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or more three times. Two 
takeaways: First, most 
stock market pullbacks 
above 20% have been as-
sociated with recessions 
(there have been 12 since 
1946). Second, for long-
term investors, severe pull-
backs of 20%-40% are rare 
and don’t last very long-only 
14 months. As of June 13th, 
the NASDAQ was down 
31.5% from its November 
high and the S&P 500 down 
20% from its January 3rd 
high. A decline of 20% or 
more is considered a Bear 
Market (source: CNBC). 
Warren Buying: Berkshire 
Hathaway snapped up $51 
billion in stocks in the first 
quarter of 2022, more than 
any other three-month peri-
od in its history. Warren 
Buffett said, “Occasionally, 
Berkshire gets a chance to 
do something, and its not 
because we’re smart. It’s 
because we are 
sane.” (source: Forbes). 
Gas Prices: Average U.S. 
gas prices surpassed $5 a 
gallon for the first time in 
U.S. history adding to the 
impact of soaring inflation. 
Rasmussen Reports said its 
latest national survey found 
that 57% of Americans say 
the rising price of gasoline 
has affected their summer 
vacation plans (source: 
AAA, Rasmussen Reports). 
Electric: Electric vehicles of 
all types are displacing 
about 1.5million barrels of 
oil a day worldwide. Regis-

trations for new electric 
vehicles skyrocketed 60% 
in the first three months of 
2022 even as the overall 
new car registrations 
were down 18%. Tesla 
vehicles represented 59% 
of new registrations with 
113,882. Kia came in a 
distant second with 8,450  
(source: Evannex/ USA 
Today). 
Spending More, Saving 
Less: The nation’s per-
sonal saving rate, which 
soared during the early 
months of the pandemic, 
has now fallen back to 
below its pre-pandemic 
levels. The savings rate 
was 7.8% in January 
2020, rose to 33.8% in 
April 2020, and now has 
dropped back to 4.4% in 
April 2022. The 4.4% rate 
is the lowest recorded in 
the United States since 
September 2008 (source: 
Bureau of Economic Anal-
ysis). 
Bitcoin Environment: In 
2021, the House Energy 
and Commerce Commit-
tee estimated that the 
CO2 emissions from digi-
tal mining for bitcoin and 
Ethereum were equivalent 
to the tailpipe emissions 
from more than 15.5 mil-
lion gasoline-powered 
cars on the road every 
year. Other estimates put 
this figure much higher 
(source: Axios). 
New Home Sales: New 
home sales plunged in 
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Inflation Record Highs:  
The Consumer price Index 
(CPI) for May was 8.6%, 
compared to 12 months 
ago the Labor Department 
reported 6/10/2022. The 
monthly increase is the 
highest since 1987, as was 
the March number. In addi-
tion, The CPI for All Urban 
Consumers (CPI-U) in-
creased 1.0% in May on a 
seasonally adjusted basis, 
after rising .3% in April, the 
department’s Bureau of 
Labor Statistics reported. 
Dow Jones expected the 
month-to-month increase 
to be 0.7% and the annual-
ized rate to be 8.3%, ac-
cording to CNBC (source: 
Just the News/ Department 
of Labor). 
FED Moves: The Federal 
Reserve increased interest 
rates by three-quarters 
percentage points on June 
15th. This is the highest 
increase since 1994. The 
move is a pat of the bank’s 
strategy to aggressively 
combat record-high infla-
tion rates that have not 
showed signs of slowing 
yet. The Fed announced 
the rate hike after mem-
bers held their June meet-
ing where they also sig-
naled more rate hikes to 
come (source: Federal Re-
serve.) 
Market Declines: Since 
1946, stock market de-
clines of 10-20% have 
happened 29 times, 20-
40% nine times, and 40% 
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The Social Security Trust 
Fund (OASI) paid out 
$59.1 billion more than it 
received in 2021, only the 
2nd time in the last 25 
years (1997-2021) that 
costs exceeded income 
(source: Social Security 
Trustees 2022 Report). 
It Did the Job: The Feder-
al Reserve began to un-
wind its “quantitative eas-
ing” (QE) stimulus program 
on 6/01/2022. QE began 
early in the pandemic 
(March 2020) and provided 
money at a “near zero” 
interest rate to businesses 
and consumers for the last 
two years to stave off what 
could have been a severe 
national recession (source: 
Federal Reserve). 
Cancelled Flights: Air-
lines canceled 793,018 
flights in North America in 
the first 23 weeks of the 
year, up 21% from the 
same period in pre-
pandemic 2019 (source: 
Axios). 
Where our Tax Dollars 
Go: The Congressional 

April, falling 16.6% from 
Mach. New home sales, 
which make up more than 
10% of all U.S. home 
sales, are tracked when 
contracts are signed while 
existing home sales are 
tracked when contracts 
close. That makes new-
home sales a leading indi-
cator of where the market 
is headed (source: Bloom-
berg). 
In The Year 2034: Social 
Security trustees an-
nounced on 6/02/2022 that 
the trust fund backing the 
payment of Social Security 
benefits (OASI retirement 
benefits) would be zero in 
2034. A zero “trust fund” 
does not mean the pay-
ment of Social Security 
benefits would also go to 
zero, but rather would drop 
to 77% of their originally 
promised levels through 
the year 2096. When the 
trustee released their re-
port in 2007 (i.e., 15 years 
ago), the Social Security 
Trust Fund was projected 
to be depleted in 2042. 

Budget Office (CBO) pro-
jects that the spending of 
the US government for 
fiscal year 2023, i.e., the 
12 months beginning 
10/01/2022, will be $5.87 
trillion, split between 
mandatory spending 
(62.6%), discretionary 
spending (29.9%) and 
interest expense (7.5%) 
(source: CBO). 
Living Long: A 100-year
-old Florida woman says 
a federal agency refuses 
to believe she is alive. 
Betty Ashley says her 
checks from her late hus-
band’s annuity, who 
served as a U.S. Post-
master, stopped last year 
and efforts to reinstate 
them- including a photo 
of herself holding a re-
cent newspaper- have 
been unsuccessful. Ash-
ley’s daughter says fed-
eral officials told her: 
“She’s 100 years old. 
Why would we think she 
is alive (source: USA 
News Today).  
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“When they call roll in the Senate, the senators do not know whether to answer ‘present’ or ‘not 

guilty’.” -President Theodore Roosevelt 

 

Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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A Fellow in Moscow bought a 

new car. The dealer said, 

“Congratulations. Come back 

10 years from today and you 

can get your car.” The man 

asked, “When should I come 

back? In the morning or the 

afternoon?” The dealer was 

puzzled. “After 10 years, what 

difference does it make when 

you come in?” The man said, 

“Because the plumber is com-

ing in the morning.” 

- Joke delivered by Ronald 

Reagan  

  


