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On October 26, 2016 the Board approved the Water Rate Study introducing a 15 percent usage 
rate adjustment on Domestic and Rural Residential/Limited Agricultural and a higher percentage 
on Agricultural usage, which the rate setting was approved on December 13, 2016 and became 
effective on February 1, 2017.  The monthly meter charges remained static until January 2018 
when increases were enacted.   
 
The FY2018/19 rate adjustment in both usage rate and monthly meter charge was anticipated to 
increase revenues to $7.861 million in that fiscal year; however due to hardened conservation 
across all classifications, new reduced standards of consumption, and all time historic low water 
demand, there is an expected shortfall in year-end projected revenues totally $7.295 million. 
The 5 percent increase in revenues per the Water Rate Study is not expected in FY2018/19. For 
preparation of the FY 2019/20 Budget, these revenue factors and values were applied as the 
baseline then adjusted to reflect the actual trend of water sales at nine (9) months through year-
end FY2018/19 then forecast for each Revenue category.  In addition to water rate adjustments 
in January 2019, the Board determined to re-establish the collection of the Special Assessment 
Ad Valorem Tax for the District on land value only for those parcels within its service area 
boundary.  The first installment of the assessment was realized in December 2017.  
 
In summary, the Budget Revenues with the Special Assessment are anticipated to be sufficient 
to meet the stabilized and reduced Operating Expenses and Debt Service requirements with a 
net roll forward balance of $2,224,964.  This balance is applied to the $441,350 for Other 
Expenses category and from that expenditure those remaining net operating Revenues in the 
amount of $1,783,614 are earmarked to fund the deferred and required Construction in 
Progress budget classification of $2,530,499. Therefore, a forecasted net shortfall balance of 
$746,886 is anticipated to be needed from Reserves.  The FY2019/20 Budget details are 
described below. 
 
Highlights 
General Information 

 Form of Government – Water Conservation Act of 1939 
 Function under the California Water Code Section 74000 & 75000 
 Date of Organization July 6, 1959 
 Cachuma Project Member Unit & SWP Participating Agency  
 Area served – Santa Ynez, Ballard, Los Olivos, the unincorporated in between those townships, and the 

City of Solvang (Note: Only the City of Solvang is a customer of the District but not the residents within the 
City limits) 

 Fiscal Year End June 30
th
 

 
Operational Information 

 2,716 Domestic/Commercial/Rural Residential Service Connections  
 99 Agricultural Service Connections 
 Water Served – Average Annual Production over 10 year period – 5,374 Acre Feet 
 Sources of Supply (Typical)  – Cachuma Project (42%), Santa Ynez River Appropriations (26%), Uplands 

Ground water (24%) and SWP water (8%).  Drought 2018  – Cachuma Project (20%), Santa Ynez River 
Appropriations (35%), Upland Ground water (43%) and SWP water (2%).   

 District Pipelines (in miles) 92 
 Number of Booster Pump Stations = 4 with 12 pumps 
 Number of Wells = 22 
 SWP/ID No.1 Turnout = 5 stage pump system 
 Number of water storage reservoirs/tanks = 4 with a total capacity of 16.7 million gallons 
 Current number of full-time equivalent (FTE) positions  

 9 FTE and 1 Part-Time – Management, Administrative, and Water Resources; 8 FTE– Operations 
and Maintenance 
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Budget and Reserve Fund Background 
On October 26, 2016, the District’s Board of Trustees adopted the Water Rate Study and 
approved the Water Rate Schedule on December 13, 2016 that became effective on February 
1, 2017 which incrementally planned for increases revenues over a five year period.  Rates 
were developed to meet Operating Expenses, Debt Service and Other Expenses.  This Water 
Rate Study also included a Reserves analysis and a forecast to add to those Reserve Funds 
over that same period to allow for recovery of reserve deficits that occurred over a six year 
period.  The current balance as shown below with the rate setting and the re-establishment of 
the Special Tax Assessment results in the eventual full recovery of the reserve fund balance by 
2021.  The FY 2019/20 Budget indicates a stabilization of the reserve balance.   
 
Below are the past fiscal year and most current Reserve balances based on actual accounting 
and audit information with the Reserve Balance table reflecting reserves in LAIF.   
 
 

RESERVE BALANCE 
 

June 30, 2018   March 31, 20191 

Board Reserved  
Debt Repayment Obligation2 $   884,221    $1,676,799 
Repair & Replacement  $1,603,490    $2,087,412 
Plant Expansion   $1,879,011    $3,073,571 
   Subtotal $4,366,722    $6,837,782 
 
Restricted Reserve 
Dev. Fee; SY Septic  $  109,212    $  109,212 
 
 
State Water Project Reserve3 $3,000,000    $3,000,000 
 

1. Year-end Reserve amount subject to change based on year-end actual accounting for projects and debt service expenditures. 
2. Reserve funds for 2004A Bond payable on June 1; SWP payment due on June 1; and USBR Safety of Dams Repayment Contract.   
3. One year set aside payment established to guarantee ID No.1’s contractual debt obligation if a default occurs by the City of Solvang; 

Payment for SWP water including debt service obligation. 
 
 

In review of the FY2018/19 year-ending budget, there is “projected” $1,455,401 net revenue.  
This is the estimated net position after funding Operating expenditures, accumulating funds in 
the amount of $783,639 for the District’s SWP Debt Service plus the $302,391 Series 2004A 
bond payment, and SOD contract payment of $26,976 due on June 1, 2019, funding $825,901 
of Special Studies and only $949,946 of the capital projects.  Despite the increased costs of 
defending legal claims, actual litigation, and threat of litigation, this net positive balance is a 
result of SWP credits, USBR payment deferral, the reversal of the State mandated Cr6 
activities, which were suspended in May 2017 by a court order, and deferring $902,871 of 
treatment and infrastructure replacement. There is no forecasted deficit at year-end June 30, 
2019 and those final net audited funds will be added to Reserves.   
 
The FY2019/20 Budget was prepared with the increased revenues based on the 2016 Water 
Rate study, but providing for adjustments in anticipated revenues based on the 9-month actual 
water sales with year-end projections that reflect overall water sales revenue of 1% less than 
budgeted in 2018/19.  Then, incorporating further balancing of expenditures, and using the 
factors described above with “projections” for revenues and expenditures line items based on 
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the previous year-end budget with adjustments that reflect actual changes in financial and 
economic conditions such as water sales, interest income, water charges and costs of services.  
This Budget also presents the “Operating Expenditures” inclusive of the General and 
Administrative expenditures, the Operations and Maintenance costs and the District’s Debt 
Service categories.    
 
There are two additional expenditure categories: Other Expenses and Construction-in-Progress.   
 
The Other Expenses category includes a financial appropriation for Special Studies and 
Programs specifically related to the Cachuma Project, Endangered Species Act, environmental 
and permitting requirements, and Federal and State compliance measures that are conducted 
and funded wholly or in part by the District on behalf of the U.S. Bureau of Reclamation and the 
SWRCB; respectively.  Because the District is a signatory to the 2001 Fisheries MOU, it retains 
a contractual obligation to budget for a supplemental fund to pay for implementation of certain 
fisheries programs and projects pursuant to the National Marine Fisheries Service (“NMFS”) 
2000 Biological Opinion (pursuant to the Endangered Species Act).  This category also involves 
funding for special legal and engineering associated with the Cachuma Project and downstream 
water rights hearings and orders through the State Water Resources Control Board, and other 
regulatory compliance activities.  All of the above directly relates to the continuing operation of 
the Cachuma Project and the District’s water rights water.    
 
Additionally, funding is needed for the Sustainable Groundwater Management Act (SGMA) and 
other District programs.  The State of California regulations related to SGMA are applicable to 
all of the District’s Upland Groundwater Basin wells.    
 
Non-annual recurring expenses (“NARES”) are shown in this subcategory.  There expenditures 
are related to Santa Ynez River wells and specifically for preliminary engineering studies for a 
treatment facility anticipated to meet the State’s Water Quality standards for the Madera 29 well.  
The State’s previous mandate for Hexavalent Chromium (“Cr6”), adopted on July 1, 2014 was 
remanded by court order in May 2017; thus funding is not included in the FY2019/20 Budget.     
 
For FY2019/20, there are projected net revenues available to cover Other Expenses.  However, 
if litigation occurs related to a new Biological Opinion, the SWRCB, or other unanticipated legal 
services, Reserve funds may be needed. 
 
The second expenditure category, Construction-in-Progress represents projects, facility 
improvements and betterment, and equipment that can be capitalized.  These capital account 
items are typically based on a Capital Implementation Plan that was developed to assist in the 
prioritization of projects and activities but remains a dynamic guideline that is subject to 
economic, institutional and regulatory factors.  Over the past six years, most capital 
expenditures have been deferred due to budgetary constraints, however, for FY 2019/20 
infrastructure and water production expenditures are now critical to maintain water supply and 
ensure system-wide integrity.  Capital Improvement Projects include repair and replacement of 
infrastructure, system mainline valve replacements, upland well replacement and treatment, and 
other required compliance and redundancy improvements.     
 
The funding sources for all categories are the revenues derived primarily from Water Sales and 
Service, Fees and Other Revenue.  Once the Operating Expenditures and Debt Service are 
funded from this operating revenue source, any remaining balance is applied to the Other 
Expenses categories, if available.  The Repair and Replace and Plant Expansion Reserves are 
specifically designated and used to fund the Capital Improvement Projects.  According to the 
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2016 Water Rate Study, the FY2019/20 CIP’s were projected to be funded by operating 
Revenues.  This is not expected to occur entirely in this budget year due to anticipated revenues 
constraints.  
 
In summary, the specific revenue and expenditure categories of the Budget are a result of the 
adopted water rates and revenues, the prior year audit data, cross-referenced with the financial 
account information, and then modified using actual 9-month revenues and expenditure data 
from the current fiscal year to forecast the year-end June 30 financial figures.  This information 
is used as the basis with known actual adjustments to develop the FY2019/20 Budget.  
 
Budget in Detail 
This Budget of $11,751,494 reflects an overall 1.7% increase compared to the “projected” June 
30, 2018 year-end results but 7.2% less than the Water Rate Study financial forecast.  The 
basis of the Budget is primarily derived from the approved incremental water rate increase on 
January 1, 2019 from the rate study’s revenue table with water sales adjustments based the 
previous fiscal year actuals, and the $875,000 Special Assessment Ad Valorem Tax revenue.  
Other anticipated financial factors include capital facility charges, interest income, stabilization of 
expenditures, and a decrease in the SWP water payment.  The results shown below reflect 
forecasted revenues that will meet the projected Operating Expenditures and Debt Service with 
a net revenue balance of $2,224,964 are projected.  This revenue balance will fund the Other 
Expenses category with a remaining $1,783,614 in net operating revenue appropriations 
available to fund a part of the $2,530,499 needed for Construction-in-Progress (CIP).  
Therefore, $746,886 is required from Reserves to fund the remaining balance of capital projects.   
The net projected position after CIP expenditures will not allow for Reserve recovery in this 
fiscal year.   
 
The Budget for FY2019/20 is $11,751,494 which represents an overall increase of only 
$378,529 from the prior fiscal year budget which was an extremely conservative budget due to 
hardening water conservation measures and reduced water sales. This Budget deviates from 
the Water Rate Study that was forecasted at $12,591,000.  The most significant impact on the 
FY2019/20 Budget is a shift in consumption from prior years, resulting in nearly 20% less typical 
water demand, thus reduced consumption is corresponding to neutral revenues as compared to 
FY2018/19.  A comparison of year-ending budgets to the FY2018/19 Budget is shown below.  
Table 1 below shows the total Budget comparison since FY2015/16. 
 
 

.   
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Summary of Revenues: 
The District operates entirely based on the cost of service with revenues derived primarily from 
water sales, the special tax assessment, and other water services fees including the pass-
through revenue for the City of Solvang SWP payment.  For the FY 2019/20 Budget, the total 
Operating Revenues are projected at $11,751,494 including the SWP revenue of $3,166,279 
from the City of Solvang which is more than the prior fiscal year by $248,853. Actual projected 
total revenues are $8,585,215 without the SWP pass-through payment and is less than last 
year’s revenues of $8,589,017.  Table 2 shows the actual water sales revenue at the year-end 
forecast at June 30, 2019 of $6,799,933 which is less than the previous year of $6,996,888.    
 
Revenues from the City of Solvang water purchases reflect a slight increase due to 70% 
allocation from the SWP but continuing water conservation.  SWP revenue from the City of 
Solvang is a pass-through payment also increased from the prior year.   
 
The FY 2019/20 Budget reflects the 1.7% revenue projections based on the approved water rate 
increases that are shown as revenue sources, Special Assessment of $875,000, and CFC 
revenues, indicate slow recovery conditions.   Uncertain water sales, low interest rates, and 
indeterminate water service revenues, remain factors in predicting a stabilization of the District’s 
financial health.  As such, the revenues for water sales and service, assessments, fees as well 
as other revenue sources are summarized below.  Table 2 and 2A illustrate the water sales 
revenues and the distribution of revenue sources, respectively.   
Table 2 
 

Year-End Water Sales, Actual

2010 $5,109,453.00

2011 $5,009,464.00

2012 $5,371,780.00

2013 $5,531,585.00

2014 $6,889,450.00

2015 $6,157,694.00

2016 $5,868,155.00

2017 $6,367,009.00

2018 $6,728,473.00

Forecast 2019 $6,788,833.00

Year-End Total Operating Expenses

2010 $5,176,080.00

2011 $5,112,565.00

2012 $5,655,333.00

2013 $5,662,260.00

2014 $6,492,699.00

2015 $6,621,009.00

2016 $6,356,370.00

2017 $6,048,691.00

2018 $6,167,397.00

Forecast 2019 $6,242,918.00

Water Sales vs. Total Operating Expenses 2010-2019

$4,000,000.00

$5,000,000.00

$6,000,000.00

$7,000,000.00
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Overall, Operating Revenues for water sales and fees for all categories in FY2019/20 generally 
increased by only 1.7% from the prior year year–end projections based on the revenue 
projections from the actual year-end figures and forecasting using the approved water rate 
increases.  However, the FY2019/20 falls short of the planned 5% cash flow revenues in the 
2016 Water Rate Study.   The Special Assessment was factored into the revenue stream this 
fiscal year.  Also, a number of cumulative factors may affect revenue certainty including 
conservative values for frost protection water use by Agricultural customers, more private well 
drilling, and continuing moderate levels of water conservation by domestic, rural residential, and 
agricultural customers.  The revenue projections for FY2019/20 also based on the new low 
consumption water demand by each classification which is projected to continue with 
consideration the above variable factors. 
 
 
Table 2A 

 
 

 

Summary of Expenditures: 
Based on the projected Water Sales and other Operating Revenues including the Special 
Assessment for FY 2019/20, the overall Operating Expenditures for various accounts and 
programs in the categories of Operation & Maintenance, General  & Administrative, and Debt 
Service will be adequately funded and a net revenue balance of $2,224,964 will result.  
Additionally, the net balance of Operating Revenues is expected to fund the Other Expenses-
Special Studies category element of the Budget and therefore, funding from Reserves will not 
be required.  According to the 2016 Water Rate Study, net Operating Revenues (with the 
Special Assessment) were anticipated to fully fund operating expenses with a set aside in 
reserves for Construction-In-Progress (CIP) items.  This will occur with a net balance of 
$1,783,614 to partially fund CIP.   Table 3 shows all Expenditure categories for FY2019/20 in 
comparison to the previous fiscal year. 
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Table 3 

  
 

Net Revenues are expected to be sufficient to fund accounts with no re-allocated District 
Reserves except for a portion of the CIP in order to balance this portion of the budget.   
 
As such, the expenditures for Operation and Maintenance, General & Administration, Debt 
Service, Construction in Progress and other Expenses are summarized below. 
 
Expenditures Operation and Maintenance (O&M) 
The overall budget for O&M Expenditures for FY2019/20 is greater than the prior fiscal year-end 
expenditures by $980,487 with the Source of Supply category having the single largest increase 
by $851,653 as compared to year-end FY2018/19. This is a result of increased DWR charges 
for State Water and USBR increased water rates in the coming fiscal year.  Increases also are 
planned for the Infrastructure account by $66,640 as a result of funding deferred maintenance, 
the Pumping category at $49,521 more because of energy costs, and the Water Treatment 
account by $13,946 due to more well water expected to be water produced. Transmission and 
Distribution slightly decreased by $1,293 because of a change in the labor force.  Table 4 
illustrates the distribution of costs per O&M categories.   
 
 Table 4 
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Expenditures General and Administration (G&A) 
The G&A Expenditures for FY2019/20 are slightly more than the prior fiscal year budget by 
$1,692 and only $212,035 from the year-end projections.  The G&A line items are generally cost 
neutral from the prior year.   Salaries and benefits categories remain consistent with the prior 
year budget with only a $9,056 increase or ½ of 1 percent change.  All other administrative, 
contracts, and required operations line items only slightly increase due to minor inflationary and 
vendor cost increases.   Legal costs reflect the year-end actuals for general legal work 
performed to comply with law and respond to legal general counsel related issues.    Table 5 
below illustrates the distribution of costs for the G&A expense categories. 
 
                     
 

      
 Table 5 
 

 
 

 
 

Debt Service 
Debt Service accounts for FY 2019/20 include USBR Safety of Dams repayment which remains 
constant for the 50-year term at $26,976 and Series 2004 “A” Bond interest and principal 
repayment of $291,956 slightly decreases based on the repayment terms.  The total Debt 
Service must be paid from operating revenues on June 1 of each year.  The FY2019/20 
operating Revenues inclusive of the Special Tax Assessment are expected to fund the operating 
Expenses plus Debt Service with the District’s Bond Covenant obligations expected to be met 
for CCWA and the Series 2004A requirements.  The District is required to have its revenues 
cover 100% of its Operating Expenses with sum of its net revenue obligations for Operating 
Expenses and Debt Service combined must meet 125% coverage.   For FY2019/20, the 2004 
Series “A” Bond coverage is 629% while the CCWA Bond 2016A is 181%; and therefore in 
compliance the bond obligations. 
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Other Expenses 
For FY2019/20, the $441,350 of expenses needed in the Other Expenses category is projected 
to be funded by the net balance of Operating Revenues of $2,244,964 and not derived from a 
Reserve re-allocation from the LAIF Repair and Replace Construction Reserve or the Plant 
Expansion Reserve funds as was the case in prior to FY2018/19. The summary these 
categories is shown on Table 6 and summarized below. 
 
Table 6 

 
 
 
In the Budget, the Other Expenses category is anticipated to decrease by $384,551 compared 
to the year-end projections.  The two primary factors are:  the Fisheries Program; and 
Unanticipated Legal expenditures.  Funds for the Fisheries items are forecast to decrease due 
to the reduced payment obligations as part of a legal settlement reached in 2018 following ID 
No.1’s withdrawal from Cachuma Operation and Maintenance Board. In the new fiscal year, 
funds are earmarked for ID No.1’s consultants and support expertise to conduct only actions 
required for Cachuma Project Continuing Operations related to fisheries, water rights, 
participation with USBR in the NMFS re-consultation, and expenditures related to the ESA and 
SWRCB compliance for the benefit of ID No.1 only.   
 
The Unanticipated Special Legal for FY2018/19, there were several lawsuits and claims against 
the District which were unanticipated and the year-end projections are $252,158.  Although the 
District prevailed in some of those claims with all others pending, they required legal defense 
and representation.  In FY 2019/20, there remains on-going threats and actual litigation 
continuing from the prior year; however, those legal costs not expected to be as significant.    
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The FY2019/20 Budget shows that the anticipated Operating Revenues are sufficient to fund the 
Other Expenses for Special Studies/Program: the State of California required compliance 
associated with Water Quality regulations and DDW compliance actions; USBR-NMFS re-
consultation process; water rights protections related to the ESA compliance; Sustainable 
Groundwater Management Act compliance; USBR contracts; and the SWRCB draft orders and 
hearing process.  Funding is forecast to be less with conservative consultant and special legal 
costs because those costs are reduced due to continuing ID No.1 in-house policy and legal 
expertise and resources.   
 
The costs related to fisheries activities, SWRCB, SGMA and water rights under this budget 
category have resulted in a decrease in out-source funding by $384,551 in FY2019/20 due to 
need to shift in funding for ID No.1 interests and infrastructure needs 
 
The Other Expenses expenditures are based on actual expenditures from budgets, cost 
estimates from consultants, and limited shared contractual costs with other agencies which 
totals $441,350.  The funding for this category will be derived from the anticipated net revenues.  
With the reduction in expenditures in this category, no reserves are expected to be needed 
unless unforeseen events occur which funding will require approval by the Board.  
 
Construction in Progress 
In years past, the Capital Improvements under this category were typically funded by some or 
entirely by operating surplus revenues that are deemed additions to Construction Reserves (or 
the remaining revenues after the O&M, G&A, Debt Service and Other Expenses are funded) or 
funded using a combination of those additions to reserves and reserve funds accumulated in 
surplus years and held in LAIF.   
 
Since 2012, Capital improvement projects were reduced to a minimum and deferred to future 
years because of significant Budget constraints and a drawdown of Reserves to meet operating 
costs each year since. District finances shortfalls were caused by inadequate water rates to 
generate needed revenues, loss of tax assessments, and water conservation resulting revenue 
reductions impacting the Repair and Replace Construction Reserve and the Plant Expansion 
Reserve.  In FY 2018/19, revenues were stabilized allowing for net revenues to be added to 
reserves for Capital Improvements.   
  
For FY2019/20, some significant deferred projects in the Construction in Progress category 
expenditures are now deemed necessary and most critical, are included in this year’s budget 
cycle.  Of the $2,530,499 for Capital projects, it is anticipated that $1,783,614 of the remaining 
net revenue balance will be applied and the outstanding balance -$746,886 will funded by the  
Repair and Replace Construction Reserve or the Plant Expansion Reserve.  The capital 
improvement items are based on the capital improvement program that identified projects for 
replacement, betterment, upgrades or repairs, and then modified to include projects from the 
prior year that did not occur or postponed large projects in order to manage the costs for the 
fiscal year.  Approximately 30% of the total CIP budget for FY2019/20 is dependent on Reserve 
funding.   
 
It should be noted that if additional capital improvement projects are needed, all funding will 
come Repair and Replace or Construction Reserves. Should the Board desire increases in a 
certain category, program or capital improvement project level of funding, these Reserves must 
be utilized.  With the current funding for CIP’s, $746,886 will be needed from Reserves, a zero 
balance will remain.  
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FY 2019/20 Budget Summary 
The FY2019/20 Budget is based on the October 26, 2016 Board approved Water Rate Study 
and the December 2016 rate approval and an overall rate adjustment on effective on January 1, 
2019 and then again a similar water usage rate adjustments with the fixed meter charges 
increasing on January 1, 2020.  Also, revenues were projected using FY2018/19 water revenue 
increases of 5% for a portion of the year.  All of these values were applied as the baseline 
revenues then adjusted to reflect the actual water sales with 20% water conservation and 
resulting in only a 1.7% revenue increase in water sales revenues for FY2019/20.  As a result, 
the rate increases did not produce the forecasted and expected revenues as described in both 
the 2016 Water Rate Studies.  In addition to the adjusted rate revenues from water sales, the 
Board held the collection of the Special Assessment Ad Valorem Tax to $875,000 for the District 
on land value only for those parcels within its service area boundary.   
 
As a result, the FY2019/20 Budget Revenues with the Special Assessment of $11,751,494 are 
anticipated to be sufficient to the meet O&M and G&A Expenses and Debt Service requirements 
of $9,526,531 with a net balance of $2,244,964.   
 
This net balance of $2,244,964 will be applied will be applied to the $441,350 for Other 
Expenses needed to fund the costs for engineering, design, and permitting for facilities 
anticipated to meet the Water Quality standards and DDW Compliance Plan, and Special 
Studies expenditures, specifically the compliance requirements of the Endangered Species Act 
and ID No.1’s programs.  The end results are sufficient funds to cover all operating expenditures 
with a remaining net balance in the amount of $1,783,614 to be applied in part to Capital repairs 
and replacement of infrastructure and system improvements forecast at $2,530,499.  There is 
shortfall balance of $746,886 that will funded by the Repair and Replace Construction Reserve 
or the Plant Expansion Reserve.   
 
A balanced Operating Budget is accomplished by projecting revenues that reflect the water rate 
adjustments and the Special Assessment Ad Valorem tax, and by controlling cost expenditures 
in the G&A and O&M account categories with adjustments in various levels of funding from the 
previous year expenditures across most accounts, and then forecasting significantly reduced 
interest income, water conservation impacts, and less than expected water sales revenues.  
 
On the expenditure side, line item costs were considered and reduced where applicable.  
Factors affecting adjustments included the continuing operation of the water system, the cost of 
purchased water, supporting system maintenance, and maintaining service.   Costs were 
stabilized to the extent possible but adjusted as expenditures were necessary and dictated by 
outside sources.  
 
Debt Service will be funded from the operating revenues as required in the Series 2004A and 
CCWA 2016A Bonds and to meet the covenant coverage of 125% of operating costs.   
 
Although there is an estimated $1,455,401 net revenue balance year-ending June 30, 2019, 
those accumulated funds will be added to reserves to meet the June 1, 2019 Bond and SWP 
payment obligations for ID No.1 and the City of Solvang. 
 
Furthermore, the $746,886 budget shortfall for Capital repairs and replacement of infrastructure 
and system improvements will be needed from Reserves to balance the FY2019/20 budget.  
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Recommendation:  That the Board of Trustees approve the Budget for Fiscal Year 
2019/2020; approve and authorize Resolution No. 788 Establishing the Appropriation 
Limit; and, approve Resolution No. 789 adopting the FY2019/2020 Budget and authorizing 
the allocation of $746,886 from the Plant Expansion and Repair and Replace Reserves to 
fully fund the Construction in Progress; and, request the collection of the $875,000 
Assessment Levy.  


