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Things to
consider as a
first-time
homebuyer

Buying a home is a big decision, so it pays to be informed about
what’s involved. Set yourself up for success by completing the
following checklist and working with your financial professional
to understand your next steps for making your home ownership
dreams come true.

1. Do a financial checkup.

[0 Determine your debt-to-income (DTI) ratio. Add up
your monthly bills and divide them by your gross monthly
income (before taxes). The lower your DTI, the less risky
you are to lenders.

[0 Know your credit score. Typically, FICO scores over
760 earn you the best mortgage rates and terms,
whereas a score under 500 tends to be too low for a
mortgage approval.

[0 Know what you can afford. Consider keeping housing
costs to less than 30% of your gross income. Budget for
mortgage payments, property taxes, homeowners and
mortgage insurance, utilities like heating, electric, and
water, and home maintenance and repairs.

[0 Check if you qualify for grants and low-interest loans
for housing. See what’s available through your local state
government website and the Federal Housing Authority and
Federal National Mortgage Association websites.
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2. Pay off debt.

[0 Eliminate high-interest debt. This step can help you qualify for a higher mortgage at a lower interest
rate. Credit card balances are an example.

[0 Pay off loans that would improve your cash flow. Car loans often fall into this category.

3. Build savings.
[0 Closing costs. Factor in home inspection, legal fees, and land transfer taxes.
[0 Consider 6 months’ salary (at least). Be sure you can cover emergencies and other unexpected costs.

[0 Retirement. Create a plan for increasing your retirement contributions until you max out.

4. Pre-qualify for a mortgage - before you start house shopping

[0 Determine what price range is realistic for you. Many realtors will not work with someone who is
not pre-qualified.

5. Have a financial plan for meeting all your goals.

0 Work with your financial professional or leverage online budgeting tools and savings calculators
to create a plan that covers house-related costs while balancing long-term goals like retirement.
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This material does not constitute tax, legal, or accounting advice, and neither John Hancock nor any of its agents, employees, or
registered representatives are in the business of offering such advice. It was not intended or written for use, and cannot be used, by any
taxpayer for the purpose of avoiding any IRS penalty. It was written to support the marketing of the transactions or topics it addresses.
Anyone interested in these transactions or topics should seek advice based on his or her particular circumstances from independent
professional advisors.
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