural, forestry and fishery workers

Access to the vaccines may be possible for you if you fall into one of
these essential worker categories. If you are interested, we have learned
of these date-specific links available to sign-up online for vaccinations in
the next few days:

Jan 09 
Jan 10 
Jan 11 
Jan 12 
Jan 13 
Jan 14 

Be sure to follow the Santa Clara County Public Health news for updates
as well as guidance from the state of California Public Health.

Retirement Plan Contribution Limits for 2021

The contribution limits for 401(k)s, Traditional IRAs and Roth IRAs remain
unchanged for 2021. The income limits for contributions have increased.
See the chart for the updated limits for 2021.

Download Chart

Setting Goals for 2021

As we begin a new year, we think this is an excellent time to set goals for
ourselves. Elaine and Scott have the tradition of sitting down on New
Year’s Day and celebrating what we accomplished in the previous year
and then setting personal goals for the new year. We hope you get the
opportunity to do the same; it is quite inspiring. 

Your client portal can help you with this part of the process. You can
update your financial goals and review your budget to set targets for your
spending categories. We encourage you to review your budget in your
client portal. If you would like our help, talk with your financial advisor.

Here’s our list of suggestions to help you make 2021 a successful
year:

Update your budget. You can use your client portal to help you
with this.
 Have an emergency fund. Create an emergency fund if you do
not have one. Make sure it is large enough if you do have one.
 Review your saving for retirement. For the people that are still
working, review how much you are saving for retirement to make
sure you are on track with your financial plan.
 Pay down or pay off debt. Review your amount of debt, especially
credit cards, and if the amount is too high, set goals to pay them
down during the year.
 Estate Planning. If you do not have an up-to-date estate plan and
living trust, make this the year you get everything in order.
Give to a charity dear to your heart. Consider incorporating
donations to your favorite charities as part of your budget and
financial plan for 2021.

Election and Stimulus Update

On Tuesday, January 5, 2021, Georgia held the runoff election for their
two U.S. Senate seats. Both Senate races in Georgia have been called for
the Democratic candidates: Raphael Warnock and John Ossoff. So now
the Senate will have 50 Republicans and 50 Democrats with any tie votes
going to the Democrat, Vice President, Harris. With the Democrats now in
control of the House, Senate and Presidency, this should enable President
Elect Biden and the Democrats to move forward with more of their
agenda.

On Sunday, January 3, 2021, the U.S. House of Representatives held a
vote to determine who would be the Speaker of the House for the next two
years. Democrat Nancy Pelosi received 216 votes and the House
Republican Leader received 209 votes. So, Nancy Pelosi was elected the
next Speaker of the House. The small majority by the Democrats in the
House could make passing legislation challenging for the next two-year
session of Congress.

The $900 billion coronavirus stimulus bill was passed by Congress and
signed by the President. The $600 stimulus checks in this bill have already
started flowing to people across the country.  You can find more details
about the contents of this stimulus bill in our last newsletter.

State of the Economic Recovery Webinar

Our first webinar in 2021 will be a discussion on the state of the economic
recovery. We encourage you to register and invite your friends to this
opportunity to hear from our very special guest speaker, Noah Kroll, who
is the Director of the Global Allocation Team at BlackRock.

He will discuss the following:

Update on the economic recovery
Looking ahead at the economy in 2021
Stock market trends in 2021

Start your year off informed! Plan to attend the webinar on Wednesday,
January 27, at 1:00 PM Pacific. You can register at
financialjourney.com/economy-2021 and share this link with friends.

Our webinars are broadcast over Zoom and only the presenters are on
camera. You can even just listen via phone if that works best for you.
Arielle is available to help you register and how to participate in the event.

Register Here

Looking to the Future

Our focus now is to look forward to the year ahead. There are serious
challenges in the next few months, but we remain optimistic that with
improved therapeutics for people that get the virus, and as multiple
vaccines rollout across the country, things will improve.

There are strong, positive trends that we think can make 2021 a much
better year. We are looking at the glass half full, rather than half empty
and we are planning for a very good year in 2021 and we hope that you
are too!

Remember, stay positive and test negative. 

If there is anything we can do to help you, please give us a call.

Elaine, Scott, Linda

_______________________
 

COVID-19 Resource Page – This page has lots of great resources
available for many areas related to the Coronavirus, including where you
can get free COVID-19 testing in Santa Clara county, stats, government
programs, and the latest information on what businesses are open and
closed.
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