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Market timing is an investing strategy 
in which the investor tries to identify 
the best times to be in the market and 
when to get out. A big risk of market 
timing is missing out on the best-
performing market cycles; missing 
even a few months can substantially 
affect portfolio earnings. Moreover, 
guessing the market’s timing is not 
easy, and even many professional 
money managers have misjudged 
significantly.

For individual investors, a better 
alternative over the long run may be 
a buy-and-hold strategy. But a buy-
and-hold strategy should still include 
regular portfolio checkups and 
balancing as necessary.

Sports commentators often predict the 
big winners at the start of a season, 
only to see their forecasts fade away 
as their chosen teams lose. Similarly, 
market timers often try to predict big 
wins in the investment markets, only 
to be disappointed by the reality of 
unexpected turns in performance. It’s 
true that market timing sometimes 

can appear to be beneficial. But for 
those who do not wish to subject their 
money to such a potentially risky 
strategy, time - not timing - could be 
the best alternative.

What is Market Timing?

Market timing is an investing strategy 
in which the investor tries to identify 
the best times to be in the market and 
when to get out. Proponents maintain  
that successfully forecasting the ebbs 
and flows of the market can result in 
higher returns than other strategies. 
Critics, however, note that changes in 
a market trend can appear suddenly 
and almost randomly, making the risk 
of misjudgment significant.

Market Timing Has Its Cost

One of the biggest costs of market 
timing is being out when the market 
unexpectedly surges upward, 
potentially missing some of the best-
performing moments. For example, 
an investor, believing the market 
would go down, sells off equities and 

places the money in 
more conservative 
investments. While 
the money is out of 
stocks, the market 
instead enjoys a high-
performing period. 
The investor has, 
therefore, incorrectly 

timed the market and missed those 
top months.

The opposite of market timing is 
buying and holding as the market 
goes through its cycles. Perhaps the 
most significant risk of market timing 
is missing out on the market’s best-
performing cycles.

Regular Evaluations Are 
Necessary

Buy and hold, however, doesn’t 
mean ignoring your investments. 
Remember to give your portfolio 
regular checkups, as your investment 
needs will change over time. An 
annual review can help ensure that the 
investments you select are in keeping 
with your goals and time horizon.

Time Is Your Ally

Clearly, time can be a better ally than 
timing. The best approach to your 
portfolio is to arm yourself with all the 
necessary information, and then take 
your questions to a financial advisor 
to help you with the final decision 
making. Above all, remember that 
both your long- and short-term 
investment decisions should be based 
on your financial needs and your 
ability to accept the risks that go along 
with each investment. Your financial 
advisor can help you determine which 
investments are right for you. ♦

Focus on time in the market, not market timing
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EmployeeSpotlight
Meet our newest team member!

Where did you grow up? I grew up in South Jersey in a town called Bellmawr, not 
too far from Philadelphia, and spent many a summer in Wildwood, NJ.
What do you do for fun? I enjoy playing my ukuele (poorly), hiking, and traveling.
What is your dream vacation? A dream vacation is a warm beach surrounded by 
family and friends-- anywhere in the world!
What is one thing on your bucket list? Hovering somewhere near the top of my 
bucket list is to hike the Inca Trail to Machu Picchu in Peru. ♦

James Boyle, Paraplanner

The staff gathered to celebrate Leigh Bencsik’s birthday!
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Everyone needs a vacation periodically. 
Breaking the routine of the workday world 
is not only refreshing, but studies show it’s 
good both for you and your ability to do a 
better job. Reducing job stress can lead to 
more productivity. It’s easy to spend a lot 
of money on a vacation, but that guarantees 
neither a good time nor vacation value. 
With a little planning, you can have a great 
time and still avoid breaking your budget.

Vacation Value

Whether you find a vacation value or just 
a vacation depends, of course, on whether 
you find the kinds of places, activities, and 
people that meet your needs. For instance, 
a wonderful buy at Disneyland is of little 
value to a couple who prefers to spend a 
week on the ski slopes. Here are some tips 
to trim costs and get more value for your 
vacation dollar:

Plan ahead: you may get the kind of 
vacation you want at the time and place you 
want if you book your transportation and 
accommodations in advance. You’ll also 
have time to put aside money to pay for the 
trip without using high-interest credit cards 
at the last minute.

Budget for your vacation spending: figure 
out how much your vacation will cost, add 
in the fun extras, and then start saving so 
you don’t run up a credit card bill. If you 
don’t have ready cash, but you simply 
must get away to keep your sanity, check 
out getting a bank installment loan rather 
than using plastic. Interest charges will be 
lower, and the debt will be paid back in a 
set period of time rather than revolving on 
your credit card bill.

Book your flight in advance: the difference 
in airfare alone can amount to hundreds 
of dollars, especially when you purchase 
tickets 14 days in advance and you travel 
Tuesday through Thursday. Flight bargains 
like these are offered for limited time 
periods and tend to sell out early. You have 
to check with the airlines often or have a 
travel agent who watches out for you.

Buy your vacation cruise well in advance: 
cruise-line owners want to make sure their 

ships are booked. The difference in 
price can be substantial between a 
purchase made in November versus 
one made in January.

Travel Packages

Some people want to wander on 
their own and are willing to pay for it. But a 
vacation package that includes airfare, hotel, 
and admissions to local attractions can be 
very attractive. With hotel accommodations 
and vacation packages, you can often save 
with last-minute flexibility as there are 
frequently great vacation values available 
on short notice. You may be able to get last-
minute specials -- unsold seats on a flight 
or accommodations at holiday resorts -- for 
a discount.

Off-Season, Off-Peak, and 
Midweek Values

Golfers can rent luxury suites in resorts 
such as Palm Springs, Scottsdale, and 
South Florida in the summer for a fraction 
of their winter prices. The first two weeks 
in December may also offer prices that 
are almost as good. Packed during ski 
season, resorts such as Aspen, Vail, and 
others offer lower-priced summer packages 
with activities ranging from white-water 
rafting to bike and Jeep tours, horseback 
riding, and balloon rides. Contact the resort 
directly and make these reservations early 
because good deals go fast.

And think midweek and off-peak. You’ll 
avoid crowds and save up to 50%. The 
Caribbean islands are beautiful year-
round, but a week’s stay on St. Thomas 
in November or June costs considerably 
less than a week in February. In addition 
to the money saved off season, there are 
fewer tourists in town, leaving more room 
in the duty-free shops and on the beaches. 
Dates for the high season vary by location, 
so check with your travel agent or resort 
website.

Take Advantage of Discounts

If you’re a member of a fraternal or special-
interest group, you can often save 10% or 

more on the cost of expenses such as car 
rentals and hotel accommodations. Cash 
in on the competition among airlines by 
watching out for airline advertisements 
urging you to take advantage of drastically 
reduced promotional fares. These offers 
may require advance purchase, allowing 
you time to plan a vacation around the 
best value offered. Also be sure to check 
major airline websites, which often offer 
additional discount fares and have web-
only specials. Be aware that you can be 
charged more if the airline fare goes up 
after you make your reservation. Therefore, 
it’s advisable that you pay for the tickets 
as soon as possible to lock in the fare. By 
the way, airlines don’t have to give you a 
refund if the fare drops after you’ve bought 
tickets, although some will do so. Keep on 
the lookout for lowered fares, and request a 
refund or credit voucher if your fare drops.

Distance Can Save You Money

You don’t have to be right near an attraction 
to enjoy it. Skiers can save substantially 
on lodging by staying farther away from a 
mountain resort rather than within walking 
distance of the lifts. If you must stay on 
the mountain, know that midweek rates are 
generally lower than weekend rates. The 
same is true for popular vacation attractions 
like Disneyland: Lodging outside rather 
than inside the park can result in savings.

Sometimes the lower-cost approach, 
however, may not give you the most value. 
Renting a condo at a ski resort may be more 
expensive than staying in an off-attraction 
hotel, but when you balance the price against 
the costs of a rental car, the time spent 
driving, and the inconvenience-- especially 
if you’re traveling with children-- it may be 
a better choice. The bottom line is that a 
little advance planning can go a long way 
in making your vacation a fun-filled -- and 
affordable -- experience. ♦

Vacation Value
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Revising Estate Strategy Assumptions
When the rules of the game change, tactics should follow in response to the new landscape.

While estate tax exemptions have ridden an uncertain roller 
coaster in recent years, the rules appear to be stabilizing with 
the passing of the Tax Cuts and Jobs Act, prompting many to 
reconsider estate strategies. In 2017, Congress raised the estate 
and gift tax exemption to $11.2 million, doubling the 5.6 
million that previously existed.

This exemption increase means that potentially hundreds of 
additional American households may be able to pass on their 
assets free of estate taxes. It also means that individuals may 
want to revisit their current approach to estate management.

Changes in Gift Strategies

One of the objectives of gifting assets is to manage taxation 
on an estate’s future growth. However, this strategy comes at 
the cost of losing the tax advantage of the step-up in cost basis 
attached to inherited assets. Since more assets are excluded 
from the estate tax, the need to gift assets for tax purposes 
may no longer be necessary. For many estates, there may now 
be no reason to gift assets during a lifetime, unless there is a 
present need with a family member.

Joint Ownership of Assets

An individual may want to consider re-titling assets to joint 
ownership with a spouse to take advantage of the step-up 
when the first spouse dies, which may save capital gains 
taxes when the asset is subsequently sold by the surviving 
spouse.

Rethinking Trust Strategies

Spouses no longer need to create or maintain a trust in order 
to take full advantage of both spousal exemptions, since the 
surviving spouse is now able to claim the deceased spouse’s 
exemption. Indeed, previously established trusts may 
actually raise tax bills by missing out of the step-up. Creating 
an estate strategy is complex and should be done with the 
assistance of a tax or legal professional. Suffice it to say that 
these recent changes represent a good reason to revisit your 
existing approach to estate management. ♦
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The content is developed from sources believed to be providing 
accurate information. The information in this material is not intended 
as tax or legal advice. It may not be used for the purpose of avoiding 
any federal tax penalities. Please consult legal or tax professionals 
for specific information regarding your individual situation.

Anyone look familiar? 
See if you can 

recognize some of our 
staff members!



What’s going on in Quarter 2?

Securities and advisory services offered through LPL Financial, 
a Registered Investment Adviser. Member FINRA/SIPC. LPL 
Financial does not provide tax or legal advice.  LPL  #1-835988
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April
  14 - Palm Sunday 
  19 - Good Friday
  21 - Easter

Quotes Corner

May
  5 - Cinco de Mayo
12 - Mother’s Day
27 - Memorial Day

June
14 - Flag Day
16 - Father’s Day
21 - First Day of Summer

Kemp Harvest Website 
www.kempharvest.com

LinkedIn 
www.linkedin.com/kempharvest

YouTube 
www.youtube.com/kempharvest

Facebook 
www.facebook.com/kempharvest

KHFG offers various community workshops on 

important financial and retirement topics, and hosts 

several invitation-only events to celebrate and thank 

our clients. Ask us how to qualify for these events!
 
Past Workshops & Webinars include:

• Social Security
• Medicare
• Internet Security
• Retirement Investing

Past events include:
• Birthday Club
• Pie Day

Workshops & Events

You can find us at:



Are you interested in adding a friend or family member to our mailing list?  
If so, please complete the form below and return to us at: 

Kemp Harvest Financial Group®
331 Ruth Road, Harleysville, PA 19438

Please add my contact to your mailing list Please add my contact to your email list

www.kempharvest.com

Kemp Harvest 
Financial Group®
331 Ruth Road
Harleysville, PA 19438

Your Name:

Contact Name:

Address:

Email Address:

Relationship:

Birthday Month:


