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Regulatory Reform

Introduction

The problem of federal red tape is well known and the source of much pain for businesses of all 
types and sizes, but it is particularly challenging for small businesses and entrepreneurs. The findings 
from a wide number of economic studies on this issue are consistent — regulatory compliance and 
red tape costs American consumers and puts a drag on economic growth. In our state, we are rightly 
focused on growing our employment and encouraging risk-takers and job-creators. Accomplishing this 
would require, among other things, an economy that is more lightly regulated so that businesses and 
consumers are freer. Yet, in Mississippi, we are adding to this administrative burden.

According to a recent study from the Mercatus Center at George Mason University, the Mississippi 
Administrative Code has over 117,000 restrictions, requiring 9.3 million words. It would take an 
individual about 518 hours — or almost 13 weeks — to read the entire thing. Of course that assumes the 
reader can spend 40 hours per week reading at a rate of 300 words per minute! Keep in mind, these 
are in addition to the laws in our statutory code, which are deliberated and passed by our elected 
representatives in the legislature. 

While federal regulations are the ones we talk about most in media and political circles, we should not 
fail to recognize the millions of additional restrictions and regulations written by states. Just like the 
federal regulations, the state regulations carry the force of law to restrict individuals and businesses. 
Yet, these regulations are not made by our lawmakers; they are made by unelected agencies, 
departments, and boards. 

In 2018, the largest regulator in the state was the Mississippi Department of Health. According to the 
Mercatus Center, the department used 20,248 restrictive terms. Restrictive words and phrases include 
shall, must, may not, prohibited, required, etc. The Department of Human Services was the next biggest 
regulator with 12,530 restrictive words. Coming in third was State Boards, Commissions, and Examiners, 
followed closely by the Department of Environmental Quality and the Department of Mental Health. 

The cost of compliance to state regulations is particularly acute among small businesses. Therefore, 
it stands to reason that the more we regulate our economy, the greater advantage we provide to the 
larger companies. Such incumbent businesses can afford the lawyers, lobbyists, and administrators 
required to navigate such an environment.
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Key Facts

• NFIB Research Center found in its 2016 Small Business Problems and Priorities survey that small-
business owners view unreasonable government regulations as a top priority, second only to the 
cost of health insurance.

• The Competitive Enterprise Institute puts the annual costs of regulatory compliance at $1.9 trillion, 
which is more than the taxes collected by the federal government and roughly 10 percent of total 
U.S. GDP.

• The National Association of Manufacturers estimated the total annual regulatory costs in the 
economy is more than $2 trillion.

• The Mercatus Center estimates, using a microeconomic model, that had regulatory burdens remained 
constant since 1980, the U.S. economy would be 25 percent larger today.

• According to the Small Business Index Report from Pacific Research Institute, Mississippi is ranked:

  48th for its Tort Liability Environment, which is a significant inhibitor to small business growth.

  50th for Alcohol Beverage Control laws, which inhibits the economic opportunities for small 
business to participate in the burgeoning growth of this consumer industry.

Recommendations

 + Prevent growth in the Mississippi Administrative Code by requiring two regulations be removed for 
every new regulation proposed.

 + Require a review of all regulations once they have been on the books for a certain number of years and 
a process for the agencies to justify the necessity of each regulation. If the regulation does not pass the 
review process, it is automatically retired from the code.

 + Participate in a regulatory reform process by having the legislature and state agencies collaborate to 
throttle back certain rules that have a significant cost on the state’s private sector. This would allow 
the lawmaking body, accountable to the people, to ratify the rules before they become part of the 
administrative code.
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Top 10 Industries Targeted by Mississippi State Regulation

Top 10 Regulators in Mississippi

Source: Mercatus Center at George Mason University

Source: Mercatus Center at George Mason University

Industry-relevant restrictions

Restriction count

Ambulatory healthcare services

Administrative and support services

Mining (except oil and gas)

Hospitals

Social assistance

Nursing and residential care facilities

Insurance carriers and related activities

Educational services

Waste management and remediation services
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Mississippi Department of Health

Department of Human Services

State Boards, Commissions, and Examiners

Department of Environmental Quality

Department of Mental Health

Department of Insurance

Department of Agriculture and Commerce

Department of Education

3,138

10,204

2,381

9,158

2,306

6,006

2,159

5,403

1,808

4,436

1,789

3,927

1,542

1,428

3,626

3,260

5,513

12,530

12,981

20,248

Division of Medicaid

Public Employee Retirement System/ 
State Personnel Board


