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Mining
Facilities that process transactions and 
secure blockchain networks

Trading and Custody
On- and off-ramps to facilitate trading and 
secure storage

Infrastructure and Hardware
Specialized hardware and infrastructure for 
crypto mining operations

Treasury Holdings
Companies with significant crypto asset 
balance sheet holdings

Asset Management
Proprietary trading, funds, services, and 
other tools for crypto investors

Diversification may not protect against market risk.

39.76%

25.62%

10.09%

14.22%

10.31%

Tier 1
Pure-play crypto innovators

BITQ Composition

Tier 2
Diversified companies
investing in crypto
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PUBLICLY TRADED

BITQ  |  Bitwise Crypto Industry Innovators ETF

Why Consider BITQ? Five Reasons.

The Bitwise Crypto Industry Innovators ETF is the first crypto industry ETF with “pure-play” exposure to the companies driving the fast-growing 
crypto economy.

Reason #1: It Holds a Broad Portfolio of the “Picks and Shovels” Companies Fueling 
Crypto’s Projected Growth

Crypto’s emergence from a niche technology to a $1+ trillion asset 
class1 has relied on specialized companies that provide the core 
infrastructure and services necessary to trade, secure, or maintain 
crypto assets and their underlying platforms.

BITQ aims to capture these companies. In fact, the fund’s holdings 
capture more than 81% of the overall market capitalization of publicly 
listed crypto companies.

At each quarterly rebalancing, at least 85% of BITQ’s holdings are 
“pure-plays”—companies that derive more than 75% of their revenue 
from crypto-related businesses or hold more than 75% of their net 
assets in crypto assets (Tier 1 companies). The remainder of the 
portfolio holds large, diversified companies like PayPal and Block that 
are making meaningful investments in the space (Tier 2 companies).

(1) Source: CoinMarketCap as of March 31, 2023.

BITQ’s Sector Exposures
As of March 31, 2023
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Reason #4: Designed To Capture New 
Entrants in a Fast-Growing Space

Over the past three years, more than a dozen crypto companies 
went public, including Coinbase3—one of the top 10 biggest 
new listings of 2021. BITQ’s index uses a “fast entry” rule that 
adds eligible pure-play companies one day after their IPO, so 
the portfolio stays up to date with the evolving space.

(3) As of March 31, 2023, Coinbase represented 9.08% of the Fund’s net 
assets. Holdings are subject to change.
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Source: Bitwise Asset Management 

Coinbase’s Long-Term Growth

METRIC 2016 2017 2018 2019 2020 2021 2022

Net Revenue 
(USD millions) 16 927 520 483 1,141 7,355 3,149

Monthly Transacting
Users (millions) NA NA 0.7 1.0 2.8 11.2 8.3

Trading Volume 
(USD billions) NA NA 100 80 193 1,671 830

Assets on Platform
(USD billions) NA NA 11 17 90 278 80

Source: Bitwise Asset Management with data from Coinbase, Reuters, and buybitcoinworldwide.com as of March 31, 2023.

Reason #2: BITQ Aims To Capture the Long-Term Growth in the Crypto Industry

Crypto is a cyclical industry; during the 2022 bear market companies like Coinbase have continued to grow compared to the previous cycle.2 Historically, 
companies that successfully weather a down cycle may emerge in an even stronger position over the long run. 

(2) As of March 31, 2023, Coinbase represented 9.08% of the Fund’s net assets. Holdings are subject to change. 

Reason #3: Crypto Industry Exposure in an ETF Wrapper

BITQ allows investors to gain exposure to the crypto industry in a familiar ETF wrapper, directly from a brokerage account. This avoids the cost, 
complexity and custody concerns that surround owning crypto assets like bitcoin directly. In addition, as an ETF, BITQ is designed to fit easily into the 
workflow of professional investors and financial advisors, integrating into portfolio management, reporting, and administrative software tools.
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Risks and Important Information

Carefully consider the investment objectives, risk factors, charges, and expenses of the Bitwise Crypto Industry Innovators ETF (BITQ) before 
investing. This and additional information can be found in the Fund’s full or summary prospectus, which may be obtained by visiting www.
BITQETF.com. Investors should read it carefully before investing.

Investing involves risk, including the possible loss of principal. There is no guarantee or assurance that the methodology used to create the Index will result in the Fund achieving 
positive investment returns or outperforming other investment products. Indices are unmanaged and do not include the effect of fees. One cannot invest directly in an index.

The Fund is nondiversified and will not invest in crypto assets directly or through the use of derivatives and also will not invest in initial coin offerings. The Fund may, however, have 
indirect exposure to crypto assets by virtue of its investments in Crypto Innovators that use one or more crypto assets as part of their business activities or that hold crypto assets 
as proprietary investments.

In addition to the normal risks associated with investing, international investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences 
in generally accepted accounting principles or from social, economic, or political instability in other nations. Emerging markets involve heightened risks related to the same factors 
as well as increased volatility and lower trading volume. Narrowly focused investments and investments in small companies typically exhibit higher volatility.

Investors in the Fund should be willing to accept a high degree of volatility in the price of the Fund’s shares and the possibility of significant losses. An investment in the Fund 
involves a substantial degree of risk.

Certain of the Fund’s may be subject to the risks associated with investing in crypto assets, including cryptocurrencies and crypto tokens. Because crypto assets are a new 
technological innovation with a limited history, they are a highly speculative asset. Future regulatory actions or policies may limit actions that can be taken with regard to crypto 
assets. The price of a crypto asset may be impacted by the transactions of a small number of holders of such crypto asset. Crypto assets may decline in popularity, acceptance or 
use, which may impact their price.

The technology relating to crypto assets and blockchain is new and developing. Currently, there are a limited number of publicly listed or quoted companies for which crypto asset 
and blockchain technology represent an attributable and significant revenue stream.

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. 

Exchange Traded Concepts, LLC serves as the investment advisor of the fund. The Fund is distributed by SEI Investments Distribution Co. (SIDCO), which is not affiliated with 
Exchange Traded Concepts, LLC, Bitwise, or any of its affiliates.

Reason #5:
Crypto Equities Have Moderate to 
High Correlations to Crypto Assets

Many investors are looking for indirect but correlated 
exposure to the crypto market. Correlations between 
crypto equities and crypto assets have typically ranged 
between moderate (0.40) and significant (0.80). In 
addition, many crypto companies have historically had 
a beta to crypto prices that is equal to or greater than 
1. This amplified exposure can make crypto equities an 
effective tool for gaining exposure to price movements in 
the crypto market.

Source: Bitwise Asset Management with data from IEXCloud. 
Figure contains dots representing top 10 Tier 1 companies 
included in the Bitwise Crypto Innovators 30 Index as of March 31, 
2023 that had at least one year of trading data.

Beta measures the volatility of the listed crypto equities relative to 
the volatility of the Bitwise 10 Large Cap Crypto Index.

Dots refer to the following crypto equities, which are listed in 
alphabetical order with the percentage of the Fund’s total holdings 
that they represented as of March 31, 2023: Bakkt (BKKT) 4.86%; 
CleanSpark Inc (CLSK) 4.26%; Coinbase Global Inc (COIN) 9.08%;  
Galaxy Digital Holdings Ltd (GLXY CN) 10.06%; HIVE Blockchain 
(HIVE) 4.67%; Hut 8 Mining (HUT CN) 4.52%; Marathon Digital 
Holdings, Inc. (MARA) 5.33%; MicroStrategy (MSTR) 10.27%; 
Northern Data (NB2-GB) 5.40%; and Riot Platforms (RIOT) 6.15%. 
Holdings are subject to change.
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