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Michael’s News You Can Use: 
Global Events, Financial Planning and FAQs during the Quarter 

 
 

 

Global Events - China 

 While the world discusses, debates and argues about COVID, major events are happening in one country that seem to 

be off the radar.  The Chinese Communist Party, and their leader, President Xi Jinping is in the midst of a full power grab at the 

same time that one of their largest real estate companies is on the brink of default threatening their real estate market.  I want 

to update you on the latest developments since the ramifications could be significant.  

 Power Grab– China has been a fascinating case where Communism and Capitalism coexisted.  It always felt like an odd 

combination, but worked, as the economic growth from millions of Chinese entering the middle class caused many to turn a 

blind eye to events that wouldn’t normally be tolerated.  Even though the Chinese Communist Party has maintained a heavy 

influence on their companies, they usually were more focused on extracting concessions like joint manufacturing agreements 

or other competitive advantages from foreign companies that wanted to gain or maintain access in China.   

 But this has been turned on its head.  While I will highlight the mesmerizing events of the last three months, in 

retrospect, it seems the first clue China had made a significant cultural change was their takedown of the Ant Group, owners of 

Alipay, when China stopped their attempt to file an IPO in November of 2020 under odd circumstances.  Since that time, China 

placed the company under regulatory review and the latest reports indicate that China wants more control of the company.  

“Beijing plans to break up Ant Group’s Alipay and create a separate app for the fintech giant’s loans business, the Financial 

Times reported Monday.  The plan will result in Ant turning over the user data that underpins lending decisions to a new credit 

scoring joint-venture that will be partly state-owned, the Times reported, citing people familiar with the process.”1 

 
1 https://www.cnbc.com/2021/09/13/china-to-split-ant-groups-alipay-force-creation-of-new-loans-app-ft.html 
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 You would find that disturbing enough, but that is a fraction of what has happened this quarter as China has gone on 

full attack mode on their own companies.  It started with antitrust probes into the largest Chinese technology companies like 

Tencent, Baidu and ByteDance (owners of TikTok).  Didi Global which is the Chinese version of Uber, listed their shares on the 

New York Stock Exchange at the end of June and within days, China had them taken off the app store and new registrations 

were suspended crushing their stock.  Next, China blindsided the ed-tech sector and stipulated that companies offering after 

school tutoring services could no longer be “for profit” and they are banned from raising capital or going public.  Then China 

attacked the video gaming industry when they made an announcement that children under 18 could only play video games for 

3 hours per week from 8pm to 9pm on Friday, Saturday, and Sunday.   Next the crackdown went to celebrities and their fan 

clubs.  This started with the removal of several celebrity actors, actresses and singers from the internet.  This was followed by 

an edict from the National Radio and TV Administration that broadcasters must, “resolutely put an end to sissy men and other 

abnormal esthetics.”2  Under President Xi’s “common prosperity” principle, TV stars and tech billionaires have been shaken 

down for billions of dollars.  Then as I am writing this, China has announced they are cracking down on the casino industry and 

cryptocurrencies.  At this point, it looks like the coexistence of Communism and Capitalism could be ending abruptly.   

 China Evergrande Group Default – Evergrande was founded in 1996 and has grown to be the second largest property 

developer in China.  Evergrande was like other developers that took on massive amounts of debt to fuel their growth.  China 

has become known for their “ghost cities” that were built with the assumption that people would move into them.  

Unfortunately for Evergrande and others, the Chinese property market has slowed in recent years.  The cracks appeared for 

Evergrande in June when they admitted that they did not pay some commercial paper (short term money they borrowed) on 

time and then in July Guangfa Bank petitioned a Chinese court to freeze $20 million in bank deposits held by the firm.  Now the 

questions are being raised if this could become their Lehman Brothers moment (event that started the U.S. financial crisis) or a 

severe dampener on the Chinese property market as Evergrande will need to liquidate assets to raise cash.  China is not 

transparent with their financial data so a definite answer will take time.  The actions of China this quarter really calls into 

question why they have chosen such drastic actions.  Just like how they shut down the city of Wuhan before anyone really 

understood COVID, are the issues at Evergrande Group related to their clamping down on control of their country?  

 So, what does it all mean and where do we go from here? – This is the million-dollar question.  The fact that property 

developers in China are under massive strain should surprise no one as that has been a slow-moving car wreck.  They built 

cities with no people in them!  The fact that China has massive debt and slowing growth said that something had to give.  

Unfortunately for the citizens of China, the government has chosen the path of other Communist regimes before them and that 

is to gain complete control.  

 If we look at China, the turn they just took could be an indication that they are pivoting to full control with less care for 

economic growth (think Russia and the Iron Curtain).  This could be the start of a new cultural revolution, a cold war with the 

U.S. and /or a China that will continue to push its agenda with its neighbors with little regard to any other countries’ opinions.  

For now, I would say this needs monitoring closely as it could affect the global economy.  But I also wonder if this could be 

good for other Asian countries as foreign companies move their manufacturing outside of China.  

 

 
2 https://www.washingtonpost.com/politics/china-bans-sissy-men-from-tv-in-new-crackdown/2021/09/02/a59b8726-0be5-11ec-a7c8-61bb7b3bf628_story.html 
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Global Events – Are You Serious? 

 This is a new section for us and one that I want to use to show events that remind us how far from normal we are in 

the world only to help keep us grounded.  The event for the 3rd Quarter is Tesla’s announcement of their AI Robot (AI = Artificial 

Intelligence).  They made the announcement with a person dressed in spandex mimicking a robot to show what the robot 

would look like.  Please search it online and watch the video for yourself.  This announcement is at a time when Tesla is under 

federal investigation for their Autopilot software that has allegedly caused multiple crashes into parked emergency vehicles.  

They also have missed multiple deadlines for their pickup and semi-trucks.  Oh, and not to mention that in 2016, Elon Musk 

(CEO of Tesla) said human beings could become the equivalent of "house cats" to new AI overlords. He has since repeatedly 

called for regulation and caution when it comes to new AI technology.3  

 

Financial Planning News 

Question:  How do we plan for Social Security income if the trust will run out sooner? 

 Answer:  In case you didn’t hear the Social Security Trustees’ Report for 2021 reported that Social Security would be 

unable to pay full benefits in 2034 which is now a year earlier than projected.  This led to headlines that Social Security was 

going broke which is not the case.  What the report shows is if Congress does nothing, then the trust fund will be depleted, and 

Social Security recipients would be fully reliant on the taxes collected from current U.S. workers.  This would result in about a 

25% cut in benefits which would be earth shattering for many if it happened.  I don’t think Congress would allow this to 

happen.  While the focus is now on 2034, the reality is the earlier we develop a solution the less pain for everybody, but the 

longer we ignore it then the costlier the solution will become.  

 When I create retirement checkups or retirement plans, Social Security income is usually a sizable to significant portion 

of most client’s retirement income.  I have no choice but to use the information from a client’s Social Security statement as 

making a guess of future changes to Social Security impossible to model currently.  With that said, I do ponder what Congress 

will do and what changes would have to be made (contingency plans).  If you are receiving benefits currently, I think another 

change (lower) to the Cost-of-Living Adjustment (COLA) calculation should not be a surprise.  If you are between the ages of 45-

62, I think we could expect to see an increase in your payroll taxes along with an increase of a year or two to your Social 

Security retirement age.  This would drag down the amount you could save and potentially push off retirement for an 

additional year or two.  If you are below the age of 45, then the same payroll tax increase would affect you, but the increase in 

the retirement age could be more severe.  I would not be surprised if my kids beginning age to start Social Security moves to 

age 70 or later.  So, for younger people, they really need to control their own future and save more.  They cannot leave it up to 

the government or pensions that may not exist or are underfunded.  If you want to educate yourself on some of the options 

that Congress could employ along with the amount it could take to fix the problem go to 

https://www.dallasnews.com/sponsored/2021/09/19/once-again-social-security-will-not-go-broke/.   

 

 

 
3 https://www.businessinsider.in/tech/news/elon-musk-says-hes-terrified-of-ai-taking-over-the-world-and-is-most-scared-of-googles-deepmind-ai-

project/articleshow/77205430.cms 

https://www.businessinsider.com/elon-musk-on-neural-lace-2016-6
https://www.dallasnews.com/sponsored/2021/09/19/once-again-social-security-will-not-go-broke/
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Frequently Asked Question 

Question 1:  If I’m worried about valuations of U.S. stocks and bonds, but my 401k or 403b with my current employer has 

limited my options, what do I do? 

 

 Answer:  I have been asked this question a lot.  First, let me provide you an update to information I have provided in 

past newsletters.  The chart below is the total value of all U.S. publicly traded stocks in comparison to the size of the U.S. 

economy updated as of September 30th.  Notice that the current value is now higher than the levels in 2000 and 2007, 

combined.   

 4 

 So, I want to do things a little different here.  I usually explain a chart like the one above using awesome financial 

language that dazzles and amazes.  I can say that the markets are at or near all-time highs in valuation in Price to Earnings, 

Price to Sales, Price to Book or by using the Schiller PE (all true).  But, let me use a metaphor to illustrate where we are instead.  

When I was a kid, I loved to climb trees.  So, picture yourself climbing a tree with your friends when you were a child.  You 

reach a point where the branches are beginning to become narrow again as you are now above the middle of the tree.  You 

look down and realize this would hurt if you fell, but your friends are still climbing higher without a care for the risks.  This is 

how the U.S. stock market looks to me right now.  I’m not saying that we will hit a top soon or that the U.S. stock market can’t 

go higher in the short term, but when valuations are high, like they are now, investment returns over the next 5-10 years have 

historically not been good.  In other words, the risks are higher, and the rewards are less than normal. 

 Remember, we are at this valuation because the Federal Reserve bought roughly $8 trillion in assets, the U.S. 

Government allowed people to not have to pay rent, student loans and literally handed out trillions of dollars of checks or 

forgivable loans.  You have seen a Federal Reserve that has a dual mandate of maximum employment and stable prices still 

buying $120 billion in assets a month while inflation is rising and there are more job openings then workers.  I’m not telling you 

this can’t continue, but 10 years ago I said the Federal Reserve was opening pandora’s box and I still would not have believed 

you if you told me we would end up here. 

 
4 https://www.longtermtrends.net/market-cap-to-gdp-the-buffett-indicator/ 
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 Ok.  Please place that thought on hold for a moment so I can illustrate bonds and then I will come back to provide a full 

picture.  The chart below is the nominal yield (interest you receive on your bonds) and real yield (nominal yield – inflation) of 

the U.S. 10-year Treasury yield since 1958.  Let’s just jump to the box in the upper right-hand corner in the chart.  The average 

nominal yield has been 5.85%, it is now 1.3%.  The average real yield has been 2.23%, now it is -2.93%.  The negative number is 

not a misprint, as the average inflation has been 3.62% and now it is 4.23%.  The Federal Reserve has bought so many bonds to 

drive interest rates lower that 10-year Treasury bonds are roughly at the lowest nominal yields since 1958 at a time that 

inflation is above average.  This does not make sense and has never happened since 1958 as shown by the line chart.  So, if 

investors think that fleeing to bonds lowers their risk, they could be sadly mistaken.  This makes owning more cash a difficult 

proposition as well as investors are “earning” close to 0% on their cash deposits which gives them a real yield of around -4.0%.  

If there is a large financial bubble in some of the financial markets, I believe this could be the epicenter.  

5 

 I started all of this with the question, “If I’m worried about valuations of U.S. stocks and bonds, but my 401k or 403b 

with my current employer has limited my options, what do I do?”  I hate comparing investing with gambling, but the actions 

of the Federal Reserve have been the equivalent of rigging a roulette wheel to come up with the same number repeatedly.  In 

the financial markets it was a half dozen U.S. large cap technology stocks and bonds.  Diversification has been a drag on 

performance for many investors for years now, but inflation at these levels becomes the game changer that investors need to 

reorient themselves.   

 
5 https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/guide-to-the-markets/ 
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 The truth is I can’t answer the question in a newsletter because everybody has different goals, risk tolerances, options 

in their accounts and time frames.  But, let me try to provide context and guidance.  If you are sitting in the most popular 

portfolio of 60% U.S. stock indexes and 40% in U.S. bonds, then the last two charts mattered to you.  It might be time to look to 

diversify based on your goals and risk tolerance.  There is a reason why at the bottom of every financial statement it reads 

something to the effect of “past performance is not indicative of future results.”  No investment stays on top forever.  If you 

have the ability, you might find greater diversification in investments like commodities, managed futures, inflation protected 

bonds, bank loans, option income, active managers vs. passive indexes, international stocks and/or emerging market stocks.  If 

you have seen your investment options reduced to mostly U.S. stock indexes and bonds in your current employer’s 401K or 

403B, then it becomes more difficult, and I hear your frustration.  It seems some plans have decided to shrink their investment 

options based on past performance or legal liability while sacrificing the benefits of diversification.  I would remind you that 

you still get tax deferral on contributions to your employer sponsored retirement accounts and possibly a company match from 

your employer.  They are still good vehicles to save for retirement.    

 

Deeper Financial Analysis 

 For our readers that enjoy deeper financial analytics please go to our website www.masonwealthmanagement.net, 

click “Resources” and then in the drop-down box please click “J.P. Morgan’s Guide To The Markets.”  There you will find one of 

the best and timely financial resources for anyone that likes to dig deeper into charts, financial analysis, projections, etc.  If you 

would like to discuss any slide, feel free to contact Michael to discuss. 

       

       Sara’s News You Can Use:  

 Medicare, Life and Legacy Planning &  Our Business Update 

  

 According to the temperatures fall has definitely arrived!  I have to say, I’m happy to see it.  I love the cooler temps, the 

changing leaves, and the routine we settle into with the girls back in school.  We’ve got volleyball, lacrosse, basketball, and a 

play happening so it’s safe to say we are keeping busy!  We were able to sneak in a camping trip and a trip to the Shenandoah 

Valley this summer.  I know many of you were also able to travel. It’s nice to be out and about again! 

 

Medicare:  I’ve been busy preparing for Annual Enrollment.  From October 15th-December 7th you can change your 

Medicare Advantage plan for the upcoming year.  This time of year, you will likely be inundated with mail advertising multiple 

options.  You can make changes to your plan by signing up via www.medicare.gov, you can call the plan you are interested in 

directly or you can work with a broker.  When I initially received my Medicare certification, and each year following, it was 

done so with the idea that this is a value-add service for our clients.  You will not find me at a kiosk at the grocery store or drug 

store.  There is no charge to you to talk about your plan options, nor will your premium be higher because of working with me.  

Please be sure to check that your medications are still on the formulary and that your doctor(s) still participate with the 

provider.  If you have any questions, do not hesitate to give me a call.  I can answer your questions over the phone, or we can 

meet in person to discuss your options. 

http://www.masonwealthmanagement.net/
http://www.medicare.gov/
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I will be hosting two Medicare Workshops at the Webster Rec Center on October 26th @ 10:30am and November 15th 

@ 1pm.  Both of these workshops are educational, meaning I will not be discussing specific plans.  For more information or to 

RSVP please go to https://www.masonwealthmanagement.net/our-events.   

 

   Life and Legacy Program:  I’ve had a busy quarter with our Life & Legacy Program.  It has been an honor to learn so 

much about so many of you!  I love reading all of your histories and think it is so important to continue to share those stories 

with each generation.  I have completed annual reviews with some of you and worked through the process for the first time 

with others.  Thank you for letting me a part of sharing your legacy. 

                Obviously, I love our Life & Legacy Program.  But I want to take a moment to stress the importance of preparation 

even if you don’t use Life & Legacy.  Michael and I, personally, have had a tough couple of weeks, losing people that we care 

about.  In both cases, neither person had prepared for their death.  We’ve seen the additional struggle this has caused their 

families.  I know Michael asks during every review, but it’s worth it to take the time and ensure that your beneficiaries are 

correct, including accounts held outside of Mason Wealth Management.  Also prepare your legal documents, they are vital to 

your family members.  I can’t stress it enough; I know it isn’t something anyone wants to think about but take the time and do 

it.  Your family will thank you.  

 

 Business Update:  Michael and I are fully vaccinated and continue to see clients in our office.  We are happy to wear a 

mask for your comfort.  You will be hearing from me soon as I start calling to schedule Fall Reviews in late October.  As we 

schedule reviews, we ask that you keep in mind that Jillian & Morgan cannot be vaccinated and to please reschedule your 

appointment if you are not feeling well. 

 

Morgan’s Menu 

The Item: Mini Garlic Monkey Bread 
 

Morgan’s Take: “I choose mini garlic monkey bread because it tastes really good!  You can pull many 

parts of the bread to eat.  It is really easy to make too.  I like it so I hope you do too.” 

 

Ingredients:   - 1 (16-ounce) tube refrigerated buttermilk biscuits 

  - ¼ cup unsalted butter, melted        - 2 tablespoons freshly grated Parmesan 

  - 4 cloves garlic, minced        - ½ teaspoon dried oregano 

 - ½ teaspoon dried basil  - ½ teaspoon dried parsley flakes - Pinch of salt 

Directions:  1) Preheat oven to 400 degrees Fahrenheit.  Lightly oil a 12-cup standard muffin tin or coat with nonstick spray.    

2) Cut each of the 8 biscuits into eighths, making 64 pieces.   

3) In a large bowl, whisk together butter, Parmesan, garlic, oregano, basil, parsley and salt, reserving 2 tablespoons; set aside.  

 Stir in biscuit pieces and gently toss to combine.                    

4) Drop 5-6 pieces into each muffin cup.  Use your fingertips and gently press the last piece in the center.   

5) Place into oven and bake until golden brown, about 8-10 minutes.   

6) Serve immediately, brushed with remaining butter mixture.  Optional) Warm up marinara sauce for dipping.     

More Info: https://damndelicious.net/2014/11/08/mini-garlic-monkey-bread/ 

https://www.masonwealthmanagement.net/our-events
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Jillian’s Journeys 
 

The Adventure: Rail Riders 

Specs:  Located in Yates County, the track is approximately 5 miles round trip, and they 

allow 2 hours to complete the course.  Each rider has a freewheel which allows them to 

coast while the other person is pedaling.  Each rider is also provided with a water bottle 

rack, and a basket to take along personal items.  Each tour has nine 2-seat bikes, plus one 

seat with the Guide. 

Jillian’s ratings (1-5 boots) with commentary: 

View: 5 boots – “I loved seeing all of the farms.  When we got there a horse and carriage were driving by.” 

Difficulty: 1 boot – “It was flat because it is an old railroad track.” 

Overall: 5 boots – “I liked learning about the history of the people who lived there.  I liked the walkie talkies because we could 

ask the guide questions.  It was a fun day with my family!” 

More Info: https://www.flrailriders.com 

 

Our Appreciation & Disclaimers 

As always, this newsletter is our opinion based on facts as they present themselves, but we appreciate the privilege of 

being able to communicate our thoughts and ideas with you.  Thank you again for your business and if you have any questions 

or feedback, please do not hesitate to call us at (585) 697-9233 or email Michael at michael@masonwealthmanagement.net 

or Sara at sara@masonwealthmanagement.net.  Previous newsletters can be found on our website at 

www.masonwealthmanagement.net under the Communications tab and then click Newsletters and Market Updates. 

 The opinions voiced in this material are for general information only and are not intended to provide specific advice or 

recommendations for any individual. All performance referenced is historical and is no guarantee of future results.  All indices 

are unmanaged and may not be invested into directly.  Economic forecasts set forth may not develop as predicted, and there 

can be no guarantee that any strategies promoted will be successful.  Investing in securities is subject to risk including possible 

loss of principal.  International and emerging market investing involves special risks such as currency fluctuation and political 

instability and may not be suitable for all investors. Bonds are subject to market and interest rate risk if sold prior to maturity.  

Bond values will decline as interest rates rise and bonds are subject to availability and change in price.  Government bonds and 

Treasury bills are guaranteed by the United States government as to the time by payment of principal and interest and, if held 

to maturity, offer a fixed rate of return and fixed principal.  There is no guarantee that a diversified portfolio will enhance 

overall returns or outperform a non-diversified portfolio.  Diversification does not protect against market risk.  Securities  

offered through J.W. Cole Financial, Inc. (JWC) Member FINRA/SIPC.  Advisory services offered through J.W. Cole Advisors, Inc. 

(JWCA).  Mason Wealth Management, LLC and JWC/JWCA are unaffiliated entities. 

mailto:michael@masonwealthmanagement.net
mailto:sara@masonwealthmanagement.net
http://www.masonwealthmanagement.net/

