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The Markets and the Economy 
 
The first week of December proved quite volatile, with several of the major indexes 
rallying on Friday to close ahead of the week before. Some of the upward movement 
from investors may have come in response to another good jobs report and the fact that 
the economy is stable enough to warrant a likely interest rate increase when the Fed 
meets later this month. The S&P 500, Dow, and Nasdaq registered marginal gains 
week-on-week, while the Russell 2000 and the Global Dow lost value. Additional 
stimulus measures were announced by the European Central Bank, which may affect 
European stocks in the coming weeks.  
 
Last Week’s Headlines 
 
• The employment situation improved again in November, providing support for the 

Fed to possibly increase interest rates at its next meeting in a few weeks. According 
to the latest figures from Bureau of Labor Statistics, total nonfarm payroll 
employment increased by 211,000 in November, the unemployment rate was 
unchanged at 5.0%, and the number of unemployed persons, at 7.9 million, was 
essentially unchanged. 

• The Bureau of Labor Statistics releases a quarterly report on productivity and labor 
costs, which is essentially a measure of the output of goods and services per hour 
worked. According to the latest report, nonfarm business sector labor productivity 
increased at a 2.2% annual rate during the third quarter of 2015, as output increased  
1.8% and hours worked decreased 0.3%. The decline in hours worked was the first 
since 2009.  
 

• Once again, sagging oil prices and a strong dollar have led to a widening of the 
trade deficit in October. The latest Census Bureau report indicates that the goods 



and services deficit was $43.9 billion in October, up $1.4 billion from $42.5 billion in 
September, revised.  

 
• The Institute for Supply Management® (ISM®) Manufacturing Index fell below 50%, 

coming in at 48.9% for November - the first time manufacturing contracted since 
November 2012. A reading at or above 50% indicates growth. The index decreased 
1.5 percentage points from the October reading of 50.1%. Only 5 of the 18 industries 
covered by the index reported growth in November.  
 

• Similar to the ISM report, the Markit U.S. Manufacturing Purchasing Managers' 
Index™ (PMI™) noted that U.S. manufacturers reported slower rates of growth in 
November, with business conditions improving at the slowest pace since October 
2013. This report, coupled with the ISM information, reveals definite sluggishness in 
the manufacturing sector, a fact that may influence the Fed at its meeting later this 
month. 

 
• Factory orders in October were solid, according to the Census Bureau report on 

Manufacturers' Shipments, Inventories, and Orders.  
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New orders for manufactured goods in October, up following two consecutive 
monthly decreases, increased $6.8 billion, or 1.5%, to $473.9 billion following a 0.8% 
decrease in September.  

 
Eye on the Week Ahead 
 
With traders back at their desks and the end of 2015 on the horizon, reports from this 
week's retail battlefields will be of special interest for what they suggest about how the 
U.S. economy might fare through the end of the year.  
 
Key Dates for Reports and Data Releases: 
 

• 12/8: Job Openings and Labor Turnover Survey (JOLTS) 
• 12/10: Jobless claims, import and export prices, Treasury budget 
• 12/11: Producer Price Index, retail sales, business inventories, consumer 

sentiment 
 
 
Weekly Focus – Think About It  
The most difficult thing is the decision to act, the rest is merely tenacity. - Amelia Earhart 
 
 
 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the purpose of 
avoiding penalties under Internal Revenue Code. No action should be taken on any information contained in this 
message without first consulting with your tax/legal advisors regarding the tax/legal consequences for your particular 
circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative 
of the stock market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to 
predict future performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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