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Why use this type of Fibonacci
analysis??

It enables you to identify high probability, 
relatively low risk trade SETUPS where the risk is 
clearly defined along with the TARGETS.
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This works on any time frame and essentially any 
good market data.

I have applied this method to Stocks, ETF’s, 
Futures and the FOREX markets.

It is an excellent methodology to use with 
OPTIONS strategies!!

You can see things in the market that you will 
NEVER see using indicators alone. 
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Fibonacci Numbers

Fibonacci Number Series: 
0,1,1,2,3,5,8,13,21,34,55,89,144,233,etc…

The number series will continue to 
infinity by adding the previous two 
numbers
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Fibonacci RATIOS
derived from the # series

are used in this analysis

The ratios used are:
.382, .50, .618, .786, 1.0, 1.272 & 1.618

(.236, 2.618, 4.236-confirming ratios)
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I can show you where .618 came 
from…but what about some of these 

other ratios?

1.0 - .618 = .382
1.0 divided by 2 = .50

square root of .618 = .786
1.618 is the expansion of .618
square root of 1.618 = 1.272

.618 - .382 = .236 
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Fibonacci Price Retracements
For possible support, we run low to high swings using the ratios below.

For possible resistance, we run high to low swings using the same ratios 

% Retracement .382, .50, .618, 
.786 

low

high

for potential 
support

for potential resistance 

high

low
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Fibonacci Price Extensions

Price extensions are essentially Retracements beyond 100%. 
We use the ratios of  1.272 and 1.618.

We run the run low to high swings for possible support.
We run the high to low swings for possible resistance.  

low

high

high

low
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Fibonacci Price Projections

low

Fibonacci price projections are measured from 3 points on the chart to compare swings in 
the same direction.  We mostly use 1.00% and sometimes 1.618 for these projections. 

We run prior low to high swings from another low for possible resistance.
We run prior high to low swings from another high for possible support. 

high

low

for possible resistance for possible support

high

low

high
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low

high

low
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My most powerful trade setup is called a 

Fibonacci PRICE Cluster

Definition:  the coincidence of at least 3 Fibonacci
price relationships that come together within a

relatively tight range.
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Now how do you trade this??

First we need what I call a TRIGGER to 
tell us it is worth placing a bet against this 

price cluster zone!! 

For this we go down to a lower time frame chart!
8/34 ema crossover and pattern shift!
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