
Week 10 of Shelter-in-Place Update.
All 50 States Reopening.

Friday, May 22, 2020

To All Financial Journey Partners Clients, 

After 10 weeks of Shelter-in-Place for our county, we have hit a milestone
that all 50 states are now working on different phases of reopening their
economies.

There is a lot happening locally in California and around the country that
we will try to update you on in this weekly email.

Financial Journey Partners is Here to Help

Thank you to everyone who has given us positive feedback on these
weekly emails.

With the coronavirus, the news is changing daily. We work hard to stay
up to date on news to understand how this could affect the economy, the
stock market, and present investment opportunities.

We have created a new Financial Journey Partners COVID-19 Resources
page on our website to help you stay up to date as well. It also includes
our journal of weekly emails chronicling our shared experience.

Please feel free to share our email each week and our resource page with
your friends and family. If they are not hearing from their advisor and
might want to talk with us, please let us know. We are here to help you
any way we can.
 

New Coronavirus Resource Page

We have just added a new page to our website with lots of news and
resources related to the coronavirus. 

On the web page you can find the following:

Links to all our weekly emails we have sent to clients to chronicle this
unprecedented time.
Links to the latest graphs on the number of new cases at the
national, state and county level.
Links to the government websites with news from the CDC, IRS and
Small Business Administration as well as California and Santa Clara
County resources.

Let us know what you think, especially if you think there is something
missing that should be added to the page.
  

The FJP 2020 Summer Photo Contest is Back

Our summer photo contest was very popular last year so we are holding it
again this year. The contest will launch on June 1 and run through the
summer. While this may be a summer where people are staying closer to
home, we think there are still lots of opportunities for people to be creative
and take great photos.

Watch for more details in the coming week. We hope you all participate
and have fun sending us your best photos from this summer.
 

Recognizing Graduates

We want to recognize all the high school and college graduates from this
spring semester. To maintain social distancing, some colleges have done
graduation ceremony webinars. Others are celebrating with drive by
parades.

This past semester provided significant challenges for educators and
students and we salute everyone that worked so hard to help students
complete their studies so they can graduate this month.
  

Recognizing Essential Workers

It has been heartwarming to see people recognizing and thanking all the
health care and emergency response workers for helping everyone
through these challenging past few months.

The efforts of these people have been heroic and inspiring as they filled a
vital role to help the country through this trying time. We salute all these
people and we want to share our appreciation for their efforts.

We also want to thank all the people that worked at the essential
businesses that have stayed open during the past few months. This
includes grocery stores, Walmart, Target, Costco, plus all the produce
workers, manufacturing and distribution companies that have kept these
stores supplied.

Our thanks to all these people. We make a point to thank the people
working in these stores when we shop there.

California Loosens Criteria for Counties to Reopen

The San Jose Mercury News reported on Wednesday that Governor
Gavin Newsom announced a loosened criterion for counties to reopen.

Previously, before a county could reopen, they were required to show that
they had no deaths and no more than one new case of coronavirus per
10,000 people in the last 14 days. These requirements were removed. 
The current metrics to reopen are:

Fewer than 25 new cases per 100,000 people over the last 14 days
Or less than 8% of the tests positive over the last 7 days
Hospitalizations with a seven-day average that does not spike more
than 5%, or no more than 20 hospitalizations on any single day over
the past 14 days

Santa Clara, San Mateo, San Francisco, Marin, Napa, Sonoma, and
Contra Costa counties all appear to fall within these criteria to begin
reopening. San Mateo County and the city of San Francisco announced
last week that they would allow businesses to open with curbside pickup.  

Santa Clara County Moves to Stage 2

Santa Clara County announced that starting Friday, May 22, they would
allow businesses to open with curbside pickup. Santa Clara County is still
requesting the use of face masks when entering businesses.

County Supervisor President Cindy Chavez stated that Santa Clara
County is working on purchasing a one-month supply of personal
protective equipment for all 11 hospitals in the county. The county is part
of the national Project Baseline, with a target of testing 4,000 people in the
county per day. There are now more than 30 sites in the county where
people can get tested for the coronavirus.

We attended Santa Clara County Supervisor Joe Simitian’s telephone
town hall this past Sunday. Several important points noted included the
good news from Dr. Mark Adams, Chief Medical Officer for El Camino
Hospital, reporting that there were zero current patients in the hospital with
the coronavirus. A poll taken during the call noted that for those on the
call, people were feeling the economic issues were now a greater concern
than safety or education issues, as the county coronavirus cases have
dwindled.
  

Economic Update

The US currently has 38.6 million people unemployed. This is the most
since the great depression in the 1930s. This past week, JC Penny and
Pier 1 imports jointed the list of large companies that have filed for
bankruptcy.

On the positive side, several large retails reported record online sales over
the past few months. The coronavirus has appeared to have accelerated
the trend of people moving to purchasing more goods online.

Some large businesses have announced that they will allow employees to
continue to work from home.

Nationwide, an insurance company, announced that it will
permanently transition to a hybrid model, allowing many employees
to work from home.
Food giant, Mondelez, announced that it is rethinking their plans to
let more work from home.
Morgan Stanley CEO James Gorman said that the bank would need
“much less real estate” in the future as 90% of their employees have
been working from home.
Twitter CEO Jack Dorsey announced last week that he told his
employees that they may remain working from home “forever”.

An outcome of this new trend is that companies may no longer need to
hire people in places with a high cost of living like New York, San
Francisco, Boston, Chicago, or Philadelphia.  Instead, these companies
may build a workforce that is spread out throughout the country, with the
companies able to pay lower salaries due to people living in lower cost
areas.

The Shelter-in-Place orders are having a negative effect on the budgets of
state and local finances. Governor Newsom’s office reported 18%
unemployment for the year, 21% drop in housing permits, 9% decline in

California personal income and a $54 billion budget deficit for the state1.

Since mid-March, Californians have filed more than 4.2 million

unemployment claims. Santa Clara County projects a $285 million deficit2

and the city of San Jose announced an expected budget deficit of $71.6

million3.  The financial effects of the Shelter-in-Place orders show the
importance of reopening our economy, and to do it in a safe way.

Stock Market and Investment Update

The US stock market hit a low on March 23, 2020. Since that time, there
has been a significant rally that has been rather narrow, led by technology
and biotech companies. We have several funds in our client model
portfolios that are focused on these areas.

We think that in the next six months, investing opportunities may shift to
companies that benefit from the reopening of America. We are watching
this carefully to look for opportunities to invest in these trends.
  

All 50 States Beginning to Reopen

Counties and states around the US are in various stages of reopening.
Everyone is closely watching the spread of the coronavirus as areas
reopen. There have also been some legal challenges to the Shelter-in-
Place orders.

Here are a few highlights from the past week.

The Wisconsin legislature challenged the governor’s statewide
Shelter-in-Place order. The state supreme court overturned the
order. Within days, most counties removed all Shelter-in-Place
orders and have fully reopened.
In Oregon, Baker County Judge Matthew Shirtcliff ruled that
Governor Kate Brown’s executive orders for Shelter-in-Place were
null and void. Monday, the Oregon Supreme Court issued a stay,
meaning that the order to stop the governor’s Shelter-in-Place order
cannot go into effect until the higher court considers the issue.
Elon Musk and Tesla sued Alameda County to allow the Tesla factory
in Fremont to reopen. Alameda County has worked with Tesla to
provide their approval to reopen and the lawsuit has been dropped.
NASCAR Cup Series returned on Sunday with the Real Heroes 400
at Darlington Raceway. The race was held without fans in the stands.
This past Tuesday, the NFL began opening team facilities, as long as
they are meeting the local regulations.
Major League Baseball is in discussions with their players union to
create a plan to begin playing this Summer.
The PGA went live with golf last week and on Sunday will televise a
charity match showdown with PGA and NFL legendary pairings of
Woods/Manning & Mickelson/Brady.
Shops at Disney Springs and CityWalk at Universal Studios Orlando
have reopened.
Kennedy Space Center Visitor Complex plans to reopen on May 28.
California State University system announced that all 23 campuses
will only offer online classes for the fall semester.
University of California campuses announced they will open in the
fall with a hybrid mode of courses with some in-person and some
online. Each campus must meet state-issued guidelines.
The CDC also released their Considerations for Schools for ways in
which K-12 schools can help protect students, teachers,
administrators, and staff and slow the spread of COVID-19.
Napa county has opened for dine-in at restaurants as of Thursday.
Wineries and tasting rooms remain closed as they are part of
California's Phase 3.
Memorial Day weekend is the kickoff of the Summer season. Some
beaches on the Atlantic and Pacific coasts have reopened, while
some are still closed. Look to local websites for details for each area.
San Francisco popular parks like Dolores Park, the Marina Green
and Washington Square have been outfitted with 10-foot circles by
the SF Park & Rec. This is a solution so the parks can remain open
and help visitors maintain social distancing.

 
Update on Monetary and Fiscal Stimulus

The Federal Reserve Chairman Jerome Powell testified virtually to
Congress on Tuesday. He has been getting positive reviews for the large
and unprecedented response by the Federal Reserve to use all the tools in
their toolbox to support the economy through these unprecedented times. 

Jerome Powell did an interview on 60 Minutes last Sunday that was highly
informative. You can watch it on the 60 Minutes website and their
summary titled “Fed Chair Jerome Powell on the Coronavirus-Ravaged
Economy”.

Speaker of the House, Nancy Pelosi, announced her $3 trillion HEROES
Act. There seems to be considerable disagreement among the Democrats
and Republicans in Congress on what should be included in the next
stimulus bill.

It appears that this next stimulus bill will require significant negotiations in
Congress and may still be weeks or months away.

Where Do We Go From Here?

This weekend is Memorial Day. We honor and remember those that have
given their lives in active military service for our country. We are grateful
for all who have served our country.

Our Weekly Client Emails tell the ongoing story of our shared experience
as we stay safe and continue to serve you, our valued clients. Thank you
for the trust you show us every day.

We hope you enjoy the long weekend. If there is anything we can do to
help, or you just want to talk, give us a call.

We hope everyone stays healthy and safe.

Elaine, Scott and Linda

_______________________
 

References:

1 Cal Matters - Here’s how a $54 billion deficit will hurt Californians

2 San Jose Mercury News - Santa Clara County projects $285 million
deficit in wake of coronavirus

3 San Jose Mercury News - Worse than the Great Recession: San Jose
releases new budget proposal with $71.6 million deficit
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