
 

ISSUE #3:  

Protecting tax credits and fiscal incentives 

 

ACTION NEEDED: Film and video production tax credits have been the building blocks of 

the Canadian screen industries for decades. They are the mechanisms responsible for the 

development of a strong and healthy production sector in our country that translate into 

great creative talent, seasoned crews and an excellent infrastructure. 

In 2009, Ontario and Quebec enhanced their tax credits and British-Columbia followed suit. 
This pivotal chance had a significant impact on the Canadian production ecosystem as the 
total production volume nearly doubled in ten years, resulting in a surge of 200% in foreign 
service production, jumping from $1.5 to$4.77 billion. This stark increase enabled the 
creation of more jobs in the film and television sector, going from 117,000 at the turn of the 
century to 179,000 in 2018. 
 
This policy direction has made Canada one of the most competitive and attractive 
environment to welcome film and television productions from across the world, with a direct 
spill over effect on the economy of the provinces, ranging from the hotel and catering 
industry to tourism, raising the profile of cities and regions. Boosting the industry capacity 
has also made the domestic Canadian production sector stronger and created opportunities 
for creators to have stable careers. 
 
While Ontario, British-Columbia and Quebec tax credits levels remained relatively stable, 
the story is different for other Canadian provinces. Tax credits and fiscal incentives come 
under many shapes and forms often called “assistance”, which can include production 
grants. Seasonal grants and funds often deplete quickly and require approval. Instead, 
automatic tax credits provide predictability and consistency, and are considered a worldwide 
standard. 
 
Manitoba and Saskatchewan illustrate opposite situations, with strong tax credits incentives 
on one side and a production grant system on the other. Since the Saskatchewan 
production tax credit was cut in 2012,a large number of production companies and crews 
were forced to leave the province or diversify. Despite the existence of a production grant, a 
recent report from Statistics Canada paints a picture of an agonizing film industry in 
Saskatchewan. The annual production revenue dropped to just over half of what it was in its 
heyday about a decade ago, falling from $42.2 million in 2007 to $21 million in 2017.  
 
Meanwhile, the volume of production significantly increased in Manitoba over the last five 
years, attracting large-scale Hollywood productions and reinvigorating the local industry. 
Manitoba's film industry generated a comparable $39.7 million in 2007 and has grown 
to bring in more than $158 million in 2017-18.And earlier in 2019, the Manitoba government 
has made the production tax credit dating back from 1997 permanent. 
 

 



 

 

 

 

Recommendation 

The Copyright Act review is an opportunity to reiterate the importance of recognizing the 

screenwriter and director as first co-authors and copyright owners within the Act. 

Requesting a small clarification to the Act will ensure predictability and transparency for 

all the future exploitation models, with clearly defined rules benefiting all directors working in 

Canada. Strictly speaking, this change will cause no disruption to the marketplace and 

safeguard authors’ rights by promoting fair compensation for screenwriters and directors. 
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