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PART I – FINANCIAL INFORMATION  
 

ITEM 1. FINANCIAL STATEMENTS
 

LASER PHOTONICS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

 

  

As of
June 30, 2026

(Unaudited)   

As of
December 31, 2025

(Audited)  
ASSETS         

Current Assets         
Cash  $ 2,156,631  $ 650,339 
Accounts receivable, net of allowance for expected credit losses of $2,240 and $0, respectively   508,109   547,848 
Contract assets   84,384   258,037 
Inventories, net of reserves of $562,170 and $503,835, respectively   1,179,167   1,287,127 
Deferred financing costs   -   125,000 
Prepaid and other current assets   672,568   120,825 
Total Current Assets   4,600,859   2,989,176 
         
Property, plant, and equipment, net   1,035,591   1,125,194 
Intangible assets, net   874,073   922,701 
Operating lease right-of-use asset   3,766,913   4,110,531 
Other long-term assets   302,000   302,000 
Total Assets  $ 10,579,436  $ 9,449,602 
         

LIABILITIES AND STOCKHOLDERS’ DEFICIT         
Current Liabilities:         
Accounts payable  $ 1,766,700  $ 1,595,333 
Accounts payable – related parties   301,150   349,461 
Accrued expenses   993,323   918,328 
Deferred revenue   645,399   1,157,128 
Contract liabilities   2,667,283   1,205,007 
Notes payable – ($0 and $3,212,500 past due, respectively)   862,993   3,804,610 
Notes payable – related party   -   751,000 
Lease liability, current   249,122   214,044 
Derivative liability   222,709   338,902 
Total Current Liabilities   7,708,679   10,333,813 
         
Lease liability – non-current   3,782,310   4,152,375 
Total Liabilities   11,490,989   14,486,188 
         
Commitments and Contingencies       
         
Stockholders’ Deficit         
Preferred shares par value $0.001: 10,000,000 shares authorized, no shares were issued and outstanding at
June 30, 2026, and December 31, 2025, respectively   -   - 
Common shares par Value $0.001: 100,000,000 shares authorized; 47,641,766 and 22,852,753 issued, and
47,634,388 and 22,845,345 outstanding, at June 30, 2026, and December 31, 2025, respectively   47,649   22,853 
Additional paid-in capital   30,485,881   20,160,923 
Accumulated deficit   (31,435,080)   (25,210,359)
Treasury shares (7,378 and 7,378 shares, respectively)   (10,003)   (10,003)
         
Total Stockholders’ Deficit   (911,553)   (5,036,586)
         
TOTAL LIABILITIES AND STOCKHOLDERS’ DEFICIT  $ 10,579,436  $ 9,449,602 



 
See accompanying notes to condensed consolidated financial statements.
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LASER PHOTONICS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

 
  For the Three Months Ended   For the Six Months Ended  

  
June 30, 2026

(Unaudited)   
June 30, 2025

(Unaudited)   
June 30, 2026

(Unaudited)   
June 30, 2025

(Unaudited)  
             
Net sales  $ 1,806,305  $ 2,598,975  $ 2,721,858  $ 4,889,257 
Cost of sales   1,653,832   1,496,304   2,957,836   2,886,096 
                 
Gross (Loss) Profit   152,473   1,102,671   (235,978)   2,003,161 
                 
Operating expenses:                 
Sales and marketing   817,609   338,025   1,439,063   1,012,606 
General and administrative   1,504,154   1,542,841   3,142,987   3,177,805 
Research and development costs   219,006   184,494   346,087   347,963 
Total Operating Expenses   2,540,769   2,065,359   4,928,137   4,538,374 
                 
Operating Loss   (2,388,296)   (962,688)   (5,164,115)   (2,535,213)
                 
Other income (expenses):                 
Interest expenses, net   (434,789)   (811,214)   (819,640)   (919,412)
Change in fair value of derivative liability   (98,193)   -   116,193   - 
Registration payment arrangement expense   (357,160)   -   (357,160)   - 
Total other expense   (890,142)   (811,214)   (1,060,607)   (919,412)
Net Loss  $ (3,278,437)  $ (1,773,902)  $ (6,224,721)  $ (3,454,625)
                 
Loss per share - basic and diluted  $ (0.08)  $ (0.12)  $ (0.19)  $ (0.24)
Weighted average shares outstanding – basic and diluted   39,341,651   14,276,150   33,398,188   14,273,878 
 

See accompanying notes to condensed consolidated financial statements.
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LASER PHOTONICS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

 
  For the Six Months Ended  

  
June 30, 2026

(Unaudited)   
June 30, 2025

(Unaudited)  
       
OPERATING ACTIVITIES         
Net Loss  $ (6,224,721)  $ (3,454,625)
Adjustments to Reconcile Net Loss to Net Cash Flow from Operating Activities:         
Change in allowance for credit losses   2,240   7,655 
Shares issued for directors’ compensation   59,460   - 
Shares issued for services   75,000   - 
Distribution to affiliate   -   (2,420,701)
Depreciation and amortization   236,705   576,134 
Debt discount amortization   77,344   71,008 
Financing costs as additional note principal on default   105,411   - 
Change in fair value of derivative liability   (116,193)   - 
Right-of-use assets   343,618   40,118 
Change in operating assets and liabilities:         

Accounts receivable   37,499   88,429 
Contract assets   173,653   102,555 
Inventories   107,960   847,289 
Prepaids and other current assets   (551,743)   (197,553)
Deferred financing costs   125,000   - 
Lease liability   (334,987)     
Accounts payable   123,056   1,051,545 
Contract liabilities   1,462,276   535,327 
Accrued expenses   74,495   295,625 
Deferred revenue   (511,729)   264,490 

Net cash used in operating activities   (4,735,656)   (2,192,704)
         
INVESTING ACTIVITIES         
Purchase of property, plant, and equipment   (97,974)   (22,560)
Net cash used in investing activities   (97,974)   (22,560)
         
FINANCING ACTIVITIES         
Proceeds from issuance of common stock and warrants, net of offering costs   4,121,272   - 
Proceeds from warrant exercises   1,250,728   - 
Proceeds from warrant inducement exercise, net of offering costs   4,843,294   - 
Repayment of notes payable   (4,716,122)   (1,410,085)



Repayment of notes payable- related party   (751,000)   - 
Proceeds of notes payable- related party   -   620,000 
Proceeds from notes payable, net   1,591,750   2,550,000 
Net cash provided by financing activities   6,339,922   1,759,915 
Increase (decrease) in cash   1,506,292   (455,349)
Cash - Beginning of Period   650,339   533,871 
Cash - End of Period  $ 2,156,631  $ 78,522 
NON-CASH INVESTING AND FINANCING ACTIVITIES         
Shares issued for investment  $ -  $ 100,000 
Inventory transferred to property, plant, and equipment  $ -  $ 14,833 
Common stock issued on cashless (net-share) warrant exercises  $ 200,933  $ - 
         
SUPPLEMENTARY CASH FLOW INFORMATION         
Cash Paid During the Period for:         

Income taxes  $ -  $ - 
Interest  $ 1,052,692  $ - 

 
See accompanying notes to condensed consolidated financial statements.
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LASER PHOTONICS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ DEFICIT

(UNAUDITED)
 

  Six months ended June 30, 2026  

  Preferred Stock   Common Stock   
Shares to be

issued   Treasury      Accumulated   Stockholders 
  Shares   Amount  Shares   Amount   Shares   Amount  Stock   APIC   Deficit   Deficit  

Balance, December 31, 2025 (Audited)   -   -   22,845,345  $ 22,853   -      $ (10,003)  $ 20,160,923  $ (25,210,359) $ (5,036,586)
                                         
Net loss for the six months ended June 30, 2026        -   -   -   -   -   -   (6,224,721)  (6,224,721)
                                         
Public offering of common stock and issuance
of equity-classified warrants, net – February
2026          7,142,858   7,143   -   -   -   4,114,129   -  4,121,272 
                                         
Issuance of common stock upon exercise of
warrants – March 2026           1,075,844   1,076   -   -   -   752,015   -   753,091 
                                         
Issuance of common stock and warrants from
warrant inducement offering, net of issuance
costs – March 2026           1,373,630   1,374   -   -   -   1,272,350   -   1,273,724 
                                         
Common shares issued for services – February
and March 2026           99,648   99   -   -   -   74,901       75,000 
                                         
Common shares issued for directors’
compensation – March 2026           60,000   60   -   -   -   59,400       59,460 
                                         
Issuance of common stock and warrants from
warrant inducement offering, net of issuance
costs – April 2026           5,715,085   5,715   -   -   -   3,563,856   -   3,569,571 
                                         
Issuance of common stock upon exercise of
warrants – June 2026           9,329,356   9,329   -   -   -   488,307   -   497,636 
                                         
Balance, June 30, 2026 (Unaudited)   -   -   47,641,766  $ 47,649   -   -  $ (10,003)  $ 30,485,881  $ (31,435,080) $ (911,553)

 
  Six months ended June 30, 2025  

  Preferred Stock   Common Stock   
Shares to be

issued.   Treasury   
Additional

Paid-in      
Accumulated 

Comprehensive    

  Shares   Amount  Shares   Amount   Shares   
Amount
(Deficit)   

Stock
(Deficit)   

Capital
(Deficit)   

Accumulated
Gain   

loss
(Deficit)   

Stockholders’
Equity  

  #   $   #   $   #   $   $   $   $   $   $  
As at December 31, 2024
(Audited)   -   -   14,257,458   14,257   -   100,000   (33,810)   17,886,159   (7,754,313)   -   10,212,293 
                                             
Net loss   -   -   -   -   -   -   -   -   (3,454,625)   -   (3,454,625)
                                             
Shares issued for investment   -   -   18,692   19      (100,000)   -   99,981   -   -   - 
                                             
Distributions to affiliate   -   -   -   -   -   -   -   (2,420,701)   -   -   (2,420,701)
                                             
Balance June 30, 2025
(Unaudited)   -   -   14,276,150   14,276   -   -   (33,810)   15,565,439   (11,208,938)   -   4,336,967 

 
See accompanying notes to condensed consolidated financial statements
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LASER PHOTONICS CORPORATION

 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
 

NOTE 1 – ORGANIZATION
 
Laser Photonics Corporation (the "Company”) was formed under the laws of Wyoming on November 8, 2019, and changed its domicile to Delaware on March 5, 2020. The
Company, located in central Florida, is a vertically integrated manufacturing company for photonics-based industrial products and solutions, primarily disruptive laser cleaning
technologies.
 
Recent Accounting Pronouncements
 
In July 2025, the FASB issued ASU 2025-05, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets,
which provides an optional practical expedient permitting an entity, when estimating expected credit losses on current accounts receivable and current contract assets arising from
transactions accounted for under ASC 606, to assume that conditions as of the balance sheet date remain unchanged over the remaining life of the assets. ASU 2025-05 is effective
for interim and annual periods beginning after December 15, 2025 and is applied prospectively. The Company elected the practical expedient effective January 1, 2026. Its adoption
did not have a material impact on the Company’s condensed consolidated financial statements.
 
In November 2024, the Financial Accounting Standards Board ("FASB”) issued Accounting Standards Update ("ASU”) No. 2024-03, Income Statement—Reporting
Comprehensive Income—Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses which includes amendments that require
disclosure in the notes to financial statements of specified information about certain costs and expenses, including purchases of inventory; employee compensation; and
depreciation, amortization and depletion expenses for each caption on the income statement where such expenses are included. The amendments are effective for the Company’s
annual periods beginning January 1, 2027, with early adoption permitted, and should be applied either prospectively or retrospectively. The Company is evaluating this ASU to
determine its impact on the Company’s disclosures.
 
Other recent accounting pronouncements issued by the FASB, its Emerging Issues Task Force, the American Institute of Certified Public Accountants, and the Securities and
Exchange Commission did not or are not believed by management to have a material impact on the Company’s present or future financial statements.
 
Going Concern
 
The accompanying condensed consolidated financial statements have been prepared under the assumption that the Company will continue as a going concern. In accordance with
FASB Accounting Standards Codification ("ASC”) 205-40, Going Concern, the Company’s management has evaluated whether there are conditions or events that raise
substantial doubt about its ability to continue as a going concern within one year after the date these financial statements are issued. In addition, the Company’s independent
registered public accounting firm, in its report on the Company’s consolidated financial statements for the year ended December 31, 2025, included an explanatory paragraph
regarding there being substantial doubt about the Company’s ability to continue as a going concern. These condensed consolidated financial statements do not include any
adjustments that might result from this uncertainty.
 
The Company has incurred recurring operating losses and experienced negative operating cash flows. For the six months ended June 30, 2026, the Company reported a net loss of
$6,224,721 and net cash used in operating activities of $4,735,656, or approximately $0.8 million per month. As of June 30, 2026, and December 31, 2025, the Company had negative
working capital of approximately $3.1 million and $7.3 million, respectively. Management expects that the Company will require additional financing to fund operations, debt service,
and planned expenditures over the next twelve months, and there can be no assurance that such financing will be available on acceptable terms, or at all. These conditions raise
substantial doubt about the Company’s ability to continue as a going concern within one year after the date these condensed consolidated financial statements are issued.
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The improvement in working capital during the quarter was primarily attributable to financing activities completed during the period, including a February 2026 public offering,
warrant induced exercises, and repayment of outstanding obligations. The Company’s ability to continue as a going concern depends on its ability to raise additional debt or
equity capital to fund its business activities and ultimately achieve sustainable operating revenues and profitability. The Company has financed its working capital requirements
through borrowing from various sources and the sale of its equity securities.
 
Management’s plans to address these conditions include continued capital-raising initiatives, including warrant exercises and inducement transactions completed subsequent to
quarter-end that generated approximately $2.2 million of net proceeds in July 2026; active management of working capital; reduction of discretionary expenditures; and initiatives
intended to increase equipment sales and improve operating cash flows. While management believes these actions may improve liquidity and support ongoing operations, there
can be no assurance that such plans will be successfully implemented or that sufficient financing will be available on acceptable terms.
 
Accordingly, management concluded that substantial doubt regarding the Company’s ability to continue as a going concern continues to exist.
 
The accompanying condensed consolidated financial statements do not include any adjustments that may result from the outcome of this uncertainty.
 
Basis of Presentation and Principles of Consolidation
 
The accompanying unaudited condensed consolidated financial statements and accompanying notes of Laser Photonics Corporation (the "Company”) have been prepared in
accordance with generally accepted accounting principles in the United States ("U.S. GAAP”) and include the financial statements of the Company’s wholly owned operating
subsidiary, Control Micro Systems, Inc. ("CMS”). Intercompany balances and transactions have been eliminated in consolidation. The unaudited condensed consolidated financial
statements and accompanying notes have been prepared pursuant to the rules and regulations of the Securities and Exchange Commission ("SEC”) for interim financial
information. Accordingly, they do not include all of the information and footnotes required by U.S. GAAP for complete financial statements. These financial statements should be
read in conjunction with the financial statements, notes and significant accounting policies included in our Annual Report on Form 10-K for the year ended December 31, 2025.
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES & USE OF ESTIMATES.
 
ASC-280 Segment Reporting
 
The Company operates as a single reportable segment. The Company’s chief operating decision maker ("CODM”) is its Chief Executive Officer, who evaluates operating
performance and allocates resources on a consolidated basis using consolidated net loss. The significant expense categories regularly provided to the CODM are those presented
in the condensed consolidated statements of operations, including cost of sales, sales and marketing, general and administrative, and research and development expenses. Other
segment items included in consolidated net loss consist of interest expense, the change in fair value of the derivative liability, and the liquidated damages charge. Segment assets
are reported as total assets on the condensed consolidated balance sheet.
 
Use of Estimates
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and



assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at dates of the financial statements and the reported amounts of
revenue and expenses during the periods. Estimates and assumptions include valuation of financial instruments, valuation of intangibles, stock-based compensation, revenue
recognition, inventory valuation, depreciable lives, and deferred tax valuation allowances. Actual results could differ from these estimates.
 
Accounts Receivable
 
Trade accounts receivable are recorded net of allowance for expected credit losses. The Company extends credit to its customers in the normal course of business and performs on-
going credit evaluations of its customers. The allowance is based upon an estimate of expected credit losses over the life of outstanding receivables and involves an assessment of
customer creditworthiness, historical payment experience, an assumption of future expected credit losses, and the age of outstanding receivables. As of June 30, 2026, and
December 31, 2025, the Company’s allowance for expected credit losses was $2,240 and $0, respectively.
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Inventories
 
Inventories are stated at a lower cost or net realizable value using the first-in-first-out (FIFO) method. The Company has four principal categories of inventory:
 
Equipment parts inventory - This inventory represents components and raw materials that are currently in the process of being converted to a certifiable lot of saleable products
through the manufacturing and/or equipment assembly process. Inventories include parts and components that may be specialized in nature and subject to rapid obsolescence.
The Company periodically reviews the quantities and carrying values of inventories to assess whether the inventories are recoverable. Because of the Company’s vertical
integration, a significant or sudden decrease in sales activity could result in a significant change in the estimates of excess or obsolete inventory valuation. The costs associated
with provisions for excess quantities, technological obsolescence, or component rejections are charged to the cost of sales as incurred.
 
Work in process inventory - Work in process inventory consists of inventory that is partially manufactured or not fully assembled as of the date of these financial statements. This
equipment, machines, parts, frames, lasers, and assemblies are items not ready for use or resale. Costs are accumulated in work in process until the items are complete and ready for
sale, at which time they are transferred to finished goods inventory. Amounts in this account represent items at various stages of completion at the date of these financial
statements.
 
Finished goods inventory - Finished goods inventory consists of inventory that is complete and ready for commercial application without further cost other than delivery and
setup. Finished goods inventory includes items that have been purchased in finished form as well as units that have been fully manufactured or assembled by the Company
through its production process. Finished goods inventory includes equipment, lasers, software, machines, parts, or assemblies.
 
Consignment inventory – Consignment inventory held at third-party locations is included in inventories on the accompanying balance sheets and is stated at the lower of cost or
net realizable value. The Company retains title to consignment inventory until the inventory is sold to an end customer.
 
On June 30, 2026, and December 31, 2025, respectively, our inventories consisted of the following:
 

  
As of 

June 30,   
As of 

December 31,  
  2026   2025  
  (Unaudited)   (Audited)  
Equipment parts  $ 1,162,586  $ 1,098,427 
Finished goods   407,404   460,676 
Work in process   132,985   193,498 
Consignment inventory   38,361   38,361 
Inventory reserve   (562,170)   (503,835)
Total inventory, net  $ 1,179,167  $ 1,287,127 
 
Property, Plant, and Equipment
 
Property and equipment are recorded at cost less accumulated depreciation. Expenditures for major additions and improvements are capitalized, and minor replacements,
maintenance, and repairs are charged to expense as incurred. When property and equipment are retired or otherwise disposed of, the cost and accumulated depreciation are
removed from the accounts, and any resulting gain or loss is included in the results of operations for the respective period.
 
Depreciation is provided over the estimated useful lives of the related assets using the straight-line method for financial statement purposes. The Company uses other depreciation
methods (generally accelerated) for tax purposes where appropriate. Depreciation expense for the periods ended June 30, 2026 and 2025 was $187,577 and $256,473, respectively.
The estimated useful lives for significant property and equipment categories are as follows:
 
Category  Economic Useful Life
Machinery and equipment  5-7 years
Sales demonstration units  7 years
Office furniture and computer equipment  3-5 years
Vehicles  2 years
Leasehold improvements  Shorter of the estimated useful life or the lease term
 
Property, plant, and equipment are comprised of the following:
 

  
June 30,

2026   
December 31,

2025  
  (Unaudited)   (Audited)  
Machinery and equipment  $ 1,990,867  $ 2,000,867 
Sales demonstration units   1,040,545   1,040,545 
Office furniture and computer equipment   389,257   389,257 
Vehicles   122,276   112,276 
Leasehold improvements   366,539   268,565 
Total cost   3,909,484   3,811,510 
Accumulated depreciation   (2,873,893)   (2,686,316)
Property, plant and equipment, net  $ 1,035,591  $ 1,125,194 
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Long-Lived Assets
 
Long-lived assets, other than goodwill and indefinite-lived assets, are reviewed for impairment whenever events or changes in circumstances ("triggering events”) indicate that
their carrying value may not be recoverable. Impairment is measured by comparing the carrying value of the long-lived assets to the estimated undiscounted future cash flows
expected to result from use of the assets and their ultimate disposition. An impairment loss, equal to the difference between the asset’s fair value and its carrying value, is
recognized when the estimated future undiscounted cash flows are less than its carrying amount. No impairment indicators were identified as of June 30, 2026 and 2025.
 
Intangible Assets
 
The Company has certain intangible assets that were initially recorded at their fair value at the time of acquisition. The finite-lived intangible assets consist of trademarks and
operational software and website. Intangible assets with finite useful lives are amortized using the straight-line method over their estimated useful life of ten years.
 
The Company reviews all finite-lived intangible assets for impairment when circumstances indicate that their carrying values may not be recoverable. If the carrying value of an
asset group is not recoverable, the Company recognizes an impairment loss for the excess carrying value over the fair value in our consolidated statements of operations. During
the six-month periods ended June 30, 2026 and 2025, no indicators of impairment were identified and no impairment was recorded, related to the Company’s intangible assets.
Amortization expenses for the six-month period ended June 30, 2026 and 2025 amounted to $49,128 and $319,662, respectively.
 
Warrants
 
The Company issues warrants in conjunction with its capital raise activities. The fair value of a warrant is calculated on the grant date using the Black-Scholes option-pricing
model. The risk-free interest rate is based on the U.S. Treasury yield curve in effect as of the grant date. The expected dividend yield assumption is based on the Company’s
expectation of dividend payouts and is assumed to be zero. The expected volatility is based on the historical volatility of the Company’s common stock, calculated utilizing a look-
back period approximately equal to the contractual life of the stock option being granted. The expected life of the stock option is calculated as the mid-point between the vesting
period and the contractual term (the "simplified method”). The fair market value of the common stock is determined by reference to the quoted market price of the common stock on
the grant date. The expected term represents the weighted-average period of time that warrants are expected to be outstanding giving consideration to vesting schedules and
historical participant exercise behaviour; the expected volatility is based upon historical volatility of the Company’s common stock; the expected dividend yield is based on the fact
that the Company has not paid dividends in the past and does not expect to pay dividends in the future; and the risk-free interest rate is based on the U.S. Treasury yield curve in
effect at the time of measurement corresponding with the expected term of the share option award.
 
Management evaluates warrants under ASC 815, Derivatives and Hedging, including ASC 815-40 applicable to contracts in an entity’s own equity.
 
Warrant Inducement Transactions
 
The Company periodically offers holders of its outstanding equity-classified warrants the opportunity to exercise those warrants for cash in exchange for consideration consisting
of a reduction in the exercise price of the existing warrants, the issuance of new warrants, or both. Where the terms of the existing warrants are modified and the warrants remain
equity-classified both immediately before and immediately after the modification, the Company applies ASC 815-40-35-14 through 35-18 and measures the effect of the modification
as the excess of the fair value of the modified warrants over the fair value of those warrants immediately before the modification. Because such modifications are executed to induce
the imminent exercise of the outstanding warrants and to raise equity capital, the effect is recognized as an equity issuance cost charged against the proceeds of the related
offering in accordance with ASC 815-40-35-17(a). Where the existing warrants are exercised at their stated exercise price and new warrants are issued as consideration for the
exercise, the fair value of the new warrants is likewise treated as a cost of the related offering under SEC Staff Accounting Bulletin Topic 5.A. Under either approach the amount is
recorded as a reduction of additional paid-in capital, is offset by the fair value of the warrants issued, and has no effect on net loss, net loss per share, total stockholders’ equity or
cash flows.
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Revenue Recognition
 
Under ASC Topic 606, Revenue from Contracts with Customers, an entity recognizes revenue when its customer obtains control of promised goods or services, in an amount that
reflects the consideration which the entity expects to receive in exchange for those goods or services. To determine revenue recognition for arrangements that an entity determines
are within the scope of Topic 606, the entity performs the following five steps: (i) identify the contract(s) with a customer; (ii) identify the performance obligations in the contract;
(iii) determine the transaction price; (iv) allocate the transaction price to the performance obligations in the contract; and (v) recognize revenue when (or as) the entity satisfies a
performance obligation. The Company only applies the five-step model to contracts when it is probable that the entity will collect the consideration it is entitled to in exchange for
the goods or services it transfers to the customer. At contract inception, once the contract is determined to be within the scope of Topic 606, we assess the goods or services
promised within each contract and determine those that are performance obligations and assess whether each promised good or service is distinct. The Company then recognizes
as revenue the amount of the transaction price that is allocated to the respective performance obligation when (or as) the performance obligation is satisfied.
 
The Company also earns revenue through affiliate arrangements. These contracts are evaluated under ASC 606 using the same five-step model. Affiliate revenue is recognized
when the Company satisfies its performance obligations under the affiliate agreement, which typically occurs when the affiliate completes a qualifying transaction or when the
Company provides agreed-upon services. The transaction price is determined based on the contractual terms with the affiliate, and revenue is recorded in the amount the Company
expects to receive.
 
Revenue is then recognized for the transaction price allocated to each respective performance obligation when (or as) the performance obligation is satisfied. For our products,
revenue is generally recognized upon shipment or pickup by the customer. At this stage, the title on the manufactured equipment is transferred to the customer, and the customer
is responsible for transportation expenses, insurance, and any transport-related damage to the equipment in transit. We do not have any obligation to deliver beyond the collection
warehouse, and it is the customers’ contractual responsibility to ensure their goods reach their destination. Revenue is recognized when control transfers in accordance with
contractual terms.
 
Certain CMS contracts include multiple promised goods and services, such as the manufacture, delivery, and installation of laser marking and related systems. For these contracts,
the Company evaluates whether the promised goods and services are distinct performance obligations, allocates the transaction price to each, and recognizes revenue for
equipment upon transfer of control and revenue for delivery and installation services as those services are performed. For certain CMS projects that are customized in nature and
expected to extend beyond six months, the Company recognizes revenue over time using a percentage-of-completion method. Under this method, revenue is recognized based on
progress toward completion, which is generally measured based on costs incurred relative to total estimated project costs.
 
Refunds and returns, which are minimal, are recorded as a reduction of revenue. Payments received from customers before satisfying the above criteria are recorded as unearned
income on the consolidated balance sheets.
 
Payments received as deposits for specific purchase orders or future laser equipment sales to customers are recognized as customer deposits and included in liabilities on the
balance sheet. Customer deposits are recognized as revenue when control over the ordered equipment is transferred to the customer.
 
All revenues are reported net of any sales discounts or taxes.
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Deferred revenue primarily consists of customer deposits received for orders not yet initiated or for advance billing arrangements not yet recognized under ASC 606. Contract
liabilities primarily represent billings and cash collections related to performance obligations for which revenue recognition criteria have not yet been satisfied. Management
evaluates balances each reporting period to ensure classification remains appropriate.
 
Contract Assets and Liabilities
 
Given the nature of the revenue recognition process, the Company generates contract liabilities (to the extent that a customer pays on project progress before the Company fulfils
its performance obligations under a contract) or contract assets (to the extent that the Company has earned by satisfying performance obligations but has not yet billed the
customer). Contract assets represent a right to receive payment in the future once certain conditions are met per the terms of the contract. The balance of contract assets and
liabilities as of June 30, 2026, were $84,384 and $2,667,283, respectively, and as of December 31, 2025, were $258,037 and $1,205,007, respectively. Revenue recognized for the six
months ended June 30, 2026 and 2025 related to the contract liability balance as of December 31, 2025 and 2024 was $231,421 and $672,051, respectively.
 
Other Revenue Recognition Matters related to Distributors.
 
Distributors generally have no right to return unsold equipment. However, in limited circumstances, if the Company determines that distributor stock is commercially obsolete
beyond the Company’s new model releases, it may accept returns and provide the distributor with credit against their trading account at the Company’s discretion under its
warranty policy. This revenue is recognized on a consignment basis and transfer of control is when an item is sold to end customer at which time the Company recognizes revenue,
except where contractual terms require transfer upon end-customer sale.
 
Share Based Compensation
 
The Company periodically issues share-based awards to employees, non-employees, and consultants for services rendered. Stock options vest and expire according to the terms
established at the grant’s issuance date. Stock grants are measured at the grant date fair value. Stock-based compensation cost is measured at fair value on the grant date and is
generally recognized as an expense in the statement of operations ratably over the requisite service period or vesting period. Recognition of compensation expense for non-
employees occurs in the same period and in the same manner as if the Company had paid cash for the services.
 
The Company values its equity awards using the Black-Scholes option-pricing model, and accounts for forfeitures when they occur. Use of the Black-Scholes option pricing model
requires the input of subjective assumptions, including expected volatility, expected term, and a risk-free interest rate. The expected volatility is based on the historical volatility of
the Company’s common stock, calculated utilizing a look-back period approximately equal to the contractual life of the stock option being granted. The expected life of the stock
option is calculated as the mid-point between the vesting period and the contractual term (the "simplified method”). The risk-free interest rate is estimated using comparable
published federal funds rates.
 
Derivatives and Liability-Classified Instruments
 
The Company evaluates its financial instruments to determine if such instruments are derivatives or contain features that qualify as embedded derivatives. For derivative financial
instruments that are accounted for as liabilities, the derivative instrument is initially recorded at its fair value and is then re-valued at each reporting date, with changes in the fair
value reported in the statements of operations. The classification of derivative instruments, including whether such instruments should be recorded as liabilities or as equity, is
evaluated at the end of each reporting period. Derivative instrument liabilities are classified in the balance sheet as current or non-current based on whether or not net-cash
settlement of the derivative instrument could be required within 12 months of the balance sheet date.
 
The Company uses Level 3 inputs for its valuation methodology for the derivative liabilities as their fair values were determined by using a Binomial pricing model. The Company’s
derivative liabilities are adjusted to reflect fair value at each reporting date, with any increase or decrease in the fair value being recorded in the statement of operations.
 
To determine the number of authorized but unissued shares available to satisfy outstanding convertible securities, the Company uses a sequencing method to prioritize its
convertible securities as prescribed by ASC 815-40-35, Derivatives and Hedging – Contracts in Entity’s Own Equity (Subtopic 815-40-35). At each reporting date, the Company
reviews its convertible securities to determine their classification is appropriate.
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Lease
 
The Company leases certain corporate office space under lease agreements. The Company determines whether a contract contains a lease at contract inception. A contract is a
lease if it conveys the right to control the use of the identified asset for a period in exchange for consideration. Control is determined based on the right to obtain all of the
economic benefits from use of the identified asset and the right to direct the use of the identified asset. Operating lease right-of-use assets ("ROU”) represent the right to use an
underlying asset for the lease term, and operating lease liabilities represent the obligation to make lease payments. Lease liabilities are recognized at the present value of the future
minimum lease payments over the lease term at the commencement date. Operating lease expense is recognized on a straight-line basis over the lease term and is included in the
general and administrative line in the Company’s consolidated statements of operations. The Company’s operating lease arrangements did not materially change during the six
months ended June 30, 2026. Accordingly, the disclosures required under ASC 842 should be read in conjunction with the lease disclosures included in the Company’s Annual
Report on Form 10-K for the year ended December 31, 2025.
 
Income Taxes
 
The Company accounts for income taxes using the asset and liability method and establishes a valuation allowance when it is more likely than not that deferred tax assets will not
be realized. The Company did not recognize an income tax benefit for the six months ended June 30, 2026, or June 30, 2025. Net operating losses generated during the six months
ended June 30, 2026, resulted in a material increase in the gross deferred tax asset and corresponding valuation allowance from December 31, 2025. Following reassessment of all
available evidence, management concluded that a full valuation allowance remains appropriate as of June 30, 2026. The effective tax rate was 0% for both periods presented.
 
Earnings (Loss)Per Share
 
Basic net loss per share is calculated by dividing net loss by the weighted-average number of shares outstanding for the period. Diluted earnings (loss) per share reflects the
potential dilution that could occur if securities or other contracts to issue common stock were exercised or converted into common stock or resulted in the issuance of common
stock that shared in the earnings (loss) of the Company. Diluted earnings (loss) per share is computed by dividing the earnings (loss) available to stockholders by the weighted-
average number of shares outstanding for the period and dilutive potential shares outstanding, unless such dilutive potential shares would result in anti-dilution. For the three and
six months ended June 30, 2026, the Company excluded outstanding warrants to purchase shares of common stock from the calculation of diluted loss per share because their
inclusion would have been anti-dilutive. No potentially dilutive securities were outstanding during the three and six months ended June 30, 2025.
 
Reclassifications
 
Certain prior period amounts have been reclassified to align with the current-period presentation.
 
Correction of Previously Reported Amounts



 
In its Quarterly Report on Form 10-Q for the three months ended March 31, 2026, the Company reported the consideration transferred to holders in connection with its March 2026
warrant inducement transaction as a deemed dividend of $1,512,480, presented as a deduction from net loss in arriving at loss attributable to common shareholders and reflected in
loss per share attributable to common shareholders of $(0.16).
 
Management has subsequently determined that, under ASC 815-40-35-17(a), the consideration transferred in that transaction is properly recognized as a cost of the related equity
offering and charged against the proceeds of that offering as a reduction of additional paid-in capital, rather than as a deemed dividend. Accordingly, the amounts presented in
these condensed consolidated financial statements for the six months ended June 30, 2026 reflect that treatment, and the Company has applied the same treatment to its April 2026
warrant inducement transaction.
 
The correction has no effect on net loss, net loss per share, total assets, total liabilities, total stockholders’ deficit or any category of cash flows for any period presented. Its only
effects on amounts previously reported for the three months ended March 31, 2026 are the elimination of the $1,512,480 deemed dividend, the elimination of the $(0.16) loss per
share attributable to common shareholders, and corresponding changes to captions within the condensed consolidated statement of shareholders’ deficit and to the supplemental
non-cash disclosures within the condensed consolidated statement of cash flows. Basic and diluted net loss per share for the three months ended March 31, 2026 remains $(0.11).
Management evaluated the correction and concluded that it is not material to the previously issued financial statements. The Company will present the corrected amounts for the
three months ended March 31, 2026 when those amounts are next presented on a stand-alone basis.
 
NOTE 3 – ASSET ACQUISITION FROM COMMON CONTROLLED ENTITY
 
On March 31, 2025, ICT Investments, LLC ("ICT”), an affiliated company under common control, acquired inventories and machinery and equipment from ARCH Cutting Tools –
Flushing, LLC ("ARCH”), related to their Beamer Laser Marking Systems ("Beamer”) product line, for total cash consideration of $255,824. The transaction was accounted for as an
asset acquisition rather than a business combination, as the assets acquired did not meet the definition of a business. The purchase price was allocated to the acquired assets
based on their relative cost, which resulted in recording of $238,054 of inventories and $17,770 of machinery and equipment, as of the date of acquisition.
 
The purchased assets were subsequently transferred to Fonon Quantum Technologies, Inc. ("FQTI”), an affiliate of both ICT and the Company.
 
On August 5, 2025, the Company acquired inventories and machinery and equipment associated with the Beamer Laser Marking Systems product line from FQTI.
 
Because the transaction was between entities under common control, the acquisition was accounted for in accordance with ASC 805-50, Transactions Between Entities Under
Common Control. The acquired assets are recognized at their historical carrying amounts rather than at fair value, and no goodwill was recorded. The results of operations
attributable to the acquired Beamer assets are included in the Company’s consolidated results for the six months ended June 30, 2026. Comparative prior-period financial
statements were not restated.
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NOTE 4 – NOTES PAYABLE
 
Notes payable consist of the following at June 30, 2026, and December 31, 2025:
 

  
June 30,

2026   
December 31,

2025  
  (Unaudited)   (Audited)  
District 2 Capital Fundor (past due at 12/31/25)  $ -  $ 362,500 
Agile Capital Funding and Agile Lending   896,273   613,985 
NPA Note Holders (in default at 12/31/25)   -   2,850,000 
Debt discount   (33,281)   (21,875)
Total notes payable, net of debt discount  $ 862,993  $ 3,804,610 
 
Agile Capital Funding and Agile Lending
 
During the year ended December 31, 2025, the Company entered into three separate business loan and security agreements (the "2025 Term Loans”) with a lender for short-term
loans to be provided by the lender, or the lender’s assignees (collectively, the "Lenders”) and mature seven months from the date the amounts are borrowed. The loans are secured
by a blanket lien on the Company’s assets. The loans may be prepaid, subject to payment of a prepayment fee equal to the aggregate and actual amount of interest (at the contract
rate of interest) that would be paid through the maturity date. The Company borrowed under three short-term borrowing arrangements during the year ended December 31, 2025,
borrowing a gross amount of $4,650,000, net of fees of $225,000, which was recorded as a debt discount and is being amortized over the term of the agreements. During the year
ended December 31, 2025, the Company made total repayments of $4,036,015. During the year ended December 31, 2025, the Company amortized $203,125 of the debt discount to
interest expense, resulting in unamortized debt discount of $21,875 as of the year then ended. As of December 31, 2025, the Company had outstanding borrowings of $613,985, and
unamortized debt discount of $21,875, resulting in net balance of $592,110. Total payments of $521,843 were made in January and February 2026 to the 2025 Term Loans. As a result,
the 2025 Term Loans and accrued interest were paid off during the six months ended June 30, 2026.
 
On February 22, 2026, the Company entered into a separate business loan and security agreement with the same lender as the 2025 Term Loans for an additional short-term
borrowing (the "2026 Term Loan”). The 2026 Term Loan, together with any assignments thereof, is provided by the lender and its assignees (collectively, the "Lenders”) and
matures thirty-two weeks from the date the amounts are borrowed. The loans are secured by a blanket lien on the Company’s assets. The loans may be prepaid, subject to a
prepayment fee equal to the aggregate amount of interest that would otherwise be payable through the maturity date at the contractual interest rate. During the six-month period
ended June 30, 2026, the Company borrowed an aggregate gross amount of $1,775,000 under three short-term borrowing arrangements and incurred an administrative agent fee of
$88,750, which was paid at closing from the proceeds of the 2026 Term Loan and recorded as a debt discount. During the six-month period ended June 30, 2026, the Company made
total repayments of $878,727 of the 2026 Term Loan. As of June 30, 2026, the Company had outstanding borrowings of $896,273, and unamortized debt discount of $33,281,
resulting in a net balance of $862,993.
 
District 2 Capital Fundor
 
On May 6, 2025, the Company issued a Promissory Note (the "District 2 Note”) in favor of District 2 Capital Fundor. The Company promised to pay to the order of District 2 Capital
Fundor not later than six months from date of the Note, the principal amount of $362,500. This Note was issued in connection with extinguishment of Holder’s outstanding warrant
dated August 19, 2024 (125,000 warrants). As of December 31, 2025, the Note had an outstanding principal balance of $362,500 and accrued interest of $19,618 and was past due.
The District 2 Note and accrued interest were paid off during the six months ended June 30, 2026.
 
NPA Note Holders
 
On September 12, 2025, the Company entered into a Note Purchase Agreement (the "NPA”) with four holders pursuant to which it issued to such holders certain unsecured
promissory notes (the "Notes”). The Notes are (i) in the total principal amount of $2,111,111 with an Original Issuance Discount ("OID”) equal to 10% that resulted in the Company
receiving net proceeds of $1,129,400 following deductions for expenses, including an 8% placement agency fee and 1% non-accountable allowance paid to RBW Capital Partners
LLC ("RBW”), a division of Dawson James Securities, Inc., under the terms of a Placement Agency Agreement dated September 5, 2025, between the Company and RBW, and



repayment of principal and accrued and unpaid interest of $509,600 owed to Hudson Global Ventures, LLC ("Hudson Global”) under a convertible note in the principal amount of
$455,000 issued under the term of a Securities Purchase Agreement dated August 27, 2025, (ii) due the earlier of three (3) months from the dates of the Notes which are all
September 12, 2025, or in the event of a prior subsequent financing by the Company, the Notes at the option of the holder must be repaid in full or, if applicable, are exchangeable
into the consideration in the subsequent offering, (iii) subject to a payment in the event of a default of 120% of the unpaid principal amount, accrued interest and all other amounts
owing under the Notes, which amount increases by 5% every 30 days following the date of the event of default until the Notes are paid in full (the "Mandatory Default Amount”)
and (iv) limited to prepayment only upon a change of control of the Company subject to payment of the Mandatory Default Amount. The Company was deemed to be in default
and recorded an additional 120% of the unpaid principal amount, or $738,889. As of December 31, 2025, the loan reflects an outstanding principal balance of $2,850,000, and accrued
interest of $158,175.
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During the six months ended June 30, 2026, the Company satisfied and extinguished the NPA obligations in full. Settlement payments included repayment of outstanding principal
of $2,850,000, accrued interest of $158,175, and other contractual amounts. The Company evaluated the extinguishment under ASC 470-50, Debt — Modifications and
Extinguishments, and determined that the settlement amounts did not exceed the carrying value of the obligations as recorded at December 31, 2025. Accordingly, no gain or loss
on extinguishment was recognized in the condensed consolidated statement of operations. During the six months ended June 30, 2026, the Company amortized $41,289 of deferred
financing costs to interest expense related to the remaining debt obligations.
 
Notes payable – related party
 
On April 3, 2025, April 16, 2025, June 20, 2025, July 8, 2025, and July 12, 2025, the Company received from ICT Investments, the owner of the majority of outstanding shares of the
Company’s common stock, unsecured loans in the principal amount of $200,000, $400,000, $20,000, $101,000, and $30,000 respectively (the "ICT Loans”). Laser Photonics issued
promissory notes, with interest at $20,000, $40,000, $2,000, $10,000, and $3,000, respectively, and a maturity date of May 31, 2025, June 30, 2025, August 30, 2025, September 8, 2025,
and September 12, 2025, respectively. On September 12, 2025, the Company amended the promissory notes to include a default provision that upon default, the loans bear an
annual interest rate of 10% and are due on demand. The unpaid principal balance of the ICT Loans as of December 31, 2025, was $751,000, and unpaid interest as of that date was
$111,623, which was included in accrued expenses in the accompanying consolidated balance sheets. The outstanding principal of these promissory notes was repaid in full during
the six months ended June 30, 2026, and $50,615 of accrued interest remained unpaid as of June 30, 2026.
 
NOTE 5 – DERIVATIVE LIABILITY
 
On August 27, 2025, pursuant to the NPA (see Note 4), the Company granted Hudson Global the right to convert 157,258 warrants, whereby such number may be adjusted from
time to time pursuant to the terms and conditions of this Warrant. The Company analyzed the conversion option for derivative accounting consideration under ASC 815,
Derivatives and Hedging, and determined that the conversion option should be classified as a derivative liability since it does not have an explicit limit to the number of shares to
be delivered upon settlement of the conversion option. The derivative liability is remeasured to fair value at each reporting period, and the change in the fair value is recognized in
earnings in the accompanying statements of operations. The Company estimated the fair value of the conversion option derivative liability using a Black-Scholes option pricing
model. The fair value of the derivative liability as of June 30, 2026, was $222,709 and as of December 31, 2025, was $338,902.
 
During the six months ended June 30, 2026, the Company recognized a gain from changes in fair value of derivative liabilities of $116,193.
 
The following tables summarize the derivative liability:
 

  
June 30,

2026   
December 31,

2025  
Stock price  $ 1.65  $ 2.57 
Risk free interest rate   4.17%  3.55%
Expected volatility   162.7%  150%
Expected life in years   4.16   4.66 
Expected dividend yield   0%  0%
Number of warrants   157,258   157,258 
Fair value of derivative liability  $ 222,709  $ 338,902 
 
The following table summarizes activity related to derivative liabilities for the six months ended June 30, 2026:
 
Description  Amount  
  (Unaudited)  
Fair value of derivative liabilities at December 31, 2025  $ 338,902 
Change in fair value of derivative liabilities   (116,193)
Fair value of derivative liabilities at June 30, 2026  $ 222,709 
 

15

Table of Contents
 
NOTE 6 – STOCKHOLDERS’ DEFICIT
 
General
 
The following description of the Company’s capital stock and certain provisions of its amended and restated certificate of incorporation and amended and restated bylaws are
summaries and are qualified in their entirety by reference to such documents, copies of which have been previously filed with the Securities and Exchange Commission. The
summary below should be read in conjunction with the Company’s Annual Report on Form 10-K for the year ended December 31, 2025.
 
Preferred Stock
 
 ● Par value: $0.001
 ● Authorized: 10,000,000 shares
 ● Issued: There were no preferred shares issued and outstanding as of June 30, 2026, and December 31, 2025
 
Common Stock
 
 ● Par value: $0.001
 ● Authorized: 100,000,000 shares
 ● Issued: 47,641,766 and 22,852,753 as of June 30, 2026, and December 31, 2025, respectively
 ● Outstanding: 47,634,388 and 22,845,345 as of June 30, 2026, and December 31, 2025, respectively
 



Common shares transactions
 
February 2026 public offering
 
On February 9, 2026, the Company completed a public offering of 7,142,858 shares of common stock together with Series A-1 warrants to purchase 7,142,858 shares and Series A-2
warrants to purchase 7,142,858 shares of common stock, each at an exercise price of $0.70 per share. In connection with the offering, the Company also issued to the placement
agent warrants to purchase an aggregate of 557,058 shares of common stock with a five-year term at exercise prices of $0.875 and $3.2375 per share, with an aggregate fair value of
$381,374. Gross proceeds from the offering were $5,000,001. The Company received net proceeds of approximately $4,121,272 after deducting placement agent fees, commissions,
and other offering-related expenses totaling $878,728.
 
The Company evaluated the Series A-1, A-2, and placement agent warrants under ASC 815, Derivatives and Hedging, including ASC 815-40 related to contracts in an entity’s own
equity, and concluded that such warrants qualify for equity classification. Accordingly, the fair value assigned to the warrants was recorded within stockholders’ equity at
issuance and is not subsequently remeasured through earnings. Offering costs and selling concessions associated with the offering were recorded as reductions of additional
paid-in capital.
 
Common stock issued upon exercise of warrants.
 
During the three months ended March 31, 2026, holders exercised an aggregate of 1,075,844 previously issued Series A-1 and Series A-2 warrants associated with the Company’s
February 2026 public offering at an exercise price of $0.70 per share, resulting in the issuance of 1,075,844 shares of common stock and aggregate proceeds of $753,091. Because
such warrants were classified within stockholders’ equity, no gain or loss was recognized upon exercise, and the Company recorded the issuance of common stock and the related
additional paid-in capital.
 
Warrant Inducement Offering
 
March Inducement Agreements
 
On March 15, 2026, the Company entered into inducement agreements with certain holders of existing warrants originally issued in September 2025 at an exercise price of $3.40 per
share (collectively, the "Existing Warrants”), pursuant to which such holders agreed to exercise an aggregate of 1,373,630 Existing Warrants at a reduced exercise price of $1.08 per
share, resulting in gross proceeds of $1,483,520. The Company received net proceeds of $1,273,724 after deducting placement agent fees, legal expenses, and other transaction
costs of $209,796, which were recorded as reductions of additional paid-in capital.
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In connection with the inducement transactions, the Company issued to the exercising holders (i) Series A-3 Common Stock purchase warrants to purchase an aggregate of
1,373,630 shares of Common Stock at an exercise price of $1.08 per share, with a term of five years, and (ii) Series A-4 Common Stock purchase warrants to purchase an aggregate of
1,373,630 shares of Common Stock at an exercise price of $1.08 per share, with a term of eighteen months (collectively, the "New Warrants”). The Company also issued to the
placement agent warrants to purchase an aggregate of 96,154 shares of Common Stock at an exercise price of $1.35 per share, with a five-year term.
 
The fair value of the Series A-3 and Series A-4 warrants issued to the exercising holders was $2,439,159, and the fair value of the Existing Warrants immediately before the
reduction in exercise price was $926,679, in each case determined using a Black-Scholes option-pricing model as of the March 15, 2026 inducement date. The resulting incremental
fair value of $1,512,480, measured in accordance with ASC 815-40-35-16, represents consideration transferred to induce the imminent exercise of the Existing Warrants and the
raising of equity capital. The Company recognized that amount as a cost of the offering under ASC 815-40-35-17(a) and charged it against the proceeds of the offering as a
reduction of additional paid-in capital. The amount had no effect on net loss, net loss per share or total stockholders’ equity.
 
The March inducement agreements required the Company to file a resale registration statement covering the shares underlying the Series A-3 and Series A-4 warrants by April 14,
2026, and to cause it to be declared effective within 60 days, or 90 days in the event of full review by the Securities and Exchange Commission. Failure to meet either deadline would
obligate the Company to pay partial liquidated damages of 2.0% per month of the aggregate exercise price of those warrants, capped at 8.0%, or a maximum of $237,363, with unpaid
amounts bearing interest at 18% per annum. The Company satisfied both requirements and no liability has been recorded under ASC 825-20 as of June 30, 2026.
 
April Inducement Agreements
 
On April 26, 2026, the Company entered into a warrant inducement agreement with certain holders of the Series A-1 and Series A-2 warrants issued in its February 2026 public
offering (the "Existing Warrants”). The holders exercised an aggregate of 5,715,085 Existing Warrants for cash at their original exercise price of $0.70 per share, which closed on
April 28, 2026, and generated gross proceeds of $4,000,560 and net proceeds of $3,569,570 after offering costs of $430,989 recorded as a reduction of additional paid-in capital.
 
As consideration, the Company issued unregistered Series A-5 warrants for up to 4,742,860 shares and Series A-6 warrants for up to 6,687,310 shares, each exercisable at $0.975 per
share and becoming exercisable upon stockholder approval obtained on June 26, 2026 (the "April New Warrants”), together with placement agent warrants for up to 400,056 shares
with a fair value of $361,801. The Company evaluated the April New Warrants and placement agent warrants under ASC 815 and concluded they qualify for equity classification;
accordingly, their fair value was recorded within stockholders’ equity at issuance and is not subsequently remeasured.
 
The Existing Warrants were exercised at their stated exercise price of $0.70 per share and no term of the Existing Warrants was modified. The Series A-5 and Series A-6 warrants
were issued solely as consideration for the exercises. Their aggregate fair value of $9,261,878, consisting of $4,270,563 for the Series A-5 warrants and $4,991,315 for the Series A-6
warrants, was determined using a Black-Scholes option-pricing model as of the April 26, 2026 inducement date and was recognized as a cost of the offering and charged against the
proceeds of the offering as a reduction of additional paid-in capital. The amount had no effect on net loss, net loss per share or total stockholders’ equity.
 
The inducement agreement required the Company to file a resale registration statement covering the April New Warrant shares by May 26, 2026. The Company did not file until
July 10, 2026, triggering partial liquidated damages of 2.0% of the aggregate exercise price per month, capped at 8.0%, or a maximum of $891,553, with unpaid amounts bearing
interest at 18% per annum. The Company accounts for this registration payment arrangement under ASC 825-20 and ASC 450-20 and, as of June 30, 2026, recorded a liability of
$357,160 in accrued expenses plus accrued interest of approximately $3,847, with the related charge in other expenses and interest in interest expense.
 
Stockholder Approval
 
On June 26, 2026, at a special meeting of stockholders, the Company’s stockholders approved each of the Warrant Inducement Agreements dated March 15, 2026, and April 26,
2026. As of the record date of May 13, 2026, 38,568,263 shares of common stock were outstanding and entitled to vote, and holders of 14,300,930 shares (approximately 37.08%)
were represented in person or by proxy. As a result of the approval, the condition to exercisability contained in the Series A-3, A-4, A-5, and A-6 Warrants was satisfied and those
warrants became exercisable in accordance with their respective terms.
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Exercises of Series A-1, A-2, A-4, A-5 and A-6 Warrants
 



During June 2026, holders exercised an aggregate of 11,613,431 warrants, resulting in the issuance of 9,329,356 shares of common stock. Of these, 548,201 shares were issued upon
cash exercises of Series A-1, A-2, and A-4 warrants for aggregate proceeds of approximately $ 497,637, and 8,781,155 shares were issued upon cashless (net-share) exercises of
11,065,230 Series A-1, A-2, A-5, and A-6 warrants, for which no cash proceeds were received. The exercises comprised exercises by a holder of Series A-4 Warrants on June 3 and
June 8, 2026, and by a holder of Series A-5 and A-6 Warrants on June 3 and June 8, 2026. Included in the Series A-6 exercises were 1,687,308 warrants stated to have been
reassigned to the exercising holder from two other holders; the Company is confirming the documentation of that reassignment. The aggregate shares issued represented
approximately 24.2% of the Company’s common stock outstanding as of May 14, 2026.
 
By their terms and the related warrant inducement agreements, the Series A-4, A-5 and A-6 Warrants were not exercisable prior to the date the Company obtained stockholder
approval. Stockholder approval was obtained on June 26, 2026 (see "Stockholder Approval” below); accordingly, the exercises described above occurred prior to the date the
warrants became exercisable. In addition, the shares issued upon the cashless exercises of the Series A-5 and A-6 Warrants were not covered by an effective registration statement
and did not qualify for resale under Rule 144, and the shares issued upon exercise of the Series A-4 Warrants were issued at a time when the related resale prospectus was
unavailable as a result of the delayed filing of the Company’s Quarterly Report on Form 10-Q for the period ended March 31, 2026. Such shares were issued without restrictive
legends.
 
The Company, with the assistance of counsel, is evaluating the validity of these issuances, the effect of the June 26, 2026, stockholder approval on exercises that occurred prior to
that date, and whether any of the shares are subject to recall, rescission, or repurchase and cancellation. The Company, with the assistance of its counsel, is evaluating the
accounting and legal consequences of these issuances, including whether any rescission, recall, repurchase, or cancellation rights affect the classification of the issued shares.
Based on the information currently available, the Company has preliminarily concluded that permanent-equity classification is appropriate; however, this conclusion remains
subject to completion of the Company’s evaluation and review by its counsel.
 
Shares issued for services
 
On February 24, 2026, 88,235 shares of common stock with an aggregate fair value of $75,000 were issued to iHub Inc. d/b/a The Market Link under an investor relations services
agreement.
 
On March 13, 2026, the Company issued 11,413 shares of common stock to Hudson Global Ventures LLC pursuant to anti-dilution provisions contained in a consulting agreement
dated July 8, 2025.
 
Shares issued for directors’ compensation
 
On March 26, 2026, the Company granted 60,000 shares of restricted common stock to directors with an aggregate grant-date fair value of $59,460, or $0.99 per share, as
compensation for services.
 
A summary of equity-classified warrants activity for the six months ended June 30, 2026, is presented below:
 

  
Number of
Warrants   

Weighted Average
Exercise Price Range  

       
Warrants outstanding at December 31, 2025 (1)   2,274,727  $ 3.50-5.03 
Granted   29,516,414  $ 0.70-3.24 
Exercised   (19,777,990)  $ 0.70-3.40 
Expired or forfeited   -   - 
Warrants outstanding at June 30, 2026 (1)   12,013,151  $ 0.70-5.03 

 
 (1) Excludes 157,258 warrants classified as a derivative liability (see Note 5). Including those warrants, total warrants outstanding at December 31, 2025 were 2,431,985,

consistent with the Company's 2025 Annual Report on Form 10-K.
 

The outstanding equity-classified warrants had intrinsic value of approximately $7,458,600 at June 30, 2026.
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NOTE 7 – RELATED PARTY TRANSACTIONS
 
At June 30, 2026, ICT Investments ("ICT”), its Managing Partner Dmitriy Nikitin, and its affiliates Fonon Corporation and Fonon Technology, Inc., owns 11,373,695 shares of the
Company’s common shares, or 23.88 % of the Company’s shares outstanding.
 
ICT Investments provides the Company accounting services and various management services on an as needed basis. During the six months ended June 30, 2026, and 2025, the
Company incurred approximately $46,154 and $35,760, respectively, to ICT for accounting services.
 
During the six months ended June 30, 2026 and 2025, the Company paid $103,846 and $90,000, respectively, to Dmitriy Nikitin, Managing Partner of ICT Investments, for strategic
advisory and business development services. Management believes the fees paid are reasonable and substantially consistent with rates that would be paid to unaffiliated third
parties for comparable services. Related-party transactions are conducted on terms management believes are no less favorable to the Company than those available from
unaffiliated parties.
 
For the six months ended June 30, 2026, and 2025, affiliate revenue totalled $0 and $391,818, respectively. Affiliate revenue is included within net sales in the accompanying
condensed consolidated statements of operations.
 
Accounts payable due to ICT, and its affiliates, as of June 30, 2026, and December 31, 2025, were $301,150 and $349,461, respectively.
 
During the six months ended June 30, 2026, the Company repaid the outstanding principal and accrued interest owed to ICT Investments, an entity controlled by the holder of a
majority of the Company’s outstanding common stock. As of June 30, 2026, the only remaining amount payable to ICT Investments related to these borrowings was approximately
$50,615 of unpaid default fees, which are included in accrued expenses in the condensed consolidated balance sheet.
 
On May 7, 2026, the Company entered into a Master Services Agreement (the "MSA”) with The CFO Portal, LLC ("CFO Portal”), the principal of which, Roman Franklin, served as
the Company’s Principal Financial Officer, providing for a monthly retainer of $22,500 plus event-based fees; the arrangement was accounted for as a related-party transaction. On
June 24, 2026, the Company and CFO Portal terminated the MSA effective June 19, 2026, and in connection with the termination the Company paid all past-due fees and a lump-sum
payment of $50,000 and agreed to continue directors’ and officers’ insurance coverage and indemnification for Mr. Franklin with respect to his prior service. During the six months
ended June 30, 2026, the Company incurred approximately $104,645 under the MSA, including the termination payment, all of which was paid and expensed during the period, and
no amounts were payable to CFO Portal as of June 30, 2026.
 
NOTE 8 – COMMITMENTS AND CONTINGENCIES
 



Warrant Exercise Matter
 
As described in Note 6, during June 2026 the Company issued 3,741,407 shares of common stock upon exercises of Series A-4, A-5, and A-6 Warrants that occurred prior to the
date the warrants became exercisable, and certain of those shares were issued without registration or a restrictive legend. The Company may have contractual recourse against the
exercising holders. Remedies under evaluation include the return and cancellation of shares, or the repurchase of shares in the open market and their return to the Company for
cancellation. The Company may also incur other costs in connection with the matter, including in respect of the previously described registration obligations. As of June 30, 2026,
the Company is unable to estimate the amount or range of any reasonably possible loss with respect to this matter, and no liability has been recorded. The Company is evaluating
the matter with counsel and will record an accrual or provide further disclosure as facts develop, in accordance with ASC 450.
 
Settlement Agreements
 
In January 2025, Aegis Capital Corp. filed suit against the Company in the U.S. District Court for the Southern District of New York (Case No. 1:25-cv-00080-PKC) asserting breach
of a 2024 placement agent agreement. On May 14, 2026, the parties entered into a settlement agreement under which the Company agreed to pay $300,000 — $100,000 initially and
five monthly installments of $40,000 through October 2026 — in exchange for mutual releases and dismissal with prejudice, with no admission of liability. The Company recorded a
$300,000 charge during the six months ended June 30, 2026. As of June 30, 2026, $160,000 remained payable and was included in accrued expenses.
 
In April 2026, the Company settled counterclaims in a Florida contract action (Laser Photonics, LLC v. Photon Technologies, LLC) for $68,333. The settlement was paid in full and
recognized in operating expenses during the six months ended June 30, 2026, and the related action was dismissed with prejudice.
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NOTE 9 – SUBSEQUENT EVENTS
 
On July 16, 2026, the Company entered into inducement agreements with certain holders of the Company’s outstanding Series A-5 and Series A-6 Common Stock purchase
warrants (originally issued in April 2026, the "April New Warrants”), pursuant to which such holders agreed to exercise for cash an aggregate of 2,528,572 April New Warrants
(400,000 Series A-5 warrants and 2,128,572 Series A-6 warrants) at their existing exercise price of $0.975 per share, resulting in aggregate gross proceeds of $2,465,357.70. The
transaction closed on July 20, 2026.
 
As an inducement to exercise, the Company agreed to issue to the exercising holders (i) unregistered Series A-7 Common Stock purchase warrants to purchase up to an aggregate
of 800,000 shares of Common Stock (equal to 200% of the Series A-5 warrants exercised), with a five-year term, and (ii) unregistered Series A-8 Common Stock purchase warrants to
purchase up to an aggregate of 4,257,144 shares of Common Stock (equal to 200% of the Series A-6 warrants exercised), with a twenty-four month term (collectively, the "July New
Warrants”). The July New Warrants have an exercise price of $0.975 per share and are exercisable immediately upon issuance. In connection with the transaction, the Company
issued to the placement agent, H.C. Wainwright & Co., LLC, warrants to purchase up to an aggregate of 177,000 shares of Common Stock at an exercise price of $1.2188 per share,
with a five-year term.
 
The Company received net proceeds of $2,186,832.66 after deducting the placement agent cash fee of $172,575 (7.0% of gross proceeds), accountable expenses of $75,000, clearing
fees of $15,950, and Company legal counsel fees of $15,000, totaling $278,525.
 
The Company evaluated the July New Warrants and the placement agent warrants under ASC 815-40, Derivatives and Hedging — Contracts in Entity’s Own Equity, and
concluded that such warrants qualify for equity classification. The Existing Warrants were exercised at their stated exercise price of $0.975 per share and no term of the Existing
Warrants was modified; the July New Warrants were issued solely as consideration for the exercises. The Company expects to recognize the aggregate fair value of the July New
Warrants, estimated at approximately $4,975,654 as of the inducement date, as a cost of the offering, charged against the proceeds of the offering as a reduction of additional paid-
in capital, for the period ending September 30, 2026. The amount is expected to have no effect on net loss or net loss per share for that period. This transaction occurred
subsequent to June 30, 2026, and, accordingly, is not reflected in the accompanying condensed consolidated financial statements.
 
The July inducement agreements require the Company to file a resale registration statement covering the shares underlying the July New Warrants by August 15, 2026, and to
cause it to be declared effective within 60 days, or 90 days in the event of full review by the Securities and Exchange Commission. Failure to meet either deadline would obligate the
Company to pay partial liquidated damages of 2.0% per month of the aggregate exercise price of the July New Warrants, capped at 8.0%, or a maximum of $394,457, with unpaid
amounts bearing interest at 18% per annum. No such amounts had accrued as of the date these condensed consolidated financial statements were issued.
 
Management evaluated subsequent events through August 14, 2026, the date these condensed consolidated financial statements were issued.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
 
The following discussion of our financial condition and results of operations should be read in conjunction with our unaudited financial statements and the notes to those
financial statements appearing elsewhere in this Report.
 
Certain statements in this Report constitute forward-looking statements. These forward-looking statements include statements which involve risks and uncertainties,
regarding, among other things, (a) our projected sales, profitability, and cash flows, (b) our growth strategy, (c) anticipated trends in our industry, (d) our future financing
plans, and (e) our anticipated needs for, and use of, working capital. They are generally identifiable by use of the words "may,” "will,” "should,” "anticipate,” "estimate,”
"plan,” "potential,” "project,” "continuing,” "ongoing,” "expects,” "management believes,” "we believe,” "we intend,” or the negative of these words or other variations on
these words or comparable terminology. Considering these risks and uncertainties, there can be no assurance that the forward-looking statements contained in this filing will
in fact occur. You should not place undue reliance on these forward-looking statements.
 
The forward-looking statements speak only as of the date on which they are made, and, except to the extent required by federal securities laws, we undertake no obligation to
update any forward-looking statements to reflect events or circumstances after the date on which the statements are made or to reflect the occurrence of unanticipated events.
 
The "Company,” "we,” "us,” or "our,” are references to the business of Laser Photonics Corporation, a Delaware corporation.
 
Overview
 
We are a vertically integrated manufacturing Company for photonics based industrial products and solutions, primarily disruptive laser cleaning technologies, and applications for
the pharmaceutical industry. Our vertically integrated operations allow us to reduce development and advanced laser equipment manufacturing time, offer better prices, control
quality, and protect our proprietary knowhow and technology compared to other laser cleaning companies and companies with competing technologies.
 
In 2025, we expanded our product portfolio through the acquisition of Beamer Laser Marking Systems, formerly the laser capital equipment division of ARCH Cutting Tools.
Beamer’s IR fiber and CO₂ laser marking systems significantly expand our product offering into high-value industrial marking applications such as serialization, UID marking,
medical devices, aerospace traceability, automotive components, and firearms compliance. The Beamer acquisition also provides an established customer base and IP portfolio.
The Company has integrated the Beamer assets into its operations and is actively fulfilling orders for both existing and new customers. The revenue contribution from Beamer is



expected to increase meaningfully beginning in the third quarter of 2026 and beyond as the Company scales production and expands its customer pipeline in the industrial marking
and traceability markets.
 
Our principal executive offices are located at 250 Technology Park, Lake Mary FL, 32746, and our telephone number is (407) 804 1000. Our website address is
www.laserphotonics.com. The Company’s annual reports, quarterly reports, current reports on Form 8-K and amendments to such reports filed or furnished pursuant to Section
13(a) or 15(d) of the Securities Exchange Act of 1934 (the "Exchange Act”), and other information related to the Company, are available, free of charge, on that website as soon as
we electronically file those documents with, or otherwise furnish them to, the SEC. The Company’s website and the information contained therein, or connected thereto, are not
and are not intended to be incorporated into this Quarterly Report on Form 10-Q.
 
We intend to continue to stay ahead of the technology curve by researching and developing cutting edge products and technologies for both large and small businesses. We
view the small companies as an attractive market opportunity since they were previously unable to take advantage of laser processing equipment due to high prices, significant
operating costs, and the technical complexities of laser equipment. As a result, we are developing an array of laser cleaning equipment that we have named the CleanTech™
product line, which we believe represents a new generation of high-power laser cleaning systems applicable to numerous material processing operations.
 
Factors and Trends That Affect Our Operations and Financial Results
 
In reading our financial statements, you should be aware of the following factors and trends that our management believes are important in understanding our financial
performance.

 
Beamer integration and expected synergies. With the Beamer acquisition, the Company expects near-term integration costs related to engineering alignment, supply chain

consolidation, and facility relocation. Management anticipates long-term synergies through shared manufacturing resources, cross-selling opportunities, and expanded
participation in regulated industries requiring permanent laser marking solutions.
 

Supply Chain. We are experiencing increased lead times for certain parts and components purchased from third party suppliers; particularly electronic components. We, our
customers and our suppliers, continue to face constraints related to supply chain and logistics, including availability of capacity, materials, air cargo space, sea containers and
higher freight rates and import duties. Supply chain and logistics constraints are expected to continue for the foreseeable future and could impact on our ability to supply products
and our customers’ demand for our product or readiness to accept deliveries. Notwithstanding these effects, we believe we can meet the near-term demand for our products, but
the situation is fluid and subject to change.

 
21

Table of Contents
 
Nasdaq Listing Compliance. On May 21, 2026, the Company received a notice from the Listing Qualifications Department of The Nasdaq Stock Market LLC indicating non-

compliance with Nasdaq Listing Rule 5250(c)(1) due to the delayed filing of this Quarterly Report. The notice has no immediate effect on the listing or trading of the Company’s
common stock. As of the filing date of this Quarterly Report, the Company believes it has regained compliance with the Listing Rule.

 
Net sales. Our net sales have historically fluctuated from quarter to quarter. The increase or decrease in sales from a prior quarter can be affected by the timing of orders

received from customers, the shipment, installation, and acceptance of products at our customers’ facilities. Net sales can be affected by the time taken to qualify our products for
use in new applications in the end markets that we serve. Our sales cycle varies substantially, ranging from a period of a few weeks to as long as one year or more, but is typically
several months. The adoption of our products by a new customer or qualification in a new application can lead to an increase in net sales for a period which may then slow until we
penetrate new markets or obtain new customers.

 
Our business depends substantially upon capital expenditures by end users, particularly by manufacturers using our products for materials processing, which includes general
manufacturing, automotive including electric vehicles (EV), other transportation, aerospace, heavy industry, consumer, semiconductor, pharmaceutical, and electronics. Although
applications within materials processing are broad, the capital equipment market in general is cyclical and historically has experienced sudden and severe downturns. For the
foreseeable future, our operations will continue to depend upon capital expenditures by end users of materials processing equipment and will be subject to the broader fluctuations
of capital equipment spending.
 

Gross margin. Our total gross margin in any period can be significantly affected by several factors, including net sales, production volumes, competitive factors, product mix,
and by other factors such as changes in foreign exchange rates relative to the U.S. Dollar. Many of these factors are not under our control. The following are examples of factors
affecting gross margin:

 
● As our products mature, we can experience additional competition which tends to decrease average selling prices and affects gross margin.
 
● Our gross margin can be significantly affected by product mix. Within each of our product categories, the gross margin is generally higher for devices with greater average

power. These higher power products often have better performance, more difficult specifications to attain and fewer competing products in the marketplace.
 
General and administrative expenses. General and administrative expenses consist primarily of salaries and personnel-related costs, professional fees, insurance, SEC filing

and compliance costs, public company expenses, and corporate overhead.
 
Sales and Marketing Expenses. Sales and marketing expenses consist primarily of personnel-related costs, advertising and promotional activities, customer acquisition efforts,

travel, and commercial support functions.
 
Research and development expenses. We plan to continue to invest in research and development to improve our existing laser blasting technology and equipment and

develop new products, systems, and applications. We believe that these investments will sustain our position as a leader in the laser industry and will support the development of
new products that can address new markets and growth opportunities. The amount of research and development expenses we incur may vary from period to period.

 
Results of Operations
 
Correction of previously reported amounts. As described in Note 2 to the condensed consolidated financial statements, the Company has corrected its accounting for the
consideration transferred in connection with its March 2026 warrant inducement transaction, which was previously reported as a deemed dividend of $1,512,480 in the Company’s
Quarterly Report on Form 10-Q for the three months ended March 31, 2026. That amount is now presented as a cost of the related equity offering charged against additional paid-in
capital. The correction has no effect on net loss, basic or diluted net loss per share, total assets, total liabilities, total stockholders’ deficit or cash flows for any period presented.
 

22

Table of Contents
 
Revenue. Net sales for the three months ended June 30, 2026, were $1,806,305, compared to $2,598,975 for the three months ended June 30, 2025, representing a decrease of
$792,670, or 30.5%. Net sales for the six months ended June 30, 2026, were $2,721,858, compared to $4,889,257 for the six months ended June 30, 2025, a decrease of $2,167,399, or
44.3%. The decrease was primarily attributable to (i) lower equipment deliveries during the current periods, (ii) the timing of customer purchasing decisions, project execution
schedules, and revenue recognition milestones, and (iii) the absence of affiliate revenue in the current periods compared to $391,818 recognized in the six months ended June 30,
2025. Second-quarter net sales increased $890,752, or 97.3%, over the first quarter of 2026, reflecting improved equipment delivery volume as the quarter progressed. Revenue may
fluctuate from period to period based on customer purchasing cycles, project timing, equipment delivery schedules, and product mix.



 
Cost of Sales / Gross Profit (Loss). Cost of sales for the three months ended June 30, 2026, was $1,653,832, compared to $1,496,304 for the three months ended June 30, 2025, an
increase of $157,528, or 10.5%. Gross profit was $152,473 for the three months ended June 30, 2026, reflecting a gross margin of 8.4%, compared to gross profit of $1,102,671 and a
gross margin of 42.4% for the three months ended June 30, 2025. For the six months ended June 30, 2026, cost of sales was $2,957,836, compared to $2,886,096 for the six months
ended June 30, 2025, an increase of $71,740, or 2.5%, and the Company recorded a gross loss of $235,978, reflecting a negative gross margin of 8.7%, compared to gross profit of
$2,003,161 and a gross margin of 41.0% for the six months ended June 30, 2025. The deterioration in gross margin was primarily attributable to lower revenue volume and the
resulting inability to absorb fixed manufacturing overhead and production costs, reduced production throughput, and changes in product mix, together with integration and
facility-transition costs associated with the Beamer product line. The improvement from the negative gross margin of 42.4% recorded in the first quarter of 2026 to a positive gross
margin of 8.4% in the second quarter reflects higher revenue volume and improved absorption of fixed manufacturing costs. Gross margins may fluctuate from period to period
depending on sales volume, manufacturing utilization, customer mix, and timing of product deliveries.
 
Sales and Marketing. Sales and marketing expenses for the three months ended June 30, 2026, were $817,609, compared to $338,025 for the three months ended June 30, 2025, an
increase of $479,584, or 141.9%. For the six months ended June 30, 2026, sales and marketing expenses were $1,439,063, compared to $1,012,606 for the six months ended June 30,
2025, an increase of $426,457, or 42.1%. Sales and marketing expenses consist primarily of personnel-related costs, advertising, promotional activities, customer acquisition efforts,
travel, and commercial support functions. The increase reflects expanded commercial headcount and promotional activity supporting the Beamer product line and the industrial
marking and traceability markets, together with allocated personnel and facility costs.
 
General and Administrative. General and administrative expenses for the three months ended June 30, 2026, were $1,504,154, compared to $1,542,841 for the three months ended
June 30, 2025, a decrease of $38,687, or 2.5%. For the six months ended June 30, 2026, general and administrative expenses were $3,142,987, compared to $3,177,805 for the six
months ended June 30, 2025, a decrease of $34,818, or 1.1%. General and administrative expenses consist primarily of salaries and personnel-related costs, professional fees,
insurance, SEC filing and compliance costs, public company expenses, and corporate overhead. General and administrative expenses remained substantially consistent with the
prior-year periods, as increased professional fees incurred in connection with the Company’s capital-raising activities and delayed periodic filings were offset by reductions in
other general and administrative costs.
 
Research and Development Costs. Research and development expense for the three months ended June 30, 2026, was $219,006, compared to $184,494 for the three months ended
June 30, 2025, an increase of $34,512, or 18.7%. For the six months ended June 30, 2026, research and development expense was $346,087, compared to $347,963 for the six months
ended June 30, 2025, substantially consistent with the prior-year period. Research and development activities remain focused on enhancing existing laser cleaning technologies
and equipment and developing new products, systems, and applications, including integration of the Beamer laser marking platform. The Company expects research and
development expenditures to fluctuate based on project timing, product development priorities, and resource allocation.
 
Operating Loss. Operating loss for the three months ended June 30, 2026, was $2,388,296, compared to $962,688 for the three months ended June 30, 2025, an increase of $1,425,608,
or 148.1%. Operating loss for the six months ended June 30, 2026, was $5,164,115, compared to $2,535,213 for the six months ended June 30, 2025, an increase of $2,628,902, or
103.7%. The increase in operating loss was primarily attributable to lower revenue and the resulting compression in gross margin, combined with increased sales and marketing
spending, partially offset by substantially consistent general and administrative expenses.
 
Interest Expenses, Net. Interest expense, net, for the three months ended June 30, 2026 was $434,789, compared with $811,214 for the three months ended June 30, 2025, a decrease
of $376,425, or 46.4%. For the six months ended June 30, 2026, interest expense, net, was $819,640, compared with $919,412 for the six months ended June 30, 2025, a decrease of
$99,772, or 10.9%. The decrease reflects the repayment during 2026 of the Company’s higher-cost note obligations, including the NPA Notes, the District 2 Note, the 2025 Term
Loans, and related-party borrowings, partially offset by interest and amortization of debt discount on borrowings under the 2026 Term Loan.
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Change in Fair Value of Derivative Liability The change in fair value of the derivative liability resulted in a loss of $98,193 for the three months ended June 30, 2026, and a gain of
$116,193 for the six months ended June 30, 2026, compared to $nil in each of the corresponding prior-year periods. The amounts reflect changes in the estimated fair value of the
Company’s derivative liability associated with the Hudson financing arrangement, driven by changes in the underlying valuation inputs during the periods. The carrying value of
the derivative liability was $222,709 at June 30, 2026, compared to $124,516 at March 31, 2026, and $338,902 at December 31, 2025.
 
Total Other Expense. Total other expense for the three months ended June 30, 2026, was $890,142, compared to $811,214 for the three months ended June 30, 2025, an increase of
$78,928, or 9.7%. For the six months ended June 30, 2026, total other expense was $1,060,607, compared to $919,412 for the six months ended June 30, 2025, an increase of $141,195,
or 15.4%. Other expense in the current periods consisted of net interest expense on the Company’s outstanding debt obligations and a $357,160 charge recognized in connection
with the registration payment arrangement entered into as part of the April 2026 warrant inducement, partially offset (for the six-month period) by the gain recognized from the
change in fair value of the Company’s remaining derivative liability associated with the Hudson financing arrangement.
 
Net Loss. Net loss for the three months ended June 30, 2026, was $3,278,437, or $(0.08) per basic and diluted share, compared to net loss of $1,773,902, or $(0.12) per basic and
diluted share, for the three months ended June 30, 2025, representing an increase of $1,504,535, or 84.8%. Net loss for the six months ended June 30, 2026, was $6,224,721, or $(0.19)
per basic and diluted share, compared to net loss of $3,454,625, or $(0.24) per basic and diluted share, for the six months ended June 30, 2025, representing an increase of $2,770,096,
or 80.2%. The increase in net loss was primarily attributable to lower revenues, negative gross margin performance, and the $357,160 registration payment arrangement charge,
partially offset by lower net interest expense.
 
Liquidity and Capital Resources
 
The following is a summary of the Company’s cash flows provided by (and used in) operating, investing, and financing activities for the six-month periods ended on June 30, 2026,
and June 30, 2025.
 

  Six Months Ended June 30  
  2026   2025  
Net cash used in operating activities  $ (4,735,656)  $ (2,192,704)
Net cash used in investing activities   (97,974)   (22,560)
Net cash provided by financing activities   6,339,922   1,759,915 
Net cash increase (decrease) for period   1,506,292   (455,349)
Cash at the beginning of period   650,339   533,871 
Cash at end of period  $ 2,156,631  $ 78,522 

 
As of June 30, 2026, the Company had cash of $2,156,631, total current assets of $4,600,859, and total current liabilities of $7,708,679. The Company’s working capital deficit was
$3,107,820, compared with a working capital deficit of $7,344,637 as of December 31, 2025. The improvement in working capital was primarily attributable to the Company’s February
2026 public offering, proceeds received from warrant exercises and the March and April 2026 warrant inducement transactions, and the repayment of outstanding debt obligations
during the period.
 
Operating Activities
 
Net cash used in operating activities was $4,735,656 for the six months ended June 30, 2026, compared with $2,192,704 for the six months ended June 30, 2025. Operating cash
outflows during the current period were primarily driven by the Company’s net loss of $6,224,721, partially offset by non-cash items including depreciation and amortization, stock-



based compensation expense, amortization of debt discount and deferred financing costs, financing costs recognized as additional note principal on default, and the change in fair
value of derivative liabilities. Working capital changes included movements in accounts receivable, inventories, contract liabilities, deferred revenue, and accounts payable.
 
Investing Activities
 
Net cash used in investing activities was $97,974 for the six months ended June 30, 2026, compared with $22,560 for the six months ended June 30, 2025. Investing activity during
the current period consisted of purchases of property and equipment.
 
Financing Activities
 
Net cash provided by financing activities was $6,339,922 for the six months ended June 30, 2026, compared with $1,759,915 for the six months ended June 30, 2025. Financing
activity during the current period was primarily attributable to net proceeds from the Company’s February 2026 public offering, proceeds received from warrant exercises and the
March and April 2026 warrant inducement transactions, and borrowings under financing arrangements. These inflows were partially offset by offering and transaction costs,
repayments of outstanding debt obligations, and repayments of related-party borrowings. Financing transactions completed during the period strengthened liquidity and
contributed to the improvement in working capital. The Company continues to require additional liquidity to support operations, strategic initiatives, and working capital
requirements. Management expects to continue evaluating debt and equity financing alternatives to support future operations and growth objectives. While management believes
additional actions are available to improve liquidity, there can be no assurance that financing will be available on acceptable terms, or at all
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Off-Balance Sheet Arrangements
 
As of June 30, 2026, the Company did not maintain any material off-balance sheet arrangements, including obligations under guarantee contracts, retained or contingent interests
in transferred assets, obligations under certain derivative instruments, or obligations arising from variable interest entities.
 
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
 
The Company is a smaller reporting company as defined in Rule 12b-2 under the Securities Exchange Act of 1934 and is not required to provide the information required by this
Item. Notwithstanding this exemption, the Company provides the following disclosure.
 
Interest Rate Risk
 
The Company’s debt obligations primarily bear fixed interest rates and management does not believe changes in market interest rates had a material impact on the Company’s
financial position, results of operations, or cash flows during the three and six months ended June 30, 2026.
 
Derivative Instruments and Foreign Currency Risk
 
The Company has outstanding warrants that were evaluated under ASC 815-40. With the exception of the warrant issued to Hudson Global Ventures, LLC, which is classified as a
derivative liability and carried at fair value of $222,709 as of June 30, 2026, all remaining outstanding warrants — including the Series A-1 through Series A-6 warrants and the
placement agent warrants issued during 2026 — are classified as equity instruments and are not accounted for as derivative liabilities. The fair value of the derivative liability is
measured using Level 3 inputs and is sensitive to changes in the Company’s common stock price and expected volatility. Changes in fair value resulted in a loss of $98,193 for the
three months ended June 30, 2026, and a gain of $116,193 for the six months ended June 30, 2026.
 
We do not currently have any sales, own any assets, or operate any facilities in countries outside the United States and, consequently, we are not affected by foreign currency
fluctuations or exchange rate changes. Overall, we believe that our exposure to interest rate risk and foreign currency exchange rate changes was not material to our financial
condition or results of operations as of June 30, 2026.
 
ITEM 4. CONTROLS AND PROCEDURES
 
Disclosure Controls and Procedures
 
As of the end of the period covered by this Quarterly Report, under the supervision and with the participation of the Company’s management, including its principal executive
officer and principal financial officer, the Company conducted an evaluation of the effectiveness of the design and operation of its disclosure controls and procedures (as defined
in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended).
 
Management concluded that disclosure controls and procedures were not effective as of June 30, 2026, due to the material weaknesses in internal control over financial reporting
described below. Certain of these material weaknesses were previously identified and disclosed in the Company’s Annual Reports on Form 10-K for the years ended December 31,
2025 and 2024 and have not yet been fully remediated. In addition, during the quarter ended June 30, 2026, management identified an additional material weakness relating to
controls over the authorization and issuance of the Company’s equity securities, as described below.
 
Material Weaknesses in Internal Control Over Financial Reporting
 
As previously disclosed in the Company’s Annual Reports on Form 10-K for the years ended December 31, 2025 and 2024, management identified the following material
weaknesses in internal control over financial reporting, each of which remained unremediated as of June 30, 2026:
 
 ● Continuing Weakness: The system of internal controls failed to identify multiple journal entries that were identified by the external auditor.
 ● Continuing Weakness: Lack of a formal control process related to the identification and approval of related party transactions.
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 ● Continuing Weakness: The Company is not able to fully maintain segregation of duties within its financial operations due to its reliance on limited personnel in the

finance function.
 ● Continuing Weakness: As a smaller company, the Company lacks sufficient resources to perform the internal audit function.
 ● Continuing Weakness: Documentation of all proper accounting procedures is not yet complete.
 
In addition, during the quarter ended June 30, 2026, management identified the following additional material weaknesses:
 

● Newly Identified Weakness: The Company did not maintain effective controls over the authorization and issuance of its equity securities in connection with warrant and
other complex financing transactions. During the quarter ended June 30, 2026, shares of common stock were issued upon the exercise of Series A-4, Series A-5, and Series
A-6 warrants before those warrants had become exercisable — exercisability being conditioned on receipt of the stockholder approval required under applicable Nasdaq
Listing Rules, which was obtained on June 26, 2026 — and certain of those shares were issued without registration under the Securities Act of 1933, as amended, or an



appropriate restrictive legend. As a result, the Company did not have effective controls at the time of this transaction to ensure   that its equity securities were issued only
after the underlying instruments had become exercisable in accordance with their terms and in compliance with applicable securities laws, the governing warrant
agreements, and applicable stock exchange listing requirements. This one-time occurence created a reasonable possibility that a material misstatement   of the Company’s
financial statements would not be prevented or detected on a timely basis, and could expose the Company to noncompliance with securities laws and Nasdaq listing
requirements in the future.  
 

● Newly Identified Weakness: The Company did not maintain effective controls over the identification and application of the accounting guidance applicable to non-routine
equity and warrant transactions. Management’s initial application of the accounting for the Company’s March 2026 warrant inducement transaction did not reflect the
guidance in ASC 815-40-35-14 through 35-18 applicable to modifications of equity-classified warrants, and the resulting presentation of a deemed dividend and of loss per
share attributable to common shareholders in the Company’s Quarterly Report on Form 10-Q for the three months ended March 31, 2026 required correction. In addition,
the Company did not identify and record on a timely basis the registration payment arrangement arising under its March 2026 warrant inducement agreements. This
control deficiency created a reasonable possibility that a material misstatement of the Company’s financial statements would not be prevented or detected on a timely
basis.

 
Remediation Activities
 
Management continued to implement remediation activities during the six months ended June 30, 2026 intended to address the material weaknesses described above, including: (i)
enhancing financial close and reporting processes by implementing additional levels of review over manual journal entries, formalizing account reconciliation procedures, and
requiring documented supervisory approval of all non-routine and significant adjustments; (ii) adopting and enforcing a formal written policy and control framework for the
identification, review, approval, and disclosure of related party transactions, including periodic related-party questionnaires and review by the Audit Committee; (iii) strengthening
the finance and internal control environment by augmenting finance personnel and reassigning responsibilities to improve segregation of duties, engaging qualified third-party
professionals to assist with internal audit-type procedures and ongoing monitoring where internal resources are limited, and completing and maintaining comprehensive
documentation of key accounting policies, procedures, and internal controls; and (iv) with respect to the material weakness identified during the quarter ended June 30, 2026,
implementing additional controls over the authorization and issuance of equity securities, including requiring documented legal and accounting review, prior to any issuance of
shares upon the exercise or conversion of warrants or other convertible instruments, to confirm that the instrument is then exercisable or convertible in accordance with its terms
and that all conditions to exercisability — including any required stockholder approval, registration, and legending requirements — have been satisfied; establishing a pre-
issuance approval checklist involving the Company’s finance function, outside securities counsel, and the Company’s transfer agent; and improving coordination among the
Company’s finance function, legal advisors, placement agents, and transfer agent in connection with financing transactions. The controls described in (iv) had not operated for a
sufficient period to be tested for operating effectiveness as of June 30, 2026, and the related material weakness had not been remediated as of that date. Management will continue
to monitor the effectiveness of these remediation efforts.
 
Notwithstanding the material weaknesses described above, management performed additional review and validation procedures, including expanded technical accounting review
and executive-level review of significant financing and equity transactions, and concluded that the condensed consolidated financial statements included in this Quarterly Report
on Form 10-Q fairly present, in all material respects, the financial condition, results of operations, and cash flows of the Company in conformity with U.S. GAAP.
 
Changes in Internal Controls over Financial Reporting
 
Other than the identification of the material weakness described above and the related remediation activities, and the ongoing remediation activities associated with the previously
identified material weaknesses, there were no changes in the Company’s internal control over financial reporting during the quarter ended June 30, 2026, that have materially
affected, or are reasonably likely to materially affect, the Company’s internal control over financial reporting.
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PART II – OTHER INFORMATION
 
ITEM 1. LEGAL PROCEEDINGS.
 
From time to time, we are involved in legal proceedings, claims, and other disputes arising in the normal course of our business, including commercial, contractual, employment, and
collection matters. We are currently party to certain such proceedings. While the outcome of any litigation is inherently uncertain and cannot be predicted with assurance, based
on information currently available, management does not believe that the ultimate resolution of these matters, individually or in the aggregate, will have a material adverse effect on
our business, financial condition, results of operations, or cash flows. Regardless of outcome, litigation can be costly and time-consuming and can divert the attention of
management and other personnel from the operation of our business.
 
ITEM 1A. RISKS FACTORS
 
Not applicable to a smaller reporting company.
 
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
 
Recent Sales of Unregistered Securities
 
February 2026 public offering — placement agent warrants. In connection with the Company’s February 9, 2026 public offering, the Company issued to the placement agent
warrants to purchase an aggregate of 557,058 shares of common stock, with a five-year term and exercise prices of $0.875 and $3.2375 per share, having an aggregate fair value of
$381,374. The placement agent warrants were issued in reliance upon the exemption from registration provided by Section 4(a)(2) of the Securities Act of 1933, as amended (the
"Securities Act”), and/or Rule 506(b) of Regulation D promulgated thereunder.
 
March 2026 warrant inducement. On March 15, 2026, in connection with inducement agreements pursuant to which certain holders exercised an aggregate of 1,373,630 existing
warrants at a reduced exercise price of $1.08 per share, the Company issued to the exercising holders (i) Series A-3 warrants to purchase an aggregate of 1,373,630 shares of
common stock at an exercise price of $1.08 per share, with a term of five years, and (ii) Series A-4 warrants to purchase an aggregate of 1,373,630 shares of common stock at an
exercise price of $1.08 per share, with a term of eighteen months. The Company also issued to the placement agent warrants to purchase an aggregate of 96,154 shares of common
stock at an exercise price of $1.35 per share, with a five-year term. These warrants were issued in reliance upon the exemptions from registration provided by Section 4(a)(2) of the
Securities Act and/or Rule 506 of Regulation D.
 
April 2026 warrant inducement. On April 26, 2026, the Company entered into additional warrant exercise inducement agreements with certain holders of warrants originally issued
in connection with the February 2026 public offering. In connection with the exercise of those warrants, the Company issued unregistered Series A-5 warrants to purchase up to
4,742,860 shares of common stock and unregistered Series A-6 warrants to purchase up to 6,687,310 shares of common stock, each with an exercise price of $0.975 per share. The
Company also issued to the placement agent warrants to purchase up to 400,056 shares of common stock at an exercise price of $0.875 per share. These warrants were issued in
reliance upon the exemptions from registration provided by Section 4(a)(2) of the Securities Act and/or Rule 506(b) of Regulation D, to holders that represented they were
"accredited investors” as defined in Rule 501(a). No general solicitation or advertising was used in connection with the issuances.
 
Cashless warrant exercises. During the six months ended June 30, 2026, the Company issued an aggregate of 8,781,155 shares of common stock upon the cashless exercise of
11,065,230 previously issued warrants. No cash proceeds were received by the Company in connection with these cashless exercises. The shares were issued in reliance upon the
exemption from registration provided by Section 3(a)(9) of the Securities Act, as the securities were exchanged by the Company with its existing security holders exclusively and no



commission or other remuneration was paid or given directly or indirectly for soliciting the exchange. Shares issued upon the cashless exercise of the Series A-5 and Series A-6
Warrants would take the character of the unregistered warrants surrendered and accordingly would be restricted securities; as described in Note 6 and Note 8 to the condensed
consolidated financial statements, certain of those shares were issued without a restrictive legend. The Company, with the assistance of counsel, is evaluating the availability of
the exemptions claimed above and the consequences of the issuances described in Note 6.
 
Exercises prior to effectiveness of stockholder approval. As described in Note 6 and Note 8 to the condensed consolidated financial statements, during June 2026 the Company
issued 3,741,407 shares of common stock upon exercises of Series A-4, Series A-5, and Series A-6 Warrants that occurred prior to the date those warrants became exercisable, and
shares issued upon exercise of the Series A-4 Warrants were issued at a time when the related resale prospectus was unavailable. The Company, with the assistance of counsel, is
evaluating the validity of these issuances and whether any of the shares are subject to recall, rescission, or repurchase and cancellation. 
 
Shares issued for services and compensation. On February 24, 2026, the Company issued 88,235 shares of common stock with an aggregate fair value of $75,000 to iHub Inc. d/b/a
The Market Link under an investor relations services agreement. On March 13, 2026, the Company issued 11,413 shares of common stock to Hudson Global Ventures LLC pursuant
to anti-dilution provisions contained in a consulting agreement dated July 8, 2025. On March 26, 2026, the Company granted 60,000 shares of restricted common stock to its
directors with an aggregate grant-date fair value of $59,460, or $0.99 per share, as compensation for services. These shares were issued in reliance upon the exemption from
registration provided by Section 4(a)(2) of the Securities Act.
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Use of Proceeds from Registered Securities
 
On February 9, 2026, the Company completed its public offering of 7,142,858 shares of common stock and accompanying Series A-1 and Series A-2 warrants pursuant to a
registration statement on Form S-1 (File No. 333-292932), which was declared effective by the Securities and Exchange Commission on February 6, 2026. The aggregate gross
proceeds from the offering were $5,000,001, and offering expenses, including placement agent fees and commissions, were approximately $878,728, resulting in net proceeds to the
Company of approximately $4,121,272. There has been no material change in the planned use of proceeds from that described in the final prospectus. Through June 30, 2026, the
Company used the net proceeds for the repayment of outstanding indebtedness and for working capital and general corporate purposes. None of the net proceeds were paid,
directly or indirectly, to directors, officers, or persons owning 10% or more of any class of the Company’s equity securities, or to any affiliate of the Company.
 
Issuer Purchases of Equity Securities
 
None.
 
ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
 
None.
 
ITEM 4. MINE SAFETY DISCLOSURES.
 
Not applicable.
 
ITEM 5. OTHER INFORMATION.
 
None.
 
ITEM 6. EXHIBITS.
 
31.1  Rule 13(a)-14(a)/15(d)-14(a) Certification of principal executive officer
   
31.2  Rule 13(a)-14(a)/15(d)-14(a) Certification of principal financial and accounting officer
   
32.1  Section 1350 Certification of principal executive officer
   
32.2  Section 1350 Certification of principal financial and accounting officer
   
101*  Inline XBRL data files of Financial Statements and Notes contained in this Quarterly Report on Form 10-Q
   
104  Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
 
* In accordance with Regulation S-T, the Interactive Data Files in Exhibit 101 to the Quarterly Report on Form 10-Q shall be deemed "furnished” and not "filed.”
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.
 
 Laser Photonics Corporation
  
Date: August 14, 2026 By: /s/ Ann Tewari
  Interim President

(Principal Executive Officer)
 
Date: August 14, 2026 By /s/ Ralph Venegas
  Acting Chief Financial Officer
  (Principal Financial and Accounting Officer)
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EXHIBIT 31.1

 
CERTIFICATIONS

 
I, Ann Tewari, certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of Laser Photonics Corporation (the “registrant”).
  
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of

the circumstances under which such statements were made, not misleading with respect to the period covered by this report.
  
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of

operations and cash flows of the registrant as of, and for, the periods presented in this report.
  
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)

and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 

 
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material

information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;

   

 
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

   

 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such an evaluation; and

   

 
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the

registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over
financial reporting.

 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and

the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’s ability to record, process, summarize and report financial information; and

   
 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
 
Date: August 14, 2026 By: /s/ Ann Tewari
  Interim President
  (Principal Executive Officer)
 
 

 



 
EXHIBIT 31.2

 
CERTIFICATIONS

 
I, Ralph Venegas, certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of Laser Photonics Corporation (the “registrant”).
  
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of

the circumstances under which such statements were made, not misleading with respect to the period covered by this report.
  
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of

operations and cash flows of the registrant as of, and for, the periods presented in this report.
  
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)

and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 

 
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material

information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;

   

 
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

   

 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure
controls and procedures, as of the end of the period covered by this report based on such an evaluation; and

   

 
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the

registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over
financial reporting.

 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and

the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’s ability to record, process, summarize and report financial information; and

   
 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
 
Date: August 14, 2026 By: /s/ Ralph Venegas
  Acting Chief Financial Officer
  (Principal Financial and Accounting Officer)

 
 



 
EXHIBIT 32.1

 
PURSUANT TO 18 U.S.C. 1350

 
Pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned officer of Laser Photonics Corporation, a Delaware corporation
(the “Company”), does hereby certify, to such officer’s knowledge, that:
 
The Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2026 (the “Form 10-Q”) of the Company fully complies with the requirements of Section 13(a) or 15(d) of
the Securities Exchange Act of 1934, and information contained in the Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the
Company.
 
August 14, 2026, By: /s/ Ann Tewari
  Interim President
  (Principal Executive Officer)
 
The foregoing certification is being furnished solely pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and is not being filed as a
separate disclosure document.
 
 

 



 
EXHIBIT 32.2

 
PURSUANT TO 18 U.S.C. 1350

 
Pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned officer of Laser Photonics Corporation, a Delaware corporation
(the “Company”), does hereby certify, to such officer’s knowledge, that:
 
The Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2026 (the “Form 10-Q”) of the Company fully complies with the requirements of Section 13(a) or 15(d) of
the Securities Exchange Act of 1934, and information contained in the Form 10-Q fairly presents, in all material respects, the financial condition and results of operations of the
Company.
 
August 14, 2026 By: /s/ Ralph Venegas
  Acting Chief Financial Officer
  (Principal Financial and Accounting Officer)
 
The foregoing certification is being furnished solely pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and is not being filed as a
separate disclosure document.
 
 

 
 


