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SANTA YNEZ RIVER WATER CONSERVATION DISTRICT 

IMPROVEMENT DISTRICT NO. 1 
MINUTES 

 

A Special Meeting of the Board of Trustees of the Santa Ynez River Water Conservation District, 
Improvement District No. 1, was held at 6:00 p.m. on Thursday, May 23, 2013. 
 

Trustees Present: Harlan Burchardi Dennis Beebe 
 Karen Carroll Harry Poor 
 Kevin Walsh 
Trustees Absent: None 
 
Others Present: Chris Dahlstrom Gary Kvistad 
 Mary Martone Karen King 

Ann Bui  Brian Jewett 
 Eric Tambini Members of the Public 

 
I. CALL TO ORDER AND ROLL CALL 

President Carroll called the meeting to order at 6:02 p.m., she stated that this is a Special meeting 
of the Board of Trustees, all members were present.  

 
II. PLEDGE OF ALLEGIANCE 

President Carroll led the Pledge of Allegiance. 
 
III. REPORT BY THE GENERAL MANAGER/SECRETARY REGARDING COMPLIANCE WITH THE 

REQUIREMENTS FOR POSTING OF THE AGENDA 
Mr. Dahlstrom presented the affidavit of posting of the agenda, along with a true copy of the 
agenda for this meeting.  He reported that the agenda was posted in accordance with the California 
Government Code commencing at Section 54950 and also pursuant to Resolution No. 340 of the 
District.  President Carroll directed that the affidavit be filed as evidence of the posting of the 
agenda items contained therein. 
 

IV. ADDITIONS OR CORRECTIONS, IF ANY, TO THE AGENDA 
There were no additions or corrections to the agenda.  

 

V. PUBLIC COMMENT:  
President Carroll stated there were members of the public present.  No public comment was 
provided at this time. 

 
VI. PRESENTATION OF FINAL WATER RATE STUDY AND WATER RATE OPTIONS: 

Ms. Ann Bui and Mr. Brian Jewett, from Black & Veatch Corporation, were introduced.  Ms. Bui 
provided a slide presentation related to the Board-approved Updated Final Water Rate & Water 
Capacity Fee Study.  The presentation included an introduction to Black & Veatch Consultants, 
background on the water rate study process, rate methodology, cost of service, customer classes, 
rate design and options, and cost recovery.  Ms. Bui provided time for questions from the Board 
and public. 
 
The Board thanked Ms. Bui and Mr. Jewett for their presentation. 
 

VII. PROPOSITION 218 PUBLIC PROTEST HEARING 
a) Open Hearing 

President Carroll described item VII and opened the hearing at 7:30 p.m.  
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b) Introduction and Hearing Ground Rules 
President Carroll welcomed the public and provided the ground rules for the hearing.  She 
explained that speakers would be limited to three minutes and taken in order of the speaker 
slips received. She asked that any questions, concerns or comments about the agenda item be 
directed to the Board President. 
 

c) Public Comment and Receipt of Protest Letters 
The following individuals spoke in opposition to the water rate increases:  John Reese, Leo 
Glover, Robert Bruhn, John Scherrer, Lee Weir, Joanne Rotbart, Michael Hartmann, Jerry 
McBeth, John Evarts, and Kevin Ready. 
 
The following individual spoke in support of the water rate increase:  Kyle Abello 
 
Additionally, Mr. Jim Richardson, Mayor of the City of Solvang, introduced Mr. Colantuono, 
legal counsel for the City of Solvang.   Mr. Colantuono addressed the Board and presented a 
written legal opinion and protest on behalf of the City of Solvang related to what the City 
believed was disparate rates proposed to be applied to the City of Solvang versus Agricultural 
customers.   Mr. Colantuono concluded that the rates are illegal.  The written legal opinion and 
letter from Bartle Wells Associates was distributed to the Board and District staff by Mr. 
Colantuono.   
 

d) Close Public Hearing 
Following the conclusion of the verbal comments and request for further public participation 
or protests, President Carroll closed the Proposition 218 public protest hearing at 8:16 p.m.  
She stated that no further verbal or written protests would be accepted at the close of this 
hearing.   
 

e) Report on Proposition 218 Protests 
President Carroll reported that the District has received 198 valid protest letters and at the 
closure of the Public Protest Hearing, an additional 220 non-validated protest letters were 
received for a total of 418 protest letters.  She explained that pursuant to Proposition 218 
requirement, the total amount of valid written protests needed was 1,441 protests letters to halt 
any rate increases.   She reported that the required number of protests was not received and as 
a result of the public hearing and Proposition 218 requirements, the Board will discuss and 
consider a proposed water rate increase. 
 

VIII. Consideration of Water Rate Options and Adoption of Resolution No. 708 Adopting a Schedule of 
Water Rates and Charges and Establishing the Rate Structure Applicable to District Water Service, and to 
Reflect such Fees and Charges as shown in “Exhibit A” Effective on July 1, 2013  
The Board was provided the Draft Resolution No. 708, a hard copy version of the Black & Veatch 
slides presentation, and alternate water rate scenarios.  
 
Mr. Dahlstrom stated that the Board adopted the Updated Final Water Rate Study prepared by 
Black & Veatch on February 28, 2013.  He stated at that time, the Board selected and approved 
Water Rate Option 3, Scenario 5 consisting of a 17%, 5%, 5%, 5%, 5% maximum net revenue 
adjustment.  He explained that the Board was also provided several alternate water revenue 
scenarios below the maximum threshold for consideration.  He reviewed the scenarios and 
reported that the alternate scenarios, consisting of 10%, 5%, 5%, 5%, 5%;  12%, 5%, 5%, 5%, 5%; 
and 14%, 5%, 5%, 5%, 5% net revenue adjustments also included each scenario’s effect on reserve 
balances.  
The Board members were provided time to ask questions of the Black & Veatch representatives, 
staff and legal counsel.  Board members expressed concern over the City of Solvang’s potential 
threat of litigation that was brought forth during the Public Hearing portion of the meeting.   The 
District’s legal counsel was asked to comment and advise the Board on how to proceed.    
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Mr. Kvistad, the District’s legal counsel from Brownstein, Farber, Hyatt and Schreck, stated that 
the City of Solvang formally submitted two separate letters at the protest hearing indicating a 
protest of the SYRWCD, ID No.1 Proposed Water Rates and study, and after a brief legal review, 
these two documents were submitted after the notice and publication of the Special Meeting 
Board agenda, represent a threat of litigation, and could not be discussed during open session 
due to this threat of litigation.  He mentioned that if the Board wished to discuss the item, a 
closed session item could be added to the agenda.  He also noted that the Board could schedule a 
special meeting to discuss this issue prior to adopting a water rate increase if they were inclined.  
The Board did not request a closed session to be added and moved forward with the water rate 
consideration.  
 
Ms. Bui, from Black & Veatch, assured the Board that City of Solvang proposed rate outlined in 
the Study represented an accurate depiction of the cost of service based on the City’s historical 
usage of water.   
 
Mr. Kvistad advised the Board that a schedule of rates could be discussed and adopted at this 
meeting if they were inclined.  He explained that the Board could direct staff to further review 
the City’s usage and request an additional evaluation or supplemental analysis by the consultants 
if necessary in response to the City of Solvang’s items that were brought forth.    
 
Discussion ensued about the various revenue and rate options and the Board consensus was that 
a rate increase was necessary.  Each Board member provided input and comments about the 
revenue alternatives.   
 

Mr. Reese, Mr. Jim Richardson, and the City’s special legal counsel also provided comment at this 
time. 
 

Following an in-depth discussion by the Board, it was MOVED by Trustee Beebe, seconded 
by Trustee Poor to adopt Resolution No. 708 Adopting a Schedule of Water Rates and 
Charges and Establishing the Rate Structure Applicable to District Water Service, and to 
Reflect such Fees and Charges as shown in “Exhibit A”, consisting of a 10%, 5%, 5%, 5%, 5% 
net revenue increase with the corresponding water rate adjustments for each of the 
applicable five years of the water rate study period beginning and effective on July 1, 2013. 

 

The Resolution was adopted and carried by the following roll call vote: 
AYES, Trustees: Harlan Burchardi 
 Harry Poor 
 Dennis Beebe 
 Karen Carroll 
 Kevin Walsh 
 

NOES, Trustees: None 
ABSENT, Trustees: None 

 

The Board also directed staff to work with Black & Veatch to develop a supplemental analysis of 
the group/classification for the “On-Demand” versus Agricultural customer class of the water 
rate study. 
 

IX. ADJOURNMENT: 
Being no further business, it was MOVED by Trustee Poor, seconded by Trustee Beebe and carried 
by a 5-0 unanimous voice vote, to adjourn the meeting at 9:58 p.m. 
 
 
 
THE MAY 23, 2013 SPECIAL MEETING MINUTES WERE APPROVED AT THE JUNE 18, 2013 
MEETING. 
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