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Summarizes Baird's Transfer on Death (TOD) 
agreement for individual non-qualified accounts and 
the corresponding benefit of naming beneficiaries—
primary and contingent—to whom the account will 
pass outside of probate. 
 

 

Baird provides a service, known as Transfer on Death (TOD), which allows you to transfer a non-qualified, individually-
owned account to one or more beneficiaries upon your death.  The TOD agreement is a simple, convenient, and 
economical way to transfer ownership of certain assets to the beneficiaries you choose and in the ownership 
percentages you designate.   

During your lifetime, you continue to maintain full control over your individual account.  You make the investment 
decisions, add or remove assets to or from the account, receive interest and dividend payments on assets in the 
account, and assume responsibility for any tax reporting required on your account. Upon your death, the assets held in 
your TOD account will transfer directly to your designated beneficiaries, thus bypassing any requirement of a probate 
proceeding.   

WHY AVOID PROBATE? 

Probate is a legal process by which the following occur: 

• The administration of your estate is overseen by a court; 

• Property included in your estate is gathered and collected; 

• Debts and taxes you may have owed at death are paid and satisfied; and 

• Your remaining assets are distributed according to your Last Will and Testament (or under state law if you 
were to die without a Will).   

Probate can be a lengthy procedure, subjecting your heirs to delays, expenses, and public scrutiny. 

CONSIDERATIONS 

It is important to thoroughly read and understand the Baird TOD agreement form before you indicate what percentage of 
your assets you want each of your beneficiaries to receive. In addition to primary beneficiaries, you should also consider 
naming contingent beneficiaries. When you have completed the TOD agreement form, you should sign the agreement 
and forward it to your Baird Financial Advisor. 

After Baird accepts and processes your TOD agreement form, the account registration will reflect that the TOD 
designation has been added. 
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You may make changes to your TOD agreement at any time. In order for Baird to process the changes, you are 
required to fill out a new TOD agreement form.  The completed document should be forwarded to your Financial Advisor 
or to Baird’s Corporate Office for approval. 

The TOD agreement will not avoid inheritance or estate taxes.  Although the TOD account bypasses probate, 100% of 
the value of the TOD is included in the taxable estate for federal estate tax purposes.  Your estate or your beneficiaries 
will be responsible for any estate or inheritance taxes owed. 

A TOD agreement can be a valuable tool in estate planning.  However, a TOD agreement should not be viewed as a 
substitute for a comprehensive estate plan, which may include a Last Will and Testament, a Revocable Living Trust, 
Powers of Attorney for financial matters, and advanced health care directives. Comprehensive estate plans may also 
address issues of taxation, disability and/or incapacity, and other important considerations. If you are considering 
placing a TOD agreement on your existing Baird account, it is important to coordinate how the agreement will fit in with 
your overall estate plan.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

Baird does not offer tax or legal advice.  Please consult your tax professional or attorney to discuss your individual situation. 


