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Fear or Fundamentals? 
 

As we dust ourselves off from a 

raucous 2018, and look forward to 

2019 we might ask: Will I, personally, 

focus on fear or fundamentals? 

Fear is real but is not always 

grounded in facts; it is emotional, 

insubstantial and visceral.  Investment 

fundamentals, like economic 

indicators, are measurable statistics.   

Fundamentals are foundational, fears 

are more fluffy, harder to quantify. 

Both fear and fundamentals can 

move markets in the short term but in 

the longer-term, hard facts will win the day.  

That is why Wall Street pundits are much 

better at predicting long-term trends than 

short-term events.  Let me re-phrase that, 

Wall Street pundits are terrible at predicting 

the future, but they are less terrible at 

predicting longer-term trends. 

   

Facing Fears 
 

John Adams famously said, “Facts are 

stubborn things; and whatever may be our 

wishes, our inclinations, or the dictates of 

our passion, they cannot alter the state of 

facts and evidence.” 

We may be tempted to act on our fears, 

but I recommend reconsidering – take 

another look at fundamentals before acting. 

We may fear the impact of the 

government shut down and budget battles, 

but the lasting impact is still uncertain.  We 

may fear impeachment proceedings or 

supreme court skirmishes, trade relations 

with China or our role in the Middle East; all 

valid concerns but the impact is potential, not 

present.  

There is a saying in the Bible: “Sufficient 

unto the day is the evil thereof.”  Which I 

take to mean we should worry less about 

things that might happen in the future, and 

focus more on things that are happening 

today. 

 

 

 

 

 

 

 

This is where fundamentals come in and 

where we may find reassurance. For 

example: 

 

- Interest rates are relatively low even 

after 2018 increases. 

- Inflation is stable and manageable. 

- Unemployment in America is 

historically low. 

- Wages are historically high and have 

been rising. 

These are all positive economic 

indicators and may give us hope as we look 

to the future.  Even the worrisome 

fundamentals are pretty good, consider the 

profits of America’s great companies.  As I 

write this, we expect earnings growth to be 

down a bit this quarter.  Note that is earnings 

growth, not actual earnings.  We expect 

companies will make more profits than last 

year, but the rate of growth may be slower.    

Stepping back, we see company earnings 

in 2018 substantially higher than 2017.   

Meanwhile the stock prices of those same 

companies were lower at the end of 2018 

than at the end of 2017.  In my view, that is 

an example of fundamentals providing hope.   

As we look to the new year I recommend 

we focus on fundamentals and tamp down 

our fears.    

Investment Directions  
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 Last year, after a late flight into 
Houston, my family drove dark roads 
toward a central Texas town.  Half 
way there we pulled over and got out 
of the car.  All around us the farmland 
was inky black, but looking up, the 
Milky Way was dazzling!  The stars 
infused hope and cheer into our dark 
drive.   

Early in this new year might be 
the perfect time to remember hope.  
Perhaps the quotes below will stir 
something in you as the stars did in 
us in that dark Texas night. 
 
 
 
 
“The best way to not feel hopeless is 

to get up and do something. Don’t 

wait for good things to happen to 

you. If you go out and make some 

good things happen, 

you will fill the world with hope, 

you will fill yourself with hope.”  

 Barack Obama 

 

 

 

 

 

 

 

 

 

“What makes the desert beautiful,'  

said the little prince, 'is that 

somewhere it hides a well...”  

 Antoine de Saint-Exupéry, 

The Little Prince 

 

 

 

“You can cut all the flowers but you 

cannot keep Spring from coming.”  

 Pablo Neruda 

 

 

 

“It is never too late to be  

what you might have been.”  

 George Eliot 

 

 

 

“All the darkness in the world 

cannot extinguish the light of a 

single candle.”  

 St. Francis Of Assisi, 

The Little Flowers of St. Francis of Assisi 

 
 
 
Sources – Quotes: GoodReads.com B.C. 
Comic Strip © John L. Hart FLP, printed with 
permission. www.johnhartstudios.com 
 

https://www.goodreads.com/work/quotes/2180358
https://www.goodreads.com/work/quotes/247397
http://www.johnhartstudios.com/
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Standards 
 

 

 A standard is a benchmark, an accepted principle 

defining values or quality.  Integrity in wealth 

management requires standards to which the industry will 

adhere.  Integrity in our industry has never been more 

important than today.  You deserve a financial advisor 

committed to the highest of standards.   

 Compass Advisors is dedicated to providing you the 

highest quality financial services with honesty, integrity 

and professionalism.  This is our standard of care and the 

very foundation of our business.   

 We carefully screen our partners from literally 

hundreds of financial service firms and choose to do 

business only with those which share our commitment to 

quality and service. 

 You can rely on us to adhere to a code of conduct that 

is above reproach.  Among the rules and principles we 

follow are these standards:  

 

 

 

 

 

We will communicate clearly.  Our recommendations 

will be compared and contrasted to alternatives.  Fees, 

charges and risk factors will be clearly spelled out.   

 

We will propose a disciplined investment process.  This 

process will be well informed, clearly communicated, and 

objective.  Investments selected will be consistent with the 

process adopted. 

 

We will comply fully with industry standards and 

regulations.  Processes will be in place to assure 

adherence to these rules.  Audits will be conducted 

regularly and errors will be corrected immediately. 

 

You will receive top quality products and service.  We 

will serve you with respect and professionalism. Lower 

quality products and services will not be recommended. 

 

 

 Your unique situation, your hopes and your dreams 

will drive our recommendations and our service.  We are 

on your side.  You deserve to do what brings you joy -- 

our job is to help you do just that.   

 Compass Advisors is committed to serving you with 

absolute integrity.  We value our relationship and 

appreciate the trust you have placed in us.   We will look 

out for you and for your loved ones. 
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Financial Strength 
Through Financial 

Discipline 
 

Let’s face it, discipline is not 

a soft and cuddly word.  

Discipline is hard because it often 

requires we change our habits.  

Financial discipline is clearly 

desirable, the results are great, 

but it takes courage and 

dedication to change. 

The good news is, financial 

discipline is achievable and the 

benefits are often immediate!  When 

you are disciplined, your finances will take a 

turn for the better.  You may be able to 

accomplish more than you imagined 

providing more financial security for you and 

your family. 

 

Where to Begin 
 
The first step is to understand the 

principles of prudent stewardship.  You have 

resources: your financial advisor (us!), 

books, blogs, websites, classes, etc.  You 

don’t have to know everything about money 

to develop better financial habits, but you do 

need desire, and you need to act. 

In our last newsletter we discussed the 

discipline of saving for the future, paying 

yourself first.  Saving for the future is 

perhaps the most basic financial discipline.   

As a new year stretches out before us, 

here are a few additional financial disciplines 

to consider and tackle one at a time over the 

course of the year: 

     
 
 
 

 

Vision and goals 
Define your vision, values, and goals, then 

align your strategies and investments to 

create a unified path to reach them. 

Asset protection 
You work hard to create wealth and build 

your assets, they need to be protected.  Be 

wise, insure and protect your assets. 

Debt Management 
Debt can be a helpful tool when used 

appropriately but can be detrimental to your 

prosperity if misused.  Address your debt. 

Estate planning 
Assure your estate is handled according to 

your desires by planning for your legacy and 

making sure your loved ones are taken care 

of. 

Retirement planning 
As you look forward to retiring, create a solid 

plan to help you achieve the things that are 

most important to you. 

Charitable planning 
You may choose to share your wealth with 

organizations that share your values, plan 

now and leave a lasting legacy.  
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New Tools for New Times  

Securities, Financial 

Planning, and other 

Advisory Services 

offered through LPL 

Financial, a registered 

investment advisor and 

member FINRA & 

SIPC. Compass 

Advisors and LPL 

Financial are not 

affiliated companies.   
 

The opinions voiced in 

this material are for 

general information 

only and are not 

intended to provide 

specific advice or 

recommendations for 

any individual.   
 

To determine which 

investments may be 

appropriate for you, 

consult your financial 

advisor prior to 

investing.   
 

All performance 

referenced is historical 

and is no guarantee of 

future results.   
 

Stock investing involves 

risk including loss of 

principal. 
 

The economic forecasts 

set forth in the 

presentation may not 

develop as predicted. 

No strategy ensures 

success or protects 

against a loss. 
 


