
Short Term Outlook 

Risky asset prices are still disconnected from future economic prospects. We are still 
operating in the confines of a Virus Market, where we are cautiously investing in 1) 
high free cash flow equities; equities that have done well in the Virus Market like 
technology and biotech; 2) emerging market and Asia-ex Japan equities where 
underlying regions and countries are closer to a Post-Virus market than the US and 
other developed countries. Outside of our gold position, we have avoided broad 
commodity and oil, which has been very positive for the portfolios.  

However, this is still not your normal recession. The fiscal policy response and 
Virus testing/therapies/vaccination progress will continue to be the key drivers of 
market returns over the short term, and we should have some clarity on both by the 
end of the year.  Downside is limited to both risks. Fiscal is badly needed & will get 
done, and despite virus resurgence, lockdowns are unlikely. Finally, Central Banks 
have put a firm floor under liquidity and risk in almost every capital market. 
Therefore, T.I.N.A will continue to dominate investor behavior into year-end 
(final melt up). Stocks and other risk assets will continue to front-run fiscal stimulus 
and vaccine. Bond yields have established a floor and will begin to rise.   

Short term US Election risks are overstated and overanalyzed—we believe there will 
be a resolution to the US Presidential race within a few days of the election; at worst, 
where there is adjudication, the final resolution is December 13 when the Electoral 
College ballots are due. Please refer to our latest GT Virus Market Update for more 
election data or request it from our Research group. 

For October, we brought our risk exposure to neutral by trimming a hedge in long 
duration treasuries, adding to our convicted position in growth stocks, initiating a 
post-election foothold in small cap stocks, and initiated a position in quality preferred 
stocks.  We maintain an agile position in short-term bond and cash in order to take 
advantage of any pullbacks in risk that are not related to fundamental areas of real 
concern.  

Please reach out to us with any further questions. 
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