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Bitwise Polygon Fund

Polygon Dominates the Scalability Solutions Market
Total value locked (TVL), in USD billions, of top Ethereum scaling solutions from September 2021 to March 2023

Source: Bitwise Asset Management with data from Dune Analytics.

SINGLE-ASSET FUND

What is Polygon?

As demand for Ethereum services like Decentralized Finance (DeFi) 
and non-fungible tokens (NFTs) outstrips supply, the network can 
quickly become overcrowded. Allowing for more and cheaper 
transactions is key if Ethereum is to have the potential to scale to 
mainstream usage and retain its dominance.

Enter Polygon, a leading1 scaling solution that provides a suite of 
tools to improve the speed and reduce the cost of transactions on the 
Ethereum network. Compared to Ethereum’s 12 to 45 transactions 
per second, Polygon is able to process up to 65,000 per second at a 
fraction of the cost.2

(1) By Total Value Locked (TVL) as of March 31, 2023. TVL is the total value of the 
capital deposited in the platform. Source: Dune Analytics. 
(2) Theoretical capacity.

How has Polygon grown?

Since its launch, Polygon has seen rapid growth in adoption. It now 
dominates the Ethereum scalability solutions segment, with $3.3 
billion in total value locked on its platform, corresponding to a 41.20% 
market share.3

(3) As of March 31, 2023. Source: Dune Analytics. 

How does Polygon work?

At a high level, scaling solutions work much like a bar tab. Instead 
of using a credit card for every single transaction at a bar, a patron 
can open a tab and pay for everything in one transaction. In a similar 
fashion, Polygon “batches” a large number of transactions and settles 
them periodically on the Ethereum blockchain. 

Polygon offers a software development kit that protocols can use to 
scale the throughput of crypto applications, reducing transaction 
fees and resulting in a better user experience. Developers choose 
between various scalability methods, such as side chains and roll-
ups, while still leveraging the security of the Ethereum blockchain. 
Polygon’s infrastructure also allows applications to interface with 
each other seamlessly, fostering interoperability.

What is the MATIC token?

The MATIC token is Polygon’s native utility token and can be 
used to pay for transaction fees on the Polygon network. Holders 
can also “stake” MATIC, which helps to secure the network by 
participating in the validation of transactions, thereby earning 
staking rewards for the holder.
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Gain direct exposure to Polygon, the leading scaling 
solutions platform for Ethereum and a foundation of 
crypto applications such as DeFi and NFTs.
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The investment case for gaining exposure to MATIC

With scalability being the most significant bottleneck to Ethereum’s growth, solutions like Polygon have risen to prominence over the last year. The 
ability to deliver high throughput and low transaction latency even as workload increases can make Polygon an ideal backbone for crypto applications. 

During the first quarter of 2023, while a transfer on the Ethereum network had a median cost of $1.94, that same transaction cost $0.02 on Polygon’s 
network. While Ethereum’s fees fluctuate with network usage, reaching a daily average as high as $50 in November 2021, Polygon consistently charges 
a fraction of Ethereum’s fees.  As areas such as DeFi, NFTs, and gaming applications continue to flourish, Polygon’s scaling solutions have the potential 
to be an integral part of their growth.

Polygon Offers Fast and Low-Cost Scaling Solutions

(4) Transactions per second reflect each network’s theoretical capacity.
(5) Transaction fee is the network’s median daily transaction fee between December 30, 2022 and March 31, 2023. 
Source: Token Terminal, PolygonScan, EtherScan.

Transactions Per Second4 12-45 65,000

Transaction Fee5 $1.94 $0.02

Risks and Important Information

Bitwise Asset Management, Inc. and its affiliates (collectively, “Bitwise”) are providing this information (“Information”) to sophisticated prospective investors for informational 
purposes only in relation to a potential opportunity to subscribe for shares (“Shares”) in the Bitwise Polygon (MATIC) Fund (the “Fund”). This is neither an offer to sell nor a 
solicitation for an offer to buy Shares in the Fund. Any offer to sell or solicitation of an offer to buy Shares will be made solely through the Fund’s definitive offering documents, 
identified as such, with respect to the Fund in compliance with the terms of all applicable securities and other laws. Such definitive offering documents, if any, will describe risks 
related to an investment in the Fund (including loss of the entire investment) and will qualify in their entirety the information set forth herein. The Shares will be offered and sold 
under the exemption provided by Section 4(a)(2) of the Securities Act of 1933 and Rule 506 of Regulation D promulgated thereunder and other exemptions of similar import in the 
laws of the states and jurisdictions where the offering will be made. The offer and sale of Shares have not been registered with or approved or disapproved by the Securities and 
Exchange Commission (the “SEC”) or the securities commission or regulatory authority of any state or foreign jurisdiction, nor is such registration contemplated.

Carefully consider the investment objectives, risk factors and charges and expenses of any Bitwise investment product before investing. Investing involves risk, including the 
possible loss of principal. There is no guarantee or assurance that the methodology used by Bitwise or any of the Bitwise investment products will result in any Bitwise investment 
product achieving positive investment returns or outperforming other investment products. There is no guarantee or assurance that an investor’s investment objectives will be met 
through an investment into any Bitwise investment product, and an investor may lose all or a portion of the investment. Investors into any Bitwise investment product should be 
willing to accept a high degree of volatility in the price of the investment product and the possibility of significant losses. An investment in any Bitwise investment product involves 
a substantial degree of risk. Certain products may be limited to investment by accredited investors only.

This Information contains an overview summary of the terms of the Fund. The Information does not purport to be complete, and is qualified in its entirety by reference to the 
definitive offering documents relating to the Fund. The information is for discussion purposes only and no representations or warranties are given or implied. Do not place undue 
reliance on this information. All of the information presented herein is subject to change without notice.

Certain of the Bitwise investment products may be subject to the risks associated with investing in crypto assets, including cryptocurrencies and crypto tokens. Because crypto 
assets are a new technological innovation with a limited history, they are a highly speculative asset. Future regulatory actions or policies may limit the ability to sell, exchange or use a 
crypto asset. The price of a crypto asset may be impacted by the transactions of a small number of holders of such crypto asset. Crypto assets may decline in popularity, acceptance 
or use, which may impact their price. Investments in a single asset may cause significant volatility within the fund. By investing in a single crypto asset, an investor could lose the full 
principal value of his or her investment within a single day. 

The Shares of any Fund have not been approved or disapproved by the Securities and Exchange Commission, are not registered under the Securities Act of 1933 (the “Securities 
Act”), the Investment Company Act of 1940 (the “Investment Company Act”), or any state securities commission or other regulatory body. Bitwise is not registered as an Investment 
Adviser under the Investment Advisers Act of 1940 (the “Advisers Act”), and is not registered as a Commodity Pool Operator or Commodity Trading Adviser under the Commodity 
Exchange Act (the “Commodity Exchange Act”).

Shares of each Fund that are available in private placements are offered pursuant to the exemption from registration provided by Section 4(a)(2) of the Securities Act of 1933 and 
Rule 506 of Regulation D promulgated thereunder and other exemptions of similar import in the laws of the states and jurisdictions where the offering will be made, and are only 
issued and sold directly by the Fund to accredited investors. As a result, the Shares of each such Fund when initially sold are restricted and subject to significant limitations on 
transfer and resale.

Prospective investors in any Fund should very carefully consider such risks prior to making any investment decision, including the fact that certain Funds may not offer a redemption 
program if the shares of the Fund are traded on a secondary market. The Shares of Funds that are publicly quoted on the OTCQX Best Market are Shares that have become 
“unrestricted” under Rule 144 of the Securities Act (although Shares held by affiliates and insiders will be subject to additional restrictions on resales, including restrictions on the 
number of Shares that may be resold within any three-month period). Shares that have become unrestricted after the statutory holding period may be quoted on the OTCQX Best 
Market and may be purchased and sold throughout the trading day through any brokerage account with access to such markets.


