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Item 1.01. Entry into a Material Definitive Agreement.

 
Private Placement
 
Securities Purchase Agreement;
 

On January 26, 2026, USA Rare Earth, Inc., a Delaware corporation (the "Company”), entered into a securities purchase agreement (the "Purchase Agreement”) with the several
purchasers named therein (the "Purchasers”), for the private placement (the "Private Placement”) of 69,767,442 shares of the Company’s common stock, par value $0.0001 per share (the
"Shares”), for aggregate gross proceeds of approximately $1.5 billion, at a price per share of $21.50. Subject to the satisfaction of customary closing conditions, the Company intends to close
the Private Placement and issue the Shares on January 28, 2026. The Company intends to use the net proceeds from the Private Placement for general corporate purposes. 

 
The Purchase Agreement contains customary representations, warranties, covenants and agreements by the Company, indemnification obligations of the Company and the

Purchasers, including for liabilities under the Securities Act of 1933, as amended (the "Securities Act”), and other obligations of the parties. The representations, warranties, covenants and
agreements contained in the Purchase Agreement reflect negotiations between the parties to the Purchase Agreement and are not intended as statements of fact to be relied upon by
stockholders, or any individual or other entity other than the parties. In particular, the representations, warranties, covenants and agreements in the Purchase Agreement may be subject to
limitations agreed by the parties, including having been modified or qualified by certain confidential disclosures that were made between the parties in connection with the negotiation of the
Purchase Agreement, and having been made for purposes of allocating risk among the parties rather than establishing matters of fact. In addition, the parties may apply standards of
materiality in a way that is different from what may be viewed as material by investors. As such, the representations and warranties in the Purchase Agreement may not describe the actual
state of affairs at the date they were made, or at any other time, and you should not rely on them as statements of fact. Moreover, information concerning the subject matter of the
representations and warranties may change after the date of the Purchase Agreement, and unless required by applicable law, the Company undertakes no obligation to update such
information.

 
The Private Placement is exempt from the registration requirements of the Securities Act pursuant to the exemption for transactions by an issuer not involving any public offering

under Section 4(a)(2) of the Securities Act and in reliance on similar exemptions under applicable state laws. Each Purchaser represented that it is an accredited investor within the meaning of



Rule 501(a) of Regulation D and is acquiring the Shares as principal for its own account and not with a view to or for distributing or reselling the Shares. The Shares were offered without any
general solicitation by the Company or its representatives. The Shares sold and issued in the Private Placement have not been registered under the Securities Act or any state securities laws
and may not be offered or sold in the United States absent registration with the SEC or an applicable exemption from the registration requirements of the Securities Act.

 
Registration Rights Agreement
 

In addition, in connection with the closing of the Private Placement, the Company and the Purchasers will enter into a registration rights agreement (the "Registration Rights
Agreement”), pursuant to which the Company will agree to file a registration statement with the Securities and Exchange Commission (the "SEC”) on or prior to the 30th calendar day
following the closing date of the Private Placement (subject to certain exceptions) for purposes of registering the resale of the Shares (the "Registration Statement”), to use commercially
reasonable efforts to have such Registration Statement declared effective within the time period set forth in the Registration Rights Agreement, and to keep the Registration Statement
effective until the date that all registrable securities covered by the Registration Statement (i) have been sold, thereunder or pursuant to Rule 144, or (ii) may be sold without volume or
manner-of-sale restrictions pursuant to Rule 144 and without the requirement for the Company to be in compliance with the current public information requirement under Rule 144.
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The foregoing descriptions of the Purchase Agreement and the Registration Rights Agreement do not purport to be complete and are qualified in their entirety by reference to the

form of Purchase Agreement and the form of Registration Rights Agreement filed as Exhibits 10.1 and 10.2, respectively, to this Current Report on Form 8-K and incorporated herein by
reference. Such exhibits have been included to provide investors with information regarding their respective terms and are not intended to provide any factual information about the
Company.

 
Existing Warrant Amendments
 

On or about January 26, 2025, the Company entered into amendments (the "Warrant Amendments ”) with each holder of the Company’s warrants initially exercisable to purchase
common stock at $12.00 per share and currently exercisable to purchase common stock at $7.00 per share, subject to adjustment, initially exercisable on March 13, 2025 (the "Existing
Warrants”) to provide that any Government Financing is an "Exempt Issuance” (as defined in the respective Warrant Amendments) and therefore will not result in any adjustment of the
Exercise Price (as defined in the respective Existing Warrants). "Government Financing” means one or more financing transactions (i) with or involving the Federal Government of the United
States of America (including one or more departments or agencies thereof) (the "U.S. Government”) involving the issuance to the U.S. Government of shares of common stock, warrants to
purchase shares of common stock, other equity securities and/or debt instruments, and (ii) the issuance of shares of shares of common stock, warrants to purchase shares of common stock
and/or other equity securities to other parties as contemplated or required by the terms of a Government Financing.

 
The foregoing description of the Warrant Amendments does not purport to be complete and is qualified in its entirety by reference to the form of the Warrant Amendment filed as

Exhibit 4.1 to this Current Report on Form 8-K and incorporated herein by reference.
 

Item 2.02. Results of Operations and Financial Condition
 

On January 26, 2026, the Company issued a press release announcing certain preliminary financial results for the fiscal year ended December 31, 2025. A copy of the press release is
attached hereto as Exhibit 99.1 and incorporated herein by reference.

 
The information set forth under this Item 2.02 (including Exhibit 99.1) shall not be deemed "filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the

"Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed to be incorporated by reference into any filing of the Company under the Securities Act, or the
Exchange Act, except as expressly set forth by specific reference in such filing.
 
Item 3.02. Unregistered Sales of Equity Securities

 
The information under Item 1.01 of this Current Report on Form 8-K related to the Shares is incorporated herein by reference.
 
This Current Report on Form 8-K does not constitute an offer to sell any securities or a solicitation of an offer to buy any securities, nor shall there be any sale of any securities in

any state or jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such state or jurisdiction.
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Item 5.03 Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.
 

On January 26, 2026, following approval of the board of directors of the Company and the required holders of the Company’s 12.0% Series A Cumulative Convertible Preferred Stock
(the "Series A Preferred Stock”), the Company adopted and filed with the Secretary of State of the State of Delaware, a certificate of amendment (the "Certificate of Amendment”) to the
Company’s Certificate of Designation of Preferences, Rights and Limitations of 12.0% Series A Cumulative Convertible Preferred Stock (as previously amended on May 1, 2025, the
"Certificate of Designation”). Pursuant to the Certificate of Amendment, the provisions of the Certificate of Designation providing for the adjustment of the Conversion Price (as defined in
the Certificate of Designation) in the event of certain issuances or deemed issuances of shares of common stock by the Company were amended. In particular, the Certificate of Amendment
provides that any Government Financing is an "Exempt Issuance” (as defined in the Certificate of Designation, as amended by the Certificate of Amendment) and therefore will not result in
any adjustment of the Conversion Price of the Series A Preferred Stock.

 
The foregoing description of the Certificate of Amendment does not purport to be complete and is qualified in its entirety by reference to the Certificate of Amendment filed as

Exhibit 3.1 to this Current Report on Form 8-K and incorporated herein by reference.
 
Item 7.01. Regulation FD Disclosure

 
On January 26, 2026, the Company issued a press release announcing the entry into a non-binding letter of intent for the Expected U.S. Government Transaction (as defined below),

a non-binding letter of intent for a collaboration with the U.S. Department of Energy’s National Energy Technology Laboratory, and the Private Placement, a copy of which is furnished
herewith as Exhibit 99.1.

 
Furnished herewith as Exhibit 99.2 is an investor presentation that the Company presented to certain potential investors in connection with the Private Placement.
 
Furnished herewith as Exhibit 99.3 is certain additional information related to the Expected U.S. Government Transaction that was presented to certain potential investors in

connection with the Private Placement.
 
The information provided under this Item 7.01 of this Current Report on Form 8-K, including Exhibits 99.1, 99.2, and 99.3, is "furnished” and shall not be deemed "filed” with the

Securities and Exchange Commission or incorporated by reference in any filing under the Securities Exchange Act of 1934, as amended, or the Securities Act.
 
Item 8.01. Other Events
 

On January 26, 2026, the Company announced that it had entered into a non-binding letter of intent (the "Letter of Intent”) with the U.S. Department of Commerce covering a total of



$1.6 billion, including $277 million in direct funding awards under the CHIPS Act and $1.3 billion in senior secured debt with a 15-year term with an expected rate of Treasury +150 bps
(collectively, the "Expected U.S. Government Transaction”).

 
As conditions to entry in definitive documentation for the Expected U.S. Government Transaction (the "Definitive Agreements ”), the Company must satisfy certain conditions,

including, without limitation: (i) raise at least $500 million from non-federal sources (which will be satisfied upon the closing of the Private Placement described in Item 1.01 of this Current
Report on Form 8-K), (ii) obtain two memoranda of understanding from semiconductor end or midstream users, (iii) obtain neodymium praseodymium oxide and MREC feedstock supply
agreements with a term at least through 2027, (iv) exercise a surface purchase option with the Texas GLO, (v) implement certain third-party recommendations and third-party validation of
nuclear material licensing requirements at the Company’s research and development facility in Wheat Ridge, Colorado, and (vi) define a power infrastructure plan for the Company’s magnet
manufacturing facility in Stillwater, Oklahoma. In addition, the U.S. government’s $277 million in Direct Funding Awards includes a condition that the Company issue to the U.S. government
$277 million of common stock (approximately 16.1 million shares issued at $17.17 per share) and the $1.3 billion Senior Secured Loan also requires the issuance of warrants to the government
representing an additional 10% of the Company’s fully diluted shares outstanding prior to the Private Placement (approximately 17.5 million shares with an exercise price of $17.17 per share
and a 10-year exercise period). The U.S. government’s ownership in the Company will represent between 8% and 16% of the fully diluted shares outstanding prior to the Private Placement
depending on whether the warrants are assumed to be exercised.

 

3

 

 
The Letter of Intent for the Expected U.S. Government Transaction provides, and the Definitive Agreements for such collaboration will provide, that the grant and debt financing

from the government will be released to the Company in phases over time subject to the Company’s achievement of specified business milestones related to the development of the Round
Top deposit, development and expansion of processing and separation facilities, development and expansion of metal making and strip casting facilities, development and expansion of the
magnet manufacturing facility, and obtaining additional equity and debt financing. There are four milestones related to Round Top, relating: to design, scale-up and completion of a definitive
feasibility study; early works; solvent extraction; and completion of construction, with targeted achievement dates from December 2026 to December 2028. There are two milestones related to
the Company’s metal making and strip casting facilities related to: supply, technical feasibility, and construction; and qualification for production and commercialization, with targeted
achievement dates from March 2027 to December 2027. There are four milestones related to the development and expansion of the Company’s magnet manufacturing facilities relating to:
initial production capability and demand validation; and incremental production capability and demand validation, with targeted achievement dates from June 2026 to March 2028. In addition,
the Company will be required to obtain additional financing to meet estimated $4.1 billion of required capex and to establish a $250 million revolving credit facility by December 31, 2026.

 
In addition to the Letter of Intent for the Expected U.S. Government Transaction, the Company has signed a non-binding letter of intent with the U.S. Department of Energy’s

National Energy Technology Laboratory to collaborate to advance heavy REE separation technologies at the Company’s Wheat Ridge lab and Round Top deposit, leveraging digital twin
technology.

 
No assurances can be made that the Company will successfully negotiate and enter into Definitive Agreements for the Expected U.S. Government Transaction or definitive

agreements for the collaboration with the U.S. Department of Energy’s National Energy Technology Laboratory, or that the Expected U.S. Government Transaction or the collaboration with
the U.S. Department of Energy’s National Energy Technology Laboratory will be consummated on the terms or timeframe currently contemplated, or at all. Entry into definitive agreements is
subject to further diligence, negotiation and finalization of agreements, customary closing conditions, and approvals.

 
The Company is supplementing the risk factors previously disclosed in the Company’s Form 10-K that the Company filed with the SEC on March 31, 2025 and the Company’s latest

Quarterly Reports on Form 10-Q with the risk factors relating to the Expected U.S. Government Transaction set forth below.
 
Risks Related to the Expected U.S. Government Transaction
 
The Expected U.S. Government Transaction is currently contemplated pursuant to a non-binding letter of intent and remains subject to the negotiation and execution of definitive
documentation, satisfaction of conditions precedent, and final government approvals, and there can be no assurance that such documentation will be executed or that the
collaboration will be consummated on the anticipated terms or at all.
 

The Letter of Intent for the Expected U.S. Government Transaction is non-binding and remains subject to negotiation and execution of Definitive Agreements, satisfaction of
conditions precedent, and final government approvals. There can be no assurance that:
 

● the Letter of Intent will result in Definitive Agreements, or if Definitive Agreements are reached, that the Expected U.S. Government Transaction will be made on the terms
anticipated by the Letter of Intent;

 
● that the Company will be able to satisfy the conditions precedent to entering into Definitive Agreements for the Expected U.S. Government Transaction; or
 
● that final government approvals will be obtained for the Expected U.S. Government Transaction on the terms anticipated by the Letter of Intent or at all.
 

The Expected U.S. Government Transaction is expected to be funded in phases over time and is subject to the company achieving milestones, and there can be no assurance that such
milestones will be achieved on the expected timeline or at all.
 

The Letter of Intent for the Expected U.S. Government Transaction provides, and the Definitive Agreements for such collaboration will provide, that the grant and debt financing
from the government will be released to the Company in phases over time subject to the Company’s achievement of specified business milestones related to the development of the Round
Top deposit, development and expansion of processing and separation facilities, development and expansion of metal making and strip casting facilities, development and expansion of the
magnet manufacturing facility, and obtaining additional equity and debt financing. There are four milestones related to Round Top with targeted achievement dates from December 2026 to
December 2028: design, scale-up and completion of a definitive feasibility study; early works; solvent extraction; and completion of construction. There are two milestones related to the
Company’s metal making and strip casting facilities with targeted achievement dates from March 2027 to December 2027: supply, technical feasibility, and construction; and qualification for
production and commercialization. There are four milestones related to the development and expansion of the Company’s magnet manufacturing facilities with targeted achievement dates
from June 2026 to March 2028: initial production capability and demand validation; and incremental production capability and demand validation. In addition, the Company will be required to
obtain additional financing to meet an estimated $4.1 billion of required capex and to obtain a $250 million revolving credit facility by December 31, 2026.

 

4

 

 
There can be no assurance that such milestones will be achieved on the expected timeline, or at all. If the Company is unable to meet such milestones, the corresponding funding will

not be released to the Company. The Company’s satisfaction of any given milestone, and receipt of the associated funding, does not guarantee that the Company will be able to meet any
subsequent milestones. Further, the Company’s satisfaction of one or more milestones for one project, does not guarantee that the Company will be able to meet any milestones for the other
projects. Construction, development, and expansion of the Company’s planned facilities and projects are subject to risks of delays, cost overruns, supply chain disruptions, labor availability
constraints, permitting challenges, and other execution risks, which could increase required capital, delay milestone achievement, and adversely affect the Company’s financial condition and
project economics.

 
If the Company does not receive the financing contemplated by the Expected U.S. Government Transaction, or any part of it, due to delays in meeting or failure to meet one or more

milestones, its ability to fund its current operations and implement its business plan and strategy will be affected, and the Company may be required to reduce the scope of its operations and
scale back its exploration, development and mining programs unless it is able to obtain alternative financing. Any curtailment of business operations would have a material negative effect on
operating results and the value of the Company’s outstanding securities.

 



In addition, if the Company is unable to meet certain final milestones within two years of the target completion dates, any funding released to the Company prior to that date will be
subject to clawback, which would adversely affect the company’s liquidity, capital resources, and project economics.
 
While the Company may execute Definitive Agreements with the government and receive funding thereafter, there can be no assurances that the authorization and continued support
for the transactions contemplated by the Definitive Agreements will not be modified, challenged or impaired in the future, which would have a material adverse effect on the
Company’s business, prospects, financial condition and results of operation.
 

The Company expects to enter into Definitive Agreements for the Expected U.S. Government Transaction on substantially the terms set forth in the Letter of Intent. However, given
the heightened sensitivity and complexity of contracting with a government entity, particularly in a high profile industry implicating national security, there can be no assurances that terms
of the Expected U.S. Government Transaction, including the Definitive Agreements once executed, will not be modified, challenged or impaired in the future, which could have a material
adverse effect on the Company’s business, prospects, financial condition and results of operations. The Company believes there are multiple factors that may contribute to this uncertainty,
including, but not limited to, the interpretation of current and future, and enactment of future, federal and international laws, regulations, administrative actions and rulings, and
interpretations and changes to interpretations thereof, whether by a court or within the legislative or executive branches of the federal government; the Company’s ability to comply with any
conditions or other requirements imposed by such laws, regulations, actions and rulings, and changes thereto; a determination by the legislative, judicial, or executive branches of the federal
government that any aspect of Expected U.S. Government Transaction, or the related Definitive Agreements, was unauthorized, void, or voidable; future changes in federal administration
and related executive and legislative priorities; the continued availability of Congressional appropriations and Department of Commerce funding; geopolitical developments; and the legal
and strategic challenges associated with enforcing the obligations of and seeking performance from a government counterparty, especially in conjunction with the unique defenses and
remedies available to the federal government. Furthermore, while the Department of Commerce is expected to be contractually bound under the Definitive Agreements, if reached, for the
Expected U.S. Government Transaction, no other agency, office or branch of the federal government has made any assurances or will have any obligations under the such Definitive
Agreements to actively support, accede to or refrain from challenging, investigating or otherwise impeding the commitments and obligations of the parties to the Definitive Agreements,
whether now or in the future. The Expected U.S. Government Transaction may also be challenged by other third parties and are subject to the risk of litigation, both the cost and result of
which could materially adversely affect the Company’s business, prospects, financial condition and results of operations.
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Future funding will be required to meet milestones. The Company’s ability to raise additional equity or debt financing may be adversely affected by market conditions, interest rates,
investor risk appetite, or macroeconomic factors beyond the Company’s control.
 

The Company’s business plan requires significant additional capital, which may include equity and/or debt financing, beyond the Expected U.S. Government Transaction, and the
Company’s ability to obtain such capital will depend on market conditions and its operating performance, and may result in higher costs of capital, increased leverage, or dilution to existing
stockholders. As a condition of the Expected U.S. Government Transaction, the Company will be required to obtain additional financing to meet estimated $4.1 billion of required capex and to
establish a $250 million revolving credit facility by December 31, 2026. Depending on the type and terms of any financing the Company pursues, stockholders’ rights and the value of their
investment in the Company’s common stock could be reduced. Any additional equity financing will dilute shareholdings. If the issuance of new securities results in diminished rights to
holders of common stock, the market price of the Company’s common stock could be negatively impacted. New or additional debt financing, if available, may involve restrictions on financing
and operating activities. Interest on such debt would increase costs and negatively impact operating results. In addition, as the debt financing component of the Expected U.S. Government
Transaction will be secured, issue secured debt, the government will have a claim to the Company’s assets that would be prior to the rights of shareholders until the debt is paid. This may
make it more difficult for the Company to raise additional debt financing on attractive terms, or at all.

 
If the Company is unable to obtain additional financing, as needed, at competitive rates, its ability to fund its current operations and implement its business plan and strategy will be

affected, and it would be required to reduce the scope of its operations and scale back its exploration, development and mining programs. There is, however, no guarantee that the Company
will be able to secure any additional funding or be able to secure funding which will provide it with sufficient funds to meet its objectives, which may adversely affect its business and
financial position. Certain market disruptions may increase the Company’s cost of borrowing or affect its ability to access one or more financial markets. Such market disruptions could result
from:
 

● adverse economic conditions, including inflationary factors and recessionary fears;
 
● adverse general capital market conditions, including rising interest rates;

 
● poor performance and health of the metals and neo magnets industry in general;

 
● bankruptcy or financial distress of metals or neo magnet companies or marketers;

 
● significant decrease in the demand for metals or neo magnets; or

 
● adverse regulatory actions that affect the Company’s exploration and construction plans or the use of its current and planned products generally.
 

Revenues, EBITDA, Free Cash Flows, capacity and production targets are illustrative and are based on assumptions regarding the execution of the Company’s operational plans,
including production volumes, ramp timing, operating performance and pricing. In addition, target revenues, EBITDA and Free Cash Flows are based on assumed pricing and costs
used in the Company’s business plan.

 
The Company has set certain targets for Revenues, EBITDA, Free Cash Flows, capacity and production. Such targets prepared based on numerous variables and assumptions

which are inherently uncertain and may be beyond the control of the Company and exclude, among other things, transaction-related expenses. There are significant risks associated with the
assumptions used in developing such targets. Investors should make their own assessment of the reasonableness and risks of the assumptions made by management. Operational execution,
and the achievement of financial, capacity and production targets, are inherently uncertain and actual results may differ materially. Important factors that may affect actual results and results
of the Company’s operations, or could lead to such targets not being achieved on the timeframe specified, or at all include, but are not limited to: changing content consumption patterns, an
evolving competitive landscape, successful management and retention of key personnel and artistic talent, unexpected expenses and general economic conditions. As such, these targets
may be inaccurate and should not be relied upon as an indicator of actual past or future results. There can be no assurance that the Company will achieve its targets even if it completes its
planned capital expenditures.
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Because the government will keep 100% of the equity securities that it is receiving whether or not the Expected U.S. Government Transaction is funded in full or at all, if all or part of
the Expected U.S. Government Transaction is not funded for any reason, or if the funding is received but subsequently clawed back, and the effective dilution of the company’s other
equity holders will be increased materially.
 

Pursuant to the Letter of Intent, as a condition to entry into Definitive Agreements for the Expected U.S. Government Transaction, the Company will be required to issue
approximately 16.1 million shares of Common Stock and a warrant to purchase approximately 17.6 million shares of Common Stock with an exercise price per share of $17.17 and a 10-year
exercise period. The warrant will be exercisable at any time and from time to time for a term of ten years. As these issuances are being made at an implied price of $17.17 per share, existing
common stockholders will experience substantial dilution of their ownership positions. Further, the government’s anticipated equity position in the Company reduces the voting and other
governance rights of stockholders and may limit potential future transactions that may be beneficial to stockholders.

 



Under the Letter of Intent, the government will retain 100% of such equity securities whether or not the Expected U.S. Government Transaction is funded in full or at all, if all or part
of the Expected U.S. Government Transaction is not funded for any reason, or if the funding is received but subsequently clawed back, and the effective dilution of the Company’s other
equity holders will be increased materially.

 
In addition, the sale of a substantial number of shares of the Company’s Common Stock in the public market, or the perception that these sales might occur, including of the shares

issuable upon exercise of the warrant, could depress the market price of the Company’s Common Stock and could impair its ability to raise capital through the sale of additional equity
securities. The Company is unable to predict the effect that sales may have on the prevailing market price of its Common Stock.
 
The financial, tax and accounting treatment of the government contemplated by the Definitive Agreements remains uncertain and subject to change.
 

Given both the novelty and complexity of the Expected U.S. Government Transaction, and the ongoing negotiation of Definitive Agreements, the Company’s initial analysis of the
financial, tax and accounting implications of its commitments and obligations in connection with the Expected U.S. Government Transaction has not been completed and may take
considerable time and require significant attention from management. Additionally, no assurance can be provided that this initial assessment will not require adjustment or amendment over
time due to changes in tax law or regulations, accounting practices and requirements and unforeseen developments in the course of performing under the Definitive Agreements, particularly
with respect characterization of payments received from the Department of Commerce, among other considerations. The Definitive Agreements for the Expected U.S. Government Transaction
are also expected to be highly integrated, and certain of the obligations under each agreement are expected to contingent upon or impacted by the terms and obligations of the others. If one
or more of such agreements, or one or more elements of the transactions, were to be altered, amended or terminated, management would need to assess the financial, tax and accounting
implications of such changes, which could be significant, together with any related remedies available to the Company and the present condition of its business and operations. The
Company is unable to predict, and may not be able to anticipate, either these changes or the impact thereof. Any of the foregoing may have a material adverse effect on the Company’s
business, prospects, financial condition and results of operations, including, but not limited to, material changes to the Company’s financial outlook, recharacterizations, restatements or
other modifications of the Company’s financial statements or adjustments to previously provided estimates or guidance.
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The Definitive Agreements are expected to contain affirmative and negative covenants that may restrict the Company’s ability and the ability of its subsidiaries to take actions
management believes are important to the Company’s long-term strategy.
 

The Definitive Agreements for the Expected U.S. Government Transaction are expected to contain affirmative covenants requiring the Company to take certain actions and negative
covenants restricting the Company’s ability to take certain actions.

 
In addition, the Expected U.S. Government Transaction will be subject to comprehensive, ongoing reporting and disclosure obligations, including financial, operational,

cybersecurity, and supply chain information. The Company also may be required to comply with evolving national security "guardrails,” including restrictions on expansion, collaboration, or
technology transfer involving certain foreign entities and restrictions on operations, capital allocation, indebtedness, or strategic transactions. These requirements may be subject to broad
or changing interpretation, and any violations of such requirements, whether due to administrative error or misunderstanding, could result in suspension, clawback, or termination of funding.
Further, the government may require rights to certain intellectual property or data developed with government funding, which could affect the Company’s ability to commercialize or protect
proprietary technology and information.

 
Compliance with the affirmative and negative covenants contained in the Definitive Agreements could restrict the Company’s ability to take actions that management believes are

important to its long-term strategy. If strategic transactions the Company wishes to undertake are prohibited by the Definitive Agreements, the Company’s ability to execute its long-term
strategy could be materially adversely affected, which could in turn have a material adverse effect on its business, prospects, financial condition, or results of operations. For example, any
requirement to obtain government approval or consent, or to provide notification, could delay or limit future financings, mergers, acquisitions, or asset dispositions.
 
Given the scarcity of U.S. precedents for transactions such as those contemplated under the Expected U.S. Government Transaction and the government becoming a significant
stockholder of the Company, the Company may experience other adverse consequences resulting from the potential announcement or completion of the Expected U.S. Government
Transaction.
 

Given the scarcity of recent U.S. precedents for transactions such as those contemplated by Expected U.S. Government Transaction and of the government becoming a significant
stockholder of a company like the Company, it is difficult to foresee all the potential consequences. Among other things, there could be adverse reactions, immediately or over time, from
investors, employees, customers, suppliers, other business or commercial partners, foreign governments or competitors. There may also be litigation related to the transaction or otherwise
and increased public or political scrutiny with respect to the Company.

 
Cautionary Note Regarding Forward-Looking Statements
 

Certain matters discussed in this Current Report on Form 8-K, including Exhibits 99.1. 99.2 and 99.3, are or contain "forward-looking statements” within the meaning of Section 27A
of the Securities Act of 1933, Section 21E of the Securities Exchange Act of 1934 and the Private Securities Litigation Reform Act of 1995. These statements, which involve risks and
uncertainties include statements relating to the Expected U.S. Government Transaction and its expected benefits, including the anticipated terms of the Expected U.S. Government
Transaction and anticipated timing of closing and funding; the Private Placement and its expected benefits, including anticipated timing of closing and funding; the Company’s investment
plans, including the development of the Round Top deposit, development and expansion of processing and separation facilities, development and expansion of metal making and strip
casting facilities, and development and expansion of the magnet manufacturing facility, including the timing, cost, production capacities, and estimated outputs of each facility; and projected
operating results and performance. Such statements can be identified by the fact that they do not relate strictly to historical or current facts. Words such as "anticipate”, "believe”, "can”,
"continue”, "could”, "estimate”, "expect”, "forecast”, "intend”, "may”, "might”, "plan”, "possible”, "potential”, "predict”, "project”, "seek”, "should”, "strive”, "target”, "will”, "would” and
similar expressions may identify forward-looking statements, but the absence of these words does not mean that a statement is not forward-looking. Forward-looking statements are subject
to risks and uncertainties that could cause actual results to differ materially from our expectations.
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These risks and uncertainties include, but are not limited to: (1) the risk that the Expected U.S. Government Transaction and/or the Private Placement will not occur on the terms or at

the times expected, or at all; (2) risks related to the timing and achievement of the expected business milestones of the Expected U.S. Government Transaction, including with respect to the
development of the Round Top deposit, development and expansion of processing and separation facilities, development and expansion of metal making and strip casting facilities, and
development and expansion of the magnet manufacturing facility; (3) the risk that the Expected U.S. Government Transaction, which will be funded in phases over time subject to the
Company achieving milestones, ultimately results in less proceeds to the Company than anticipated; (4) significant dilution associated with the Expected U.S. Government Transaction; (5)
the risk that the Company will not be able to execute its business plan to successfully use the proceeds of the Expected U.S. Government Transaction and the Private Placement; (6) the
timing of commissioning, commercialization and expansion of the Company’s manufacturing facilities, and the timing and amount of future production from each component of the
Company’s value chain; (7) the development of the Round Top project, which may not result into a producing mine, may be delayed, or may not result in the commercial extraction of
minerals; (8) uncertainty in any mineral estimates, uncertainty in any geological, metallurgical, and geotechnical studies and opinions; (9) the Company’s ability to successfully commence
swarf processing; (10) the availability of appropriations from the legislative branch of the U.S. government and the ability of the executive branch of the U.S. government to obtain funding
and support contemplated by the Expected U.S. Government Transaction; (11) the determination by the legislative, judicial or executive branches of the U.S. government that any aspect of
the Expected U.S. Government Transaction was unauthorized, void or voidable; (12) the Company’s ability to obtain additional or replacement financing, as needed; (13) the Company’s
ability to effectively assess, determine and monitor the financial, tax and accounting treatment of the Expected U.S. Government Transaction, together with the Company’s and the U.S.
government’s obligations thereunder; (14) the Company’s ability to effectively comply with the broader legal and regulatory requirements and heightened scrutiny associated with
government partnerships and contracts; (15) the significant long-term and inherently risky investments the Company is making in mining and manufacturing facilities may not realize a



favorable return; (16) the risk of litigation related to the Expected U.S. Government Transaction, the Private Placement and/or the development of the Company’s projects; (17) the diversion
of management time from ongoing business operations and opportunities as a result of the Expected U.S. Government Transaction and/or the Private Placement; (18) the Company ability to
build or maintain relationships with customers and suppliers; (19) the Company’s development of its magnet production facility and the timing of expected production milestones; (20)
competition in the metal making and magnet manufacturing industry; (21) the ability to grow and manage growth profitably; (22) the overall supply and demand for rare earth minerals; (23)
the costs of production, capital expenditures and requirements for additional capital, including the need to raise additional capital to implement the Company’s strategic plan and access the
potential Expected U.S. Government Transaction; (24) substantial doubt regarding the Company’s ability to continue as a going concern for the twelve months following the issuance of its
third quarter 2025 Condensed Consolidated Financial Statements; (25) the timing of future cash flow provided by operating activities, if any; (26) fluctuations in transportation costs or
disruptions in transportation services or damage or loss during transport; and (27) other risks and uncertainties described under the heading "Risk Factors” in this Presentation and the
Company’s periodic filings with the SEC, including the Company’s Form 10-K that the Company filed with the SEC on March 31, 2025 and the Company’s latest Quarterly Reports on Form
10-Q filed with the SEC. Detailed information regarding factors that may cause actual results to differ materially has been and will be included in the Company’s periodic filings with the SEC,
including the Company’s Form 10-K that the Company filed with the SEC on March 31, 2025 and the Company’s latest Quarterly Reports on Form 10-Q filed with the SEC. These statements
are only predictions and involve known and unknown risks, uncertainties, and other factors. Any forward-looking statements contained in this report speak only as of their date, and the
Company undertakes no obligation to update any forward-looking statements to reflect events or circumstances occurring after their date or to reflect the occurrence of unanticipated events.
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Item 9.01. Financial Statements and Exhibits.
 
(d) Exhibits:
 

The following exhibits are attached with this current report on Form 8-K:
 
Exhibit No.  Description
3.1

 
Certificate of Amendment, dated January 26, 2026, to USA Rare Earth, Inc. Certificate of Designation of Preferences, Rights and Limitations of 12.0% Series A Cumulative
Convertible Preferred Stock.

4.1  Form of Amendment to Warrants issued to Series A Investors and Closing PIPE Investors.
4.2  Form of Pre-Funded Common Stock Purchase Warrant.
10.1†  Form of Securities Purchase Agreement, dated as of January 26, 2026, by and among the Company and the Purchasers.
10.2  Form of Registration Rights Agreement, by and among the Company and the Purchasers.
99.1  Press Release, dated January 26, 2026.
99.2  Investor Presentation, dated January 2026.
99.3  Certain additional information related to the Expected U.S. Government Transaction, dated January 2026
104  Cover Page Interactive Data File (embedded within the Inline XBRL document)
 
 † The annexes schedules, and certain exhibits to this Exhibit have been omitted pursuant to Item 601(b)(2) of Regulation S-K. The Registrant hereby agrees to furnish supplementally a

copy of any omitted annex, schedule or exhibit to the SEC upon request.
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly

authorized.
 
 USA Rare Earth, Inc.
  
 /s/ David Kronenfeld
 Name: David Kronenfeld
 Title: Chief Legal Officer
  
 Date: January 26, 2026.
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Exhibit 3.1
 

CERTIFICATE OF AMENDMENT
TO

CERTIFICATE OF DESIGNATION OF PREFERENCES,
RIGHTS AND LIMITATIONS

OF
12.0% SERIES A CUMULATIVE CONVERTIBLE PREFERRED STOCK

OF
USA RARE EARTH, INC.

 
USA Rare Earth, Inc., a corporation organized and existing under the laws of the State of Delaware (the “Corporation”), does hereby certify as follows:
 
FIRST: The name of the Corporation is USA Rare Earth, Inc. The Certificate of Designation of Preferences, Rights and Limitations of 12.0% Series A Cumulative Convertible Preferred Stock
of the Corporation was filed with the Secretary of State of the State of Delaware on March 13, 2025, and amended by a Certificate of Amendment filed with the Secretary of State of the State
of Delaware on May 1, 2025 (as amended, the “Certificate of Designation”).
 
SECOND: Pursuant to Section 242 of the Delaware General Corporation Law (the “DGCL”), this Certificate of Amendment to the Certificate of Designation hereby amends:

 
1. Section 1 to add the following definition in the appropriate alphabetical order:

 
“’Government Financing’ means one or more financing transactions (i) with or involving the Federal Government of the United States of America (including one or more
departments or agencies thereof) (the “U.S. Government”) involving the issuance to the U.S. Government of shares of Common Stock, warrants to purchase shares of
Common Stock, other equity securities and/or debt instruments and (ii) the issuance of shares of shares of Common Stock, warrants to purchase shares of Common Stock
and/or other equity securities to other parties as contemplated or required by the terms of a Government Financing.

 
2. Section 1 to amend and restate the definition of “Exempt Issuance” as follows:

 
“Exempt Issuance” means the issuance of (a) any securities of the Corporation to employees, officers or directors, consultants, contractors, vendors or other agents of the
Corporation pursuant to any stock or option plan duly adopted for such purpose, by a majority of the non-employee members of the Board of Directors or a majority of the
members of a committee of non-employee directors established for such purpose for services rendered to the Corporation, (b) securities upon the exercise or exchange of or
conversion of any Securities issued pursuant to the Purchase Agreements or the Business Combination Agreement and/or other securities exercisable or exchangeable for
or convertible into shares of Common Stock issued and outstanding on the Subscription Date, provided that such securities have not been amended since the Subscription
Dates to increase the number of such securities or to decrease the exercise price, exchange price or conversion price of such securities (other than in connection with stock
splits or combinations) or to extend the term of such securities, (c) the Underlying Shares, (d) securities issued pursuant to any merger, acquisition or strategic transaction
or partnership approved by a majority of the directors of the Corporation, provided that (i) such securities are issued as “restricted securities” (as defined in Rule 144) or are
issued pursuant to an effective registration statement pursuant to the Securities Act and (ii) any such issuance shall only be to a Person (or to the equityholders of a
Person) which is, itself or through its subsidiaries, an operating company or an owner of an asset in a business synergistic with the business of the Corporation and shall
provide to the Corporation additional benefits in addition to the investment of funds, (e) any securities issued by the Corporation pursuant to any legal settlement or similar
arrangement agreed or entered into by the Corporation, provided that, in the aggregate, not more than 204,358 shares of Common Stock are issued or deemed issued or
issuable upon conversion, settlement, exercise or exchange of any such securities that are Options or Convertible Securities, but any such Exempt Issuance shall not
include a transaction in which the Corporation is issuing securities (i) primarily for the purpose of raising capital, including an at-the-market offering, and (ii) to an entity
whose primary business is investing in securities, and (f) any securities issued by the Corporation pursuant to a Government Financing.

 
THIRD: This Certificate of Amendment to the Certificate of Designation has been duly adopted in accordance with Section 242 of the DGCL.
 
FOURTH: This Certificate of Amendment to the Certificate of Designation was approved by the holders of the requisite number of shares of the Corporation in accordance with the
Certificate of Designation and Section 228 of the DGCL.

 
[Signature Page Follows]

 

 

 

 
IN WITNESS WHEREOF, this Certificate of Amendment is executed on behalf of the Corporation by its Chief Executive Officer this 26th day of January, 2026.
 
USA RARE EARTH, INC.  
   
By: /s/ Barbara Humpton  
Name:  Barbara Humpton  
Title: Chief Executive Officer  

 
[Signature Page to Certificate of Amendment to Series A Certificate of Designation]

 

 

 



Exhibit 4.1
 

AMENDMENT
 

TO
 

WARRANT AGREEMENT
 
This Amendment is made and entered into as of January 26, 2026 (this “Amendment”), by and between USA Rare Earth, Inc., a Delaware corporation (the “Company”) and the

undersigned holder (the “Warrant Holder”) of a warrant to purchase shares of common stock, par value $0.0001 per share, of the Company, initially exercisable on March 13, 2025 and
expiring on March 13, 2030 (the “Warrant”). Each of the foregoing will individually be referred to herein as a “Party” and, collectively as the “Parties”. Capitalized terms used, but not
otherwise defined, herein shall have the respective meanings assigned to such terms in the Warrant.

 
RECITALS:

 
WHEREAS, Section 3 of the Warrant contains provisions providing for the adjustment of the Exercise Price and the number of Warrant Shares in the event of certain issuances or

deemed issuances of shares of Common Stock by the Company (the “Anti-Dilution Provisions”);
 
WHEREAS, the Company is proposing to raise additional capital pursuant to a “Government Financing,” as such term is defined below;
 
WHEREAS, in connection with a Government Financing, the Company desires to exempt Government Financing from the Anti-Dilution Provisions as set forth herein; and
 
WHEREAS, Section 5(l) of the Warrant provides that the Warrant may be modified, waived or amended or the provisions thereof waived with the written consent of the Company

and the Warrant Holder.
 
NOW, THEREFORE, in consideration of the covenants, promises and the representations and warranties set forth herein, and for other good and valuable consideration, the receipt

and sufficiency of which are hereby acknowledged, the Parties agree as follows:
 
1. Amendment in Connection With Government Financing.

 
a. Notwithstanding anything to the contrary in the Warrant, the term “Exempt Issuance” shall be amended and restated as follows:

 
“Exempt Issuance” means the issuance of (a) any securities of the Company to employees, officers or directors, consultants, contractors, vendors or other agents of the
Company pursuant to any stock or option plan duly adopted for such purpose, by a majority of the non-employee members of the Board of Directors or a majority of the
members of a committee of non-employee directors established for such purpose for services rendered to the Company, (b) securities upon the exercise or exchange of
or conversion of any securities issued pursuant to the Business Combination Agreement or in connection with the transactions contemplated thereby, including the
Series A Preferred Stock, this Warrant and the other common stock purchase warrants with substantially the same terms as this Warrant with an initial exercise price of
$12.00 per share, and/or other securities exercisable or exchangeable for or convertible into shares of Common Stock issued and outstanding on the date of this Warrant,
provided that such securities have not been amended since the date of this Warrant to increase the number of such securities or to decrease the exercise price,
exchange price or conversion price of such securities (other than in connection with stock splits or combinations) or to extend the term of such securities, (c) the
Underlying Shares, (d) securities issued pursuant to any merger, acquisition or strategic transaction or partnership approved by a majority of the directors of the
Company, provided that (i) such securities are issued as “restricted securities” (as defined in Rule 144) or are issued pursuant to an effective registration statement
pursuant to the Securities Act and (ii) any such issuance shall only be to a Person (or to the equityholders of a Person) which is, itself or through its subsidiaries, an
operating company or an owner of an asset in a business synergistic with the business of the Company and shall provide to the Company additional benefits in
addition to the investment of funds, (e) any securities issued by the Company pursuant to any legal settlement or similar arrangement agreed or entered into by the
Company, provided that, in the aggregate, not more than 204,348 shares of Common Stock are issued or deemed issued or issuable upon conversion, settlement,
exercise or exchange of any such securities that are Options or Convertible Securities, but any such Exempt Issuance shall not include a transaction in which the
Company is issuing securities (i) primarily for the purpose of raising capital, including an at-the-market offering, and (ii) to an entity whose primary business is investing
in securities, and (f) any securities issued by the Company pursuant to a Government Financing.

 

 

 
b. Section 3(c) of the Warrant shall be amended by adding the following:

 
“Government Financing” means one or more financing transactions (i) with or involving the Federal Government of the United States of America (including one or more
departments or agencies thereof) (the “U.S. Government”) involving the issuance to the U.S. Government of shares of Common Stock, warrants to purchase shares of
Common Stock, other equity securities and/or debt instruments, and (ii) the issuance of shares of shares of Common Stock, warrants to purchase shares of Common
Stock and/or other equity securities to other parties as contemplated or required by the terms of a Government Financing.

 
2. Counterparts; Electronic Delivery. This Amendment may be executed in counterparts, all of which shall be considered one and the same document and shall become effective when

such counterparts have been signed by each Party and delivered to the other Party, it being understood that all Parties need not sign the same counterpart. Delivery by electronic
transmission to counsel for the other Party of a counterpart executed by a Party shall be deemed to meet the requirements of the previous sentence. The exchange of a fully executed
Amendment (in counterparts or otherwise) in pdf, docusign or similar format and transmitted by facsimile or email shall be sufficient to bind the Parties to the terms and conditions of this
Amendment.

 
3. Effect of This Amendment. This Amendment is made a part of the Warrant. Except as otherwise expressly provided herein, the Warrant is, and shall continue to be, in full force and

effect and is hereby ratified and confirmed in all respects, except that on and after the date hereof all references in the Warrant to “this Warrant”, “hereto”, “hereof”, “hereunder” or words of
like import referring to the Warrant shall mean the Warrant as modified by this Amendment. Any reference to the Warrant contained in any notice, request, certificate or other document
executed concurrently with or after the execution and delivery of this Amendment shall be deemed to refer to the Warrant as modified by this Amendment unless the context shall otherwise
require. For the avoidance of doubt, references to the phrases “the date of this Warrant” or “the date hereof”, wherever used in the Warrant, as modified by this Amendment, shall mean
March 13, 2025.

 
4. Other Provisions. Section 5(e) (Jurisdiction), Section 5(g) (Nonwaiver and Expenses), Section 5(k) (Successors and Assigns), Section 5(l) (Amendment), Section 5(m) (Severability)

and Section 5(n) (Headings) of the Warrant are incorporated herein by reference and shall apply mutatis mutandis to this Amendment.
 

********************
(Signature Page Follows)
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IN WITNESS WHEREOF, the Parties hereto have caused this Amendment to be duly executed by their respective authorized signatories as of the date first indicated above.
 
USA RARE EARTH, INC.  
  



By:   
Name:   
Title:   
   
 

[Company Signature Page to Amendment to Warrant]
 

3

 
IN WITNESS WHEREOF, the Parties hereto have caused this Amendment to be duly executed by their respective authorized signatories as of the date first indicated above.
 
WARRANT HOLDER  
  
By:                                  
Name:   
Title:   
   

 
[Warrant Holder Signature Page to Amendment to Warrant]
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Exhibit 4.2
 

Execution Version
 
NEITHER THE ISSUANCE AND SALE OF THE SECURITIES REPRESENTED BY THIS CERTIFICATE NOR THE SECURITIES INTO WHICH THESE SECURITIES ARE EXERCISABLE
HAVE BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, OR APPLICABLE STATE SECURITIES LAWS. THE SECURITIES MAY NOT BE OFFERED FOR
SALE, SOLD, TRANSFERRED OR ASSIGNED (I) IN THE ABSENCE OF (A) AN EFFECTIVE REGISTRATION STATEMENT FOR THE SECURITIES UNDER THE SECURITIES ACT OF
1933, AS AMENDED, OR (B) AN OPINION OF COUNSEL TO THE HOLDER (IF REQUESTED BY THE COMPANY), IN A FORM REASONABLY ACCEPTABLE TO THE COMPANY,
THAT REGISTRATION IS NOT REQUIRED UNDER SAID ACT OR (II) UNLESS SOLD OR ELIGIBLE TO BE SOLD PURSUANT TO RULE 144 OR RULE 144A UNDER SAID ACT.
NOTWITHSTANDING THE FOREGOING, THE SECURITIES MAY BE PLEDGED IN CONNECTION WITH A BONA FIDE MARGIN ACCOUNT OR OTHER LOAN OR FINANCING
ARRANGEMENT SECURED BY THE SECURITIES. THE NUMBER OF SHARES OF COMMON STOCK ISSUABLE UPON EXERCISE OF THIS WARRANT MAY BE LESS THAN THE
AMOUNTS SET FORTH ON THE FACE HEREOF PURSUANT TO SECTION 1 OF THIS WARRANT.

 
USA Rare Earth, Inc.

 
Pre-Funded Warrant To Purchase Common Stock

 
Warrant No.:
 
Date of Issuance: January [●], 2026 (“Issuance Date”)

 
USA Rare Earth, Inc., a Delaware corporation (the “Company”), hereby certifies that, for good and valuable consideration, the receipt and sufficiency of which are hereby

acknowledged, [●], the registered holder hereof or its permitted assigns (the “Holder”), is entitled, subject to the terms set forth below, to purchase from the Company, at the Exercise Price
(as defined below) then in effect, upon exercise of this Pre-Funded Warrant to Purchase Common Stock (the “Warrant”), at any time or times on or after the Issuance Date up to [●] (subject
to adjustment as provided herein) fully paid and non-assessable shares of Common Stock (as defined below) (the “Warrant Shares”). Except as otherwise defined herein, capitalized terms in
this Warrant shall have the meanings set forth in the Amended and Restated Securities Purchase Agreement, dated as of January 26, 2026 (the “ Purchase Agreement”), pursuant to which
this Warrant has been issued.
 
1. EXERCISE OF WARRANT.

 
(a) Mechanics of Exercise. Subject to the terms and conditions hereof, this Warrant may be exercised by the Holder on any day on or after the Issuance Date (an “Exercise Date”), in

whole or in part, by delivery (whether via electronic mail or otherwise) of a written notice, in the form attached hereto as Exhibit A (the “Exercise Notice”), of the Holder’s election to exercise
this Warrant. Within one (1) Business Day following an exercise of this Warrant as aforesaid, the Holder shall deliver payment to the Company of an amount equal to the Exercise Price in
effect on the date of such exercise multiplied by the number of Warrant Shares as to which this Warrant was so exercised (the “ Aggregate Exercise Price”) in cash or via wire transfer of
immediately available funds if the Holder did not notify the Company in such Exercise Notice that such exercise was made pursuant to a Cashless Exercise (as defined herein). The Holder
shall not be required to deliver the original of this Warrant in order to effect an exercise hereunder. Execution and delivery of an Exercise Notice with respect to less than all of the Warrant
Shares shall have the same effect as cancellation of the original of this Warrant and issuance of a new Warrant evidencing the right to purchase the remaining number of Warrant Shares.
Execution and delivery of an Exercise Notice for all of the then-remaining Warrant Shares shall have the same effect as cancellation of the original of this Warrant after delivery of the Warrant
Shares in accordance with the terms hereof. On or before the first (1st) Trading Day following the date on which the Company has received an Exercise Notice, the Company shall transmit by
facsimile or electronic mail an acknowledgment of confirmation of receipt of such Exercise Notice, in the form attached hereto as Exhibit B, to the Holder and the Company’s transfer agent
(the “Transfer Agent”), which confirmation shall constitute an instruction to the Transfer Agent to process such Exercise Notice in accordance with the terms herein. On or before the first
(1st) Trading Day following the date on which the Company has received such Exercise Notice (or such earlier date as required pursuant to the 1934 Act or other applicable law, rule or
regulation for the settlement of a trade of such Warrant Shares initiated on the applicable Exercise Date), the Company shall deliver to the Holder a certificate, which may be in electronic form
(or in the case of uncertificated securities, provide notice of book entry) representing the number of Warrant Shares to which the Holder is entitled pursuant to such exercise. Upon delivery
of an Exercise Notice, the Holder shall be deemed for all corporate purposes to have become the holder of record of the Warrant Shares with respect to which this Warrant has been
exercised, irrespective of the date such Warrant Shares are credited to the Holder in the Company's books and records or the date of delivery of the certificates evidencing such Warrant
Shares (as the case may be). If this Warrant is submitted in connection with any exercise pursuant to this Section 1(a) and the number of Warrant Shares represented by this Warrant
submitted for exercise is greater than the number of Warrant Shares being acquired upon an exercise and upon surrender of this Warrant to the Company by the Holder, then, at the request
of the Holder, the Company shall as soon as practicable and in no event later than two (2) Trading Days after any exercise and at its own expense, issue and deliver to the Holder (or its
designee) a new Warrant (in accordance with Section 7(d)) representing the right to purchase the number of Warrant Shares purchasable immediately prior to such exercise under this
Warrant, less the number of Warrant Shares with respect to which this Warrant is exercised. No fractional shares of Common Stock are to be issued upon the exercise of this Warrant, but
rather the number of shares of Common Stock shall be rounded down to the nearest whole number. The Company shall pay any and all transfer, stamp, issuance and similar taxes, costs and
expenses (including, without limitation, fees and expenses of the Transfer Agent) that may be payable with respect to the issuance and delivery of Warrant Shares upon exercise of this
Warrant. Notwithstanding the foregoing, except in the case where an exercise of this Warrant is validly made pursuant to a Cashless Exercise, the Company’s failure to deliver Warrant
Shares to the Holder on or prior to the later of (i) one (1) Trading Day after receipt of the applicable Exercise Notice (or such earlier date as required pursuant to the 1934 Act or other
applicable law, rule or regulation for the settlement of a trade of such Warrant Shares initiated on the applicable Exercise Date) and (ii) one (1) Trading Day after the Company’s receipt of the
Aggregate Exercise Price (or valid notice of a Cashless Exercise) (such later date, the “Share Delivery Date”) shall not be deemed to be a breach of this Warrant.

 

 

 
(b) Exercise Price. For purposes of this Warrant, “Exercise Price” means $0.0001 per Warrant Share, subject to adjustment as provided herein.
 
(c) [Reserved].
 
(d) Cashless Exercise. The Holder may, in its sole discretion, exercise this Warrant in whole or in part and, in lieu of making the cash payment otherwise contemplated to be made to

the Company upon such exercise in payment of the Aggregate Exercise Price, elect instead to receive upon such exercise the “Net Number” of Warrant Shares determined according to the
following formula (a “Cashless Exercise”):
 

Net Number = (A x B) - (A x C)
B

 
For purposes of the foregoing formula:

 
A= the total number of shares with respect to which this Warrant is then being exercised.

 
B = the fair market value (as determined by the board of directors of the Company, in good faith) of one share of Common Stock.

C = the Exercise Price then in effect for the applicable Warrant Shares at the time of such exercise.
 
If the Warrant Shares are issued in a Cashless Exercise, the parties acknowledge and agree that in accordance with Section 3(a)(9) of the 1933 Act, the Warrant Shares take on the registered
characteristics of the Warrants being exercised.

 
(e) Holder’s Exercise Limitations . The Holder may notify the Company in writing in the event it elects to be subject to the provisions contained in this Section 2(e); however, the

Holder shall not be subject to this Section 2(e) unless he, she or it makes such election. If the election is made, the Company shall not effect any exercise of this Warrant, and a Holder shall
not have the right to exercise any portion of this Warrant, pursuant to Section 2 or otherwise, to the extent that after giving effect to such issuance after exercise as set forth on the applicable
Exercise Notice, the Holder (together with the Holder’s Affiliates, and any Persons acting as a group together with the Holder or any of the Holder’s Affiliates (such Persons, “ Attribution
Parties”)) would beneficially own in excess of the Beneficial Ownership Limitation (as defined below). For purposes of the foregoing sentence, the number of shares of Common Stock



beneficially owned by the Holder, its Affiliates and Attribution Parties shall include the number of shares of Common Stock issuable upon exercise of this Warrant with respect to which such
determination is being made, but shall exclude the number of shares of Common Stock which would be issuable upon (i) exercise of the remaining, nonexercised portion of this Warrant
beneficially owned by the Holder or any of its Affiliates or Attribution Parties and (ii) exercise or conversion of the unexercised or unconverted portion of any other securities of the
Company (including, without limitation, any other shares of Common Stock or securities or rights convertible or exchangeable into shares of Common Stock) subject to a limitation on
conversion or exercise analogous to the limitation contained herein beneficially owned by the Holder or any of its Affiliates or Attribution Parties. Except as set forth in the preceding
sentence, for purposes of this Section 2(e), beneficial ownership shall be calculated in accordance with Section 13(d) of the Exchange Act and the rules and regulations promulgated
thereunder, it being acknowledged by the Holder that the Company is not representing to the Holder that such calculation is in compliance with Section 13(d) of the Exchange Act and the
Holder is solely responsible for any schedules required to be filed in accordance therewith. To the extent that the limitation contained in this Section 2(e) applies, the determination of
whether this Warrant is exercisable (in relation to other securities owned by the Holder together with any Affiliates and Attribution Parties) and, of which portion of this Warrant is
exercisable up to the Beneficial Ownership Limitation shall be in the sole discretion of the Holder, and the submission of Exercise Notice shall be deemed to be the Holder’s good faith
determination of whether this Warrant is exercisable (in relation to other securities owned by the Holder together with any Affiliates and Attribution Parties) and of which portion of this
Warrant is exercisable, in each case, subject to the Beneficial Ownership Limitation, and the Company shall have no obligation to verify or confirm the accuracy of such determination and
shall have no liability for exercises of this Warrant that are not in compliance with the Beneficial Ownership Limitation. In addition, a determination as to any group status as contemplated
above shall be determined in accordance with Section 13(d) of the Exchange Act and the rules and regulations promulgated thereunder and the Company shall have no obligation to verify or
confirm the accuracy of such determination and shall have no liability for exercises of the Warrant that are not in compliance with the Beneficial Ownership Limitation. For purposes of this
Section 2(e), in determining the number of outstanding shares of Common Stock, a Holder may rely on the number of outstanding shares of Common Stock as reflected in (A) the Company’s
most recent periodic or annual report filed with the Commission, as the case may be, (B) a more recent public announcement by the Company or (C) a more recent written notice by the
Company or the Transfer Agent setting forth the number of shares of Common Stock outstanding. Upon the written or oral request of a Holder, the Company shall within two (2) Trading
Days confirm orally and in writing to the Holder the number of shares of Common Stock then outstanding. In any case, the number of outstanding shares of Common Stock shall be
determined after giving effect to the conversion or exercise of securities of the Company, including this Warrant, by the Holder or its Affiliates or Attribution Parties since the date as of
which such number of outstanding shares of Common Stock was reported. The “Beneficial Ownership Limitation” shall initially be 9.99% of the number of shares of the Common Stock
outstanding immediately after giving effect to the issuance of shares of Common Stock issuable upon exercise of this Warrant. The Holder, upon notice to the Company, may increase or
decrease the Beneficial Ownership Limitation provisions of this Section 2(e), provided that the Beneficial Ownership Limitation in no event exceeds 19.99% of the number of shares of the
Common Stock outstanding immediately after giving effect to the issuance of shares of Common Stock upon exercise of this Warrant held by the Holder and the provisions of this Section
2(e) shall continue to apply. By written notice to the Company, the Holder may from time to time increase or decrease the Beneficial Ownership Limitation applicable to the Holder, provided,
however, that any such increase in the Beneficial Ownership Limitation will not be effective until the sixty-first (61st) day after such notice is delivered to the Company. The provisions of this
paragraph shall be construed and implemented in a manner otherwise than in strict conformity with the terms of this Section 2(e) to correct this paragraph (or any portion hereof) which may
be defective or inconsistent with the intended Beneficial Ownership Limitation herein contained or to make changes or supplements necessary or desirable to properly give effect to such
limitation. The limitations contained in this paragraph shall apply to a successor holder of this Warrant.
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(f) [RESERVED].

 
(g) Reservation of Shares.
 

(i) Required Reserve Amount. So long as this Warrant remains outstanding, the Company shall at all times keep reserved for issuance under this Warrant a number of
shares of Common Stock at least equal to 100% of the maximum number of shares of Common Stock as shall be necessary to satisfy the Company’s obligation to issue shares of
Common Stock under this Warrant then outstanding (without regard to any limitations on exercise) (the “Required Reserve Amount”); provided that at no time shall the number of
shares of Common Stock reserved pursuant to this Section 1(g)(i) be reduced other than proportionally in connection with any exercise or redemption of this Warrant or such other
event covered by Section 2(c) below.
 

(ii) Insufficient Authorized Shares. If, notwithstanding Section 1(g)(i), and not in limitation thereof, at any time while this Warrant remains outstanding, the Company does
not have a sufficient number of authorized and unreserved shares of Common Stock to satisfy its obligation to reserve the Required Reserve Amount (an “Authorized Share
Failure”), then the Company shall immediately take all action necessary to increase the Company’s authorized shares of Common Stock to an amount sufficient to allow the
Company to reserve the Required Reserve Amount. Without limiting the generality of the foregoing sentence, as soon as practicable after the date of the occurrence of an
Authorized Share Failure, but in no event later than sixty (60) days after the occurrence of such Authorized Share Failure, the Company shall hold a meeting of its stockholders for
the approval of an increase in the number of authorized shares of Common Stock. In connection with such meeting, the Company shall provide each stockholder with a proxy
statement and shall use its best efforts to solicit its stockholders’ approval of such increase in authorized shares of Common Stock and to cause its board of directors to recommend
to the stockholders that they approve such proposal. Notwithstanding the foregoing, if at any such time of an Authorized Share Failure, the Company is able to obtain the written
consent of a majority of the shares of its issued and outstanding shares of Common Stock to approve the increase in the number of authorized shares of Common Stock, the
Company may satisfy this obligation by obtaining such consent and submitting for filing with the SEC an Information Statement on Schedule 14C. In the event that the Company is
prohibited from issuing shares of Common Stock upon an exercise of this Warrant due to the failure by the Company to have sufficient shares of Common Stock available out of the
authorized but unissued shares of Common Stock (such unavailable number of shares of Common Stock, the “Authorization Failure Shares”), in lieu of delivering such
Authorization Failure Shares to the Holder, the Company shall pay cash in exchange for the cancellation of such portion of this Warrant exercisable into such Authorization Failure
Shares at a price equal to the sum of (i) the product of (x) such number of Authorization Failure Shares and (y) the fair market value (as determined by the board of directors of the
Company, in good faith). Nothing contained in this Section 1(g)(ii) shall limit any obligations of the Company under any provision of the Purchase Agreement.
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2. ADJUSTMENT OF EXERCISE PRICE AND NUMBER OF WARRANT SHARES.
 
The Exercise Price and number of Warrant Shares issuable upon exercise of this Warrant are subject to adjustment from time to time as set forth in this Section 2.

 
(a) Stock Dividends and Splits. Without limiting any provision of Section 2 or Section 4, if the Company, at any time on or after the date of the Purchase Agreement, (i) pays a stock

dividend on one or more classes of its then outstanding shares of Common Stock or otherwise makes a distribution on any class of capital stock that is payable in shares of Common Stock,
(ii) subdivides (by any stock split, stock dividend, recapitalization or otherwise) one or more classes of its then outstanding shares of Common Stock into a larger number of shares or (iii)
combines (by combination, reverse stock split or otherwise) one or more classes of its then outstanding shares of Common Stock into a smaller number of shares, then in each such case the
Exercise Price shall be multiplied by a fraction of which the numerator shall be the number of shares of Common Stock outstanding immediately before such event and of which the
denominator shall be the number of shares of Common Stock outstanding immediately after such event. Any adjustment made pursuant to clause (i) of this paragraph shall become effective
immediately after the record date for the determination of stockholders entitled to receive such dividend or distribution, and any adjustment pursuant to clause (ii) or (iii) of this paragraph
shall become effective immediately after the effective date of such subdivision or combination. If any event requiring an adjustment under this paragraph occurs during the period that an
Exercise Price is calculated hereunder, then the calculation of such Exercise Price shall be adjusted appropriately to reflect such event.

 
(b) Extraordinary Dividends. If the Company, at any time while this Warrant is outstanding and unexpired, shall pay a dividend or make a distribution in cash, securities or other

assets to the holders of the shares of Common Stock on account of such Common Stock (or other shares of the Company’s capital stock into which this Warrant is convertible), other than
(a) as described in subsection 2(a) above, or (b) Ordinary Cash Dividends (as defined below) (any such non-excluded event being referred to herein as an “Extraordinary Dividend”), then
the Exercise Price shall be decreased, effective immediately after the effective date of such Extraordinary Dividend, by the amount of cash and/or the fair market value (as determined by the
board of directors of the Company, in good faith) of any securities or other assets paid on each share of Common Stock in respect of such Extraordinary Dividend. For purposes of this
subsection 2(b), “Ordinary Cash Dividends” means any cash dividend or cash distribution which, when combined on a per share basis, with the per share amounts of all other cash
dividends and cash distributions paid on the Common Stock during the 365-day period ending on the date of declaration of such dividend or distribution (as adjusted to appropriately reflect
any of the events referred to in other subsections of this Section 2 and excluding cash dividends or cash distributions that resulted in an adjustment to the Warrant Price or to the number of
shares of Common Stock issuable on exercise of this Warrant) does not exceed $0.50.

 



4

 
(c) Number of Warrant Shares. Simultaneously with any adjustment to the Exercise Price pursuant to Section (a) or Section (b), the number of Warrant Shares that may be purchased

upon exercise of this Warrant shall be increased or decreased proportionately, so that after such adjustment the aggregate Exercise Price payable hereunder for the adjusted number of
Warrant Shares shall be the same as the aggregate Exercise Price in effect immediately prior to such adjustment (without regard to any limitations on exercise contained herein).

 
(d) Calculations. All calculations under this Section 2(d) shall be made by rounding to the nearest cent or the nearest 1/100th of a share, as applicable. The number of shares of

Common Stock outstanding at any given time shall not include shares owned or held by or for the account of the Company, and the disposition of any such shares shall be considered an
issuance or sale of Common Stock.

 
(e) Voluntary Adjustment By Company. The Company may at any time during the term of this Warrant, with the prior written consent of the Holder, reduce the then current Exercise

Price to any amount and for any period of time deemed appropriate by the board of directors of the Company.
 
3. [RESERVED].
 

4. PURCHASE RIGHTS; FUNDAMENTAL TRANSACTIONS.
 
(a) Purchase Rights. In addition to any adjustments pursuant to Section 2 above, if at any time the Company grants, issues or sells any Options, Convertible Securities or rights to

purchase stock, warrants, securities or other property pro rata to the record holders of Common Stock (the “Purchase Rights”), then the Holder will be entitled to acquire, upon the terms
applicable to such Purchase Rights, the aggregate Purchase Rights which the Holder could have acquired if the Holder had held the number of shares of Common Stock acquirable upon
complete exercise of this Warrant (without regard to any limitations or restrictions on exercise of this Warrant) immediately before the date on which a record is taken for the grant, issuance
or sale of such Purchase Rights, or, if no such record is taken, the date as of which the record holders of shares of Common Stock are to be determined for the grant, issuance or sale of such
Purchase Rights.
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(b) Fundamental Transactions. If, at any time after the Exercise Date while this Warrant is outstanding, (i) the Company, directly or indirectly, in one or more related transactions

effects any merger or consolidation of the Company with or into another Person, in which the Company is not the surviving entity and in which the stockholders of the Company immediately
prior to such merger or consolidation do not own, directly or indirectly, at least 50% of the voting power of the surviving entity immediately after such merger or consolidation (excluding a
merger effected solely to change the Company’s name), (ii) the Company (and all of its subsidiaries, taken as a whole), directly or indirectly, effects any sale, lease, license, assignment,
transfer, conveyance or other disposition of all or substantially all of its assets in one or a series of related transactions, (iii) any, direct or indirect, purchase offer, tender offer or exchange
offer (whether by the Company or another Person) is completed pursuant to which holders of Common Stock are permitted to sell, tender or exchange their shares for other securities, cash or
property and has been accepted by the holders of 50% or more of the outstanding Common Stock, (iv) the Company, directly or indirectly, in one or more related transactions effects any
reclassification, reorganization or recapitalization of the Common Stock or any compulsory share exchange pursuant to which the Common Stock is effectively converted into or exchanged
for other securities, cash or property (other than as a result of a stock split, combination or reclassification of shares of Common Stock covered by Section 2(a)), or (v) the Company, directly
or indirectly, in one or more related transactions consummates a stock or share purchase agreement or other business combination (including, without limitation, a reorganization,
recapitalization, spin-off, merger or scheme of arrangement) with another Person or group of Persons whereby such other Person or group acquires more than 50% of the outstanding shares
of Common Stock (not including any shares of Common Stock held by the other Person or other Persons making or party to, or associated or affiliated with the other Persons making or party
to, such stock or share purchase agreement or other business combination) or more than 50% of the voting power of the common equity of the Company (each a “Fundamental
Transaction”), then, upon any subsequent exercise of this Warrant, the Holder shall have the right to receive, for each Warrant Share that would have been issuable upon such exercise
immediately prior to the occurrence of such Fundamental Transaction, at the option of the Holder (without regard to any limitation in Section 1(e) on the exercise of this Warrant), the number
of shares of Common Stock of the successor or acquiring corporation or of the Company, if it is the surviving corporation, and any additional consideration (the “Alternate Consideration”)
receivable as a result of such Fundamental Transaction by a holder of the number of shares of Common Stock for which this Warrant is exercisable immediately prior to such Fundamental
Transaction (without regard to any limitation in Section 1(e) on the exercise of this Warrant). For purposes of any such exercise, the determination of the Exercise Price shall be appropriately
adjusted to apply to such Alternate Consideration based on the amount of Alternate Consideration issuable in respect of one share of Common Stock in such Fundamental Transaction, and
the Company shall apportion the Exercise Price among the Alternate Consideration in a reasonable manner reflecting the relative value of any different components of the Alternate
Consideration. If holders of Common Stock are given any choice as to the securities, cash or property to be received in a Fundamental Transaction, then the Holder shall be given the same
choice as to the Alternate Consideration it receives upon any exercise of this Warrant following such Fundamental Transaction.  The Company shall cause any successor entity in a
Fundamental Transaction in which the Company is not the survivor (the “Successor Entity”) to assume in writing all of the obligations of the Company under this Warrant and the other
Transaction Documents in accordance with the provisions of this Section 4(b) pursuant to written agreements in form and substance reasonably satisfactory to the Holder and approved by
the Holder (without unreasonable delay) prior to such Fundamental Transaction and shall, at the option of the Holder, deliver to the Holder in exchange for this Warrant a security of the
Successor Entity evidenced by a written instrument substantially similar in form and substance to this Warrant which is exercisable for a corresponding number of shares of capital stock of
such Successor Entity (or its parent entity) equivalent to the shares of Common Stock acquirable and receivable upon exercise of this Warrant (without regard to any limitations on the
exercise of this Warrant) prior to such Fundamental Transaction, and with an exercise price which applies the Exercise Price hereunder to such shares of capital stock (but taking into account
the relative value of the shares of Common Stock pursuant to such Fundamental Transaction and the value of such shares of capital stock, such number of shares of capital stock and such
exercise price being for the purpose of protecting the economic value of this Warrant immediately prior to the consummation of such Fundamental Transaction), and which is reasonably
satisfactory in form and substance to the Holder. Upon the occurrence of any such Fundamental Transaction, the Successor Entity shall succeed to, and be substituted for (so that from and
after the date of such Fundamental Transaction, the provisions of this Warrant and the other Transaction Documents referring to the “Company” shall refer instead to the Successor Entity),
and may exercise every right and power of the Company and shall assume all of the obligations of the Company under this Warrant and the other Transaction Documents with the same
effect as if such Successor Entity had been named as the Company herein.
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(c) Application. The provisions of this Section 4(c) shall apply similarly and equally to successive Fundamental Transactions and Corporate Events and shall be applied as if this

Warrant (and any such subsequent warrants) were fully exercisable and without regard to any limitations on the exercise of this Warrant.
 
5. NONCIRCUMVENTION. The Company hereby covenants and agrees that the Company will not, by amendment of its certificate of incorporation (as in effect on the Issuance Date) Bylaws
(as in effect on the Issuance Date) or through any reorganization, transfer of assets, consolidation, merger, scheme of arrangement, dissolution, issuance or sale of securities, or any other
voluntary action, avoid or seek to avoid the observance or performance of any of the terms of this Warrant, and will at all times in good faith carry out all the provisions of this Warrant and
take all action as may be required to protect the rights of the Holder. Without limiting the generality of the foregoing, the Company (a) shall not increase the par value of any shares of
Common Stock receivable upon the exercise of this Warrant above the Exercise Price then in effect, and (b) shall take all such actions as may be necessary or appropriate in order that the
Company may validly and legally issue fully paid and non-assessable shares of Common Stock upon the exercise of this Warrant.
 
6. WARRANT HOLDER NOT DEEMED A STOCKHOLDER. Except as otherwise specifically provided herein, the Holder, solely in its capacity as a holder of this Warrant, shall not be
entitled to vote or receive dividends or be deemed the holder of share capital of the Company for any purpose, nor shall anything contained in this Warrant be construed to confer upon the
Holder, solely in its capacity as the Holder of this Warrant, any of the rights of a stockholder of the Company or any right to vote, give or withhold consent to any corporate action (whether
any reorganization, issue of stock, reclassification of stock, consolidation, merger, conveyance or otherwise), receive notice of meetings, receive dividends or subscription rights, or
otherwise, prior to the issuance to the Holder of the Warrant Shares which it is then entitled to receive upon the due exercise of this Warrant. In addition, nothing contained in this Warrant
shall be construed as imposing any liabilities on the Holder to purchase any securities (upon exercise of this Warrant or otherwise) or as a stockholder of the Company, whether such
liabilities are asserted by the Company or by creditors of the Company.
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7. REISSUANCE OF WARRANTS.

 
(a) Transfer of Warrant. If this Warrant is to be transferred, the Holder shall surrender this Warrant to the Company, whereupon the Company will forthwith issue and deliver upon

the order of the Holder a new Warrant (in accordance with Section 7(d)), registered as the Holder may request, representing the right to purchase the number of Warrant Shares being
transferred by the Holder and, if less than the total number of Warrant Shares then underlying this Warrant is being transferred, a new Warrant (in accordance with Section 7(d)) to the
Holder representing the right to purchase the number of Warrant Shares not being transferred, provided that this Warrant may not be offered for sale, sold, transferred or assigned (I) in the
absence of (A) an effective registration statement for the securities under the Securities Act of 1933, as amended, or (B) an opinion of counsel to the holder (if requested by the Company), in
a form reasonably acceptable to the Company.

 
(b) Lost, Stolen or Mutilated Warrant. Upon receipt by the Company of evidence reasonably satisfactory to the Company of the loss, theft, destruction or mutilation of this Warrant

(as to which a written certification and the indemnification contemplated below shall suffice as such evidence), and, in the case of loss, theft or destruction, of any indemnification
undertaking by the Holder to the Company in customary and reasonable form and, in the case of mutilation, upon surrender and cancellation of this Warrant, the Company shall execute and
deliver to the Holder a new Warrant (in accordance with Section 7(d)) representing the right to purchase the Warrant Shares then underlying this Warrant.

 
(c) Exchangeable for Multiple Warrants . This Warrant is exchangeable, upon the surrender hereof by the Holder at the principal office of the Company, for a new Warrant or

Warrants (in accordance with Section 7(d)) representing in the aggregate the right to purchase the number of Warrant Shares then underlying this Warrant, and each such new Warrant will
represent the right to purchase such portion of such Warrant Shares as is designated by the Holder at the time of such surrender; provided, however, no warrants for fractional shares of
Common Stock shall be given.

 
(d) Issuance of New Warrants. Whenever the Company is required to issue a new Warrant pursuant to the terms of this Warrant, such new Warrant (i) shall be of like tenor with this

Warrant, (ii) shall represent, as indicated on the face of such new Warrant, the right to purchase the Warrant Shares then underlying this Warrant (or in the case of a new Warrant being
issued pursuant to Section 7(a) or Section 7(c), the Warrant Shares designated by the Holder which, when added to the number of shares of Common Stock underlying the other new
Warrants issued in connection with such issuance, does not exceed the number of Warrant Shares then underlying this Warrant), (iii) shall have an issuance date, as indicated on the face of
such new Warrant which is the same as the Issuance Date, and (iv) shall have the same rights and conditions as this Warrant.
 
8. NOTICES. Whenever notice is required to be given under this Warrant, unless otherwise provided herein, such notice shall be given in accordance with Section 5.4 of the Purchase
Agreement. The Company shall provide the Holder with prompt written notice of all actions taken pursuant to this Warrant (other than the issuance of shares of Common Stock upon
exercise in accordance with the terms hereof), including in reasonable detail a description of such action and the reason therefor. Without limiting the generality of the foregoing, the
Company will give written notice to the Holder (i) immediately upon each adjustment of the Exercise Price and the number of Warrant Shares, setting forth in reasonable detail, and certifying,
the calculation of such adjustment(s), (ii) at least ten (10) days prior to the date on which the Company closes its books or takes a record (A) with respect to any dividend or distribution
upon the shares of Common Stock, or (B) for determining rights to vote with respect to any Fundamental Transaction, dissolution or liquidation, provided in each case that such information
shall be made known to the public prior to or in conjunction with such notice being provided to the Holder, and (iii) at least ten (10) Business Days prior to the consummation of any
Fundamental Transaction. It is expressly understood and agreed that the time of execution specified by the Holder in each Exercise Notice shall be definitive and may not be disputed or
challenged by the Company, except in the case of manifest error.
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9. [RESERVED].

10. ABSENCE OF TRADING AND DISCLOSURE RESTRICTIONS. The Company acknowledges and agrees that the Holder is not a fiduciary or agent of the Company and that the Holder
shall have no obligation to (a) maintain the confidentiality of any information provided by the Company or (b) refrain from trading any securities while in possession of such information in
the absence of a written non-disclosure agreement signed by an officer of the Holder that explicitly provides for such confidentiality and trading restrictions. In the absence of such an
executed, written non-disclosure agreement, the Company acknowledges that the Holder may freely trade in any securities issued by the Company, may possess and use any information
provided by the Company in connection with such trading activity, and may disclose any such information to any third party.
 
11. AMENDMENT AND WAIVER. This Warrant may be modified or amended, or the provisions hereof waived with the written consent of the Company and the Holder.
 
12. SEVERABILITY. If any provision of this Warrant is prohibited by law or otherwise determined to be invalid or unenforceable by a court of competent jurisdiction, the provision that
would otherwise be prohibited, invalid or unenforceable shall be deemed amended to apply to the broadest extent that it would be valid and enforceable, and the invalidity or unenforceability
of such provision shall not affect the validity of the remaining provisions of this Warrant so long as this Warrant as so modified continues to express, without material change, the original
intentions of the parties as to the subject matter hereof and the prohibited nature, invalidity or unenforceability of the provision(s) in question does not substantially impair the respective
expectations or reciprocal obligations of the parties or the practical realization of the benefits that would otherwise be conferred upon the parties. The parties will endeavor in good faith
negotiations to replace the prohibited, invalid or unenforceable provision(s) with a valid provision(s), the effect of which comes as close as possible to that of the prohibited, invalid or
unenforceable provision(s).
 
13. GOVERNING LAW. This Warrant shall be governed by and construed and enforced in accordance with, and all questions concerning the construction, validity, interpretation and
performance of this Warrant shall be governed by, the internal laws of the State of New York, without giving effect to any provision or rule (whether of the State of New York or any other
jurisdictions) that would cause the application of the laws of any jurisdictions other than the State of New York. The Company hereby irrevocably waives personal service of process and
consents to process being served in any such suit, action or proceeding by mailing a copy thereof to the Company at the address set forth in the signature pages to the Purchase Agreement
and agrees that such service shall constitute good and sufficient service of process and notice thereof. The Company hereby irrevocably submits to the exclusive jurisdiction of the state and
federal courts sitting in the State of New York, for the adjudication of any dispute hereunder or in connection herewith or with any transaction contemplated hereby or discussed herein, and
hereby irrevocably waives, and agrees not to assert in any suit, action or proceeding, any claim that it is not personally subject to the jurisdiction of any such court, that such suit, action or
proceeding is brought in an inconvenient forum or that the venue of such suit, action or proceeding is improper. Nothing contained herein shall be deemed to limit in any way any right to
serve process in any manner permitted by law. Nothing contained herein shall be deemed or operate to preclude the Holder from bringing suit or taking other legal action against the
Company in any other jurisdiction to collect on the Company’s obligations to the Holder, to realize on any collateral or any other security for such obligations, or to enforce a judgment or
other court ruling in favor of the Holder. THE COMPANY HEREBY IRREVOCABLY WAIVES ANY RIGHT IT MAY HAVE TO, AND AGREES NOT TO REQUEST, A JURY TRIAL FOR
THE ADJUDICATION OF ANY DISPUTE HEREUNDER OR IN CONNECTION WITH OR ARISING OUT OF THIS WARRANT OR ANY TRANSACTION CONTEMPLATED HEREBY.
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14. CONSTRUCTION; HEADINGS. This Warrant shall be deemed to be jointly drafted by the Company and the Holder and shall not be construed against any Person as the drafter hereof.
The headings of this Warrant are for convenience of reference and shall not form part of, or affect the interpretation of, this Warrant.
 
15. [RESERVED].
 
16. REMEDIES, CHARACTERIZATION, OTHER OBLIGATIONS, BREACHES AND INJUNCTIVE RELIEF . The remedies provided in this Warrant shall be cumulative and in addition to all
other remedies available under this Warrant and the other Transaction Documents, at law or in equity (including a decree of specific performance and/or other injunctive relief), and nothing
herein shall limit the right of the Holder to pursue actual and consequential damages for any failure by the Company to comply with the terms of this Warrant. The Company covenants to the
Holder that there shall be no characterization concerning this instrument other than as expressly provided herein. Amounts set forth or provided for herein with respect to payments,
exercises and the like (and the computation thereof) shall be the amounts to be received by the Holder and shall not, except as expressly provided herein, be subject to any other obligation of
the Company (or the performance thereof). The Company acknowledges that a breach by it of its obligations hereunder will cause irreparable harm to the Holder and that the remedy at law
for any such breach may be inadequate. The Company therefore agrees that, in the event of any such breach or threatened breach, the holder of this Warrant shall be entitled, in addition to
all other available remedies, to specific performance and/or temporary, preliminary and permanent injunctive or other equitable relief from any court of competent jurisdiction in any such case
without the necessity of proving actual damages and without posting a bond or other security. The Company shall provide all information and documentation to the Holder that is



reasonably requested by the Holder to enable the Holder to confirm the Company’s compliance with the terms and conditions of this Warrant. The issuance of shares and certificates for
shares as contemplated hereby upon the exercise of this Warrant shall be made without charge to the Holder or such shares for any issuance tax or other costs in respect thereof, provided
that the Company shall not be required to pay any tax which may be payable in respect of any transfer involved in the issuance and delivery of any certificate in a name other than the Holder
or its agent on its behalf.
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17. PAYMENT OF COLLECTION, ENFORCEMENT AND OTHER COSTS . If (a) this Warrant is placed in the hands of an attorney for collection or enforcement or is collected or enforced
through any legal proceeding or the holder otherwise takes action to collect amounts due under this Warrant or to enforce the provisions of this Warrant or (b) there occurs any bankruptcy,
reorganization, receivership of the company or other proceedings affecting company creditors’ rights and involving a claim under this Warrant, then the Company shall pay the costs
incurred by the Holder for such collection, enforcement or action or in connection with such bankruptcy, reorganization, receivership or other proceeding, including, without limitation,
attorneys’ fees and disbursements.
 
18. TRANSFER. This Warrant may be offered for sale, sold, transferred or assigned without the consent of the Company, except as may otherwise be required by applicable securities laws,
provided that this Warrant may not be offered for sale, sold, transferred or assigned (I) in the absence of (A) an effective registration statement for the securities under the Securities Act of
1933, as amended, or (B) an opinion of counsel to the holder (if requested by the Company), in a form reasonably acceptable to the Company..
 
19. CERTAIN DEFINITIONS. For purposes of this Warrant, the following terms shall have the following meanings:

 
(a) “1933 Act” means the Securities Act of 1933, as amended, and the rules and regulations thereunder.
 
(b) “1934 Act” means the Securities Exchange Act of 1934, as amended, and the rules and regulations thereunder.
 
(c) “Affiliate” means, with respect to any Person, any other Person that directly or indirectly controls, is controlled by, or is under common control with, such Person, it being

understood for purposes of this definition that “control” of a Person means the power directly or indirectly either to vote 10% or more of the stock having ordinary voting power for the
election of directors of such Person or direct or cause the direction of the management and policies of such Person whether by contract or otherwise.

 
(d) “Attribution Parties” means, collectively, the following Persons and entities: (i) any investment vehicle, including, any funds, feeder funds or managed accounts, currently, or

from time to time after the Issuance Date, directly or indirectly managed or advised by the Holder’s investment manager or any of its Affiliates or principals, (ii) any direct or indirect Affiliates
of the Holder or any of the foregoing, (iii) any Person acting or who could be deemed to be acting as a Group together with the Holder or any of the foregoing and (iv) any other Persons
whose beneficial ownership of the Company’s Common Stock would or could be aggregated with the Holder’s and the other Attribution Parties for purposes of Section 13(d) of the 1934 Act.
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(e) “Bloomberg” means Bloomberg, L.P.
 
(f) “Business Day” means any day other than Saturday, Sunday or other day on which commercial banks in The City of New York are authorized or required by law to remain closed;

provided, however, for clarification, commercial banks shall not be deemed to be authorized or required by law to remain closed due to “stay at home”, “shelter-in-place”, “non-essential
employee” or any other similar orders or restrictions or the closure of any physical branch locations at the direction of any governmental authority so long as the electronic funds transfer
systems (including for wire transfers) of commercial banks in The City of New York generally are open for use by customers on such day.

 
(g) “Common Stock” means (i) shares of common stock of USA Rare Earth, Inc., $0.0001 par value per share, and (ii) any capital stock into which such common stock shall have

been changed or any share capital resulting from a reclassification of such common stock.
 
(h) “Convertible Securities” means any stock or other security (other than Options) that is at any time and under any circumstances, directly or indirectly, convertible into,

exercisable or exchangeable for, or which otherwise entitles the holder thereof to acquire, any shares of Common Stock.
 
(i) “Eligible Market” means The New York Stock Exchange, the NYSE American, the Nasdaq Global Select Market, the Nasdaq Global Market or the Nasdaq Capital Market.

(j) “Expiration Date” means the date this Warrant is exercised in full.
 
(k) “Group” means a “group” as that term is used in Section 13(d) of the 1934 Act and as defined in Rule 13d-5 thereunder.
 
(l) “Options” means any rights, warrants or options to subscribe for or purchase shares of Common Stock or Convertible Securities.
 
(m) “Parent Entity” of a Person means an entity that, directly or indirectly, controls the applicable Person and whose common stock or equivalent equity security is quoted or listed

on an Eligible Market, or, if there is more than one such Person or Parent Entity, the Person or Parent Entity with the largest public market capitalization as of the date of consummation of the
Fundamental Transaction.

 
(n) “Person” means an individual, a limited liability company, a partnership, a joint venture, a corporation, a trust, an unincorporated organization, any other entity or a government

or any department or agency thereof.
 
(o) “SEC” means the United States Securities and Exchange Commission or the successor thereto.
 
(p) “Subject Entity” means any Person, Persons or Group or any Affiliate or associate of any such Person, Persons or Group.
 
(q) “Successor Entity” means the Person (or, if so elected by the Holder, the Parent Entity) formed by, resulting from or surviving any Fundamental Transaction or the Person (or, if

so elected by the Holder, the Parent Entity) with which such Fundamental Transaction shall have been entered into.
 

[signature page follows]
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IN WITNESS WHEREOF, the Company has caused this Warrant to purchase Common Stock to be duly executed as of the Issuance Date set out above.

 
USA RARE EARTH, INC.

   
By:          

  Name: Barbara Humpton
 Title: Chief Executive Officer

 



 

 
EXHIBIT A

 
EXERCISE NOTICE

 
TO BE EXECUTED BY THE REGISTERED HOLDER TO EXERCISE THIS

PRE-FUNDED WARRANT TO PURCHASE COMMON STOCK
 

USA RARE EARTH, INC.
 
The undersigned holder hereby elects to exercise the Pre-Funded Warrant to purchase Common Stock No. __(the “Warrant”) of USA Rare Earth, Inc., a Delaware corporation as

specified below. Capitalized terms used herein and not otherwise defined shall have the respective meanings set forth in the Warrant.
 
1. Form of Exercise Price. The Holder intends that payment of the Aggregate Exercise Price shall be made as:
 

a “Cash Exercise” with respect to                                                   Warrant Shares;                                       and/or
 

a “Cashless Exercise” with respect to                                            Warrant Shares;                                       and/or
 
In the event that the Holder has elected a Cashless Exercise with respect to some or all of the Warrant Shares to be issued pursuant hereto, the Holder hereby represents and

warrants that this Exercise Notice was executed by the Holder at   [a.m.][p.m.] on the date set forth below.
 
2. Payment of Exercise Price. In the event that the Holder has elected a Cash Exercise with respect to some or all of the Warrant Shares to be issued pursuant hereto, the Holder shall

pay the Aggregate Exercise Price in the sum of $     to USA Rare Earth, Inc. (the “Company”) in accordance with the terms of the Warrant.
 
3. Delivery of Warrant Shares. The Company shall deliver to Holder, or its designee or agent as specified below,     shares of Common Stock in accordance with the terms of the

Warrant. Delivery shall be made to Holder, or for its benefit, as follows:
 

Check here if requesting delivery as a certificate to the following name and to the following address:
 

Issue to:
 

____________________________________________________________________________________________
 
____________________________________________________________________________________________

 
Date: ___________, ____
 

 
Name of Registered Holder  
 
By:  
Name:   
Title:   
 
Tax ID:_______________ Facsimile:   E-mail Address: _____
 

 

 
EXHIBIT B

 
ACKNOWLEDGMENT

 
The Company hereby acknowledges this Exercise Notice and hereby directs _________________________________________________________to issue the above indicated

number of shares of Common Stock in accordance with the Transfer Agent Instructions dated __________, 202_, ___________________. from the Company and acknowledged and
agreed to by
 
 USA RARE EARTH, INC.
   
 By:
 Name:  
 Title:  
 
 
 



Exhibit 10.1
 

Execution Version
 

SECURITIES PURCHASE AGREEMENT
 

This Securities Purchase Agreement (this “Agreement”) is dated as of January 26, 2026, by and between USA Rare Earth, Inc., a Delaware corporation (the “Company”), and each of
the investors identified on the signature pages hereto (including their respective successors and assigns, each a “Purchaser” and collectively, the “Purchasers”).
 

WHEREAS, Company and each Purchaser is executing and delivering this Agreement in reliance upon the exemption from securities registration afforded by Section 4(a)(2) of the
Securities Act of 1933, as amended (together with the rules and regulations thereunder, the “Securities Act”) and/or Rule 506 of Regulation D promulgated thereunder; and

 
WHEREAS, the Company desires to issue and sell to each Purchaser, and each Purchaser, severally and not jointly, desires to purchase from the Company, securities of the

Company as more fully described in this Agreement.
 

NOW, THEREFORE, in consideration of the mutual covenants contained in this Agreement and for other good and valuable consideration the receipt and adequacy of which are
hereby acknowledged, the Company and each Purchaser, severally and not jointly, hereby agree as follows:
 

ARTICLE 1 
 

DEFINITIONS
 

1.1 Definitions. In addition to the terms defined elsewhere in this Agreement, the following terms have the meanings set forth in this Section 1.1:
 

“Acquiring Person” shall have the meaning ascribed to such term in Section 4.6.
 
“Action” shall have the meaning ascribed to such term in Section 3.1(g).
 
“Affiliate” means any Person that, directly or indirectly through one or more intermediaries, controls or is controlled by or is under common control with a Person, as such terms are used
in and construed under Rule 405 under the Securities Act.
 
“Anti-Bribery Law” means the U.S. Foreign Corrupt Practices Act of 1977, as amended; the UK Bribery Act 2010, and any rules or regulations promulgated thereunder; the Organisation
for Economic Co-operation and Development Convention on Combating Bribery of Foreign Public Officials in International Business Transactions and related implementing legislation;
and any other applicable Laws relating to bribery or corruption in any governing jurisdiction.
 
“Approvals” means all franchises, grants, authorizations, licenses, permits, consents, certificates, approvals and orders, or other consents from Governmental Entities and/or third
Persons.
 
“Board of Directors” means the board of directors of the Company.
 
“BSA/PATRIOT Act” shall have the meaning ascribed to such term in Section 3.2(l).
   
“Business Day” means any day other than Saturday, Sunday or other day on which commercial banks in The City of New York are authorized or required by law to remain closed;
provided, however, for clarification, commercial banks shall not be deemed to be authorized or required by law to remain closed due to “stay at home,” “shelter-in-place,” “non-essential
employee” or any other similar orders or restrictions or the closure of any physical branch locations at the direction of any governmental authority so long as the electronic funds
transfer systems (including for wire transfers) of commercial banks in The City of New York are generally open for use by customers on such day.
 
“Closing” shall have the meaning ascribed to such term in Section 2.1.
 

 

 

 
“Closing Date” means the second (2nd) Trading Day after the date hereof or, if later, on which all of the Transaction Documents have been executed and delivered by the applicable
parties thereto, and all conditions precedent to (i) each Purchaser’s obligation to pay its Subscription Amount and (ii) the Company’s obligations to deliver the Securities, in each case,
have been satisfied or waived.
 
“Commission” or “SEC” means the United States Securities and Exchange Commission.
 
“Common Stock” means the common stock of the Company, par value $0.0001 per share.
 
“Common Stock Equivalents” means any securities of the Company which would entitle the holder thereof to acquire at any time Common Stock, including, without limitation, any debt,
preferred stock, right, option, warrant or other instrument that is at any time convertible into or exercisable or exchangeable for, or otherwise entitles the holder thereof to receive,
Common Stock.
 
“Company Mining Rights” means all Mining Rights owned, leased, operated or used by the Company or any of its Subsidiaries or otherwise forming part of the Round Top Project.
 
“Company Leased Real Properties” shall have the meaning ascribed to such term in Section 3.1(y)(ii).
 
“Company Owned Properties” shall have the meaning ascribed to such term in Section 3.1(y)(i).

 
“Company Party” means the Company and its directors, officers, shareholders, members, partners, employees and agents (and any other Persons with a functionally equivalent role of a
Person holding such titles notwithstanding a lack of such title or any other title), each Person who controls the Company (within the meaning of Section 15 of the Securities Act and
Section 20 of the Exchange Act), and the directors, officers, shareholders, agents, members, partners or employees (and any other Persons with a functionally equivalent role of a Person
holding such titles notwithstanding a lack of such title or any other title) of such controlling persons.
 
“Company Real Property Leases”, shall have the meaning ascribed to such term in Section 3.1(y)(ii).
 
“Contingent Obligation” means, as to any Person, any direct or indirect liability, contingent or otherwise, of that Person with respect to any Indebtedness, lease, dividend or other
obligation of another Person if the primary purpose or intent of the Person incurring such liability, or the primary effect thereof, is to provide assurance to the obligee of such liability
that such liability will be paid or discharged, or that any agreements relating thereto will be complied with, or that the holders of such liability will be protected (in whole or in part)
against loss with respect thereto. 
 
“Covered Action” shall have the meaning ascribed to such term in Section 4.9.
 
“Disclosure Schedules” means the Disclosure Schedules of the Company delivered concurrently herewith.



 
“Disclosure Time” means (i) if this Agreement is signed on a day that is not a Trading Day or after 9:00 a.m. (New York City time) and before midnight (New York City time) on any
Trading Day, 9:01 a.m. (New York City time) on the Trading Day immediately following the date hereof and (ii) if this Agreement is signed between midnight (New York City time) and 9:00
a.m. (New York City time) on any Trading Day, no later than 9:01 a.m. (New York City time) on the date hereof.
 
“Disqualification Event” means an event covered by Rule 506(d)(2) or (d)(3) of the Securities Act.
 
“Exchange Act” means the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.
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“Exempt Issuance” means the issuance of (a) shares of Common Stock or options to employees, officers or directors of the Company pursuant to any stock or option plan duly adopted
for such purpose, by a majority of the non-employee members of the Board of Directors or a majority of the members of a committee of non-employee directors established for such
purpose for services rendered to the Company, (b) any securities in connection with the transactions pursuant to this Agreement and any securities upon the exercise or exchange of or
conversion of any securities issued hereunder, (c) any securities upon the exercise or exchange of securities exercisable or exchangeable for or convertible into shares of Common Stock
issued and outstanding on the date of this Agreement, provided that such securities have not been amended since the date of this Agreement to increase the number of such securities
or to decrease the exercise price, exchange price or conversion price of such securities (other than in connection with stock splits or combinations or, for the avoidance of doubt,
pursuant to the anti-dilution, price adjustment or other similar terms of such securities as in effect on the date of this Agreement) or to extend the term of such securities, (d) securities
issued pursuant to transactions approved by a majority of the disinterested directors of the Company, provided that such securities are issued as “restricted securities” (as defined in
Rule 144) and carry no registration rights that require or permit the filing of any registration statement in connection therewith during the prohibition period in Section 4.11 herein,
and provided that any such issuance shall only be to a Person (or to the equityholders of a Person) which is, itself or through its Subsidiaries, an operating company or an owner of an
asset in a business synergistic with the business of the Company and shall provide to the Company additional benefits in addition to the investment of funds, but shall not include an
issuance to an entity whose primary business is investing in securities, and (e) any securities to any Governmental Entity or in connection with a Government Financing.
 
“GAAP” shall mean generally accepted accounting principles in the United States of America.
 
“Governmental Entity” means any nation, state, county, city, town, village, district, or other political jurisdiction of any nature, federal, state, local, municipal, foreign, or other
government, governmental or quasi-governmental authority of any nature (including any governmental agency, branch, department, official, or entity and any court or other tribunal),
multi-national organization or body; or body exercising, or entitled to exercise, any administrative, executive, judicial, legislative, police, regulatory, or taxing authority or power of any
nature or instrumentality of any of the foregoing, including any entity or enterprise owned or controlled by a government or a public international organization or any of the foregoing.
 
“Government Financing” means one or more financing transactions (i) with or involving the Federal Government of the United States of America (including one or more departments or
agencies thereof) (the “U.S. Government”) involving the issuance to the U.S. Government of shares of Common Stock, warrants to purchase shares of Common Stock, other equity
securities and/or debt instruments, and (ii) the issuance of shares of Common Stock, warrants to purchase shares of Common Stock and/or other equity securities to other parties as
contemplated or required by the terms of a Government Financing.
 
“Indebtedness” of any Person means, without duplication (A) all indebtedness for borrowed money, (B) all obligations issued, undertaken or assumed as the deferred purchase price of
property or services (including, without limitation, “capital leases” in accordance with GAAP) (other than trade payables entered into in the ordinary course of business consistent with
past practice), (C) all reimbursement or payment obligations with respect to letters of credit, surety bonds and other similar instruments, (D) all obligations evidenced by notes, bonds,
debentures or similar instruments, including obligations so evidenced incurred in connection with the acquisition of property, assets or businesses, (E) all indebtedness created or
arising under any conditional sale or other title retention agreement, or incurred as financing, in either case with respect to any property or assets acquired with the proceeds of such
indebtedness (even though the rights and remedies of the seller or bank under such agreement in the event of default are limited to repossession or sale of such property), (F) all
monetary obligations under any leasing or similar arrangement which, in connection with GAAP, consistently applied for the periods covered thereby, is classified as a capital lease, (G)
all indebtedness referred to in clauses (A) through (F) above secured by (or for which the holder of such Indebtedness has an existing right, contingent or otherwise, to be secured by)
any Lien upon or in any property or assets (including accounts and contract rights) owned by any Person, even though the Person which owns such assets or property has not
assumed or become liable for the payment of such indebtedness, and (H) all Contingent Obligations in respect of indebtedness or obligations of others of the kinds referred to in clauses
(A) through (G) above.
 
“International Trade Laws” means (a) all U.S. import and export Laws (including those Laws administered by the U.S. Departments of Commerce (Bureau of Industry and Security))
codified at 15 C.F.R., Parts 700-774; Homeland Security (Customs and Border Protection) codified at 19 C.F.R., Parts 1-192; State (Directorate of Defense Trade Controls) codified at 22
C.F.R., Parts 103, 120-130; and the Treasury (Office of Foreign Assets Control) codified at 31 C.F.R., Parts 500-598) and (b) all comparable applicable Laws outside the United States.
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“Issuer Covered Person” shall have the meaning ascribed to such term in Section 3.1(rr).
 
“IT Systems” shall have the meaning ascribed to such term in Section 3.1(ll).
 
“Law” means any federal, state, local, municipal, foreign or other law, statute, legislation, principle of common law, ordinance, code, edict, decree, proclamation, treaty, convention, rule,
regulation, directive, requirement, writ, injunction, settlement, Order or Consent that is or has been issued, enacted, adopted, passed, approved, promulgated, made, implemented or
otherwise put into effect by or under the authority of any Governmental Entity. 

 
“Legal Proceeding” means any notice of noncompliance or violation, or any claim, demand, charge, action, suit, litigation, audit, settlement, complaint, stipulation, assessment or
arbitration, or examination, or any request (including any request for information), inquiry, hearing, proceeding or investigation, by or before any Governmental Entity.
 
“Legend Removal Date” shall have the meaning ascribed to such term in Section 4.1.
 
“Liens” means a lien, charge, pledge, security interest, encumbrance, right of first refusal, preemptive right or other restriction.
 
“Lock-Up Agreement” means the Lock-Up Agreement, dated as of the date hereof, by and between the Company and all officers and directors of the Company, the form of which is
attached hereto as Exhibit C hereto.
 
“Losses” means losses, liabilities, obligations, claims, damages, costs and expenses, including all judgments, amounts paid in settlements, court costs and reasonable attorneys’ fees
and costs of investigation.
 
“Material Adverse Effect” means any change, event, or occurrence (collectively, “Events”), that, individually or in the aggregate, has had a material adverse effect on (a) the legal
authority, enforceability and ability of the Company to timely comply with the terms of the Transaction Documents, including the issuance and sale of the Securities, or (b) the business,
financial condition, properties, assets, liabilities, stockholders’ equity or results of operations of the Company and its Subsidiaries, taken as a whole; provided, however, that no change
or effect related to any of the following, alone or in combination, shall be taken into account in determining whether a Company Material Adverse Effect has occurred: (i) any change
generally affecting the economy, financial markets or political, economic or regulatory conditions in the United States or any other geographic region in which the Company or any of its
Subsidiaries conducts business; (ii) general financial, credit or capital market conditions, including interest rates or exchange rates, or any changes therein; (iii) earthquakes, hurricanes,



tsunamis, tornadoes, floods, mudslides, fires or other natural disasters, weather conditions, global pandemics, including the COVID-19 pandemic and related strains, epidemic or similar
health emergency; (iv) national or international political or social conditions (or changes in such conditions), whether or not pursuant to the declaration of a national emergency or war,
or the occurrence of any military or terrorist attack; (v) material changes in laws after the date of this Agreement; (vi) effects resulting from or relating to the announcement or disclosure
of the sale of the Securities or other transactions contemplated by this Agreement, (vii) effects caused by any event, occurrence or condition resulting from or relating to the taking of
any action in accordance with this Agreement, (viii) in and of itself, any material failure by the Company to meet any published or internally prepared estimates of revenues, expenses,
earnings or other economic performance for any period ending on or after the date of this Agreement, and (ix) any change in the market price or trading volume of the Common Stock.

 
“Mining Rights” means all interests and rights in mining claims, concessions, exploration, reconnaissance, exploitation or extraction rights, surface rights, subsurface rights, access
rights or similar rights, that are held by way of Approvals, leases or otherwise.
 
“Nasdaq” means The Nasdaq Stock Market LLC.
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“OFAC” shall have the meaning ascribed to such term in Section 3.1(u)(iii).
 
“OFAC List” shall have the meaning ascribed to such term in Section 3.2(k).

 
“Officer’s Certificate” means a certificate signed by the Chief Executive Officer or the Chief Financial Officer of the Company to the effect that (i) the representations and warranties of
the Company in Section 3.1 hereof are true and correct in all material respects, except for those representation and warranties qualified by materiality or Material Adverse Effect, which
shall be true and correct in all respects, as of the Closing Date, as though made on and as of such date, except to the extent any such representation or warranty expressly speaks as of
an earlier date, in which case such representation or warranty shall be true and correct in all material respects as of such earlier date, except for those representations and warranties
qualified by materiality or Material Adverse Effect, which shall be true and correct in all respects as of such earlier date, (ii) all obligations, covenants and agreements to be performed or
complied with by the Company at or prior to the Closing have been performed or complied with by the Company in all material respects, and (iii) all of the conditions set forth in
Section 2.3(b) have been satisfied.
 
“Organizational Documents” means, with respect to any Person that is an entity, its certificate of incorporation or formation, bylaws, operating agreement, memorandum and articles of
association or similar organizational documents, in each case, as amended.
 
“Person” means an individual or corporation, partnership, trust, incorporated or unincorporated association, joint venture, limited liability company, joint stock company, government
(or an agency or subdivision thereof) or other entity of any kind.
 
“Personal Data” shall have the meaning ascribed to such term in Section 3.1(ll).
 
“Personal Property” means any machinery, equipment, tools, vehicles, furniture, leasehold improvements, office equipment, plant, parts and other tangible personal property.
 
“Personal Property Leases” shall have the meaning ascribed to such term in Section 3.1(z).
  
“Placement Agents” means Cantor Fitzgerald & Co. and Moelis & Company LLC.
 
“Pre-Funded Warrants” means, collectively, the Common Stock purchase warrants delivered to the Purchasers at the Closing in accordance with Section 2.2(a)(iii) hereof, in the form of
Exhibit B attached hereto.
 
“Proceeding” means an action, claim, suit, investigation or proceeding, whether commenced or threatened.
 
“Purchaser Party” means each Purchaser and such Purchaser’s directors, officers, shareholders, members, partners, investment advisers, employees and agents (and any other Persons
with a functionally equivalent role of a Person holding such titles notwithstanding a lack of such title or any other title), each Person who controls such Purchaser (within the meaning of
Section 15 of the Securities Act and Section 20 of the Exchange Act), and the directors, officers, shareholders, agents, members, partners or employees (and any other Persons with a
functionally equivalent role of a Person holding such titles notwithstanding a lack of such title or any other title) of such controlling persons.
  
“Registration Rights Agreement” means the Registration Rights Agreement among the Company, the Purchasers and the other parties thereto, in the form of Exhibit A attached hereto.
 
“Registration Statement” means a registration statement meeting the requirements set forth in the Registration Rights Agreement and covering the resale of the Shares and Warrant
Shares by the Purchasers as provided for in the Registration Rights Agreement.
 
“Required Minimum” means, as of any date, the maximum aggregate number of shares of Common Stock then issued or potentially issuable in the future pursuant to the Transaction
Documents, including any Warrant Shares issuable upon exercise in full of all Pre-Funded Warrants, ignoring any exercise limits set forth therein.
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“Round Top Project” means the Company’s above-ground deposit, located in Round Top Mountain, Hudspeth County, Texas, which contains several rare earth elements and lithium.
 
“Rule 144” means Rule 144 promulgated by the Commission pursuant to the Securities Act, as such rule may be amended or interpreted from time to time, or any similar rule or regulation
hereafter adopted by the Commission having substantially the same purpose and effect as such rule.
 
“Rule 424” means Rule 424 promulgated by the Commission pursuant to the Securities Act, as such rule may be amended or interpreted from time to time, or any similar rule or regulation
hereafter adopted by the Commission having substantially the same purpose and effect as such rule.
 
“Sanctioned Jurisdiction” shall have the meaning ascribed to such term in Section 3.1(u)(iii).
 
“Sanctions Laws” means applicable trade, economic and financial sanctions Laws, regulations, embargoes, and restrictive measures administered or enforced by (i) the United States
(including without limitation the U.S. Department of the Treasury’s Office of Foreign Assets Control, the U.S. Department of State, and the U.S. Department of Commerce), (ii) the
European Union and enforced by its member states, (iii) the United Nations, (iv) His Majesty’s Treasury, or (v) any country in which the Company or any of its Subsidiaries or any agent
acting on behalf of the forgoing is performing activities.
 
“SDN List” shall have the meaning ascribed to such term in Section 3.1(u)(iii).
 
“SEC Guidance” shall have the meaning ascribed to such term in Section 3.1(o).

 
“SEC Reports” shall have the meaning ascribed to such term in Section 3.1(o).
 



“Securities” means the Shares, the Pre-Funded Warrants and the Warrant Shares, as applicable.
 
“Securities Act” means the Securities Act of 1933, as amended, and the rules and regulations promulgated thereunder.
 
“Shares” means the shares of Common Stock of the Company delivered to the Purchasers at the Closing in accordance with Section 2.2(a)(ii) hereof.
 
“Short Sales” shall include, without limitation, all “short sales” as defined in Rule 200 of Regulation SHO under the Exchange Act and all types of direct and indirect stock pledges
(other than pledges in the ordinary course of business as part of prime brokerage arrangements), forward sale contracts, options, puts, calls, swaps and similar arrangements (including
on a total return basis), and sales and other transactions through non-U.S. broker dealers or foreign regulated brokers (but shall not be deemed to include the location and/or reservation
of borrowable shares of Common Stock).
 
“Standstill Termination Date” shall mean the date that is forty-five (45) consecutive calendar days from the Closing Date.

 
“Subscription Amount” shall mean, as to each Purchaser, the aggregate amount to be paid for the Shares and, if applicable, the Pre Funded Warrants, purchased hereunder pursuant to
the terms of this Agreement as set forth across from such Purchaser’s name on Schedule A hereto in U.S. dollars and in immediately available funds.
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“Subsidiary” means, with respect to any Person, any corporation, partnership, association or other business entity of which (i) if a corporation, a majority of the total voting power of
shares of stock entitled (without regard to the occurrence of any contingency) to vote in the election of directors, managers or trustees thereof is at the time owned or controlled, directly
or indirectly, by that Person or one or more of the other Subsidiaries of that Person or a combination thereof, or (ii) if a partnership, association or other business entity, a majority of the
partnership or other similar ownership interests thereof is at the time owned or controlled, directly or indirectly, by any Person or one or more Subsidiaries of that Person or a
combination thereof. For purposes hereof, a Person or Persons will be deemed to have a majority ownership interest in a partnership, association or other business entity if such Person
or Persons will be allocated a majority of partnership, association or other business entity gains or losses or will be or control the managing director, managing member, general partner
or other managing Person of such partnership, association or other business entity. A Subsidiary of a Person will also include any variable interest entity which is consolidated with
such Person under applicable accounting rules.
 
“Taxes” means all direct or indirect federal, state, local, foreign and other net income, gross income, gross receipts, sales, use, value-added, ad valorem, transfer, franchise, profits,
license, lease, service, service use, withholding, payroll, employment, social security and related contributions due in relation to the payment of compensation to employees, excise,
severance, stamp, occupation, premium, property, windfall profits, alternative minimum, estimated, customs, duties or other taxes, fees, assessments or charges in the nature of a tax,
together with any interest and any penalties, additions to tax or additional amounts with respect thereto imposed by a Governmental Entity.
 
“Trading Day” means a day on which the principal Trading Market is open for trading.
 
“Trading Market” means the Nasdaq Global Market or whichever of the New York Stock Exchange, the NYSE American, the Nasdaq Global Select Market or the Nasdaq Capital Market
on which the Common Stock is listed or quoted for trading on the date in question.
 
“Transaction Documents” means this Agreement, all exhibits and schedule hereto, the Pre-Funded Warrants and the Registration Rights Agreement.
 
“Transfer Agent” means Continental Stock Transfer & Trust Company, the current transfer agent of the Company, and any successor transfer agent of the Company.
 
“Warrant Shares” means the shares of Common Stock issuable upon exercise of the Pre-Funded Warrants.

 
ARTICLE 2 

 
PURCHASE AND SALE

 
2.1 Closing. On the Closing Date, upon the terms and subject to the conditions set forth herein, the Company agrees to sell to each Purchaser, and each Purchaser agrees to purchase,

severally and not jointly with each other Purchaser, the number of Shares, and if applicable, a Pre-Funded Warrant for the number of Warrant Shares, set forth opposite such Purchaser’s
name on Schedule A hereto, for an aggregate purchase price equal to the Subscription Amount. Upon the satisfaction or waiver of the conditions set forth in Section 2.3, the closing of the
purchase and sale of the Shares and the Pre-Funded Warrants pursuant to this Agreement (the “ Closing”) shall take place virtually by the electronic exchange of documents. At or prior to
the Closing, the Company and each Purchaser shall execute any related agreements or other documents required to be executed hereunder, dated on or before the Closing Date.
 

2.2 Deliveries.
 

(a) On or prior to the Closing Date, the Company shall deliver or cause to be delivered to each Purchaser the following:
 

(i) this Agreement duly executed by the Company;
 
(ii) a certificate evidencing (or reasonable evidence of issuance by book entry, as applicable, of) the Shares from the Transfer Agent in form and substance reasonably acceptable to

such Purchaser showing such Purchaser (or its nominee in accordance with its instructions) as the owner of such Shares on and as of the Closing Date (the “Transfer Agent
Statement”), registered in the name of such Purchaser;

 
(iii) if applicable, a Pre-Funded Warrant registered in the name of such Purchaser;
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(iv) the Officer’s Certificate;
 
(v) the Registration Rights Agreement duly executed by the Company;

 
(vi) a Certificate, executed on behalf of the Company by its Secretary, dated as of the Closing Date, certifying the resolutions adopted by the Board of Directors of the Company

approving the transactions contemplated by this Agreement, the other Transaction Documents and the issuance of the Securities, certifying the current versions of the Certificate of
Incorporation and Bylaws of the Company and certifying as to the signatures and authority of persons signing the Transaction Documents and related documents on behalf of the
Company;

 
(vii) an opinion letter from White & Case LLP, the Company’s counsel, dated as of the Closing Date, addressed to the Purchasers, in customary form and substance that is

reasonably acceptable to the Purchasers and the Placement Agents, addressing such legal matters as the Company, the Purchasers and the Placement Agents reasonably agree, which
letter shall include a statement acknowledging that the Placement Agents may rely on such letter and the opinions set forth therein in their capacities as placement agents for the
transactions contemplated by this Agreement and solely for the purposes of their acting in such capacities, subject to the assumptions, qualifications and limitations set forth therein, as
if such letter were addressed to the Placement Agents;



 
(viii) the Company’s wire instructions, on Company letterhead and executed by the Chief Executive Officer or Chief Financial Officer, which shall be provided at least two (2)

Business Days prior to the Closing Date; and
 

(ix) the Lock-up Agreements.
 

(b) On or prior to the Closing Date, each Purchaser shall deliver or cause to be delivered to the Company, the following:
 

(i) this Agreement duly executed by such Purchaser;
 
(ii) the Registration Rights Agreement duly executed by such Purchaser;
 
(iii) such Purchaser’s Subscription Amount, provided, however, that if such Purchaser informs the Company (1) that it is an investment company registered under the Investment

Company Act of 1940, as amended, (2) that it is advised by an investment adviser subject to regulation under the Investment Advisers Act of 1940, as amended, or (3) that its internal
compliance policies and procedures so require it, then, the following shall apply: Purchaser shall deliver as soon as practicable following receipt of the Transfer Agent Statement) such
Purchaser’s Subscription Amount; and

 
(iv) if applicable, such Purchaser’s counter-signature to their Pre-Funded Warrant.

 
2.3 Closing Conditions.

 
(a) The obligation of the Company to consummate the Closing shall be subject to the satisfaction or valid waiver in writing by the Company of the additional conditions that, on the

Closing Date:
 

(i) the representations and warranties of the Purchasers contained herein shall be true and correct in all material respects, except for those representations and warranties qualified
by materiality, which shall be true and correct in all respects, as of the Closing Date as if made as of the Closing Date (unless such representation or warranty was made as of a specific
date, in which case such representation and warranty shall be true and correct in all material respects, except for those representations and warranties qualified by materiality, which shall
be true and correct in all respects, as of such date);

 
(ii) all obligations, covenants and agreements to be performed or complied with by each Purchaser on or prior to the Closing shall have been performed or complied with by such

Purchaser in all material respects; and
 
(iii) the Purchasers shall have delivered the items set forth in Section 2.2(b) of this Agreement.
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(b) The respective obligations of the Purchasers to consummate the Closing shall be subject to the satisfaction or valid waiver in writing by each Purchaser solely as to such Purchaser

of the additional conditions that, on the Closing Date:
 

(i) the representations and warranties of the Company contained in Section 3.1 hereof shall be true and correct in all material respects, except for those representation and warranties
qualified by materiality or Material Adverse Effect, which shall be true and correct in all respects, as of the date of this Agreement and as of the Closing Date, as though made on and as
of such date, except to the extent any such representation or warranty expressly speaks as of an earlier date, in which case such representation or warranty shall be true and correct in all
material respects as of such earlier date, except for those representations and warranties qualified by materiality or Material Adverse Effect, which shall be true and correct in all respects
as of such earlier date;

 
(ii) all obligations, covenants and agreements to be performed or complied with by the Company on or prior to the Closing shall have been performed or complied with by it in all

material respects;
 
(iii) the Company shall have filed with Nasdaq a Listing of Additional Shares notice form for the listing of the Shares and the Warrant Shares and shall not have received any

objection to such notice from Nasdaq;
 
(iv) no stop order or suspension of trading imposed by Nasdaq, the SEC or any other governmental or regulatory body with respect to public trading in the Common Stock;
 
(v) the delivery by the Company of the items set forth in Section 2.2(a) of this Agreement;
 
(vi) no Material Adverse Effect shall have occurred since the date hereof;
 
(vii) from the date hereof to and including the Closing Date, trading in the Common Stock shall not have been suspended by the Commission or the Trading Market, and, at any time

prior to the Closing Date, trading in securities generally as reported by Bloomberg L.P. shall not have been suspended or limited, or minimum prices shall not have been established on
securities whose trades are reported by such service, or on any Trading Market, nor shall a banking moratorium have been declared either by the United States or New York State
authorities;

 
(viii) no Governmental Entity shall have issued any order, decree or ruling, and no law shall be in effect, enjoining, restraining or otherwise prohibiting any of the transactions

contemplated hereby;
 
(ix) the Closing of the purchase of Securities by each Purchaser shall occur substantially concurrently, provided that a failure by any Purchaser to provide the deliverables set forth

in Section 2.2(b) or satisfy the requirements in Section 2.3(a) shall not affect the timing of the Closing in respect of any other Purchaser; and
 

(x) the Company shall have signed a non-binding letter of intent related to a Government Financing (the “Letter of Intent”).
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ARTICLE 3 

 
REPRESENTATIONS AND WARRANTIES

 
3.1 Representations and Warranties of the Company. Except as set forth in the SEC Reports, or in the correspondingly numbered section of the Disclosure Schedules that relates to

such section or in another section of the Disclosure Schedules to the extent that it is reasonably apparent on the face of such disclosure that such disclosure is applicable to such section,
the Company hereby represents and warrants to each Purchaser that the following representations and warranties are true and complete as of the date hereof and as of the Closing Date
(other than representations and warranties which address matters only as of a certain date, which shall be true and correct as written as of such certain date):
 



(a) The Company (i) is validly existing and in good standing under the laws of the jurisdiction of its incorporation, (ii) has the requisite power and authority to own, lease and operate its
properties, to carry on its business as it is now being conducted and to enter into and perform its obligations under this Agreement and the other Transaction Documents, and (iii) is duly
licensed or qualified to conduct its business and, if applicable, is in good standing under the laws of each jurisdiction (other than its jurisdiction of incorporation) in which the conduct of its
business or the ownership of its properties or assets requires such license or qualification, except, with respect to the foregoing clause (iii), where the failure to be in good standing would
not cause a Material Adverse Effect. Each Subsidiary of the Company is (i) a corporation, limited liability company or other entity validly existing and in good standing under the laws of the
jurisdiction of its incorporation, (ii) has the requisite power and authority to own, lease and operate its properties, to carry on its business as it is now being conducted, and (iii) is duly
licensed or qualified to conduct its business and, if applicable, is in good standing under the laws of each jurisdiction (other than its jurisdiction of incorporation or formation) in which the
conduct of its business or the ownership of its properties or assets requires such license or qualification, except, with respect to the foregoing clause (iii), where the failure to be in good
standing would not cause a Material Adverse Effect. Neither the Company nor any of its Subsidiaries is in violation of any provision of its Organizational Documents.

 
(b) The execution and delivery of this Agreement and each of the other Transaction Documents by the Company and the consummation by the Company of the transactions

contemplated hereby and thereby have been duly authorized by all necessary action on the part of the Company and no further action is required by the Company, its Board of Directors, or
its stockholders in connection herewith or therewith. This Agreement and each other Transaction Document to which the Company is a party has been (or upon delivery will have been) duly
executed by the Company and, when duly executed by the other parties thereto and delivered in accordance with the terms hereof and thereof, will constitute the valid and binding obligation
of the Company enforceable against the Company in accordance with its terms, except (i) as limited by general equitable principles and applicable bankruptcy, insolvency, reorganization,
moratorium and other laws of general application affecting enforcement of creditors’ rights generally, (ii) as limited by laws relating to the availability of specific performance, injunctive relief
or other equitable remedies and (iii) insofar as indemnification and contribution provisions may be limited by applicable law (collectively, the “Enforceability Exceptions”).

 
(c) The execution, delivery and performance by the Company of this Agreement and the other Transaction Documents to which it is a party, the issuance and sale of the Securities and

the consummation by the Company of the transactions contemplated hereby and thereby do not and will not (i) conflict with or violate any provision of the Company’s certificate of
incorporation or bylaws, or (ii) conflict with, or constitute a default (or an event that with notice or lapse of time or both would become a default) under, result in the creation of any Lien upon
any of the properties or assets of the Company or any Subsidiary, or give to others any rights of termination, amendment, anti-dilution or similar adjustments, acceleration or cancellation
(with or without notice, lapse of time or both) of, any agreement, credit facility, debt or other instrument (evidencing a Company or Subsidiary debt or otherwise) or other understanding to
which the Company or any Subsidiary is a party or by which any property or asset of the Company or any Subsidiary is bound or affected, or (iii) assuming the accuracy of the
representations and warranties of each Purchaser set forth in Section 3.2 of this Agreement, conflict with or result in a violation of any law, rule, regulation, order, judgment, injunction,
decree or other restriction of any court or governmental authority to which the Company or a Subsidiary is subject (including federal and state securities laws and regulations), or by which
any property or asset of the Company or a Subsidiary is bound or affected; except in the case of each of clauses (ii) and (iii), such as would not cause a Material Adverse Effect.

 
(d) Assuming the accuracy of the representations and warranties of each Purchaser set forth in Section 3.2 of this Agreement, the Company is not required to obtain any consent,

waiver, authorization or order of, give any notice to, or make any filing or registration with, any court or other federal, state, local or other governmental authority, self-regulatory organization
or other person in connection with the execution, delivery and performance of this Agreement or the other Transaction Documents (including, without limitation, the issuance and sale of the
Securities), other than (i) filings required by applicable state securities laws, (ii) the filing of the Registration Statement pursuant to the Registration Rights Agreement, (iii) filings required by
Section 4.5, (iv) filings required by the Trading Market, and (v) those filings, the failure of which to obtain would not have a Material Adverse Effect.

 
(e) The Shares are duly authorized and, when issued and paid for in accordance with this Agreement, will be duly and validly issued, fully paid and nonassessable, free and clear of all

Liens imposed by the Company, except for restrictions on transfer imposed by applicable securities laws. The Warrant Shares have been duly and validly authorized and reserved for
issuance and, upon exercise of the Pre-Funded Warrants in accordance with their terms, including the payment of any exercise price therefor, will be validly issued, fully paid and
nonassessable and will be free and clear of all Liens imposed by the Company, except for restrictions on transfer set forth in the Transaction Documents or imposed by applicable securities
laws.
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(f) Except as set forth in Section 3.1(f) of the Disclosure Schedules, since the date of the latest audited financial statements included within the SEC Reports, (i) there has been no event,

occurrence or development that has had or that would reasonably be expected to cause a Material Adverse Effect, (ii) the Company has not incurred any liabilities (contingent or otherwise)
other than (A) trade payables and accrued expenses incurred in the ordinary course of business consistent with past practice and (B) liabilities not required to be reflected in the Company’s
financial statements pursuant to GAAP, (iii) the Company has not altered its method of accounting, and (iv) the Company has not declared or made any dividend or distribution of cash or
other property to its stockholders or purchased, redeemed or made any agreements to purchase or redeem any shares of its capital stock.

 
(g) Except as set forth in Section 3.1(g) of the Disclosure Schedules, there is no Proceeding pending or, to the knowledge of the Company, threatened in writing against the Company or

any of its properties before or by any court, arbitrator, governmental or administrative agency or regulatory authority (federal, state, county, local or foreign) (collectively, an “Action”) which
(i) materially adversely affects or challenges the legality, validity or enforceability of any of the Transaction Documents or the Securities or (ii) would, if there were an unfavorable decision,
cause a Material Adverse Effect. Except as set forth in Section 3.1(g) of the Disclosure Schedules, the Company is not and has not been the subject of any Action involving a claim of
violation of or liability under federal or state securities laws or a claim of breach of fiduciary duty. To the knowledge of the Company, there is not pending any investigation by the
Commission involving the Company or any current or former director or officer of the Company. The Commission has not issued any stop order or other order suspending the effectiveness
of any registration statement filed by the Company under the Exchange Act or the Securities Act.

 
(h) Assuming the accuracy of each Purchaser’s representations and warranties set forth in Section 3.2 of this Agreement, no registration under the Securities Act or any state securities

(or Blue Sky) laws is required for the offer and sale of the Securities by the Company to such Purchaser.
 
(i) Neither the Company nor any person acting on its behalf has engaged in any form of general solicitation or general advertising (within the meaning of Regulation D) in connection

with any offer or sale of the Securities. The Securities are not being offered in a manner involving a public offering under, or in a distribution in violation of, the Securities Act or any state
securities laws. Neither the Company nor any person acting on the Company’s behalf has, directly or indirectly, at any time within the past six (6) months, made any offer or sale of any
security or solicitation of any offer to buy any security under circumstances that would cause the offering of the Securities pursuant to this Agreement to be integrated with prior offerings
by the Company for purposes of the Securities Act or any applicable stockholder approval provisions. Neither the Company nor any person acting on the Company’s behalf has offered or
sold any securities, or has taken any other action, which would reasonably be expected to subject the offer, issuance or sale of the Securities, as contemplated hereby, to the registration
provisions of the Securities Act.

 
(j) No labor disturbance or dispute exists or, to the knowledge of the Company, is imminent with respect to any of the employees of the Company, which would cause a Material Adverse

Effect.
 
(k) The operations of the Company and its Subsidiaries are and have been conducted at all times in compliance with applicable financial record-keeping and reporting requirements of the

Currency and Foreign Transactions Reporting Act of 1970, as amended, applicable money laundering statutes and applicable rules and regulations thereunder (collectively, the “ Money
Laundering Laws”), and no Action or Proceeding by or before any court or governmental agency, authority or body or any arbitrator involving the Company or any Subsidiary with respect
to the Money Laundering Laws is pending or, to the knowledge of the Company, threatened.

 
(l) The Company is in all material respects in compliance with applicable provisions of the Sarbanes-Oxley Act of 2002, as amended, and the rules and regulations thereunder.
 
(m) The Common Stock is eligible for clearing through The Depository Trust Company (“DTC”), through its Deposit/Withdrawal At Custodian (“DWAC”) system, and the Company is

eligible and participating in the Direct Registration System (“DRS”) of DTC with respect to the Common Stock. The Company’s Transfer Agent is a participant in DTC’s Fast Automated
Securities Transfer Program.
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(n) The Company is solely responsible for the payment of any fees, costs, expenses and commissions of the Placement Agents.
 
(o) As of their respective filing dates, or, if amended, as of the date of such amendment, which shall be deemed to supersede such original filing, all reports, schedules, forms, statements

and other documents required to be filed by the Company under the Securities Act and the Exchange Act, including pursuant to Section 13(a) or 15(d) thereof, for the two (2) years preceding
the date hereof (or such shorter period as the Company was required by law or regulation to file such material) (the foregoing materials, including the exhibits thereto and documents
incorporated by reference therein, being collectively referred to herein as the “SEC Reports”) complied in all material respects with the applicable requirements of the Securities Act and the
Exchange Act, and the rules and regulations of the Commission promulgated thereunder, and none of the SEC Reports, when filed, or, if amended, as of the date of such amendment, which
shall be deemed to supersede such original filing, contained any untrue statement of a material fact or omitted to state a material fact required to be stated therein or necessary in order to
make the statements therein, in the light of the circumstances under which they were made, not misleading. As of the date hereof, there are no material outstanding or unresolved comments
in comment letters received by the Company from the staff of the Division of Corporation Finance of the Commission with respect to any of the SEC Reports. The financial statements of the
Company and USA Rare Earth, LLC included in the SEC Reports comply in all material respects with applicable accounting requirements and the rules and regulations of the Commission with
respect thereto as in effect at the time of filing, or, if amended, as of the date of such amendment, which shall be deemed to supersede such original filing, and fairly present in all material
respects the financial position of the Company or USA Rare Earth, LLC (as applicable) as of and for the dates thereof and the results of operations and cash flows for the periods then ended,
subject, in the case of unaudited statements, to normal, year-end audit adjustments. Such financial statements have been prepared in accordance with GAAP applied on a consistent basis
during the periods involved, except as may be otherwise specified in such financial statements or the notes thereto (except that unaudited financial statements may not contain all footnotes
required by GAAP). Notwithstanding the foregoing, this representation and warranty shall not apply to any statement or information in the SEC Reports that relates or arises from any
statement or information in the SEC Reports that relates to changes to historical accounting policies of the Company in connection with any order, directive, guideline, comment or
recommendation from the Commission or the Company’s auditor or accountant that is applicable to the Company (collectively, the “ SEC Guidance”), nor shall any correction, amendment,
revision or restatement of the Company’s financial statements due wholly or in part to the SEC Guidance or any other accounting matters, nor any other effects that relate to or arise out of, or
are in connection with or in response to, any of the foregoing or any changes in accounting or disclosure related thereto, be deemed to be a breach of any representation or warranty by the
Company or material noncompliance for purposes of this Agreement or the other Transaction Documents.

 
(p) As of the date hereof, the Company is authorized to issue up to 800,000,000 shares, consisting of (i) 750,000,000 shares of Common Stock and (ii) 50,000,000 shares of preferred stock,

par value, $0.0001 per share (the “Preferred Stock”), of which 15,000,000 shares of Preferred Stock have been designated as 12.0% Series A Cumulative Convertible Preferred Stock (“Series
A Preferred Stock”). As of the date hereof and prior to giving effect to the issuances contemplated under this Agreement and the other Transaction Documents, (i) 148,163,519 shares of
Common Stock, (ii) 1,224,351 shares of Series A Preferred Stock, and (iii) warrants to purchase an aggregate of 2,446,195 shares of Common Stock, subject to adjustment, at an initial exercise
price of $7.00 per share, subject to adjustment, are issued and outstanding. As of the date hereof, the Company has reserved 13,000,000 shares of Common Stock for issuance pursuant to the
USA Rare Earth, Inc. 2024 Omnibus Incentive Plan. No Person has any right of first refusal, preemptive right, right of participation, or any similar right to participate in the transactions
contemplated by the Transaction Documents that has not been waived. Except as disclosed in the SEC Reports or in Section 3.1(p) of the Disclosure Schedules, there are no outstanding
options, warrants, scrip rights to subscribe to, calls or commitments of any character whatsoever relating to, or securities, rights or obligations convertible into or exercisable or exchangeable
for, or giving any Person any right to subscribe for or acquire, any shares of Common Stock, or contracts, commitments, understandings or arrangements by which the Company or any of its
Subsidiaries is or may become bound to issue additional shares of Common Stock or Common Stock Equivalents. Except as disclosed in the SEC Reports or in Section 3.1(p) of the Disclosure
Schedules, the issuance and sale of the Securities will not obligate the Company or any of its Subsidiaries to issue shares of Common Stock or other securities to any Person. Except as
disclosed in the SEC Reports or in Section 3.1(p) of the Disclosure Schedules, there are no outstanding securities or instruments of the Company with any provision that adjusts the exercise,
conversion, exchange or reset price of such security or instrument upon an issuance of securities by the Company. Except as disclosed in the SEC Reports or in Section 3.1(p) of the
Disclosure Schedules, there are no outstanding securities or instruments of the Company that contain any redemption or similar provisions, and there are no contracts, commitments,
understandings or arrangements by which the Company or any of its Subsidiaries is or may become bound to redeem a security of the Company. The Company does not have any
outstanding share appreciation rights or “phantom stock” awards or agreements or any similar award or agreement. No further approval or authorization of any stockholder, the Board of
Directors or other Person is required for the issuance and sale of the Securities. Except as disclosed in the SEC Reports, immediately prior to the entry into the Transaction Documents, there
are no shareholders agreements, voting agreements or other similar agreements with respect to the Company’s securities to which the Company is a party or, to the knowledge of the
Company, between or among any of the Company’s stockholders.
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(q) The Common Stock is registered pursuant to Section 12(b) or 12(g) of the Exchange Act, and the Company has taken no action designed to, or which is likely to have the effect of,

terminating the registration of the Common Stock under the Exchange Act nor has the Company received any notification that the SEC is contemplating terminating such registration. The
Company is in compliance with applicable Nasdaq continued listing requirements. There are no proceedings pending or, to the Company’s knowledge, threatened against the Company
relating to the continued listing of the Common Stock on Nasdaq and the Company has not received any notice of, nor to the Company’s knowledge is there any reasonable basis for, the
delisting of the Common Stock from Nasdaq.
 

(r) The Company is not, and after giving effect to the offering and sale of the Securities in the financing contemplated hereby, will not be, an “investment company” within the meaning
of the Investment Company Act of 1940, as amended.

 
(s) The Company and its Subsidiaries (i) are in compliance with any and all applicable federal, state, local and foreign laws, rules, regulations, decisions and orders relating to the

protection of human health and safety, the environment or hazardous or toxic substances or wastes, pollutants or contaminants (collectively, “ Environmental Laws”); (ii) have received and
are in compliance with all permits, licenses or other approvals required of them under applicable Environmental Laws to conduct their respective businesses as described in the SEC Reports;
and (iii) have not received notice of any actual or potential liability for the investigation or remediation of any disposal or release of hazardous or toxic substances or wastes, pollutants or
contaminants, except, in the case of any of clauses (i), (ii) or (iii) above, for any such failure to comply or failure to receive required permits, licenses, other approvals or liability as would not,
individually or in the aggregate, reasonably be expected to have a Material Adverse Effect. Neither the Company nor any of its Subsidiaries has received since January 1, 2024, any notice or
other communication (in writing or otherwise), whether from a Governmental Entity or other Person, that alleges that the Company or any Subsidiary is not in compliance with any
Environmental Law and, to the knowledge of the Company, there are no circumstances that may prevent or interfere with the Company’s or any of its Subsidiaries’ compliance with any
Environmental Law in the future, except where such failure to comply would not reasonably be expected to have a Material Adverse Effect. To the knowledge of the Company: (i) no current
or (during the time a prior property was leased or controlled by the Company) prior property leased or controlled by the Company or any of its Subsidiaries has received since January 1,
2024, any written notice or other communication relating to property owned or leased at any time by the Company, whether from a Governmental Entity, or other Person, that alleges that such
current or prior owner or the Company or any of its Subsidiaries is not in compliance with or violated any Environmental Law relating to such property and (ii) the Company has no material
liability under any Environmental Law.

 
(t) The Company and the Subsidiaries possess all certificates, authorizations and permits issued by the appropriate federal, state, local or foreign regulatory authorities necessary to

conduct their respective businesses as described in the SEC Reports, except where the failure to possess such permits could not reasonably be expected to result in a Material Adverse
Effect (“Material Permits”), and, to the Company’s knowledge, neither the Company nor any Subsidiary has received any notice of proceedings relating to the revocation or modification of
any Material Permit. The Company is and has been in compliance with any term of any such Material Permits, except for any violations that would not reasonably be expected to have a
Material Adverse Effect.
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(u) With respect to the Company’s business practices:

 
(i) Neither the Company nor any of its Subsidiaries, nor any of their respective officers or directors, nor, to the knowledge of the Company, any of their respective representatives

acting on their behalf, has since April 24, 2019, directly or indirectly, offered, given, paid, promised to give or pay, or authorized the giving or payment of anything of value to (i) an official or
employee of a foreign or domestic Governmental Entity; (ii) a foreign or domestic political party or an official of a foreign or domestic political party; (iii) a candidate for foreign or domestic



political office; or (iv) any Person, in any such case under circumstances where the Company, any of its Subsidiaries or representative thereof knew, or would have reasonably known after
due and proper inquiry, that all or a portion of such thing of value would be offered, given, paid, or promised to an official or employee of a foreign or domestic Governmental Entity, a foreign
or domestic political party, an official of a foreign or domestic political party, or a candidate for foreign or domestic political office for the purpose of influencing any act or decision of such
official, employee, or candidate to obtain or retain business or direct business to any person (in each case in violation of any Anti-Bribery Laws). Neither the Company nor any of its
Subsidiaries, nor any of their respective officers and directors, nor, to the knowledge of the Company, any of their respective representatives acting on their behalf, has, since April 24, 2019,
directly or indirectly offered, given, paid, promised to give or pay, or authorized the giving or payment of anything of value to any customer, supplier, or other Person who is or may be in a
position to assist or hinder the Company or any of its Subsidiaries in connection with any actual or proposed transaction for the purpose of influencing any act or decision of such customer,
supplier, or other Person to obtain or retain business or direct business to any person. Neither the Company nor any of its Subsidiaries, nor any of their respective officers and directors, nor,
to the knowledge of the Company, any of their respective representatives acting on their behalf, has, since April 24, 2019, been subject to or conducted or initiated any internal investigation
or made a voluntary, directed, or involuntary disclosure to any Governmental Entity with respect to any alleged act or omission relating to any noncompliance with any Anti-Bribery Laws.
Neither the Company nor any of its Subsidiaries, nor any of their respective officers and directors, nor, to the knowledge of the Company, any representatives acting on their behalf has,
since April 24, 2019, received any written notice, request, or citation from any Governmental Entity for any actual or potential noncompliance with any Anti-Bribery Laws.

 
(ii) The operations of each of the Company and its Subsidiaries are and have been, since April 24, 2019, conducted at all times in material compliance with any International Trade

Laws and Sanctions Laws of any jurisdiction in which the Company or any of its Subsidiaries operates, and no Legal Proceeding between the Company or any of its Subsidiaries and any
Governmental Entity with respect to any of the foregoing is pending or, to the knowledge of the Company, threatened in writing.

 
(iii) Neither the Company nor any of its Subsidiaries nor any of their respective directors or officers, or, to the knowledge of the Company, any other Representative acting on behalf

of the Company or any of its Subsidiaries is or has been: (i) identified on any applicable sanctions-related list of designated or blocked persons (including without limitation the Specially
Designated Nationals and Blocked Persons List (“SDN List”) maintained by the U.S. Department of the Treasury’s Office of Foreign Assets Control (“ OFAC”)); (ii) located, organized, or
resident in any country, region or territory that is the subject of comprehensive territorial sanctions administered by the United States and any other jurisdiction in which the Company or any
of its Subsidiaries operates (as of the date of this Agreement, Cuba, Iran, North Korea, and the Crimea, so-called Donetsk People’s Republic, and so-called Luhansk People’s Republic
regions of Ukraine) (each a “Sanctioned Jurisdiction”); or (iii) owned, directly or indirectly, individually or in the aggregate, 50 percent or more or otherwise controlled by any of the
foregoing. The Company is either (i) not a “person of a country of concern” or (ii) not engaged in any “covered activity,” as these terms are defined in 31 C.F.R. Part 850, as implemented or
revised from time to time (the “Outbound Investment Rules”). The Company has no intention of becoming a “person of a country of concern” that engages in any “covered activity”.

 
(iv) The Company and its Subsidiaries have, since April 24, 2019, maintained in place and implemented risk-based controls and systems designed to promote compliance with

economic sanctions administered and maintained by the U.S. government.
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(v) Neither the Company nor any of its Subsidiaries has, since April 24, 2019, directly or indirectly, used any funds, or loaned, contributed or otherwise made available such funds to

any joint venture partner or other Person, in connection with any sales or operations in a Sanctioned Jurisdiction or for the purpose of financing the activities (i) of any Person currently
identified on any applicable sanctions-related list of designated or blocked persons maintained by OFAC, or (ii) in any other manner that would constitute a violation of any applicable U.S.
sanctions administered by the U.S. government.

 
(v)        With respect to the Company’s Mining Rights, except as would not cause a Material Adverse Effect:
 

(i) The Company Mining Rights collectively constitute all Mining Rights that are reasonably required for the conduct of the business as presently conducted by the Company and
its Subsidiaries.

 
(ii) To the knowledge of the Company, each Company Mining Right is valid, in good standing and is not liable to forfeiture, termination, cancellation or suspension for any currently

existing reason.
 
(iii) Neither the Company nor any of its Subsidiaries has received notice of any unremedied material breach by the Company or any of its Subsidiaries, nor has anything occurred or

been omitted which would be a material breach by the Company or any of its Subsidiaries but for the requirement of notice or lapse of time or both, of any statutory requirement or any other
material conditions relating to each Company Mining Right.

 
(iv) All material rent, royalties and other statutory and contractual payments due in respect of each Company Mining Right have been paid.
 
(v) The Company and its Subsidiaries are in exclusive possession or control of any existing rights to develop the minerals that are locatable, subject to applicable law, located in, on

or under the Round Top Project.
 
(vi) The Company and its Subsidiaries have not received notice of any conflicting Mining Rights owned by third parties which overlay with the Round Top Project.
 
(vii) Neither the Company nor any of its Subsidiaries is party to any, and to the knowledge of the Company and its Subsidiaries, there is no, joint venture agreement, stockholder

agreement, partnership agreement, voting agreement, powers of attorney, co-ownership agreement, co-tenancy agreements, management agreements or any other existing oral or written
agreement of any kind which does or would have any material adverse impact on record or possessory title to the mineral estate of the Company Mining Rights, or the access to, exploration,
development or mining of same, and no other Person has any interest in the Company Mining Rights or any right to acquire or otherwise obtain any such interest.

 
(viii) Except as disclosed in Section 3.1(v)(viii) of the Disclosure Schedules, there are no options, back-in rights, earn-in rights, rights of first refusal, rights of first offer, preemptive

rights, off-take rights or similar provisions or rights which would materially affect the interest of the Company of any of its Subsidiaries in the Company Mining Rights after the Closing Date.
 
(ix) Neither the Company nor any of its Subsidiaries has received any notice in writing from any Governmental Entity or any Person with jurisdiction or applicable authority, of any

revocation or intention to revoke the interests of the Company or any of its Subsidiaries in or file a contest action related to the Company Mining Rights.
 
(x) The Company and its Subsidiaries have the right to use all information and data pertaining to the Company Mining Rights in their possession.

 

15

 

 
(w) Except as disclosed in Section 3.1(w) of the Disclosure Schedules, to the Company’s knowledge, the Company owns or possesses, or can acquire on reasonable terms, or has valid

and enforceable license rights to, all material patents, patent rights, licenses, inventions, copyrights, know-how (including trade secrets and other unpatented and/or unpatentable
proprietary or confidential information, systems or procedures), trademarks, service marks, trade names and other intellectual property (collectively, the “Intellectual Property”) currently
employed and proposed to be employed by it in connection with its businesses as now conducted and as described in the SEC Reports, and the Company has not knowingly breached any
material provision of any Intellectual Property license or received any notice of infringement of or conflict with asserted rights of others with respect to any of the foregoing which, singly or
in the aggregate, if the subject of an unfavorable decision, ruling or finding, would reasonably be expected to have a Material Adverse Effect. Except as disclosed in Section 3.1(w) of the
Disclosure Schedules, to the Company’s knowledge, there are no valid and enforceable rights of third parties to any Intellectual Property that are or would be infringed in any material respect
by the businesses currently conducted or planned to be conducted by the Company or in the manufacture, use, sale or offer for sale of its presently proposed products, as such planned
businesses and proposed products are described in the SEC Reports. There are no pending patent applications of which the Company is aware, which, if granted in current form, would be
infringed in any material respect by the businesses currently conducted by it or proposed to be conducted by it as described in the SEC Reports. The Company is not subject to any
judgment, order, writ, injunction or decree of any court or any federal, state, local, foreign or other governmental department, commission, board, bureau, agency or instrumentality, domestic



or foreign, or any arbitrator, nor has it entered into or is it a party to any contract, which materially restricts or impairs its use of any Intellectual Property. To the knowledge of the Company,
there are no ongoing material infringements by others of any Intellectual Property owned by or licensed to the Company in connection with the businesses currently conducted by the
Company or its presently proposed products, except as described in the SEC Reports.

 
(x) The Company and each of its Subsidiaries carry, or are covered by, insurance in such amounts and covering such risks as the Company and each of its Subsidiaries reasonably

believe are adequate for the conduct of their properties and as is customary for companies engaged in similar businesses in similar industries. The Company does not have any reason to
believe that it will not be able to renew its existing insurance coverage as and when such coverage expires or to obtain similar coverage from similar insurers as may be necessary to continue
its business (without an increase in cost of such insurance coverage that would cause a Material Adverse Effect).

 
(y) With respect to the Company’s real property:
 

(i) The Company and its Subsidiaries have good and indefeasible fee simple title to each such real property owned by the Company or its Subsidiaries (the “Company Owned
Properties”) free and clear of all Liens. There are no parties in possession, as tenants, licensees or, to the knowledge of the Company and its subsidiaries, otherwise, or parties having any
option, right of first offer or first negotiation or right of first refusal or other similar rights granted to third parties to purchase or lease the Company Owned Properties or any portion thereof
or interest therein. There is no condemnation or eminent domain proceedings pending or, to the knowledge of the Company, threatened with respect to any of the Company Owned
Properties or any portion thereof.

 
(ii) All premises currently leased or subleased or otherwise used or occupied (but not owned) by the Company or its Subsidiaries for the operation of their businesses (the

“Company Leased Real Properties”) and all current leases, lease guarantees, agreements and documents related thereto, including all amendments, terminations and modifications thereof,
waivers thereto or guarantees thereof (collectively, the “Company Real Property Leases”), including the street address thereof (if applicable) and parties to such Company Real Property
Leases, are valid and binding and enforceable in all respects against the Company and its Subsidiaries party thereto and, to the knowledge of the Company and its subsidiaries, and is in full
force and effect. With respect to each Company Real Property Lease, (i) neither the Company nor its Subsidiaries are in breach of or default, in any material respect, under any Company Real
Property Lease, (ii) no event has occurred and no circumstance exists which, if not remedied, and whether with or without notice or the passage of time or both, would result in such a
material breach or default by the Company or its Subsidiaries and, (iii) to the knowledge of the Company and its Subsidiaries, no other party to such Company Real Property Lease is in
breach or default, in any material respect, and no event has occurred that with the passage of time or giving of notice or both would constitute such a material breach or default by such other
party, or permit termination or acceleration by the Company or its Subsidiaries, under such Company Real Property Lease. Neither the Company or its Subsidiaries have leased, licensed or
otherwise granted use or occupancy rights with respect to any Company Leased Real Property or any portion thereof to any third party. No party to any Company Real Property Lease has
exercised any termination rights with respect thereto. To the knowledge of the Company and its Subsidiaries, there is condemnation or eminent domain proceedings pending or threatened
with respect to any of the Company Leased Real Properties or any portion thereof.

 
(z) All Personal Property of the Company and its Subsidiaries is in operating condition (reasonable wear and tear excepted), as is reasonably suitable for its intended use in the business

of the Company and its subsidiaries. To the knowledge of the Company and its subsidiaries, the lease agreements, lease guarantees, security agreements and other agreements related
thereto, including all amendments, terminations and modifications thereof or waivers thereto (the “Personal Property Leases”) are valid, binding and enforceable in accordance with their
terms and are in full force and effect. To the knowledge of the Company and its subsidiaries, no event has occurred which (whether with or without notice, lapse of time or both or the
happening or occurrence of any other event) would constitute a default on the part of Company or its Subsidiaries or any other party under any of the Company Personal Property Leases,
and the Company nor its Subsidiaries have received notice of any such condition.
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(aa) The Company and its Subsidiaries have good and marketable title to, or a valid leasehold interest in or right to use, or in the case of Company Owned Property good and indefeasible

title to, its respective material tangible and intangible assets that are necessary to conduct the business of the Company and its Subsidiaries as presently conducted, free and clear of all
Liens other than the rights of lessors under material leasehold interests. The material assets of the Company and its Subsidiaries constitute all of the assets, rights and properties that are
necessary, in all material respects, for the operation of the businesses of the Company and its Subsidiaries in all material respects as they are now conducted. The material tangible assets or
personal property of the Company and its Subsidiaries have been maintained in all material respects in accordance with generally accepted industry practice, are in good working order and
condition, except for ordinary wear and tear and as would not, individually or in the aggregate, cause a Material Adverse Effect.
 

(bb) To the Company’s knowledge, none of the Company’s stockholders, officers or directors or any family member or affiliate of any of the foregoing, has either directly or indirectly an
interest in, or is a party to, any transaction that would be required to be disclosed as a related party transaction pursuant to Item 404 of Regulation S-K promulgated under the Securities Act
that is not so disclosed.

 
(cc) Except for fees payable by the Company to the Placement Agents, no brokerage or finder’s fees or commissions are or will be payable by the Company to any broker, financial

advisor or consultant, finder, placement agent, investment banker, bank or other Person with respect to the transactions contemplated by the Transaction Documents. The Purchasers shall
have no obligation with respect to any fees or with respect to any claims made by or on behalf of other Persons for fees of a type contemplated in this Section that may be due in connection
with the transactions contemplated by the Transaction Documents.

 
(dd) Except as (i) disclosed in the SEC Reports or in Section 3.1(dd) of the Disclosure Schedules, (ii) have been waived and (iii) as provided for in the Company’s Registration Rights

Agreement with the Purchasers of even date herewith, no Person has any right to cause the Company to effect the registration under the Securities Act of any securities of the Company.
 
(ee) Except for matters that would not, individually or in the aggregate, cause a Material Adverse Effect, the Company and its Subsidiaries each (i) has made or filed all applicable income

and franchise tax returns, reports and declarations required by any jurisdiction to which it is subject, (ii) has paid all taxes and other governmental assessments and charges that are material
in amount, shown or determined to be due on such returns, reports and declarations and (iii) has set aside on its books provision reasonably adequate for the payment of all material taxes for
periods subsequent to the periods to which such returns, reports or declarations apply. There are no unpaid taxes in any material amount claimed to be due by the taxing authority of any
jurisdiction, and the officers of the Company or of any Subsidiary know of no basis for any such claim.

 
(ff) There is and has been no failure on the part of the Company’s directors or officers, in their capacities as such, to comply in all material respects with any applicable provisions of the

Sarbanes-Oxley Act and the rules and regulations promulgated thereunder. Each of the principal executive officer and the principal financial officer of the Company (or each former principal
executive officer of the Company and each former principal financial officer of the Company as applicable) has made all certifications required by Sections 302 and 906 of the Sarbanes-Oxley
Act with respect to all reports, schedules, forms, statements and other documents required to be filed by it or furnished by it to the Commission. For purposes of the preceding sentence,
“principal executive officer” and “principal financial officer” shall have the meanings given to such terms in the Sarbanes-Oxley Act.
 

(gg) The Company’s accounting firm is BDO USA, P.C. USA Rare Earth, LLC’s accounting firm as of and for the fiscal years ended December 31, 2023 and 2024 was Horne LLP. To the
knowledge and belief of the Company, BDO USA, P.C. is a registered public accounting firm as required by the Exchange Act.
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(hh) The Company and each of its Subsidiaries maintain a system of internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) that is

designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with GAAP, including
policies and procedures sufficient to provide reasonable assurance that (i) transactions are executed in accordance with management’s general or specific authorizations; (ii) transactions are
recorded as necessary to permit preparation of financial statements in conformity with generally accepted accounting principles and to maintain asset accountability; (iii) access to assets is
permitted only in accordance with management’s general or specific authorization; and (iv) the recorded accountability for assets is compared with the existing assets at reasonable intervals
and appropriate action is taken with respect to any differences. Since the end of the Company’s most recent audited fiscal year, there has been (i) no material weakness in the Company’s



internal control over financial reporting (whether or not remediated) and (ii) no change in the Company’s internal control over financial reporting that has materially adversely affected, or is
reasonably likely to materially adversely affect, the Company’s internal control over financial reporting. The Company’s disclosure controls and procedures (as defined in Rules 13a-15(e) and
15d-15(e) under the Exchange Act) are reasonably designed to ensure that all (i) material information required to be disclosed by Company in the reports and other documents that it files or
furnishes pursuant to the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the rules and forms of the Commission and (ii) such material
information is accumulated and communicated to the Company’s management as appropriate to allow timely decisions regarding required disclosure and to make the certifications required
pursuant to Sections 302 and 906 of the Sarbanes-Oxley Act.

 
(ii) The Company acknowledges and agrees that each of the Purchasers is acting solely in the capacity of an arm’s length purchaser with respect to the Transaction Documents and the

transactions contemplated thereby. The Company further acknowledges that no Purchaser is acting as a financial advisor or fiduciary of the Company (or in any similar capacity) with respect
to the Transaction Documents and the transactions contemplated thereby and any advice given by any Purchaser or any of its representatives or agents in connection with the Transaction
Documents and the transactions contemplated thereby is merely incidental to the Purchasers’ purchase of the Securities. The Company further represents to each Purchaser that the
Company’s decision to enter into this Agreement and the other Transaction Documents has been based solely on the independent evaluation of the transactions contemplated hereby by
the Company and its representatives.

 
(jj) Anything in this Agreement or elsewhere herein to the contrary notwithstanding (except for Sections 3.2(q) and 4.12 hereof), it is understood and acknowledged by the Company

that: (i) none of the Purchasers has been asked by the Company to agree, nor has any Purchaser agreed, to desist from purchasing or selling, long and/or short, securities of the Company, or
“derivative” securities based on securities issued by the Company or to hold the Securities for any specified term; (ii) past or future open market or other transactions by any Purchaser,
specifically including, without limitation, Short Sales or “derivative” transactions, before or after the closing of this or future private placement transactions, may negatively impact the market
price of the Company’s publicly-traded securities; (iii) any Purchaser, and counter-parties in “derivative” transactions to which any such Purchaser is a party, directly or indirectly, presently
may have a “short” position in the Common Stock, and (iv) each Purchaser shall not be deemed to have any affiliation with or control over any arm’s length counter-party in any “derivative”
transaction. The Company further understands and acknowledges that (y) one or more Purchasers may engage in hedging activities at various times during the period that the Securities are
outstanding, and (z) such hedging activities (if any) would reduce the value of existing stockholders’ equity interests in the Company at and after the time that the hedging activities are
being conducted. The Company acknowledges that such aforementioned hedging activities do not constitute a breach of any of the Transaction Documents.

 
(kk) The Company has not, and to its knowledge no one acting on its behalf has, (i) taken, directly or indirectly, any action designed to cause or to result in the stabilization or

manipulation of the price of any security of the Company to facilitate the sale or resale of any of the Securities, (ii) sold, bid for, purchased, or, paid any compensation for soliciting purchases
of, any of the Securities, or (iii) paid or agreed to pay to any Person any compensation for soliciting another to purchase any other securities of the Company, other than, in the case of
clauses (ii) and (iii) above, compensation paid to the Placement Agents in connection with the placement of the Securities.
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(ll) The Company’s information technology assets and equipment, computers, systems, networks, hardware, software, websites, applications, and databases (collectively, “ IT Systems”)

are adequate for, and Company has taken technical and organizational measures reasonably designed to protect information technology and Personal Data (as defined below) used in
connection with, the operation of the businesses of the Company as currently conducted and as described in the SEC Reports, free and clear of all material bugs, errors, defects, Trojan
horses, time bombs, malware and other corruptants. The Company has implemented and maintained reasonable controls, policies, procedures and safeguards designed to maintain and
protect its confidential information and the integrity, continuous operation, redundancy and security of all IT Systems and data (including any personal, personally identifiable, household,
sensitive, confidential or regulated data (“Personal Data”)) used in connection with its businesses, except to the extent that a failure to do so would not cause a Material Adverse Effect, and,
to the knowledge of the Company, there have been no breaches, violations, outages or unauthorized uses of or accesses to any IT System or Personal Data used in connection with the
operation of the Company’s businesses. The Company is, and since January 1, 2022 has been, in material compliance with all applicable laws or statutes and all judgments, orders, rules and
regulations of any court or arbitrator or governmental or regulatory authority, internal policies and contractual obligations relating to the privacy and security of IT Systems and Personal
Data and the protection of such IT Systems and Personal Data from unauthorized use, access, misappropriation or modification, except to the extent that a failure to do so would not cause a
Material Adverse Effect.
 

(mm) The Company does not have any agreement or understanding with any Purchaser with respect to the transactions contemplated by the Transaction Documents other than as
specified in the Transaction Documents. For the avoidance of doubt, the Company has not entered into any other securities purchase agreement with any other Person on or around the date
hereof, that includes terms and conditions that are materially more advantageous to such Person than to any Purchaser hereunder.

 
(nn) The Company hereby acknowledges and agrees that (i) the Placement Agents are acting solely as placement agents in connection with the execution, delivery and performance of

the Transaction Documents and are not acting as underwriters or in any other capacity and are not and shall not be construed as fiduciaries for the Purchasers, the Company or any other
person or entity in connection with the execution, delivery and performance of the Transaction Documents, (ii) the Placement Agents have not made nor will make any representation or
warranty, whether express or implied, of any kind or character and the Placement Agents have not provided any advice or recommendation in connection with the execution, delivery and
performance of the Transaction Documents and (iii) the Placement Agents will not have any responsibility with respect to (A) any representations, warranties or agreements made by any
person or entity under or in connection with the execution, delivery and performance of the Transaction Documents, or the execution, legality, validity or enforceability (with respect to any
person) thereof, or (B) the business, affairs, financial condition, operations or properties of, or any other matter concerning the Company.

 
(oo) The Company has not entered into, and will not enter into, any other agreement or any definitive transaction document, side letter, undertaking letter, or other similar agreement or

instrument with any Purchaser or any other purchaser of Securities in connection with the transactions contemplated hereby with terms and conditions that are more favorable than the terms
and conditions provided to the Purchasers under this Agreement.

 
(pp) The Company is not, and has not been during the period specified in Code Section 897(c)(1)(A)(ii), a United States real property holding corporation within the meaning of Code

Section 897(c)-2, and the Company shall so certify upon any Purchaser’s request.
 
(qq) At the time it was most recently provided to the Purchasers, the Investor Presentation did not contain any untrue statement of material fact or omit to state a material fact required to

be stated therein or necessary in order to make the statements therein, in the light of the circumstances under which they were made, not misleading.
 
(rr) With respect to the Shares to be offered and sold hereunder in reliance on Rule 506 under the Securities Act, none of the Company, any of its predecessors, any affiliated issuer, any

director, executive officer, other officer of the Company participating in the offering hereunder, any beneficial owner of 20% or more of the Company’s outstanding voting equity securities,
calculated on the basis of voting power, nor any promoter (as that term is defined in Rule 405 under the Securities Act) connected with the Company in any capacity at the time of sale (each,
an “Issuer Covered Person” and, together, “Issuer Covered Persons”) is subject to any of the “Bad Actor” disqualifications described in Rule 506(d)(1)(i) to (viii) under the Securities Act (a
“Disqualification Event”), except for a Disqualification Event covered by Rule 506(d)(2) or (d)(3). The Company has exercised reasonable care to determine whether any Issuer Covered
Person is subject to a Disqualification Event. The Company has complied, to the extent applicable, with its disclosure obligations under Rule 506(e), and has furnished to the Purchasers a
copy of any disclosures provided thereunder. The Company will notify the Purchasers and the Placement Agent in writing, prior to the Closing Date of (i) any Disqualification Event relating
to any Issuer Covered Person and (ii) any event that would, with the passage of time, become a Disqualification Event relating to any Issuer Covered Person.
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3.2 Representations and Warranties of the Purchasers. Each Purchaser, for itself and for no other Purchaser, hereby represents and warrants as of the date of this Agreement and as of

the Closing Date (or, if such representations and warranties are made with respect to a specified date, as of such date) to the Company that the following representations and warranties are
true and complete as of the date hereof and as of the Closing Date:
 

(a) Such Purchaser is either an individual or an entity duly incorporated or formed, validly existing and in good standing under the laws of its jurisdiction of formation or incorporation



with the requisite power and authority to enter into and perform its obligations under the Transaction Documents. 
 
(b) Each Transaction Document to which it is a party has been duly authorized, executed and delivered by such Purchaser, and assuming the due authorization, execution and delivery of

the same by the Company, each Transaction Document to which such Purchaser is a party shall constitute the valid and legally binding obligation of such Purchaser, enforceable against
such Purchaser in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency, reorganization, moratorium and similar laws affecting creditors generally
and by the availability of equitable remedies.

 
(c) The execution, delivery and performance of the Transaction Documents, including the purchase of the Securities hereunder, the compliance by such Purchaser with all of the

provisions of the Transaction Documents and the consummation of the transactions contemplated herein will not conflict with or result in a breach or violation of any of the terms or
provisions of, or constitute a default under, or result in the creation or imposition of any lien, charge or encumbrance upon any of the property or assets of such Purchaser pursuant to the
terms of (i) any indenture, mortgage, deed of trust, loan agreement, lease, license or other agreement or instrument to which such Purchaser is a party or by which such Purchaser is bound or
to which any of the property or assets of such Purchaser is subject; (ii) the Organizational Documents of such Purchaser; or (iii) any statute or any judgment, order, rule or regulation of any
court or governmental agency or body, domestic or foreign, having jurisdiction over such Purchaser or any of its properties that in the case of clauses (i) and (iii), would reasonably be
expected to have a material adverse effect on such Purchaser’s ability to consummate the transactions contemplated by the Transaction Documents, including the purchase of the Securities.

 
(d) (i) At the time such Purchaser was offered the Securities, it was, and as of the date hereof it is, and on each date on which it exercises any Pre-Funded Warrant, it will be, (i) an

“accredited investor” (within the meaning of Rule 501(a) under the Securities Act) or a “qualified institutional buyer” as defined in Rule 144A(a) under the Securities Act, satisfying the
applicable requirements set forth on Annex A hereto, (ii) such Purchaser is acquiring the Securities only for its own account and not for the account of others, or if such Purchaser is
subscribing for the Securities as a fiduciary or agent for one or more investor accounts, each owner of such account is an “accredited investor” (within the meaning of Rule 501(a) under the
Securities Act) and such Purchaser has full investment discretion with respect to each such account, and the full power and authority to make the acknowledgements, representations and
agreements herein on behalf of each owner of each such account, and (iii) such Purchaser is not acquiring the Securities with a view to, or for offer or sale in connection with, any distribution
thereof in violation of the Securities Act (and, except as otherwise agreed by the Company and the Placement Agents, has provided the Company with the requested information on Annex A
following the signature page hereto).

 
(e) Such Purchaser acknowledges and agrees that the Securities are being offered in a transaction not involving any public offering within the meaning of the Securities Act and that the

Securities have not been registered under the Securities Act or the securities laws of any state in the United States or other jurisdiction and that the Company is not required to register the
Securities except as set forth in the Registration Rights Agreement. Such Purchaser acknowledges and agrees that the Securities may not be offered, resold, transferred, pledged or otherwise
disposed of by such Purchaser absent an effective registration statement under the Securities Act, except (i) to the Company or a Subsidiary thereof, (ii) pursuant to an applicable exemption
from the registration requirements of the Securities Act (including without limitation a private resale pursuant to so called “Section 4(a)1½”), or (iii) an ordinary course pledge such as a
broker lien over account property generally, and, in each of clauses (i) through (iii), in accordance with any applicable securities laws of the states and other jurisdictions of the United States,
and that any certificates or account entries representing the Securities shall contain a restrictive legend to such effect. Such Purchaser acknowledges and agrees that the Securities will be
subject to these securities law transfer restrictions, and as a result of these transfer restrictions, such Purchaser may not be able to readily offer, resell, transfer, pledge or otherwise dispose
of the Securities and may be required to bear the financial risk of an investment in the Securities for an indefinite period of time. Each Purchaser acknowledges and agrees that the Securities
will not be immediately eligible for offer, resale, transfer, pledge or disposition pursuant to Rule 144. Such Purchaser acknowledges and agrees that it has been advised to consult legal
counsel prior to making any offer, resale, pledge or transfer of any of the Securities.
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(f) Such Purchaser understands and agrees that it is purchasing the Securities directly from the Company. Each Purchaser further acknowledges that there have not been, and such

Purchaser hereby agrees that it is not relying on, any representations, warranties, covenants or agreements made to such Purchaser by the Company, the Placement Agents, or any of their
respective Affiliates or any of their control persons, officers, directors, employees, partners, agents or representatives, or any other person or entity, expressly or by implication, other than
those representations, warranties covenants and agreements of the Company set forth in this Agreement and the Registration Rights Agreement. Such Purchaser agrees that none of (i) any
other Purchaser (including the controlling persons, members, officers, directors, partners, agents, or employees of any such other Purchaser) and (ii) the Placement Agents, their respective
Affiliates or any of their respective Affiliates’ control persons, officers, directors or employees shall be liable (including, without limitation, for or with respect to any losses, claims, damages,
obligations, penalties, judgments, awards, liabilities, costs, expenses or disbursements incurred by such person or entity), whether in contract, tort or otherwise, or have any liability or
obligation to such Purchaser or any other Purchaser, or any person claiming through such Purchaser or any other Purchaser, related to the offering of the Securities, including, without
limitation, pursuant to this Agreement or the other Transaction Documents, the negotiation hereof or the subject matter hereof, the transactions contemplated hereby, or the information
included in the SEC Reports or the Investor Presentation (as defined below), for any action heretofore or hereafter taken or omitted to be taken by any of them in connection with the
purchase of the Securities.

 
(g) In making its decision to purchase the Securities, such Purchaser has relied solely upon independent investigation made by such Purchaser, the SEC Reports, the Company Investor

Presentation dated January 2026, as most recently provided to such Purchaser in connection herewith (the “Investor Presentation”) and the Company’s representations in Section 3.1 of this
Agreement. Such Purchaser acknowledges and agrees that such Purchaser has received such information as such Purchaser deems necessary in order to make an investment decision with
respect to the Securities, including with respect to the Company, and made its own assessment and is satisfied concerning the relevant financial, tax and other economic considerations
relevant to the Purchaser’s investment in the Securities. Such Purchaser acknowledges that the Company has offered to provide such Purchaser with additional information regarding certain
projected financial and operational information of the Company (the “Additional Information”). If such Purchaser has not received the Additional Information, such Purchaser has, in its sole
discretion, declined such offer. If such Purchaser has received the Additional Information, such Purchaser acknowledges and agrees that the Company does not intend to make any public
“cleansing disclosure” with respect to such Additional Information or provide such Purchaser with any determination as to whether the Company continues to view such Additional
Information as material. In addition, such Purchaser acknowledges that the Letter of Intent is non-binding and the completion of any Government Financing is subject to the negotiation and
execution of definitive agreements. Without limiting the generality of the foregoing, such Purchaser acknowledges that it had the opportunity to review the Company’s filings with the
Commission. Such Purchaser represents and agrees that such Purchaser and such Purchaser’s professional advisor(s), if any, have had the full opportunity to ask such questions, receive
such answers and obtain such information as such Purchaser and the Purchaser’s professional advisor(s), if any, have deemed necessary to make an investment decision with respect to the
Securities. Such Purchaser acknowledges and agrees that none of the Placement Agents, nor any of their officers, directors, employees or other representatives, legal counsel, financial
advisors, accountants or agents (collectively, “Representatives”) has provided such Purchaser with any recommendation or advice with respect to the Securities nor is such recommendation
or advice necessary or desired. The Placement Agents have not made, and do not make, any representation as to the Company or the quality or value of the Securities. In addition, the
Company, the Placement Agents and their respective Affiliates or Representatives have acquired non-public information with respect to the Company which such Purchaser agrees, subject
to applicable law, need not be provided to it. The Placement Agents and each of their respective members, directors, officers, employees, representatives and controlling persons have made
no independent investigation with respect to the Company or any Securities or the accuracy, completeness or adequacy of any information supplied to such Purchaser by the Company.  In
connection with the issuance of the Securities to such Purchaser, such Purchaser agrees and acknowledges that the Placement Agents are acting as the Company’s placement agents in
connection with the transactions contemplated by this Agreement, and none of the Placement Agents or any of their respective Affiliates have acted as a financial advisor or fiduciary to
such Purchaser.
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(h) Such Purchaser became aware of this offering of the Securities solely by means of direct contact between such Purchaser and the Company or its Affiliates, by means of direct

contact between such Purchaser or its Affiliates or by means of contact from the Placement Agents, and Securities were offered to such Purchaser solely by direct contact between such
Purchaser and the Company or its Affiliates. Such Purchaser did not become aware of this offering of the Securities, nor were the Securities offered to such Purchaser, by any other means.
Such Purchaser acknowledges that the Company represents and warrants that the Securities (i) were not offered by any form of general solicitation or general advertising (within the meaning
of Regulation D of the Securities Act) and (ii) are not being offered in a manner involving a public offering under, or in a distribution in violation of, the Securities Act, or any state securities
laws.

 



(i) Such Purchaser acknowledges that it is aware that there are substantial risks incident to the purchase and ownership of the Securities, including those set forth in the SEC Reports.
Such Purchaser has such knowledge and experience in financial and business matters as to be capable of evaluating the merits and risks of an investment in the Securities, and such
Purchaser has had an opportunity to seek, and has sought, such accounting, legal, business and tax advice as such Purchaser has considered necessary to make an informed investment
decision. Such Purchaser (i) is an institutional account as defined in FINRA Rule 4512(c), (ii) is a sophisticated investor, experienced in investing in private equity transactions and capable of
evaluating investment risks independently, both in general and with regard to all transactions and investment strategies involving a security or securities, and (iii) has exercised independent
judgment in evaluating its participation in the purchase of the Securities. Such Purchaser understands and acknowledges that, assuming the accuracy of Company’s representations, the
purchase and sale of the Securities hereunder meets (i) the exemptions from filing under FINRA Rule 5123(b)(1)(A) and (ii) the institutional customer exemption under FINRA Rule 2111(b). 

 
(j) Such Purchaser has adequately analyzed and fully considered the risks of an investment in the Securities and determined that the Securities are a suitable investment for such

Purchaser and that such Purchaser is able at this time and in the foreseeable future to bear the economic risk of a total loss of such Purchaser’s investment in the Company. Such Purchaser
acknowledges specifically that a possibility of total loss exists.

 
(k) Such Purchaser understands and agrees that no federal or state agency has passed upon or endorsed the merits of the offering of the Securities or made any findings or

determination as to the fairness of this investment.
 
(l) Such Purchaser is not (i) a person or entity named on the List of Specially Designated Nationals and Blocked Persons administered by OFAC or in any Executive Order issued by the

President of the United States and administered by OFAC (“OFAC List”), or a person or entity prohibited by any OFAC sanctions program, (ii) a Designated National as defined in the
Cuban Assets Control Regulations, 31 C.F.R. Part 515, or (iii) a non-U.S. shell bank or providing banking services indirectly to a non-U.S. shell bank. Such Purchaser agrees to provide law
enforcement agencies, if requested thereby, such records as required by applicable law, provided that such Purchaser is permitted to do so under applicable law. If such Purchaser is a
financial institution subject to the Bank Secrecy Act (31 U.S.C. Section 5311 et seq.), as amended by the USA PATRIOT Act of 2001, and its implementing regulations (collectively, the
“BSA/PATRIOT Act”), such Purchaser maintains policies and procedures reasonably designed to comply with applicable obligations under the BSA/PATRIOT Act. To the extent required,
such Purchaser maintains policies and procedures reasonably designed for the screening of its investors against the OFAC sanctions programs, including the OFAC List. To the extent
required, such Purchaser maintains policies and procedures reasonably designed to ensure that the funds held by such Purchaser and used to purchase the Securities were legally derived.

 
(m) No foreign person (as defined in 31 C.F.R. Part 800.224) in which the national or subnational governments of a single foreign state have a substantial interest (as defined in 31 C.F.R.

Part 800.244) will acquire a substantial interest in the Company as a result of the purchase and sale of Securities hereunder such that a declaration to the Committee on Foreign Investment in
the United States would be mandatory under 31 C.F.R. Part 800.401, and no foreign person will have control (as defined in 31 C.F.R. Part 800.208) over the Company from and after the Closing
as a result of the purchase and sale of Securities hereunder.
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(n) Such Purchaser (i) will have sufficient funds to pay the Subscription Amount pursuant to Section 2.2(b)(iii) of this Agreement; and (ii) has the resources and capabilities (financial or

otherwise) to perform its obligations under the Transaction Documents when due; and (iii) has not incurred any obligation, commitment, restriction or liability of any kind, absolute or
contingent, present or future, which would impair or adversely affect its ability to perform its obligations under the Transaction Documents.

 
(o) Such Purchaser acknowledges that it is not relying upon, and has not relied upon, any statement, representation or warranty made by any person, firm or corporation (including,

without limitation, the Company, the Placement Agents or any of their respective Affiliates or any of their control persons, officers, directors, employees, agents or representatives), other
than the SEC Reports, the Investor Presentation, and the representations and warranties of the Company contained in this Agreement or the Registration Rights Agreement, in making its
investment or decision to invest in the Company. Such Purchaser agrees that none of (i) any other Purchaser or any other Person participating in any other private placement of shares of
Common Stock (including the controlling persons, officers, directors, partners, agents or employees of any such other Person), (ii) the Company’s Affiliates or any of its respective Affiliates’
control persons, officers, directors, partners, agents, employees or representatives nor (iii) the Placement Agents, their respective Affiliates or any of their respective control persons,
officers, directors, partners, agents, employees or representatives shall be liable to such Purchaser or any other Purchaser, including, without limitation, pursuant to the Transaction
Documents or any other agreement related to a private placement of Securities, or the information included in the SEC Reports or the Investor Presentation, for any action heretofore or
hereafter taken or omitted to be taken by any of them in connection with the purchase of the Securities hereunder or thereunder; except, with respect to clause (ii) above, to the extent of their
own gross negligence, fraud or willful misconduct. 

 
(p) No broker or finder is entitled to any brokerage or finder’s fee or commission to be paid by such Purchaser solely in connection with the sale of the Securities to such Purchaser.
 
(q) Reserved.
 
(r) Such Purchaser acknowledges its obligations under applicable securities laws with respect to the treatment of non-public information relating to the Company. For the avoidance of

doubt, nothing in this Agreement or any Transaction Document shall restrict or be deemed to restrict any Purchaser’s ability to effect transactions in the securities of any issuer other than
the Company, in each case subject to applicable law. 
 

ARTICLE 4 
 

OTHER AGREEMENTS OF THE PARTIES
 

4.1 Transfer Restrictions.
 

(a) The Securities may only be disposed of by a Purchaser in compliance with applicable state and federal securities laws. In connection with any transfer of Securities by a Purchaser
other than (i) pursuant to an effective registration statement or Rule 144, (ii) to the Company, (iii) to an Affiliate of such Purchaser or (iv) in connection with a pledge as contemplated in
Section 4.1(b), subject to Section 4.1(b) below), the Company may require the transferor thereof to provide to the Company an opinion of counsel selected by the transferor and reasonably
acceptable to the Company, the form and substance of which opinion shall be reasonably satisfactory to the Company, to the effect that such transfer does not require registration of such
transferred Securities under the Securities Act. As a condition of transfer (other than a transaction pursuant to clauses (i) through (iii) above), any such transferee shall agree in writing to be
bound by the terms of this Agreement and, if permitted pursuant to the terms thereof, the Registration Rights Agreement and shall have the rights and obligations of the Purchasers under
this Agreement and the Registration Rights Agreement, if a party thereto.
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(b) Each Purchaser agrees to the imprinting or notation, so long as is required by this Section 4.1, of a legend on or with respect to the Securities in the following form:
 

THIS SECURITY AND THE SECURITIES FOR WHICH THIS SECURITY IS EXERCISABLE [HAS / HAVE] NOT BEEN REGISTERED WITH THE SECURITIES AND
EXCHANGE COMMISSION OR THE SECURITIES COMMISSION OF ANY STATE IN RELIANCE UPON AN EXEMPTION FROM REGISTRATION UNDER THE
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), AND, ACCORDINGLY, MAY NOT BE OFFERED OR SOLD EXCEPT PURSUANT TO AN
EFFECTIVE REGISTRATION STATEMENT UNDER THE SECURITIES ACT OR PURSUANT TO AN AVAILABLE EXEMPTION FROM, OR IN A TRANSACTION NOT
SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND IN ACCORDANCE WITH APPLICABLE STATE SECURITIES LAWS. THIS
SECURITY [AND THE SECURITIES ISSUABLE UPON EXERCISE OF THIS SECURITY] MAY BE PLEDGED IN CONNECTION WITH A BONA FIDE MARGIN ACCOUNT
WITH A REGISTERED BROKER-DEALER OR OTHER LOAN WITH A FINANCIAL INSTITUTION THAT IS AN “ACCREDITED INVESTOR” AS DEFINED IN RULE
501(a) UNDER THE SECURITIES ACT OR OTHER LOAN SECURED BY SUCH SECURITIES.
 



The Company acknowledges and agrees that a Purchaser may from time to time pledge pursuant to a bona fide margin agreement with a registered broker-dealer or grant a security interest in
some or all of the Securities to a financial institution that is an “accredited investor” as defined in Rule 501(a) under the Securities Act and who agrees to be bound by the provisions of this
Agreement and, if required under the terms of such arrangement, such Purchaser may transfer pledged or secured Securities to the pledgees or secured parties. Such a pledge shall not be
considered a transfer for purposes of the Transaction Documents and any such pledge or transfer would not be subject to approval of the Company and no legal opinion of legal counsel of
the pledgee, secured party or pledgor shall be required in connection therewith. Further, no notice shall be required of such pledge. At the appropriate Purchaser’s reasonable expense (as
agreed to by the Purchaser), the Company will execute and deliver such reasonable documentation as a pledgee or secured party of Securities may reasonably request in connection with a
pledge or transfer of the Securities, including, if the Securities are subject to registration pursuant to the Registration Rights Agreement, the preparation and filing of any required prospectus
supplement under Rule 424(b) under the Securities Act or other applicable provision of the Securities Act to appropriately amend the list of selling securityholders thereunder. 
 

(c) Certificates (or reasonable evidence of issuance by book entry, as applicable) evidencing the Shares and Warrant Shares shall not contain any legend (including the legend set forth
in Section 4.1(b) hereof), (i) following any sale of such Shares or Warrant Shares pursuant to a registration statement (including the Registration Statement) covering the resale of such
security is effective under the Securities Act, (ii) following any sale of such Shares or Warrant Shares pursuant to Rule 144 (assuming cashless exercise of the Pre-Funded Warrants), (iii) if
such Shares or Warrant Shares are eligible for sale under Rule 144 (assuming cashless exercise of the Pre-Funded Warrants), without the requirement for the Company to be in compliance
with the current public information required under Rule 144(c)(1) or Rule 144(i)(2) as to such Shares and Warrant Shares and without volume or manner-of-sale restrictions, or (iv) if in the
opinion of counsel to the Company, such legend is not required under applicable requirements of the Securities Act (including judicial interpretations and pronouncements issued by the
staff of the Commission).
 

The Company agrees that at such time as such legend is no longer required under this Section 4.1(c), it will, no later than the earlier of (i) one (1) Trading Day and (ii) the number of
Trading Days comprising the Standard Settlement Period (as defined below) following the delivery by a Purchaser to the Company or the Transfer Agent of a certificate representing Shares
or Warrant Shares, as the case may be, issued with a restrictive legend (such date, the “Legend Removal Date”), deliver or cause to be delivered to such Purchaser a certificate representing
such shares that is free from all restrictive and other legends and the Company shall use commercially reasonable efforts to cause its counsel to issue a legal opinion to the Transfer Agent or
such Purchaser if required by the Transfer Agent to effect the removal of the legend hereunder. The Company may not make any notation on its records or give instructions to the Transfer
Agent that enlarge the restrictions on transfer set forth in this Section 4.1. Certificates for Securities subject to legend removal hereunder shall be transmitted by the Transfer Agent to a
Purchaser by crediting the account of such Purchaser’s prime broker with the Depository Trust Company System as directed by such Purchaser. As used herein, “Standard Settlement
Period” means the standard settlement period, expressed in a number of Trading Days, on the Company’s primary Trading Market with respect to the Common Stock as in effect on the date
of delivery of a certificate representing Shares or Warrant Shares, as the case may be, issued with a restrictive legend.

 
(d) Each Purchaser agrees with the Company that such Purchaser will sell any Securities pursuant to either the registration requirements of the Securities Act, including any applicable

prospectus delivery requirements, or an exemption therefrom, and that if Securities are sold pursuant to a Registration Statement, they will be sold in compliance with the plan of distribution
set forth therein, and acknowledges that the removal of the restrictive legend from certificates (or reasonable evidence of issuance by book entry, as applicable) representing Securities as set
forth in this Section 4.1 is predicated upon the Company’s reliance upon this understanding.
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4.2 Acknowledgment of Dilution. The Company acknowledges that the issuance of the Securities will result in dilution of the outstanding shares of Common Stock. The Company further

acknowledges that its obligations under the Transaction Documents, including without limitation, its obligation to issue the Warrant Shares pursuant to the Transaction Documents, are
unconditional and absolute and not subject to any right of set off, counterclaim, delay or reduction, regardless of the effect of any such dilution or any claim the Company may have against
such Purchaser and regardless of the dilutive effect that such issuance will have on the ownership of the other stockholders of the Company.
 

4.3 Furnishing of Information; Public Information. Until the time that no Purchaser owns any Securities, the Company shall use commercially reasonable efforts to maintain the
registration of the Common Stock under Section 12(b) or 12(g) of the Exchange Act and to timely file all reports required to be filed by the Company after the date hereof pursuant to the
Exchange Act even if the Company is not then subject to the reporting requirements of the Exchange Act.
 

4.4 Integration. The Company shall not sell, offer for sale or solicit offers to buy or otherwise negotiate in respect of any security (as defined in Section 2 of the Securities Act) that
would be integrated with the offer or sale of the Securities in a manner that would require the registration under the Securities Act of the sale of the Securities or that would be integrated with
the offer or sale of the Securities for purposes of the rules and regulations of any Trading Market such that it would require stockholder approval prior to the closing of such other
transaction unless stockholder approval is obtained before the closing of such subsequent transaction.
 

4.5 Securities Laws Disclosure; Publicity. The Company shall (a) by the Disclosure Time, issue a press release and/or file a Current Report on Form 8-K (the “Disclosure Document”)
disclosing the material terms of the transactions contemplated hereby, which shall have been previously reviewed by counsel for the Placement Agents and all material non-public
information (other than the Additional Information) concerning the Company disclosed to the Purchasers by the Company or its agents, and (b) in respect of any information that is issued in
a press release, file a Current Report on Form 8-K, which shall have been previously reviewed by counsel for the Placement Agents, including the form of this Agreement as an exhibit
thereto, within the time required by the Exchange Act. Effective upon the issuance of such Disclosure Document, the Company acknowledges and agrees that (i) Purchasers who have not
received the Additional Information shall not be in possession of material non-public information concerning the Company disclosed to the Purchasers by the Company or its agents, (ii)
Purchasers who have received the Additional Information shall not be in possession of material non-public information (other than the Additional Information) concerning the Company
disclosed to the Purchasers by the Company or its agents, and (iii) with respect to Purchasers who have not received the Additional Information, any and all confidentiality or similar
obligations under this Agreement, or an agreement entered into in connection with the transactions contemplated by the Transaction Documents, whether written or oral, between the
Company or any of its officers, directors, agents, employees or Affiliates on the one hand, and any of the Purchasers or any of their respective officers, directors, agents, employees or
investment advisers, on the other hand, shall terminate and be of no further force or effect. Any Purchaser who has elected to receive the Additional Information acknowledges and agrees
that such information will not, and is not required to be, made public pursuant to this Agreement, the Company is not required to, and will not provide such Purchasers with any
determination as to whether the Company continues to view such Additional Information as material, and each such Purchaser shall remain subject to any restrictions imposed by applicable
law. The Company and each Purchaser shall consult with each other in issuing any other press releases with respect to the transactions contemplated hereby, and neither the Company nor
any Purchaser shall issue any such press release nor otherwise make any such public statement without the prior consent of the Company and the Placement Agents, with respect to any
press release of any Purchaser, or without the prior consent of the Placement Agents, with respect to any press release of the Company; provided, however, that any filing to be made by any
Purchaser pursuant to Section 13 and/or Section 16 of the Exchange Act shall not be subject to the Company’s or the Placement Agents’ consent or consultation. To the extent any
disclosure is required by law or the regulations of the Trading Market, the Company shall provide such Purchaser with prompt prior written notice of such requirement so that such Purchaser
may (a) seek appropriate relief to prevent or limit such disclosure, (b) furnish only that portion of the information which is legally required to be furnished or disclosed, and to the extent
reasonably feasible, (c) consult with the Company on content and timing prior to any such disclosure. Notwithstanding anything to the contrary contained herein, without the prior written
consent of any applicable Purchaser, the Company shall not (and shall cause each of its affiliates and representatives not to) disclose the name of such Purchaser or its investment adviser in
any filing, announcement, release or otherwise, except as required by law in which case the Company shall comply with the provisions of this Section 4.5.
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4.6 Stockholder Rights Plan. No claim will be made or enforced by the Company or, with the consent of the Company, any other Person, that exclusively as a result of the transactions

contemplated by this Agreement any Purchaser is an “Acquiring Person” under any control share acquisition, business combination, poison pill (including any distribution under a rights
agreement) or similar anti-takeover plan or arrangement in effect or hereafter adopted by the Company, or that any Purchaser could be deemed to trigger the provisions of any such plan or
arrangement, by virtue of receiving Securities under the Transaction Documents.
 

4.7 Non-Public Information. From and after the Disclosure Time, the Company covenants and agrees that neither it, nor any other Person acting on its behalf, will provide any Purchaser
or its agents or counsel with any information that constitutes, or the Company believes constitutes, material non-public information, unless prior thereto such Purchaser shall have
consented in writing (with e-mail being sufficient) to the receipt of such information and agreed with the Company to keep such information confidential. To the extent that the Company or



any of its respective officers, director, agents, employees or Affiliates delivers any material, non-public information to any Purchaser without such Purchaser’s prior written consent, the
Company hereby covenants and agree that such Purchaser shall not have any duty of trust or confidentiality to the Company or any of its respective officers, directors, agents (including,
without limitation, the Placement Agent), employees or Affiliates, or a duty to the Company or any of its respective officers, directors, agents (including, without limitation, the Placement
Agents), employees or Affiliates not to trade while aware of, such material, non-public information, provided that such Purchaser shall remain subject to applicable law. To the extent that any
notice provided pursuant to any Transaction Document constitutes, or contains, material, non-public information regarding the Company, the Company shall if reasonably practicable
simultaneously file such notice with the Commission pursuant to a Current Report on Form 8-K. The Company understands and confirms that the Purchasers shall be relying on the
foregoing covenants in effecting transactions in securities of the Company.
 

4.8 Use of Proceeds. The Company shall use the net proceeds from the sale of the Securities hereunder for general corporate and working capital purposes, in the Company’s exclusive
discretion.
 

4.9 Indemnification.
 

(a) Subject to the provisions of this Section 4.9, the Company will indemnify and hold each Purchaser Party harmless from any and all Losses that any such Purchaser Party may suffer or
incur (i) as a result of or relating to any breach of any of the representations, warranties, covenants or agreements made by the Company in this Agreement or in the other Transaction
Documents (unless such action is based upon a material breach of such Purchaser Party’s representations, warranties or covenants under the Transaction Documents or any agreements or
understandings such Purchaser Party may have with any such stockholder or any violations by such Purchaser Party of state or federal securities laws or any conduct by such Purchaser
Party which is finally judicially determined to constitute fraud, gross negligence or willful misconduct) or (ii) as a result of or arising out of any action, claim or proceeding, pending or
threatened, against a Purchaser Party in any capacity by any stockholder of the Company (whether directly or in a derivative capacity) who is not an Affiliate of the Purchaser Party with
respect to the transactions contemplated by the Transaction Agreements (unless such action, claim or proceeding is based upon conduct of such Purchaser Party which finally judicially
determined to have been a violation of state or federal securities laws or which constitutes fraud, gross negligence or willful misconduct (each of (i) and (ii), a “Covered Action”).
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(b) If any Covered Action shall be brought against any Purchaser Party in respect of which indemnity may be sought pursuant to this Agreement, such Purchaser Party shall promptly

notify the Company in writing, and the Company shall have the right to assume the defense thereof with counsel of its own choosing reasonably acceptable to such Purchaser Party. Any
Purchaser Party shall have the right to employ separate counsel in any such Covered Action and participate in the defense thereof, but the fees and expenses of such counsel shall be at the
expense of such Purchaser Party except to the extent that (i) the employment thereof has been specifically authorized by the Company in writing, (ii) the Company has failed after a reasonable
period of time to assume such defense and to employ counsel or (iii) in such Covered Action there is, in the reasonable opinion of counsel to the applicable Purchaser Party, a material
conflict on any material issue between the position of the Company and the position of such Purchaser Party, in which case the Company shall be responsible for the reasonable fees and
expenses of no more than one such separate counsel. The Company will not be liable to any Purchaser Party under this Agreement (y) for any settlement by an Purchaser Party effected
without the Company’s prior written consent, which shall not be unreasonably withheld, conditioned or delayed; or (z) to the extent, but only to the extent that a loss, claim, damage or
liability is attributable to any Purchaser Party’s willful misconduct, gross negligence or breach of any of the representations, warranties, covenants or agreements made by such Purchaser
Party in this Agreement or in the other Transaction Documents. The Company shall not, without the prior written consent of the Purchaser Party (which consent shall not be unreasonably
withheld), consent to entry of any judgment or enter into any settlement or other compromise which does not include as an unconditional term thereof the giving by the claimant or plaintiff
to such Purchaser Party of a release from all liability in respect to such Covered Action, and such settlement shall not include any admission as to fault on the part of such Purchaser Party.
The indemnification required by this Section 4.9 shall be made by periodic payments of the amount thereof during the course of the investigation or defense, as and when bills are received or
are incurred. The indemnity agreements contained herein shall be in addition to any cause of action or similar right of any Purchaser Party against the Company or others and any liabilities
the Company may be subject to pursuant to law. 

  
4.10 Reservation and Listing of Shares.
 
(a) Commencing on the Closing Date, the Company shall maintain a reserve of the Required Minimum from its duly authorized shares of Common Stock for issuance pursuant to the

Transaction Documents in such amount as may then be required to fulfill its obligations in full under the Transaction Documents.
 
(b) If, on any date following the Closing Date, the number of authorized but unissued (and otherwise unreserved) shares of Common Stock is less than 100% of (i) the Required Minimum

on such date, minus (ii) the number of shares of Common Stock previously issued pursuant to the Transaction Documents, then the Board of Directors shall use commercially reasonable
efforts to amend the Company’s certificate or articles of incorporation to increase the number of authorized but unissued shares of Common Stock to at least the Required Minimum at such
time (minus the number of shares of Common Stock previously issued pursuant to the Transaction Documents), as soon as possible and in any event not later than the 75th day after such
date, provided that the Company will not be required at any time to authorize a number of shares of Common Stock greater than the maximum remaining number of shares of Common Stock
that could possibly be issued after such time pursuant to the Transaction Documents.

 
(c) The Company shall use commercially reasonable efforts to maintain the listing or quotation of the Common Stock on any date at least equal to the Required Minimum on such date on

such Trading Market or another Trading Market. The Company agrees to maintain the eligibility of the Common Stock for electronic transfer through the Depository Trust Company or
another established clearing corporation, including, without limitation, by timely payment of fees to the Depository Trust Company or such other established clearing corporation in
connection with such electronic transfer. 
 

4.11 Subsequent Equity Sales. From the date hereof until the Standstill Termination Date, the Company shall not, without the prior written consent of the Purchasers of at least a majority
in interest of the Securities then held by the Purchasers, (i) other than in an Exempt Issuance, issue, enter into any agreement to issue or announce the issuance or proposed issuance of any
shares of Common Stock or Common Stock Equivalents or (ii) except as set forth in Section 4.11 of the Disclosure Schedules, file any registration statement or any amendment or supplement
thereto, in each case other than in furtherance of an Exempt Issuance or as contemplated pursuant to the Registration Rights Agreement.
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4.12 Certain Transactions and Confidentiality. Each Purchaser, severally and not jointly with the other Purchasers, covenants that neither it nor any Person acting on its behalf or

pursuant to any understanding with it will execute any purchases or sales, including Short Sales of any of the Company’s securities during the period commencing with the execution of this
Agreement and ending at such time that the transactions contemplated by this Agreement are first publicly announced pursuant to the initial Disclosure Document as described in Section
4.5(a). Each Purchaser, severally and not jointly with the other Purchasers, covenants that until such time as the transactions contemplated by this Agreement are publicly disclosed by the
Company pursuant to the Disclosure Document as described in Section 4.5(a), such Purchaser will maintain the confidentiality of the existence and terms of this transaction (other than to its
representatives, including, without limitation, its attorneys). Notwithstanding the foregoing, and notwithstanding anything contained in this Agreement to the contrary, the Company
expressly acknowledges and agrees that, except with respect to the Additional Information if received by such Purchaser: (i) no Purchaser makes any representation, warranty or covenant
hereby that it will not engage in effecting transactions, including Short Sales, in any securities of the Company after the time that the transactions contemplated by this Agreement are first
publicly announced pursuant to the Disclosure Document as described in Section 4.5(a), (ii) no Purchaser shall be restricted or prohibited from effecting any transactions, including Short
Sales, in any securities of the Company in accordance with applicable securities laws from and after the time that the transactions contemplated by this Agreement are first publicly
announced pursuant to the Disclosure Document as described in Section 4.5(a) and (iii) no Purchaser shall have any duty of confidentiality or duty not to trade in the securities of the
Company to the Company after the issuance of the Disclosure Document as described in Section 4.5(a). Notwithstanding the foregoing, (A) in the case of an Purchaser that is a multi-
managed investment vehicle whereby separate portfolio managers manage separate portions of such Purchaser’s assets and the portfolio managers have no direct knowledge of the
investment decisions made by the portfolio managers managing other portions of such Investor’s assets, the covenant set forth above shall only apply with respect to the portion of assets
managed by the portfolio manager that made the investment decision to purchase the Securities covered by this Agreement and (B) in the case of a Purchaser that has implemented internal
information barriers pursuant to an information controls policy to ‘wall off’ certain trading personnel, this Section 4.12 shall apply only with respect to activities of such walled-off trading
personnel.



 
4.13 Blue Sky Filings. The Company shall take such action as the Company shall reasonably determine is necessary in order to obtain an exemption for, or to qualify the Securities for,

sale to the Purchasers at the Closing under applicable securities or “Blue Sky” laws of the states of the United States.
 

4.14 Equal Treatment of Purchasers. No consideration (including any modification of any Transaction Document) shall be offered or paid to any Person to amend or consent to a waiver
or modification of any provision of the Transaction Documents unless the same consideration is also offered to all of the Purchasers. For clarification purposes, this provision constitutes a
separate right granted to each Purchaser by the Company and negotiated separately by each Purchaser, and is intended for the Company to treat the Purchasers as a class and shall not in
any way be construed as the Purchasers acting in concert or as a group with respect to the purchase, disposition or voting of Securities or otherwise.

 
4.15 Reliance. Each Purchaser acknowledges that the Company and the Placement Agents will rely on the acknowledgments, understandings, agreements, representations and

warranties of such Purchaser contained in this Agreement; provided, however, that the foregoing clause of this Section 4.15 shall not give the Company any rights other than those expressly
set forth herein. Prior to the Closing, each Purchaser agrees to promptly notify the Company and the Placement Agents if it becomes aware that any of the acknowledgments,
understandings, agreements, representations and warranties of such Purchaser set forth herein are no longer accurate in all material respects. The Company acknowledges that each
Purchaser and the Placement Agents will rely on the acknowledgments, understandings, agreements, representations and warranties of the Company contained in this Agreement. Prior to
the Closing, the Company agrees to promptly notify each Purchaser and the Placement Agents in writing if it becomes aware that any of the acknowledgments, understandings, agreements,
representations and warranties of the Company set forth herein are no longer accurate in all material respects (or in all respects if such acknowledgment, understanding, agreement,
representation and warranty is qualified by materiality or Material Adverse Effect).
 

ARTICLE 5 
 

MISCELLANEOUS
 

5.1 Termination. This Agreement may be terminated (a) by mutual written agreement of a Purchaser as to such Purchaser’s obligations and the Company, or (b) by any Purchaser, as to
such Purchaser’s obligations hereunder only and without any effect whatsoever on the obligations between the Company and the other Purchasers, by written notice to the other parties, if
the Closing has not been consummated on or before the fifth (5th) Trading Day following the date hereof; provided, however, that no such termination will affect the right of any party to sue
for any breach by any other party (or parties). The Company shall provide prompt notice of any such termination to each other Purchaser.
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5.2 Fees and Expenses. Except as expressly set forth in the Transaction Documents or the Engagement Letters (as defined below), each party shall pay the fees and expenses of its

advisers, counsel, accountants and other experts, if any, and all other expenses incurred by such party incident to the negotiation, preparation, execution, delivery and performance of this
Agreement and the Transaction Documents. The Company shall pay all Transfer Agent fees (including, without limitation, any fees required for same-day processing of any instruction letter
delivered by the Company and any exercise notice delivered by a Purchaser), stamp taxes and other Taxes and duties levied in connection with the delivery of any Securities to the
Purchasers.
 

5.3 Entire Agreement. The Transaction Documents, together with the exhibits and schedules thereto, contain the entire understanding of the parties with respect to the subject matter
hereof and thereof and supersede all prior agreements and understandings, oral or written, other than the duties or obligations as set forth in the engagement letter(s), dated on or about
January 16, 2026, by and between the Company and the Placement Agents (the “Engagement Letters”), with respect to such matters, which the parties acknowledge have been merged into
such documents, exhibits and schedules.  
 

5.4 Notices. Any and all notices or other communications or deliveries required or permitted to be provided hereunder shall be in writing and shall be deemed given and effective on the
earliest of: (a) the time of transmission, if such notice or communication is delivered via email, with no mail undeliverable or rejection notice, at the e-mail address as set forth on the signature
pages attached hereto at or prior to 5:30 p.m. (New York City time) on a Trading Day, (b) the next Trading Day after the time of transmission, if such notice or communication is delivered via
email, with no mail undeliverable or rejection notice, at the e-mail address as set forth on the signature pages attached hereto on a day that is not a Trading Day or later than 5:30 p.m. (New
York City time) on any Trading Day, (c) the second (2nd) Trading Day following the date of mailing, if sent by U.S. nationally recognized overnight courier service or (d) upon actual receipt
by the party to whom such notice is required to be given. The address for such notices and communications shall be as set forth on the signature pages attached hereto.
 

5.5 Amendments; Waivers. No amendment, modification, alteration, or change in any of the terms of this Agreement shall be valid or binding upon the parties hereto unless made in
writing and duly executed by the Company and the Purchasers of at least a majority in interest of the Securities then held by the Purchasers, provided that prior to the Closing the consent of
all Purchasers shall be required. No amendment, modification, alteration, change or waiver to Section 2.2(vi), Section 3.1, Section 3.2, Section 4.5, Section 4.9, Section 4.11, Section 4.15,
Section 5.3, this Section 5.5, Section 5.8 and Section 5.18 can be made without the prior written consent of the Placement Agents. No amendment, modification, alteration, change or waiver to
Section 4.1, Section 4.9 or this Section 5.5 can be made without the prior written consent of all Purchasers. The Company, on the one hand, and each Purchaser, on the other hand, may by an
instrument signed in writing by such parties waive the performance, compliance or satisfaction by such Purchaser or the Company, respectively, with any term or provision of this Agreement
or any condition hereto to be performed, complied with or satisfied by such Purchaser or the Company, respectively. No waiver of any default with respect to any provision, condition or
requirement of this Agreement shall be deemed to be a continuing waiver in the future or a waiver of any subsequent default or a waiver of any other provision, condition or requirement
hereof, nor shall any delay or omission of any party to exercise any right hereunder in any manner impair the exercise of any such right. Notwithstanding the foregoing, any proposed
amendment or waiver that disproportionately, materially and adversely affects the rights and obligations of any Purchaser relative to the comparable rights and obligations of the other
Purchasers shall require the prior written consent of such adversely affected Purchaser.
 

5.6 Headings. The headings herein are for convenience only, do not constitute a part of this Agreement and shall not be deemed to limit or affect any of the provisions hereof.
 

5.7 Successors and Assigns. This Agreement shall be binding upon and inure to the benefit of the parties and their successors and permitted assigns. The Company may not assign this
Agreement or any rights or obligations hereunder without the prior written consent of the other and the Purchasers (other than by merger). Each Purchaser may assign any or all of its rights
under this Agreement to any Person to whom such Purchaser assigns or transfers any Securities, provided that such transferee agrees in writing to be bound, with respect to the transferred
Securities, by the provisions of the Transaction Documents that apply to such “Purchaser.”
 

5.8 Third-Party Beneficiaries. The Placement Agents shall be the express third-party beneficiaries of Sections 2.2(vi), 4.15 and 5.18, hereof, the representations and warranties of the
Company in Section 3.1 hereof and the representations and warranties of the Purchasers in Section 3.2 hereof. Except as otherwise set forth in Section 4.5, Section 4.9, Section 4.11, Section
5.3, this Section 5.8, Section 5.18, this Agreement is intended for the benefit of the parties hereto and their respective successors and permitted assigns and is not for the benefit of, nor may
any provision hereof be enforced by, any other Person.
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5.9 Governing Law. All questions concerning the construction, validity, enforcement and interpretation of the Transaction Documents shall be governed by and construed and enforced

in accordance with the internal laws of the State of New York, without regard to the principles of conflicts of law thereof. Each party agrees that all legal Proceedings concerning the
interpretations, enforcement and defense of the transactions contemplated by this Agreement and any other Transaction Documents (whether brought against a party hereto or its
respective Affiliates, directors, officers, shareholders, partners, members, employees or agents) shall be commenced exclusively in the state and federal courts sitting in the State of New
York. Each party hereby irrevocably submits to the exclusive jurisdiction of the state and federal courts sitting in the State of New York for the adjudication of any dispute hereunder or in
connection herewith or with any transaction contemplated hereby or discussed herein (including with respect to the enforcement of any of the Transaction Documents), and hereby
irrevocably waives, and agrees not to assert in any Action or Proceeding, any claim that it is not personally subject to the jurisdiction of any such court, that such Action or Proceeding is
improper or is an inconvenient venue for such Proceeding. Each party hereby irrevocably waives personal service of process and consents to process being served in any such Action or



Proceeding by mailing a copy thereof via registered or certified mail or overnight delivery (with evidence of delivery) to such party at the address in effect for notices to it under this
Agreement and agrees that such service shall constitute good and sufficient service of process and notice thereof. Nothing contained herein shall be deemed to limit in any way any right to
serve process in any other manner permitted by law. If any party shall commence an Action or Proceeding to enforce any provisions of the Transaction Documents, then, in addition to the
obligations of the parties under Section 4.9, the prevailing party in such Action or Proceeding shall be reimbursed by the non-prevailing party for its reasonable attorneys’ fees and other
costs and expenses incurred with the investigation, preparation and prosecution of such Action or Proceeding.
  

5.10 Survival. The representations and warranties contained in Section 3.1 and Section 3.2 shall survive the Closing and the delivery of the Securities.
 

5.11 Execution. This Agreement may be executed in two or more counterparts, all of which when taken together shall be considered one and the same agreement and shall become
effective when counterparts have been signed by each party and delivered to each other party, it being understood that the parties need not sign the same counterpart. In the event that any
signature is delivered by e-mail delivery of a “.pdf” format data file (including any electronic signature covered by the U.S. federal ESIGN Act of 2000, Uniform Electronic Transactions Act,
the Electronic Signatures and Records Act or other applicable law, e.g., www.docusign.com), such signature shall create a valid and binding obligation of the party executing (or on whose
behalf such signature is executed) with the same force and effect as if such “.pdf” signature page were an original thereof.
 

5.12 Severability. If any term, provision, covenant or restriction of this Agreement is held by a court of competent jurisdiction to be invalid, illegal, void or unenforceable, the remainder
of the terms, provisions, covenants and restrictions set forth herein shall remain in full force and effect and shall in no way be affected, impaired or invalidated, and the parties hereto shall
use their commercially reasonable efforts to find and employ an alternative means to achieve the same or substantially the same result as that contemplated by such term, provision, covenant
or restriction. It is hereby stipulated and declared to be the intention of the parties that they would have executed the remaining terms, provisions, covenants and restrictions without
including any of such that may be hereafter declared invalid, illegal, void or unenforceable.
 

5.13 Rescission and Withdrawal Right. Notwithstanding anything to the contrary contained in (and without limiting any similar provisions of) any of the other Transaction Documents,
whenever any Purchaser exercises a right, election, demand or option under a Transaction Document and the Company does not timely perform its related obligations within the periods
therein provided, then such Purchaser may rescind or withdraw, in its sole discretion from time to time upon written notice to the Company, any relevant notice, demand or election in whole
or in part without prejudice to its future actions and rights.
 

5.14 Replacement of Securities. If any certificate or instrument evidencing any Securities is mutilated, lost, stolen or destroyed, the Company shall issue or cause to be issued in
exchange and substitution for and upon cancellation thereof (in the case of mutilation), or in lieu of and substitution therefor, a new certificate or instrument, but only upon receipt of
evidence reasonably satisfactory to the Company of such loss, theft or destruction. The applicant for a new certificate or instrument under such circumstances shall also pay any reasonable
third-party costs (including customary indemnity) associated with the issuance of such replacement Securities.
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5.15 Remedies. In addition to being entitled to exercise all rights provided herein or granted by law, including recovery of damages, the Purchasers and the Company will be entitled to

specific performance under the Transaction Documents. The parties agree that monetary damages may not be adequate compensation for any loss incurred by reason of any breach of
obligations contained in the Transaction Documents and hereby agree to waive and not to assert in any Action for specific performance of any such obligation the defense that a remedy at
law would be adequate. For the avoidance of doubt, Section 4.9 shall be the exclusive remedy (except in the case of fraud, intentional misrepresentation or willful misconduct) for any Losses
resulting from a breach of any of the representations and warranties contained in ARTICLE 3 of this Agreement, in each case exclusively to the extent such Losses arise during the survival
period of such representations and warranties pursuant to the terms of this Agreement.
 

5.16 Payment Set Aside. To the extent that the Company makes a payment or payments to any Purchaser pursuant to any Transaction Document or a Purchaser enforces or exercises its
rights thereunder, and such payment or payments or the proceeds of such enforcement or exercise or any part thereof are subsequently invalidated, declared to be fraudulent or preferential,
set aside, recovered from, disgorged by or are required to be refunded, repaid or otherwise restored to the Company, a trustee, receiver or any other Person under any law (including, without
limitation, any bankruptcy law, state or federal law, common law or equitable cause of action), then to the extent of any such restoration the obligation or part thereof originally intended to be
satisfied shall be revived and continued in full force and effect as if such payment had not been made or such enforcement or setoff had not occurred.
  

5.17 Usury. To the extent it may lawfully do so, the Company hereby agrees not to insist upon or plead or in any manner whatsoever claim, and will resist any and all efforts to be
compelled to take the benefit or advantage of, usury laws wherever enacted, now or at any time hereafter in force, in connection with any Action or Proceeding that may be brought by a
Purchaser in order to enforce any right or remedy under any Transaction Document. Notwithstanding any provision to the contrary contained in any Transaction Document, it is expressly
agreed and provided that the total liability of the Company under the Transaction Documents for payments in the nature of interest shall not exceed the maximum lawful rate authorized under
applicable law (the “Maximum Rate”), and, without limiting the foregoing, in no event shall any rate of interest or default interest, or both of them, when aggregated with any other sums in
the nature of interest that the Company may be obligated to pay under the Transaction Documents exceed such Maximum Rate. It is agreed that if the maximum contract rate of interest
allowed by law and applicable to the Transaction Documents is increased or decreased by statute or any official governmental action subsequent to the date hereof, the new maximum
contract rate of interest allowed by law will be the Maximum Rate applicable to the Transaction Documents from the effective date thereof forward, unless such application is precluded by
applicable law. If under any circumstances whatsoever, interest in excess of the Maximum Rate is paid by the Company to the Purchasers with respect to Indebtedness evidenced by the
Transaction Documents, such excess shall be applied by the Purchasers to the unpaid principal balance of any such Indebtedness or be refunded to the Company, the manner of handling
such excess to be at each Purchaser’s election.
 

5.18 Exculpation of the Placement Agents. Each party hereto agrees for the express benefit of the Placement Agents, their Affiliates and their representatives that:
 

(a) Neither of the Placement Agents nor any of their respective Affiliates or representatives (i) have any duties or obligations other than those specifically set forth herein or in the
Engagement Letters; (ii) shall be liable for any improper payment made in accordance with the information provided by the Company; (iii) make any representation or warranty, or have any
responsibilities as to the validity, accuracy, value or genuineness of any information, certificates or documentation delivered by or on behalf of the Company pursuant to this Agreement or
the other Transaction Documents or in connection with any of the transactions contemplated by this Agreement or the other Transaction Documents, including any offering or marketing
materials; or (iv) shall be liable (A) for any action taken, suffered or omitted by any of them in good faith and reasonably believed to be authorized or within the discretion or rights or powers
conferred upon it by this Agreement or any other Transaction Document or (B) for anything which any of them may do or refrain from doing in connection with this Agreement or any other
Transaction Document, except for such party’s own fraud, gross negligence, willful misconduct or bad faith.
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(b) The Placement Agents and their respective Affiliates and representatives shall be entitled to (i) rely on, and shall be protected in acting upon, any certificate, instrument, opinion,

notice, letter or any other document or security delivered to any of them by or on behalf of the Company, and (ii) be indemnified by the Company for acting as Placement Agents, hereunder
pursuant the indemnification provisions set forth in the Engagement Letters.
 

5.19 Saturdays, Sundays, Holidays, etc. If the last or appointed day for the taking of any action or the expiration of any right required or granted herein shall not be a Business Day, then
such action may be taken or such right may be exercised on the next succeeding Business Day.
 

5.20 Construction. The parties agree that each of them and/or their respective counsel have reviewed and had an opportunity to revise the Transaction Documents and, therefore, the
normal rule of construction to the effect that any ambiguities are to be resolved against the drafting party shall not be employed in the interpretation of the Transaction Documents or any
amendments thereto. In addition, each and every reference to share prices and shares of Common Stock in any Transaction Document shall be subject to adjustment for reverse and forward
stock splits, stock dividends, stock combinations and other similar transactions of the Common Stock that occur after the date of this Agreement. In this Agreement, unless the context
otherwise requires: (i) whenever required by the context, any pronoun used in this Agreement shall include the corresponding masculine, feminine or neuter forms, and the singular form of



nouns, pronouns and verbs shall include the plural and vice versa; (ii) “including” (and with correlative meaning “include”) means including without limiting the generality of any description
preceding or succeeding such term and shall be deemed in each case to be followed by the words “without limitation”; and (iii) the words “herein”, “hereto” and “hereby” and other words of
similar import in this Agreement shall be deemed in each case to refer to this Agreement as a whole and not to any particular portion of this Agreement.
  

5.21 WAIVER OF JURY TRIAL. IN ANY ACTION, SUIT, OR PROCEEDING IN ANY JURISDICTION BROUGHT BY ANY PARTY AGAINST ANY OTHER PARTY, THE PARTIES
EACH KNOWINGLY AND INTENTIONALLY, TO THE GREATEST EXTENT PERMITTED BY APPLICABLE LAW, HEREBY ABSOLUTELY, UNCONDITIONALLY, IRREVOCABLY
AND EXPRESSLY WAIVES FOREVER TRIAL BY JURY.
 

5.22 Independent Nature of Purchasers’ Obligations and Rights . The obligations of each Purchaser under any Transaction Document are several and not joint with the obligations of
any other Purchaser, and no Purchaser shall be responsible in any way for the performance or non-performance of the obligations of any other Purchaser under any Transaction Document.
Nothing contained herein or in any other Transaction Document, and no action taken by any Purchaser pursuant hereto or thereto, shall be deemed to constitute the Purchasers as a
partnership, an association, a joint venture or any other kind of entity, or create a presumption that the Purchasers are in any way acting in concert or as a group with respect to such
obligations or the transactions contemplated by the Transaction Documents. Each Purchaser shall be entitled to independently protect and enforce its rights including, without limitation, the
rights arising out of this Agreement or out of the other Transaction Documents, and it shall not be necessary for any other Purchaser to be joined as an additional party in any Proceeding for
such purpose. Each Purchaser has been represented by its own separate legal counsel in its review and negotiation of the Transaction Documents. For reasons of administrative
convenience only, each Purchaser and its respective counsel have chosen to communicate with the Company through the legal counsel of the Placement Agent. The legal counsel of the
Placement Agents do not represent any of the Purchasers and only represent one or more of the Placement Agents. The Company has elected to provide all Purchasers with the same terms
and Transaction Documents for the convenience of the Company and not because it was required or requested to do so by any of the Purchasers. It is expressly understood and agreed that
each provision contained in this Agreement and in each other Transaction Document is between the Company and a Purchaser, solely, and not between the Company and the Purchasers
collectively and not between and among the Purchasers.

 
(Signature Pages Follow)
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IN WITNESS WHEREOF, the parties hereto have caused this Securities Purchase Agreement to be duly executed by their respective authorized signatories as of the date first indicated
above.
 
USA RARE EARTH, INC.  Address for Notice:
   
  110 W Airport Road

Stillwater, Oklahoma 74075
By:                               
Name:   
Title:   Email: Legal@usare.com
   
With a copy to (which shall not constitute notice):   
   
White & Case LLP
1221 Avenue of the Americas
New York, New York 10020

  

Attn: Joel L. Rubinstein   
Email: joel.rubinstein@whitecase.com   

 
[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

 

 

 

 
IN WITNESS WHEREOF, the undersigned have caused this Securities Purchase Agreement to be duly executed by their respective authorized signatories as of the date first indicated
above.
 
Name of Purchaser:                                               
 
Signature of Authorized Signatory of Purchaser:                                               
 
Name of Authorized Signatory:                                               
 
Title of Authorized Signatory:                                               
 
Email Address of Authorized Signatory:                                               
 
Address for Notice to Purchaser:
 
                                              
 
                                              
 
                                              
 
Address for Delivery of Securities to Purchaser (if not same as address for notice):
 
                                              
 
                                              
 
                                              
 
Subscription Amount:                                               
 
EIN Number:                                               



 
[Signature Page to Securities Purchase Agreement]

 

 

 

 
SCHEDULE A

 
Name of Purchaser Subscription Amount Shares of Common Stock Warrant Shares Underlying Pre-Funded

Warrants
    

 

 

 

 
ANNEX A

 
ELIGIBILITY REPRESENTATIONS OF PURCHASER

 
This Annex A should be completed and signed by Purchaser
and constitutes a part of the Securities Purchase Agreement.

 
A. QUALIFIED INSTITUTIONAL BUYER STATUS (Please check the box, if applicable)

 
☐ Purchaser is a “qualified institutional buyer” (as defined in Rule 144A under the Securities Act).

 
B. ACCREDITED INVESTOR STATUS (Please check the box)

 
☐ Purchaser is an “accredited investor” (within the meaning of Rule 501(a) of Regulation D under the Securities Act) and has marked and initialed the appropriate box below indicating

the provision under which it qualifies as an “accredited investor.”
 
C. AFFILIATE STATUS
  

(Please check the applicable box)
 
PURCHASER:
 
☐ is:
 
☐ is not:

 
an “affiliate” (as defined in Rule 144 under the Securities Act) of the Issuer or acting on behalf of an affiliate of the Issuer.

 
Rule 501(a), in relevant part, states that an “accredited investor” shall mean any person who comes within any of the below listed categories, or who the issuer reasonably believes

comes within any of the below listed categories, at the time of the sale of the securities to that person. Purchaser has indicated, by marking and initialing the appropriate box below, the
provision(s) below which apply to Purchaser and under which Purchaser accordingly qualifies as an “accredited investor.”

 
☐ (a) Any individual (not a partnership, corporation, etc.) whose individual net worth (excess of total assets at fair market value, including homes (but excluding the value of the

primary residence of such individual), automobiles and personal property, over total liabilities (excluding the amount of indebtedness secured by the individual’s primary residence
up to its fair market value, but including the amount of any such indebtedness in excess of such fair market value)), or joint net worth with his or her spouse, or spousal equivalent,
presently exceeds $1,000,000;

 
☐ (b) Any individual (not a partnership, corporation, etc.) who had an income in excess of $200,000 in each of the two most recent years, or joint income with his or her spouse, or

spousal equivalent, in excess of $300,000 in each of those years (in each case including foreign income, tax exempt income and full amount of capital gains and losses but excluding
any income of other family members and any unrealized capital appreciation) and has a reasonable expectation of reaching the same income level in the current year;

 
☐ (c) Any director or executive officer (e.g., president or any vice president in charge of a principal business unit, division or function such as sales, administration or finance) of the

Issuer;
 
☐ (d) Any corporation, partnership, Massachusetts business trust, limited liability company, or non-profit organization within the meaning of Section 501(c)(3) of the Internal Revenue

Code, or other entity, in each case not formed for the specific purpose of acquiring the Committed Shares and with total assets in excess of $5,000,000;
 
☐ (e) Any trust with total assets in excess of $5,000,000, not formed for the specific purpose of acquiring the Committed Shares, whose purchase would be directed by a “sophisticated

person” as described in Rule 506(b)(2)(ii);
 

 

 

 
☐ (f) Any revocable trust which may be amended or revoked by the grantors, and all of the grantors satisfy the conditions of clauses (a), (b) or (c) above;
 
☐ (g) Any bank, broker or dealer, investment adviser, insurance company, investment company, Small Business Investment Company, employee benefit plan, state plan, private

business development company meeting the criteria described in Rule 501(a) clause (1);
 
☐ (h) Any entity all the equity owners of which are “accredited investors” within one or more of the above categories;
 
☐ (i) Any a natural person who holds, in good standing, one of the following professional licenses: the General Securities Representative license (Series 7), the Private Securities

Offerings Representative license (Series 82), or the Investment Adviser Representative license (Series 65);
 
☐ (j) Any natural person who is a “knowledgeable employee,” as defined in Rule 3c-5(a)(4) under the Investment Company Act of 1940, of the Issuer; and
 



☐ (k) Any “family office” or “family client” as defined in rule 202(a)(11)(G)-1 that meets the requirements described in Rule 501(a) clause (12).
 
 PURCHASER:
  
 By:            
 Name:  
 Title:  

 

 

 

 
EXHIBIT A

 
FORM OF REGISTRATION RIGHTS AGREEMENT

 
[Attached.]

 

 

 

 
EXHIBIT B

 
FORM OF PRE-FUNDED WARRANT

 
[Attached.]

 

 

 

 
EXHIBIT C

 
FORM OF LOCK-UP AGREEMENT

 
[Attached.]

 

 

 



Exhibit 10.2
 

Execution Version
 

REGISTRATION RIGHTS AGREEMENT
 
This REGISTRATION RIGHTS AGREEMENT (this “ Agreement”) is made and entered into as of January [  ], 2026 by and among USA Rare Earth, Inc., a Delaware corporation (the

“Company”), and the purchasers named in the Securities Purchase Agreement, dated as of January 26, 2026, between the Company and each of the Investors identified on the signature
pages thereto (the “Purchase Agreement”). Capitalized terms used herein have the respective meanings ascribed thereto in the Purchase Agreement unless otherwise defined herein.

 
The parties hereby agree as follows:

 
1. Certain Definitions.

 
As used in this Agreement, the following terms shall have the following meanings:
 
“1933 Act” means the Securities Act of 1933, as amended, and the rules and regulations thereunder, or any similar successor statute.
 
“1934 Act” means the Securities Exchange Act of 1934, as amended, and the rules and regulations thereunder, or any similar successor statute.
 
“Investors” means each of the Purchasers (as defined in the Purchase Agreement) who are party to this Agreement and any Affiliate or permitted transferee of any such Investor

who is a subsequent holder of Registrable Securities.
 
“Prospectus” means (i) the prospectus included in any Registration Statement, as amended or supplemented by any prospectus supplement, with respect to the terms of the offering

of any portion of the Registrable Securities covered by such Registration Statement and by all other amendments and supplements to the prospectus, including post-effective amendments
and all material incorporated by reference in such prospectus, and (ii) any “free writing prospectus” as defined in Rule 405 under the 1933 Act.

 
“Register,” “registered” and “registration” refer to a registration made by preparing and filing a Registration Statement or similar document in compliance with the 1933 Act, and the

declaration or ordering of effectiveness of such Registration Statement or document.
 
“Registrable Securities” means (i) the Shares, (ii) all Warrant Shares then issued or issuable upon exercise of the Warrants (assuming on such date the Warrants are able to be

exercised in full without regard to any exercise limitations therein), and (iii) any other shares of Common Stock issued as a dividend or other distribution with respect to, in exchange for or in
replacement of the Shares, whether by merger, charter amendment or otherwise; provided, however, that any such Registrable Securities shall cease to be Registrable Securities (and the
Company shall not be required to maintain the effectiveness of any, or file another, Registration Statement hereunder with respect thereto) upon the first to occur of (A) a Registration
Statement with respect to the sale of such Registrable Securities being declared effective by the SEC under the 1933 Act and such Registrable Securities having been disposed of by the
holder thereof in accordance with such effective Registration Statement, (B) such Registrable Securities having been sold in accordance with Rule 144 (or another exemption from the
registration requirements of the 1933 Act) resulting in the transferee of the Shares holding unrestricted securities and (C) such Registrable Securities becoming eligible for resale without
volume or manner-of-sale restrictions and without current public information requirements pursuant to Rule 144.

 

 

 
“Registration Statement” means any registration statement of the Company under the 1933 Act that covers the resale of any of the Registrable Securities pursuant to the provisions

of this Agreement, amendments and supplements to such Registration Statement, including post-effective amendments, all exhibits and all material incorporated by reference in such
Registration Statement.

 
“Required Investors” means the Investors holding a majority of the Registrable Securities outstanding from time to time.
 
“SEC” means the U.S. Securities and Exchange Commission.
 
“SEC Guidance” means (i) any publicly available written or oral guidance of the SEC staff, or any comments, requirements or requests of the SEC staff and (ii) the 1933 Act.

 
2. Registration.

 
(a) Registration Statements.

 
(i) Promptly following the Closing Date but no later than thirty (30) calendar days after the Closing Date (the “Filing Deadline”), the Company shall prepare and file with the

SEC a Registration Statement covering the resale of all of the Registrable Securities. Subject to any SEC comments, such Registration Statement shall include the intended plan of distribution
which shall include all manners of distribution as the Investors may reasonably request and as permitted by law. Such Registration Statement also shall cover, to the extent allowable under
the 1933 Act and the rules promulgated thereunder (including Rule 416), such indeterminate number of additional shares of Common Stock resulting from stock splits, stock dividends or
similar transactions with respect to the Registrable Securities. Such Registration Statement (and each amendment or supplement thereto, and each request for acceleration of effectiveness
thereof) shall be provided in accordance with Section 3(c) to the Investors prior to its filing or other submission. If a Registration Statement covering the Registrable Securities is not filed
with the SEC on or prior to the Filing Deadline, the Company will make pro rata payments to each Investor, as liquidated damages and not as a penalty, in an amount equal to 1% of the
aggregate amount paid pursuant to the Purchase Agreement by such Investor for such Registrable Securities then held by such Investor for each 30-day period or pro rata for any portion
thereof following the Filing Deadline for which no Registration Statement is filed with respect to the Registrable Securities. Such payments shall constitute the Investors’ exclusive monetary
remedy for such events, but shall not affect the right of the Investors to seek injunctive relief. Such payments shall be made to each Investor in cash no later than ten (10) Business Days
after the end of each such 30-day period (the “Payment Date”). Interest shall accrue at the rate of 1% per month on any such liquidated damages payments that shall not be paid by the
Payment Date until such amount is paid in full.

 
(ii) The Company shall use commercially reasonable efforts to register the Registrable Securities on Form S-3 if such form is available for use by the Company; provided,

that if at such time the Registration Statement is on Form S-1, the Company shall maintain the effectiveness of the Registration Statement then in effect until such time as a Registration
Statement on Form S-3 covering the Registrable Securities has been declared effective by the SEC.

 
(b) Expenses. The Company will pay all expenses associated with each Registration Statement, including filing and printing fees, the Company’s counsel and accounting fees and

expenses, costs associated with clearing the Registrable Securities for sale under applicable state securities laws and listing fees, but excluding discounts, commissions, fees of underwriters,
selling brokers, dealer managers or similar securities industry professionals with respect to the Registrable Securities being sold. Except as provided in Section 5 hereof, the Company shall
not be responsible for legal fees incurred by holders of Registrable Securities in connection with the performance of its rights and obligations under the Transaction Documents.
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(c) Effectiveness.

 
(i) The Company shall use commercially reasonable efforts to have the Registration Statement declared effective as soon as reasonably practicable after the filing thereof

and in any case not more than thirty (30) days following the filing thereof (the “Effectiveness Deadline”); provided, that, in the event the Registration Statement is subject to SEC review, or
the Company is required to update the financial statements therein, which causes the Registration Statement not to be declared effective by the Effectiveness Deadline, the Effectiveness
Deadline shall automatically be deemed to be extended for no more than ninety (90) days following the filing of such Registration Statement provided that the Company is using its



commercially reasonable efforts to promptly respond and satisfy the requests of the SEC and the requirements of applicable law, and, during such period, the Company shall not be deemed
to be in default of satisfying the Effectiveness Deadline. Not later than 5:30 p.m. (Eastern time) on the second Business Day following the date on which the SEC determines not to review the
Registration Statement or completes its review of the Registration Statement, the Company shall request that the SEC accelerate the effectiveness of the Registration Statement to two (2)
Business Days thereafter. Not later than 5:30 p.m. (Eastern time) on the second Business Day following the date on which the Registration Statement is declared effective by the SEC, the
Company shall file with the SEC, in accordance with Rule 424 under the 1933 Act, the final prospectus to be used in connection with sales pursuant to such Registration Statement. The
Company shall notify the Investors as promptly as practicable, and in any event, within one (1) Business Day, after any Registration Statement is declared effective. Subject to Section 2(d), if
after a Registration Statement has been declared effective by the SEC, sales cannot be made pursuant to such Registration Statement for any reason (including without limitation by reason of
a stop order, or the Company’s failure to update such Registration Statement), but excluding any Allowed Delay (as defined below) or, if the Registration Statement is on Form S-1, for a
period of twenty (20) days following the date on which the Company files a post-effective amendment to incorporate the Company’s Annual Report on Form 10-K (a “ Maintenance Failure”),
then the Company will make pro rata payments to each Investor then holding Registrable Securities, as liquidated damages and not as a penalty, in an amount equal to 1% of the aggregate
amount paid pursuant to the Purchase Agreement by such Investor for such Registrable Securities then held by such Investor for each 30-day period or pro rata for any portion thereof
following the date by which such Registration Statement should have been effective (the “Blackout Period”). Such payments shall constitute the Investors’ exclusive monetary remedy for
such events, but shall not affect the right of the Investors to seek injunctive relief. The amounts payable as liquidated damages pursuant to this paragraph shall be paid in cash no later than
ten (10) Business Days after each such 30-day period following the commencement of the Blackout Period until the termination of the Blackout Period (the “Blackout Period Payment Date”).
Interest shall accrue at the rate of 1% per month on any such liquidated damages payments that shall not be paid by the Blackout Period Payment Date until such amount is paid in full.

 
(ii) The Company may, upon written notice (which notice shall not, without the prior written consent of an Investor, disclose to such Investor any material non-public

information) to any holder of Registrable Securities included in a Registration Statement, delay the filing of an amendment to an effective Registration Statement, delay requesting
effectiveness for a Registration Statement that has not yet been declared effective, or suspend the use of any Registration Statement, including any Prospectus that forms a part of a
Registration Statement, if the Company determines in good faith that such delay or suspension is necessary to (x) delay the disclosure of material non-public information concerning the
Company in connection with the negotiation or consummation of a material transaction by the Company is pending or a material event has occurred, which negotiation, consummation or
event the Board of Directors reasonably determines would require additional disclosure by the Company in the Registration Statement of such material information that the Company has a
bona fide business purpose for keeping confidential and the non-disclosure of which in the Registration Statement would be expected, in the reasonable determination of the Board of
Directors, upon the advice of outside legal counsel, to cause the Registration Statement to fail to comply with applicable disclosure requirements, or (y) amend or supplement the affected
Registration Statement or the related Prospectus so that such Registration Statement or Prospectus shall not include an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the case of the Prospectus in light of the circumstances under which they were made, not misleading.
Notwithstanding the foregoing, in no event shall holders of Registrable Securities be suspended from selling Registrable Securities pursuant to the Registration Statement for a period that
exceeds forty-five (45) consecutive calendar days or ninety (90) total calendar days in any one-year period (any such suspension contemplated by this Section 2(c)(ii), an “Allowed Delay”).
Upon disclosure of such information or the termination of the condition described above, the Company shall provide prompt notice to holders whose Registrable Securities are included in
the Registration Statement, and shall promptly terminate any suspension of sales it has put into effect and shall take such other reasonable actions to permit registered sales of Registrable
Securities as contemplated hereby.
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(d) Rule 415; Cutback. If at any time the SEC takes the position that the offering of some or all of the Registrable Securities in a Registration Statement is not eligible to be made on a

delayed or continuous basis under the provisions of Rule 415 under the 1933 Act (provided, however, the Company shall be obligated to use commercially reasonable efforts to diligently
advocate with the SEC for the registration of all of the Registrable Securities in accordance with the SEC Guidance, including without limitation, Compliance and Disclosure Interpretation
612.09) or requires any Investor to be named as an “underwriter,” the Company shall (i) promptly notify each holder of Registrable Securities thereof and (ii) make commercially reasonable
efforts to persuade the SEC that the offering contemplated by such Registration Statement is a valid secondary offering and not an offering “by or on behalf of the issuer” as defined in Rule
415 and that none of the Investors is an “underwriter.” In the event that, despite the Company’s commercially reasonable efforts and compliance with the terms of this Section 2(d), the SEC
refuses to alter its position, the Company shall (i) remove from such Registration Statement such portion of the Registrable Securities (the “Cut Back Shares”) and/or (ii) agree to such
restrictions and limitations on the registration and resale of the Registrable Securities as the SEC may require to assure the Company’s compliance with the requirements of Rule 415
(collectively, the “SEC Restrictions”); provided, however, that the Company shall not name any Investor as an “underwriter” in such Registration Statement without the prior written consent
of such Investor (provided, that in the event an Investor withholds such consent, the Company shall have no obligation hereunder to include any Registrable Securities of such Investor in
any Registration Statement covering the resale thereof until such time as the SEC no longer requires such Investor to be named as an “underwriter” in such Registration Statement or such
Investor otherwise consents in writing to being so named). Any cut-back imposed on the Investors pursuant to this Section 2(d) shall be allocated among the Investors on a pro rata basis
and shall be applied first to any of the Registrable Securities of such Investor as such Investor shall designate, unless the SEC Restrictions otherwise require or provide or the Investors
otherwise agree. No liquidated damages shall accrue as to any Cut Back Shares until such date as the Company is able to effect the registration of such Cut Back Shares in accordance with
any SEC Restrictions applicable to such Cut Back Shares (such date, the “Restriction Termination Date”). From and after the Restriction Termination Date applicable to any Cut Back Shares,
all of the provisions of this Section 2 (including the Company’s obligations with respect to the filing of a Registration Statement and its obligations to use reasonable efforts to have such
Registration Statement declared effective within the time periods set forth herein and the liquidated damages provisions relating thereto) shall again be applicable to such Cut Back
Shares; provided, however, that the date by which the Company is required to obtain effectiveness with respect to such Cut Back Shares shall be the 55th day immediately after the
Restriction Termination Date.

 
(e) Other Limitations. Notwithstanding any other provision herein or in the Purchase Agreement, (i) with respect to any Investor (as to such Investor only) the Filing Deadline for a

Registration Statement shall be extended and any Maintenance Failure shall be automatically waived by no action of the Investors, in each case, without default by or liquidated damages
payable by the Company to such Investor hereunder in the event that the Company’s failure to make such filing or a Maintenance Failure results from the failure of such Investor to timely
provide the Company with information requested by the Company and necessary to complete a Registration Statement in accordance with the requirements of the 1933 Act (in which case
any such deadline would be extended, and a Maintenance Failure waived, with respect to all Registrable Securities until forty-five (45 days) after such time as the Investor provides such
requested information), it being understood that the failure of such Investor to timely provide such information to the Company shall not affect the rights of other Investors herein, and (ii) in
no event shall the aggregate amount of liquidated damages (or interest thereon) paid under this Agreement to any Investor exceed, in the aggregate, 5% of the aggregate purchase price of
the Shares purchased by such Investor under the Purchase Agreement.
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(f) Rule 144. As long as any Investor shall own Registrable Securities, the Company, at all times while it shall be a reporting company under the 1934 Act, covenants to use

commercially reasonable efforts to file timely (or obtain extensions in respect thereof and file within the applicable grace period) all reports required to be filed by the Company after the date
hereof pursuant to Section 13(a) or 15(d) of the 1934 Act. The Company further covenants that it shall take such further action as any Investor may reasonably request, to the extent required
from time to time to enable such Investor to sell Registrable Securities held by such Investor without registration under the 1933 Act within the limitation of the exemptions provided by Rule
144.

 
(g) Legends. Certificates (or reasonable evidence of issuance by book entry, as applicable) evidencing the Shares and Warrant Shares shall not contain any legend (including the

legend set forth in Section 4.1(b) of the Purchase Agreement), (i) following any sale of such Shares or Warrant Shares pursuant to a Registration Statement covering the resale of such
securities is effective under the 1933 Act, (ii) following any sale of such Shares or Warrant Shares pursuant to Rule 144 (assuming cashless exercise of the Pre-Funded Warrants), (iii) if such
Shares or Warrant Shares are eligible for sale under Rule 144 (assuming cashless exercise of the Pre-Funded Warrants), without the requirement for the Company to be in compliance with the
current public information required under Rule 144(c)(1) or Rule 144(i)(2) as to such Shares and Warrant Shares and without volume or manner-of-sale restrictions, or (iv) if in the opinion of
counsel to the Company, such legend is not required under applicable requirements of the Securities Act (including judicial interpretations and pronouncements issued by the staff of the
Commission).
 
The Company agrees that at such time as such legend is no longer required under this Section 2(g), it will, no later than the Legend Removal Date, deliver or cause to be delivered to such
Investor a certificate representing such shares that is free from all restrictive and other legends and the Company shall use commercially reasonable efforts to cause its counsel to issue a
legal opinion to the Transfer Agent or such Investor if required by the Transfer Agent to effect the removal of the legend hereunder. Certificates for Shares or Warrant Shares subject to
legend removal hereunder shall be transmitted by the Transfer Agent to an Investor by crediting the account of such Investor’s prime broker with the Depository Trust Company System as
directed by such Investor. The Company shall be responsible for the fees of its Transfer Agent, its legal counsel and all DTC fees associated with such issuance.
 



3. Company Obligations. The Company will use commercially reasonable efforts to effect the registration of the Registrable Securities in accordance with the terms hereof, and pursuant
thereto the Company will, as expeditiously as possible:

 
(a) use commercially reasonable efforts to cause such Registration Statement to become effective and to remain continuously effective (and the prospectus contained therein

available for use) pursuant to Rule 415 for resales by the Investors on a delayed or continuous basis at all times until (i) such time as there are no longer Registrable Securities held by the
Investors or (ii) the fifth anniversary following the Closing Date (the “Effectiveness Period”) and advise the Investors promptly in writing when the Effectiveness Period has expired;
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(b) prepare and file with the SEC such amendments and post-effective amendments to such Registration Statement and the related Prospectus (i) as may be necessary to keep such

Registration Statement effective for the Effectiveness Period and to comply with the provisions of the 1933 Act and the 1934 Act with respect to the distribution of all of the Registrable
Securities covered thereby or (ii) as may be reasonably necessary or advisable in connection with any sale of Registrable Securities by the Investors;

 
(c) provide via email to the Investors who have supplied the Company with email addresses each Registration Statement and all amendments and supplements thereto not less than

three (3) Trading Days prior to their filing with the SEC, reflect in each such document when so filed with the SEC such comments regarding the Investors and the plan of distribution as the
Investors may reasonably and promptly propose no later than two (2) Trading Days after the Investors have been so furnished with copies of such documents as aforesaid, and not file any
Registration Statement or related prospectus or any amendment or supplement thereto containing information containing information regarding an Investor to which such Investor
reasonably and promptly objects no later than two (2) Trading Days after the Investors have been so furnished with copies of such documents as aforesaid, unless such information is
required to comply with any applicable law or regulation; provided, however, that no such prior delivery shall be required with respect to prospectus supplements that only incorporate
information in one or more reports filed by the Company pursuant to the 1934 Act;

 
(d) furnish to each Investor whose Registrable Securities are included in any Registration Statement (i) promptly after the same is prepared and filed with the SEC, if requested by

such Investor, one (1) copy of any Registration Statement and any amendment thereto, each preliminary prospectus and Prospectus and each amendment or supplement thereto, and (ii) if
requested by such Investor, such number of copies of a Prospectus, including a preliminary prospectus, and all amendments and supplements thereto and such other documents as each
Investor may reasonably request in order to facilitate the disposition of the Registrable Securities owned by such Investor (it being understood and agreed that such documents, or access
thereto, may be provided electronically);

 
(e) use commercially reasonable efforts to (i) prevent the issuance of any stop order or other suspension of effectiveness or the suspension of the qualification, or the loss of an

exemption from qualification, of any of the Registrable Securities for sale in any jurisdiction, and, (ii) if such order is issued, obtain the withdrawal of any such order at the earliest possible
moment;

 
(f) prior to any public offering of Registrable Securities, use commercially reasonable efforts to assist or cooperate with the Investors and their counsel in connection with their

registration or qualification of such Registrable Securities for the offer and sale under the securities or blue sky laws of such jurisdictions reasonably requested by the Investors and do any
and all other commercially reasonable acts or things necessary or advisable to enable the public offering or distribution in such jurisdictions of the Registrable Securities covered by the
Registration Statement; provided, however, that the Company shall not be required in connection therewith or as a condition thereto to (i) qualify to do business in any jurisdiction where it
would not otherwise be required to qualify but for this Section 3(f), (ii) subject itself to general taxation in any jurisdiction where it would not otherwise be so subject but for this Section 3(f),
or (iii) file a general consent to service of process in any such jurisdiction;
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(g) use commercially reasonable efforts to cause all Registrable Securities covered by a Registration Statement to be listed on Nasdaq (or the Trading Market on which the Common

Stock is then listed);
 
(h) promptly notify the Investors, at any time prior to the end of the Effectiveness Period, upon discovery that, or upon the happening of any event as a result of which, the

Prospectus contains an untrue statement of a material fact or omits to state any material fact required to be stated therein or necessary to make the statements therein not misleading in light
of the circumstances then existing (provided, that such notice shall not, without the prior written consent of an Investor, disclose any material non-public information regarding the Company
or subject such Investor to any duty of confidentiality), and as promptly as reasonably practicable, prepare, file with the SEC and furnish to such holder a supplement to or an amendment of
such Prospectus as may be necessary so that such Prospectus shall not include an untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary
to make the statements therein not misleading in light of the circumstances then existing;

 
(i) promptly (but in no event later than 24 hours) notify the Investors in writing, at any time prior to the end of the Effectiveness Period, (i) of the Company’s receipt of notice of the

issuance by the SEC or any other federal or state governmental authority of any stop order suspending the effectiveness of a Registration Statement or prohibiting or suspending the use of
any Prospectus or Prospectus supplement, or of the Company’s receipt of any notification of the suspension of qualification of the Registrable Securities for offering or sale in any
jurisdiction or the initiation or contemplated initiation of any proceeding for such purpose, and (ii) upon the Company’s discovery that, or upon the happening of any event as a result of
which, the Prospectus contains an untrue statement of a material fact or omits to state any material fact required to be stated therein or necessary to make the statements therein not
misleading in light of the circumstances then existing, or of the necessity to amend any Registration Statement or any Prospectus to comply with the Securities Act or any other law
(provided, that such notice shall not, without the prior written consent of an Investor, disclose any material non-public information regarding the Company), and as promptly as reasonably
practicable, prepare, file with the SEC and furnish to such holder a supplement to or an amendment of such Prospectus as may be necessary so that such Prospectus shall not include an
untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the statements therein not misleading in light of the circumstances then
existing;

 
(j) if reasonably requested by an Investor at any time in respect of any Registration Statement, the Company shall deliver to such Investor a written confirmation (email being

sufficient) from the Company’s counsel of whether or not the effectiveness of such Registration Statement has lapsed at any time for any reason (including, without limitation, the issuance
of a stop order) and whether or not such Registration Statement is currently effective and available to the Company for sale of Registrable Securities; and

 
(k) otherwise use commercially reasonable efforts to comply with all applicable rules and regulations of the SEC under the 1933 Act and the 1934 Act, including, without limitation,

Rule 172 under the 1933 Act, file any final Prospectus, including any supplement or amendment thereof, with the SEC pursuant to Rule 424 under the 1933 Act, promptly inform the Investors
in writing if, at any time during the Effectiveness Period, the Company does not satisfy the conditions specified in Rule 172 and, as a result thereof, the Investors are required to deliver a
Prospectus in connection with any disposition of Registrable Securities and take such other actions as may be reasonably necessary to facilitate the registration of the Registrable Securities
hereunder.
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4. Obligations of the Investors.

 
(a) Each Investor shall deliver to the Company a selling stockholder questionnaire, in the form set forth on Annex A hereto, promptly following the Closing Date or such other

information as reasonably requested by the Company and required in connection with the registration of the Registrable Securities. Each Investor shall additionally furnish in writing to the
Company such other information regarding itself, the Registrable Securities held by it and the intended method of disposition of the Registrable Securities held by it, as shall be reasonably
required to effect the registration of such Registrable Securities and shall execute such documents in connection with such registration as the Company may reasonably request. At least
three (3) Business Days prior to the first anticipated filing date of any Registration Statement, the Company shall notify each Investor of the additional information from such Investor that
the Company reasonably believes is required by the 1933 Act to be disclosed in such Registration Statement if such Investor elects to have any of the Registrable Securities included in such
Registration Statement (the “Registration Information Notice”). An Investor shall provide such information to the Company no later than two (2) Business Days following receipt of a
Registration Information Notice if such Investor elects to have any of the Registrable Securities included in such Registration Statement. It is agreed and understood that it shall be a



condition precedent to the obligations of the Company to complete the registration pursuant to this Agreement with respect to the Registrable Securities of a particular Investor that such
Investor furnish to the Company such information regarding itself, the Registrable Securities held by it and the intended method of disposition of the Registrable Securities held by it as shall
be reasonably required to effect the effectiveness of the registration of such Registrable Securities.

 
(b) Each Investor, by its acceptance of the Registrable Securities, agrees to cooperate with the Company as reasonably requested by the Company in connection with the

preparation and filing of a Registration Statement hereunder, unless such Investor has notified the Company in writing of its election to exclude all of its Registrable Securities from such
Registration Statement.

 
(c) Each Investor agrees that, upon receipt of any notice from the Company of either (i) the commencement of an Allowed Delay pursuant to Section 2(c)(ii) or (ii) the happening of

an event pursuant to Section 3(h) hereof, such Investor will immediately discontinue disposition of Registrable Securities pursuant to any Registration Statement covering such Registrable
Securities, until the Investor is advised by the Company that such dispositions may again be made; provided, for the avoidance of doubt, that the foregoing shall not limit the right of the
Investor to sell or otherwise dispose of the Registrable Securities pursuant to Rule 144 or any other exemption from the registration requirements of the 1933 Act or to settle a transaction
pursuant to a Registration Statement as to which a contract for such sale was entered into prior to such Investor’s receipt of such notice from the Company.

 
(d) Each Investor covenants and agrees that it will comply with the prospectus delivery requirements of the 1933 Act as applicable to it or an exemption therefrom in connection with

sales of Registrable Securities pursuant to any Registration Statement.
 
5. Indemnification.

 
(a) Indemnification by the Company. To the fullest extent permitted by law, the Company will, and hereby does, indemnify, hold harmless and defend each Investor and its officers,

directors, members, managers, partners, employees, representatives, advisers and agents and successors and assigns, and each other Person, if any, who controls such Investor (within the
meaning of Section 15 of the 1933 Act or Section 20 of the 1934 Act) and the officers, directors, partners, members, managers, employees, representatives, advisers and agents of each such
controlling Person (each, an “Indemnified Person”), against any losses, obligations, claims, damages, liabilities, contingencies, judgments, fines, penalties, charges, costs (including, without
limitation, court costs and costs of preparation, reasonable attorneys’ fees and, subject to Section 5(c), amounts paid in settlement) and expenses (collectively, “Losses”), insofar as such
Losses arise out of or are based upon any untrue statement or alleged untrue statement or omission or alleged omission of any material fact contained in any Registration Statement, any
preliminary Prospectus or final Prospectus, or any amendment or supplement thereof, any violation or alleged violation by the Company of the 1933 Act, the 1934 Act, any other law,
including, without limitation, any state securities law, or any rule or regulation thereunder relating to the offer or sale of the Registrable Securities pursuant to a Registration Statement or any
violation of this Agreement (collectively, “ Violations”); provided, however, that the Company will not be liable in any such case if and to the extent that any such claim arises out of or is
based upon (i) an untrue statement or alleged untrue statement or omission or alleged omission so made in conformity with information furnished by such Investor or any such controlling
person in writing specifically for use in such Registration Statement or Prospectus and was reviewed and approved in writing by such Investor expressly for use in the Registration
Statement, (ii) the use by an Investor of an outdated or defective Prospectus after the Company has notified such Investor in writing that such Prospectus is outdated or defective or (iii) an
Investor’s failure to send or give a copy of the Prospectus or supplement (as then amended or supplemented), if required (and not exempted) to the Persons asserting an untrue statement or
omission or alleged untrue statement or omission at or prior to the written confirmation of the sale of Registrable Securities. Such indemnity shall remain in full force and effect regardless of
any investigation made by or on behalf of the Indemnified Person and shall survive the transfer of the Registrable Securities by an Investor pursuant to Section 6(c).
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(b) Indemnification by the Investors. In connection with the Registration Statement, each Investor agrees, severally and not jointly, to indemnify and hold harmless, to the fullest

extent permitted by law, the Company, its officers, directors, members, managers, partners and agents and successors and assigns and each Person who controls the Company (within the
meaning of Section 15 of the 1933 Act or Section 20 of the 1934 Act), and the officers, directors, partners, members, managers, stockholders, partners, agents and employees (and any other
Persons with a functionally equivalent role of a Person, holding such titles, notwithstanding a lack of such title or any other titles) of each such controlling Person, against any Losses
resulting from any untrue statement or alleged untrue statement or omission or alleged omission of any material fact contained in any Registration Statement, any preliminary Prospectus or
final Prospectus, or any amendment or supplement thereof, in each case to the extent, and only to the extent, that such untrue statement or alleged untrue statement or omission or alleged
omission of any material fact contained in any Registration Statement, any preliminary Prospectus or final Prospectus, or any amendment or supplement thereof, was made in reliance upon
and in conformity with information regarding such Investor furnished in writing by such Investor to the Company specifically for inclusion in such Registration Statement or Prospectus or
amendment or supplement thereto and was reviewed and approved in writing by such Investor expressly for use in such Registration Statement or Prospectus or amendment or supplement
thereto. In no event shall the liability of an Investor be greater than the dollar amount of the proceeds (net of all expenses paid by such Investor in connection with a claim relating to this
Section 5 and the amount of any damages such Investor has otherwise been required to pay by reason of such untrue statement or omission) received by such Investor upon the sale of the
Registrable Securities included in such Registration Statement giving rise to such indemnification obligation.

 
(c) Conduct of Indemnification Proceedings. Any person entitled to indemnification hereunder shall (i) give prompt notice to the indemnifying party of any claim with respect to

which it seeks indemnification and (ii) permit such indemnifying party to assume the defense of such claim with counsel reasonably satisfactory to the indemnified party; provided, that any
person entitled to indemnification hereunder shall have the right to employ separate counsel and to participate in the defense of such claim, but the fees and expenses of such counsel shall
be at the expense of such person unless (A) the indemnifying party has agreed in writing to pay such fees or expenses, (B) the indemnifying party shall have failed to assume the defense of
such claim and employ counsel reasonably satisfactory to such person or (C) in the reasonable judgment of any such person, based upon written advice of its counsel, a material conflict of
interest exists between such person and the indemnifying party with respect to such claims (in which case, if the person notifies the indemnifying party in writing that such person elects to
employ separate counsel at the expense of the indemnifying party, the indemnifying party shall not have the right to assume the defense of such claim on behalf of such person); and
provided, further that the failure of any indemnified party to give notice as provided herein shall not relieve the indemnifying party of its obligations hereunder, except to the extent that such
failure to give notice shall materially adversely affect the indemnifying party in the defense of any such claim or litigation. It is understood that the indemnifying party shall not, in connection
with any proceeding in the same jurisdiction, be liable for fees or expenses of more than one separate firm of attorneys at any time for all such indemnified parties. No indemnifying party shall
be liable for any settlement of any such proceeding effected without its written consent, which consent shall not be unreasonably withheld, conditioned or delayed. No indemnifying party
will, except with the written consent of the indemnified party, which shall not be unreasonably withheld or conditioned, consent to entry of any judgment or enter into any settlement that
does not include as an unconditional term thereof the giving by the claimant or plaintiff to such indemnified party of a release from all liability in respect of such claim or litigation.
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(d) Contribution. If for any reason the indemnification provided for in the preceding paragraphs (a) and (b) is unavailable to an indemnified party or insufficient to hold it harmless,

other than as expressly specified therein, then the indemnifying party shall contribute to the amount paid or payable by the indemnified party as a result of such claim in such proportion as is
appropriate to reflect the relative fault of the indemnified party and the indemnifying party, as well as any other relevant equitable considerations. The relative fault of such indemnifying
party and indemnified party shall be determined by reference to, among other things, whether any action in question, including any untrue or alleged untrue statement of a material fact or
omission or alleged omission of a material fact, has been taken or made by, or relates to information supplied by, such indemnifying party or indemnified party, and the parties’ relative intent,
knowledge, access to information and opportunity to correct or prevent such action, statement or omission. The amount paid or payable by a party as a result of any Losses shall be deemed
to include, subject to the limitations set forth in this Agreement, any reasonable attorneys’ or other fees or expenses incurred by such party in connection with any Proceeding to the extent
such party would have been indemnified for such fees or expenses if the indemnification provided for in this Section 5 was available to such party in accordance with its terms. No person
guilty of fraudulent misrepresentation within the meaning of Section 11(f) of the 1933 Act shall be entitled to contribution from any person not guilty of such fraudulent misrepresentation. In
no event shall the contribution obligation of a holder of Registrable Securities be greater in amount than the dollar amount of the proceeds (net of all expenses paid by such holder in
connection with any claim relating to this Section 5 and the amount of any damages such holder has otherwise been required to pay by reason of such untrue or alleged untrue statement or
omission or alleged omission) received by it upon the sale of the Registrable Securities giving rise to such contribution obligation.
 
6. Miscellaneous.

 
(a) Amendments and Waivers . This Agreement may be amended only by a writing signed by the Company and the Required Investors; provided, that this Agreement may not be

amended with respect to any Investor without the written consent of such Investor unless such amendment applies to all Investors in the same fashion; and provided, further, that any
amendment, modification or waiver to Section 2(a)(i), Section 2.1(g), Section 5, this Section 6(a) or the definition of “Effectiveness Deadline” shall require the prior written consent of each
Investor. The Company may take any action herein prohibited, or omit to perform any act herein required to be performed by it, only if the Company shall have obtained the written consent



to such amendment, action or omission to act, of the Required Investors; provided, that any such action or omission that complies with the foregoing, but that disproportionately and
adversely affects the rights and obligations of any Investor relative to the comparable rights and obligations of the other Investors shall require the prior written consent of such adversely
affected Investor or each Investor, as applicable.
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(b) Notices. All notices and other communications provided for or permitted hereunder shall be made as set forth in Section 5.4 of the Purchase Agreement.
 
(c) Assignments and Transfers by Investors. The provisions of this Agreement shall be binding upon and inure to the benefit of the Investors and their respective successors and

permitted assigns. An Investor may transfer or assign, in whole or from time to time in part, to one or more persons its rights or delegate its obligations hereunder in connection with the
transfer of Registrable Securities by such Investor to such person, provided that (I) immediately following such transfer or assignment the further disposition of such securities by the
transferee or assignee is restricted under the 1933 Act or applicable state securities laws; (II) such transfer shall have been made in accordance with the applicable requirements of the
Purchase Agreement; and (III) prior to such assignment (i) the Investor agrees in writing with the transferee or assignee to assign such rights and delegate such obligations and a copy of
such agreement is furnished to the Company; (ii) the Company is furnished with written notice of (A) the name and address of such transferee or assignee and (B) the securities with respect
to which such registration rights are being transferred or assigned; (iii) at or before the time the Company receives the written notice contemplated by clause (ii) of this sentence the
transferee or assignee agrees in writing with the Company to be bound by all of the provisions contained herein.

 
(d) Assignments and Transfers by the Company. This Agreement may not be assigned by the Company (whether by operation of law or otherwise) without the prior written consent

of the Required Investors; provided, however, that in the event that the Company is a party to a merger, consolidation, share exchange or similar business combination transaction in which
the Common Stock is converted into the equity securities of another Person, from and after the effective time of such transaction, such Person shall, by virtue of such transaction, be deemed
to have assumed the obligations of the Company hereunder, the term “Company” shall be deemed to refer to such Person and the term “Registrable Securities” shall be deemed to include the
securities received by the Investors in connection with such transaction unless such securities are otherwise freely tradable by the Investors after giving effect to such transaction.

 
(e) Benefits of the Agreement. The terms and conditions of this Agreement shall inure to the benefit of and be binding upon the respective permitted successors and assigns of the

parties. Nothing in this Agreement, express or implied, is intended to confer upon any party other than the parties hereto or their respective successors and assigns any rights, remedies,
obligations, or liabilities under or by reason of this Agreement, except as expressly provided in this Agreement.

 
(f) Counterparts. This Agreement may be executed in two or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the

same instrument. Counterparts may be delivered via electronic mail (including pdf or any electronic signature complying with the U.S. ESIGN Act of 2000, e.g., www.docusign.com) or other
transmission method and any counterpart so delivered shall be deemed to have been duly and validly delivered and be valid and effective for all purposes.

 
(g) Titles and Subtitles. The titles and subtitles used in this Agreement are used for convenience only and are not to be considered in construing or interpreting this Agreement.
 
(h) Severability. Any provision of this Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition

or unenforceability without invalidating the remaining provisions hereof but shall be interpreted as if it were written so as to be enforceable to the maximum extent permitted by applicable
law, and any such prohibition or unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction. To the extent permitted by
applicable law, the parties hereby waive any provision of law which renders any provisions hereof prohibited or unenforceable in any respect.
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(i) Further Assurances. The parties shall execute and deliver all such further instruments and documents and take all such other actions as may reasonably be required to carry out

the transactions contemplated hereby and to evidence the fulfillment of the agreements herein contained.
 
(j) Entire Agreement. The Transaction Documents, together with the exhibits and schedules thereto, are intended by the parties as a final expression of their agreement and intended

to be a complete and exclusive statement of the agreement and understanding of the parties hereto and thereto in respect of the subject matter contained herein and therein. The Transaction
Documents supersede all prior agreements and understandings between the parties with respect to the subject matter hereof and thereof.

 
(k) Governing Law; Consent to Jurisdiction; Waiver of Jury Trial. All questions concerning the construction, validity, enforcement and interpretation of the Transaction Documents

shall be governed by and construed and enforced in accordance with the internal laws of the State of New York, without regard to the principles of conflicts of law thereof. Each party agrees
that all Actions or Proceedings concerning the interpretations, enforcement and defense of the transactions contemplated by this Agreement and any other Transaction Documents (whether
brought against a party hereto or its respective affiliates, directors, officers, shareholders, partners, members, employees or agents) shall be commenced exclusively in the state and federal
courts sitting in the State of New York. Each party hereby irrevocably submits to the exclusive jurisdiction of the state and federal courts sitting in the State of New York for the adjudication
of any dispute hereunder or in connection herewith or with any transaction contemplated hereby or discussed herein (including with respect to the enforcement of any of the Transaction
Documents), and hereby irrevocably waives, and agrees not to assert in any Action or Proceeding, any claim that it is not personally subject to the jurisdiction of any such court, that such
Action or Proceeding is improper or is an inconvenient venue for such Proceeding. Each party hereby irrevocably waives personal service of process and consents to process being served
in any such Action or Proceeding by mailing a copy thereof via registered or certified mail or overnight delivery (with evidence of delivery) to such party at the address in effect for notices to
it under this Agreement and agrees that such service shall constitute good and sufficient service of process and notice thereof. Nothing contained herein shall be deemed to limit in any way
any right to serve process in any other manner permitted by law. IN ANY ACTION, SUIT, OR PROCEEDING IN ANY JURISDICTION BROUGHT BY ANY PARTY AGAINST ANY OTHER
PARTY, THE PARTIES EACH KNOWINGLY AND INTENTIONALLY, TO THE GREATEST EXTENT PERMITTED BY APPLICABLE LAW, HEREBY ABSOLUTELY, UNCONDITIONALLY,
IRREVOCABLY AND EXPRESSLY WAIVES FOREVER TRIAL BY JURY.

 
(l) Remedies. In addition to being entitled to exercise all rights provided herein or granted by law, including recovery of damages, each of the Investors and the Company will be

entitled to seek specific performance under the Transaction Documents.
 
(m) Interpretation. Wherever required by the context of this Agreement, the singular shall include the plural and vice versa, and the masculine gender shall include the feminine and

neuter genders and vice versa, and references to any agreement, document or instrument shall be deemed to refer to such agreement, document or instrument as amended, supplemented or
modified from time to time. All article, section, paragraph or clause references not attributed to a particular document shall be references to such parts of this Agreement, and all exhibit,
annex, letter and schedule references not attributed to a particular document shall be references to such exhibits, annexes, letters and schedules to this Agreement. In addition, the word “or”
is not exclusive; the words “including,” “includes,” “included” and “include” are deemed to be followed by the words “without limitation”; and the terms “herein,” “hereof” and “hereunder”
and other words of similar import refer to this Agreement as a whole and not to any particular section, paragraph or subdivision.
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(n) Independent Nature of Investors’ Obligations and Rights. The obligations of each Investor hereunder are several and not joint with the obligations of any other Investor

hereunder, and no Investor shall be responsible in any way for the performance of the obligations of any other Investor hereunder. Nothing contained herein or in any other agreement or
document delivered at any closing, and no action taken by any Investor pursuant hereto or thereto, shall be deemed to constitute the Investors as a partnership, an association, a joint
venture or any other kind of group or entity, or create a presumption that the Investors are in any way acting in concert or as a group or entity with respect to such obligations or the
transactions contemplated by this Agreement or any other matters, and the Company acknowledges that the Investors are not acting in concert or as a group, and the Company shall not
assert any such claim, with respect to such obligations or transactions. Each Investor shall be entitled to protect and enforce its rights, including without limitation the rights arising out of
this Agreement, and it shall not be necessary for any other Investor to be joined as an additional party in any proceeding for such purpose. The use of a single agreement with respect to the
obligations of the Company contained was solely in the control of the Company, not the action or decision of any Investor, and was done solely for the convenience of the Company and not
because it was required or requested to do so by any Investor. It is expressly understood and agreed that each provision contained in this Agreement is between the Company and an
Investor, solely, and not between the Company and the Investors collectively and not between and among Investors.



 
(o) Non-Recourse. Notwithstanding anything that may be expressed or implied in this Agreement, the Company covenants, agrees and acknowledges that no recourse under this

Agreement or any documents or instruments delivered in connection with this Agreement shall be had against any current or future director, officer, employee, stockholder general or limited
partner or member of the Investors or of any affiliates or assignees thereof, whether by the enforcement of any assessment or by any legal or equitable proceeding, or by virtue of any
statute, regulation or other applicable law, it being expressly agreed and acknowledged that no personal liability whatsoever shall attach to, be imposed on or otherwise be incurred by any
current or future director, officer, employee, stockholder, general or limited partner or member of the Investors or of any affiliates or assignees thereof, as such for any obligation of the
Investors under this Agreement or any documents or instruments delivered in connection with this Agreement for any claim based on, in respect of or by reason of such obligations or their
creation.

 
[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the parties have executed this Agreement or caused their duly authorized officers to execute this Agreement as of the date first above written.

 
 COMPANY:
  
 USA Rare Earth, Inc.
   
 By:                     
 Name:  
 Title:  

 
[Signature Page to Registration Rights Agreement]
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IN WITNESS WHEREOF, the parties have executed this Agreement or caused their duly authorized officers to execute this Agreement as of the date first above written.

 
 INVESTOR:
   
 By:                     
 Name:  
 Title:  

 
[Signature Page to Registration Rights Agreement]
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Print Exact Name of Selling Stockholder
 

USA RARE EARTH, INC.
 

QUESTIONNAIRE FOR SELLING STOCKHOLDERS
 
The Company requests that you complete this questionnaire in order for the Company to expeditiously file a Registration Statement on Form S-1 (the “Registration Statement”)

with the United States Securities and Exchange Commission to register the resale of shares of Common Stock of the Company that are or will be held by you and the other purchaser party to
the Purchase Agreement. You and such other purchasers are collectively referred to herein as “Selling Stockholders.”

 
THIS QUESTIONNAIRE ASKS YOU ABOUT YOUR CURRENT HOLDINGS OF THE COMPANY.
 
Selling Stockholders of the Company may be personally liable under the federal securities laws of the United States if the Registration Statement contains any statement which is

false or misleading as to any material fact or omits to state any material fact necessary in order to make the statements therein not false or misleading.
 
Your careful completion of this Questionnaire will help ensure that the Registration Statement will be complete and accurate. Careful consideration of the instructions and definitions

contained in the endnotes to various items is essential to an understanding of the questions.
 
PLEASE PROVIDE A RESPONSE TO EVERY QUESTION, indicating “None” or “Not Applicable” where appropriate. Please complete, sign, and return one copy of this

Questionnaire.
 
Unless stated otherwise, answers should be given as of the date you complete this Questionnaire. However, it is your responsibility to inform us of any changes that may occur to

your situation between the date you complete this Questionnaire and the effective date of the Registration Statement. If there is any situation about which you have any doubt, please give
relevant facts so that the information may be reviewed.
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QUESTIONNAIRE

 
SECURITY OWNERSHIP

 
Item 1. Beneficial Ownership.
 
SEE DEFINITION OF BENEFICIAL OWNERSHIP IN THE ENDNOTES TO THIS QUESTIONNAIRE.

 
a. Deemed Beneficial Ownership. Please state the number of securities of the Company that you own or will own following the closing of the transactions contemplated by the

Purchase Agreement:
 
Amount Beneficially Owned1



 
Number of Securities Owned by You:
 
   Total shares of Common Stock:  

Of such shares of Common Stock:  
Shares as to which you have sole voting power:  
Shares as to which you have shared voting power:  
Shares as to which you have sole investment power:  
Shares as to which you have shared investment power:  

  
 
Note: You are deemed to be the beneficial owner of a security if you have the right to acquire beneficial ownership of such security at any time within sixty (60) days, including, but not

limited to, any right to acquire such security (a) through the exercise of any option, warrant or right, (b) through the conversion of a security, or (c) pursuant to the automatic
termination of, or the power to revoke a trust, discretionary account, or similar arrangement. See Endnote 1.

 
Do you hold any other securities of the Company?

 
Answer: [    ] Yes          [    ] No

 
If “Yes,” please describe.
________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________
 
Do you have any present plans to otherwise acquire, dispose of or transfer securities of the Company prior to the date of effectiveness of the Registration Statement?

 
Answer: [    ] Yes          [    ] No

 
If “Yes,” please describe.
________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________
 

b. Pledged Securities. If any of such securities have been pledged or otherwise deposited as collateral or are the subject matter of any voting trust or other similar agreement or of
any contract providing for the sale or other disposition of such securities, please give the details thereof.

 
Answer: [    ] Yes          [    ] No
 

If “Yes,” please describe:
________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________
 

c. Disclaimer of Beneficial Ownership. Do you wish to disclaim beneficial ownership1 of any of the securities reported in response to Item 1(a) (together, the “Securities”)?
 
Answer: [    ] Yes          [    ] No
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If the answer is “Yes,” please furnish the following information with respect to the person or persons who should be shown as the beneficial owner(s)1 of the Securities in question.
 

Name and Address of Actual
Beneficial Owner  

Relationship of 
Such Person to 

You  
Type of Security Beneficially

Owned  
Number of such Securities

Beneficially Owned
       

 
Item 2. Control Person.
 

a. Please (i) state the full legal name and address of each natural person who, directly or indirectly, alone or with others, has the power to vote or dispose of the securities reported
in Item 1(a) (each, a “Control Person”) and (ii) describe the relationship of such Control Person to you:

 
Answer:
_________________________________________________________________________________

 
b. For each Control Person listed above indicate whether any such Control Person wishes to disclaim beneficial ownership of the securities reported in Item 1(a).

 
Answer:
_________________________________________________________________________________

 
Item 3. Broker-Dealer Status.

 
a. Are you a broker-dealer?
 

Answer: [    ] Yes          [    ] No
 
b. If the answer to Item 3(a) above is “Yes,” did you receive the securities as compensation for investment banking services to the Company?
 

Answer: [    ] Yes          [    ] No
 
c. Are you an affiliate of a broker-dealer?
 

Answer: [    ] Yes          [    ] No
 
d. If the answer to Item 3(c) above is “Yes,” do you hereby certify that you bought the securities in the ordinary course of business, and at the time of the purchase of the securities

to be resold, you had no agreements or understandings, directly or indirectly, with any person to distribute the securities?
 



Answer: [    ] Yes          [    ] No
 
Item 4. Change of Control. Do you know of any contractual arrangements, including any pledge of securities of the Company, the operation of which may at a subsequent date result in a
change of control of the Company?

 
Answer: [    ] Yes          [    ] No

 
If so, please describe:          ______________________________________________________________

 
______________________________________________________________

 
______________________________________________________________

 
Item 5. Relationship with the Company. Please state the nature of any position, office or other material relationship you have (not including any agreement(s) pursuant to which you were
issued securities of the Company), or have had within the past three years, with the Company or its affiliates.
 
Check here if none: ☐

 
Name of Position/Office/Other Relationship  Nature of Relationship
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SIGNATURE

 
I acknowledge that the Securities Act and the rules and regulations promulgated thereunder may require the me to promptly notify the Company of any material inaccuracies or

changes in the information provided herein that may occur subsequent to the date hereof at any time as long as I hold Registrable Securities (as defined in the Registration Rights
Agreement). In the absence of such notification, the Company is to understand that the above information continues to be, to the best of my knowledge, information and belief, complete and
correct.

 
I understand that the information that I am furnishing to you herein will be used by the Company in the preparation of the Registration Statement and hereby consent to the

inclusion of such information in the Registration Statement. The information set forth in this Questionnaire and in any amendments or supplements hereto that I provide from time to time
in writing constitutes written information provided to the Company expressly for use in the Registration Statement.

 
 SELLING SECURITYHOLDER:
   
 Name:  
                                    
Dated: ________ , 2026   
   
 By:  
 Name:  
 Title:  

 
Address:
 
_______________________________________
 
_______________________________________
 
_______________________________________
 
Telephone: ______________________________
 
Email: __________________________________
 
Facsimile: _______________________________
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ENDNOTE
 
1. Beneficial Ownership. You are the beneficial owner of a security, as defined in Rule 13d-3 under the Securities Exchange Act of 1934, as amended (the “ Exchange Act”), if you, directly

or indirectly, through any contract, arrangement, understanding, relationship or otherwise, have or share: (1) voting power, which includes the power to vote, or to direct the voting of,
such security, and/or (2) investment power, which includes the power to dispose, or to direct the disposition of, such security. You are also the beneficial owner of a security if you,
directly or indirectly, create or use a trust, proxy, power of attorney, pooling arrangement or any other contract, arrangement, or device with the purpose or effect of divesting yourself of
beneficial ownership of a security or preventing the vesting of such beneficial ownership as part of a plan or scheme to evade the reporting requirements of Section 13(d) or 13(g) of the
Exchange Act.

 
You are deemed to be the beneficial owner of a security if you have the right to acquire beneficial ownership of such security at any time within sixty (60) days, including, but not limited
to, any right to acquire such security (a) through the exercise of any option, warrant or right, (b) through the conversion of a security, or (c) pursuant to the automatic termination of, or
the power to revoke a trust, discretionary account, or similar arrangement.

 
Securities held in the name of your spouse or minor child should also be considered as beneficially owned by you. Similarly, securities held in the name of relatives who share your home
are to be reported as being beneficially owned by you. In addition, securities held for your benefit in the name of others, such as nominees, trustees and other fiduciaries, securities held
by a partnership of which you are a partner, and securities held by a company controlled by you should be regarded as beneficially owned by you.

 
This definition of beneficial ownership is very broad; therefore, even though you may not actually have or share voting or investment power with respect to securities owned by
persons in your family or living in your home, you should include such securities in your beneficial ownership disclosure and may then disclaim beneficial ownership of such securities.
Please note, however, that securities in which you have an economic interest but over which you have no voting or investment control (for example, securities in a trust of which you
are the beneficiary but not the trustee) are not deemed beneficially owned by you for the purposes of this Questionnaire.
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Exhibit 99.1
 

USA Rare Earth Announces Letter of Intent with the U.S. Government for Access to $1.6 Billion in Funding to Accelerate the Domestic Heavy Rare Earth Value Chain. Concurrently,
USA Rare Earth Raises $1.5 Billion in Private Sector Investment.

 
LOI from the Department of Commerce’s CHIPS Program Includes Proposed $277 Million of Federal Funding and a $1.3 Billion Senior Secured Loan from the CHIPS Act

 
By 2030, Transaction Enables Largest Domestic Heavy Rare Earth, Critical Mineral, Metal, and Magnet Production to Support U.S. Semiconductor, Defense, Energy, and Other Major

Industries
 

Significantly Bolsters U.S. National Security and Competitiveness by Developing Essential Domestic Supply of Critical Minerals, Metals, and Magnets Currently Unavailable Outside China
 

Secures Domestic Access to 12 of the U.S. Government’s Top 30 Most Essential Critical Minerals and Rare Earth Elements
 
STILLWATER, Okla., January 26, 2026 — USA Rare Earth, Inc. (Nasdaq: USAR) (“USAR” or “the Company”) today announced its entry into a non-binding Letter of Intent (the “LOI”) with
the U.S. Department of Commerce and a collaboration with the U.S. Department of Energy (DOE). The Department of Commerce’s CHIPS Program has provided an LOI covering a total of $1.6
billion, including $277 million in proposed federal funding and $1.3 billion in a proposed senior secured loan under the CHIPS Act. In conjunction with this announcement, USAR has raised a
common stock PIPE in the amount of $1.5 billion anchored by Inflection Point with participation from large mutual fund complexes.
 
The LOI with the U.S. Government reflects the strategic importance of USAR’s mine-to-magnet platform and its role in closing the rare earth element and critical mineral supply gap for
essential industries that underpin U.S. national security, including semiconductors, other critical technologies, and advanced manufacturing. The LOI is subject to further diligence,
finalization of agreements, customary closing conditions, and approvals.
 
This capital is expected to accelerate and de-risk USAR’s growth objectives across mining, processing, metal-making and magnet manufacturing, and supports a business that by 2030 will:
  

● Extract 40,000 metric tons per day of rare earth and critical mineral feedstock from USAR’s Round Top deposit, which is expected to begin commercial production in 2028;
   

● Process a combined 8,000 metric tons per annum (tpa) of third-party MREC and heavy rare earth elements (HREEs) and critical mineral oxides and concentrates at Round Top,
including dysprosium (Dy), terbium (Tb), yttrium (Y), gadolinium (Gd), hafnium (Hf), erbium (Er), thulium (Tm), lutetium (Lu), ytterbium (Yb), holmium (Ho), gallium (Ga), and
zirconium (Zr), all essential to semiconductors, aerospace, defense and energy production, and largely unavailable domestically;

   
● Reshore 10,000 tpa of heavy rare earth element (heavy REE) metal- and alloy-making and strip-casting capacity, capabilities that do not currently exist in the U.S., through the top-

tier expertise of our subsidiary Less Common Metals Ltd. (“LCM”);
   

● Increase neodymium-iron-boron (NdFeB) magnet-making capacity to 10,000 tpa, more than double previously planned capacity; and
   

● Process 2,000 tpa of swarf resulting from our NdFeB magnet production.
  

 

 

 
“This landmark collaboration with the U.S. Government represents a transformative step in USAR’s mission to secure and grow a resilient, independent domestic rare earth value chain,” said
Barbara Humpton, Chief Executive Officer of USA Rare Earth. “We are grateful to President Trump, Secretary Lutnick, and Secretary Wright for their support and recognition of the strategic
importance of rare earth materials and permanent magnets. With this unprecedented show of public and private support for our Company, we are positioned to accelerate the build-out of
important domestic capabilities that are essential to U.S. national security, global economic competitiveness, and critical technologies of the future.”
 
“This transformational collaboration with Department of Commerce and the proposed $1.6 billion of CHIPS Act funding, along with $1.5 billion of private sector financial and strategic capital,
will help secure the heavy rare earth supply chain for the U.S. and its allies and underscores USAR’s strategic nature in support of national and economic security,” said Michael Blitzer,
Chairman of the Board of USA Rare Earth and Chairman and CEO of Inflection Point. “USAR and the Department of Commerce will mobilize a multi-year partnership at unprecedented scale
and speed to build out capacity across heavy rare earth feedstock, processing, metal, and magnets, and we are proud to partner with the U.S. Government in support of the Company’s next
phase of growth. We look forward to successfully implementing this ambitious plan with the goal of generating substantial financial returns for our shareholders.”
 
“USA Rare Earth’s heavy critical minerals project is essential to restoring U.S. critical mineral independence,” said Secretary of Commerce Howard Lutnick. “This investment ensures our
supply chains are resilient and no longer reliant on foreign nations.”
 
In addition to the collaboration with the Department of Commerce, the U.S. Department of Energy’s National Energy Technology Laboratory has signed a Letter of Intent to collaborate with
USAR to advance heavy REE separation technologies at the Company’s Wheat Ridge lab and Round Top deposit, leveraging digital twin technology. Under the Trump administration, the
DOE has prioritized innovation in process modeling, the use of digital twins, and the deployment of testbeds for material-processing R&D. Through this partnership, the DOE will contribute
to the development of digital twins to advance rare earth element separation technologies, with the ultimate goal of establishing the country’s first fully domestic mine-to-magnet supply
chain.
 
“Thanks to President Trump’s leadership, the Department of Energy is ending America’s reliance on foreign nations for the critical materials essential to our economy and national security,”
said U.S. Energy Secretary Chris Wright. “The DOE is partnering with USAR to rebuild the critical minerals supply chain. By expanding domestic mining, processing, and manufacturing
capabilities, we are creating good-paying American jobs and safeguarding our national security.”
 
“Accelerating the onshoring of rare earth minerals, metals, and magnets is paramount to national and economic security,” said the Executive Director of the U.S. Investment Accelerator,
Michael Grimes. “With the Department of Commerce’s funding for USA Rare Earth’s vertically integrated mine-to-magnet operations, we will significantly increase the domestic supply of
crucial components for semiconductors, defense, and numerous other industries strategic to the United States.”
 
“The CHIPS Program’s proposed $277 million funding and $1.3 billion loan will be instrumental for the construction of a domestic integrated supply chain for critical minerals and NdFeB
magnets, which are essential for semiconductor chip manufacturing,” said Bill Frauenhofer, Director of the CHIPS Program. “Yttrium, gallium, terbium, and the other nine critical and strategic
minerals that will be mined in Texas, along with the Oklahoma magnet production, provides U.S. semiconductor companies a reliable domestic source and removes choke points in their
manufacturing supply chain that enable chemical vapor deposition, high-k materials, compound semiconductors, dopants, and other foundational applications.”
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The U.S. Government’s proposed funding will feature milestones consistent with USAR’s funding needs and create a structure that aligns taxpayer returns and the objectives of institutional
investors and excludes the need for government price supports or government offtake agreements. The collaboration reflects the U.S. Government’s commitment to strengthening supply
chains, reducing reliance on foreign sources of critical minerals, rebuilding strategic industrial capabilities, and ensuring secure access to materials essential for semiconductor
manufacturing, robotics, industrial motors, electric vehicles, drones, fighter jets, nuclear submarines, satellites, and other advanced technologies.
 



Transaction Overview
  

● The non-binding LOI with the Department of Commerce’s CHIPS Program includes $277 million of proposed federal funding and a proposed $1.3 billion senior secured loan.
   

● Additionally, USAR will issue to the Department of Commerce 16.1 million shares of common stock and approximately 17.6 million warrants.
   

● USAR has also signed a securities purchase agreement for a $1.5 billion PIPE transaction (69.8 million shares issued at $21.50 per share) with Inflection Point and other fundamental
and strategic investors. The PIPE transaction, together with the proposed U.S. Government funding and loan, would bring the total amount of capital to $3.1 billion.

   
● The PIPE is expected to close on January 28, 2026, subject to the satisfaction of customary closing conditions, and the CHIPS Program’s funding and senior secured loan are subject

to finalization of agreements and other customary closing conditions, expected this quarter.
 
USAR Q4 2025 Highlights
 
The Company also announced the following achievements and milestones, which occurred during the quarter ended December 31, 2025.
 
Business Highlights
 

● Finalized flow sheet for the Round Top development project, validated through bench- and pilot-scale testing, supporting completion of the Accelerated Mining Plan (AMP) in 2H
2026.

   
● Accelerated plans to begin commercial production at Round Top in late 2028, two years earlier than previously anticipated.

   
● Stillwater, Oklahoma magnet facility remains on track to complete commissioning in Q1 2026.

   
● Closed the acquisition of LCM, a manufacturer of specialized rare earth metals and both cast and strip-cast alloys.

   
● LCM established a strategic relationship with Solvay S.A., a multinational chemical company, to supply rare earth metals to Permag, a leader in high-precision magnets and magnetic

assemblies.
   

● LCM signed a supply agreement with Solvay and Arnold Magnetic Technologies Corp., a subsidiary of Compass Diversified, for production of advanced permanent magnets.
   

● Subsequent to quarter-end:
   

○ Announced plans to build a 3,750 mtpa plant through LCM Europe to produce metal and alloy in Lacq, France, co-located with Carester SAS’s Caremag oxide and recycling
facility.

   
○ Announced selection of Fluor Corporation and WSP Global Inc. as engineering, procurement, and construction management (EPCM) partners for the build-out and

commercialization of the Round Top mine.
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Preliminary Financial Highlights
 
The Company expects to report that as of December 31, 2025, the Company had cash and cash equivalents in excess of $350 million. For the year ended December 31, 2025, the Company
anticipates both operating expenses and operating loss in the range of $56 million and $62 million, and capital expenditures in the range of $37 million and $43 million.
 
These estimates are preliminary and subject to normal end-of-year closing procedures and audit, and accordingly, are subject to change. As a consequence, actual results may differ from the
preliminary results described above.
 
Analyst Conference Call
 
USAR will host a conference call today at 8:30 a.m. ET to discuss the U.S. Government partnership, PIPE transaction, and the accelerated and expanded development plans. The conference
call and related presentation will be accessible through a live webcast on the Company’s investor relations website at usare.com/investor-relations. A replay of the webcast will also be
available on the Company’s website.
 
Live Conference Call
 
Monday, January 26, 2026, at 8:30 a.m. ET
US / Canada Toll-Free: +1 (866) 652-5200
Local / International Toll: +1 (412) 317-6060
Webcast link: Live Webcast
 
Conference Call Replay
 
Available approximately three hours after the live call concludes.
Expiration: February 26, 2026
US and Canada Toll-Free: (855) 669-9658
Local / International Toll: +1 (412) 317-0088
Access code: 4954787
 
Transaction Advisors
 
Latham & Watkins LLP and White & Case LLP acted as legal advisors and Moelis & Company LLC (“Moelis”) acted as exclusive financial advisor to USAR in structuring its agreements
with the U.S. Government.
 
Cantor Fitzgerald & Co. acted as lead placement agent and Moelis also acted as co-placement agent to USAR in connection with the announced PIPE transaction. White & Case LLP acted as
legal advisor to USAR in the PIPE transaction, and DLA Piper LLP (US) acted as legal counsel to the placement agents in the PIPE transaction.
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About USA Rare Earth
 
USA Rare Earth, Inc. (Nasdaq: USAR) is building a fully integrated rare earth and permanent magnet supply chain across the United States, United Kingdom, and Europe. Through its
ownership of LCM, one of the world’s leading producers of rare earth metals and alloys, and its development of magnet manufacturing capacity in Stillwater, Oklahoma, USAR operates
across the entire value chain from heavy rare earth processing to metal-making, alloy production, and neodymium magnet manufacturing. By combining domestic feedstock from the Round
Top deposit with advanced processing technologies, recycling capabilities, and a growing European industrial footprint, USAR is establishing a secure, sustainable, Western-aligned supply
of materials essential to defense, electrification, robotics, renewable energy, and advanced manufacturing industries.
 
PIPE Financing
 
The securities being sold in the PIPE have not been registered under the Securities Act of 1933, as amended (the “Securities Act”), or applicable state securities laws and accordingly may
not be offered or sold in the United States absent registration with the Securities and Exchange Commission or an applicable exemption from the registration requirements of the Securities
Act and such applicable state securities laws.
 
This press release does not constitute an offer to sell or the solicitation of an offer to buy the securities, nor shall there be any sale of the securities being offered in any state or other
jurisdiction in which such offer, solicitation or sale would be unlawful prior to the registration or qualification under the securities laws of any such state or other jurisdiction.
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Forward-Looking Statements
 
Certain matters discussed in this press release are or contain “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, Section 21E of the Securities
Exchange Act of 1934 and the Private Securities Litigation Reform Act of 1995. These statements, which involve risks and uncertainties include statements relating to the expected U.S.
Government investment and its expected benefits, including the anticipated terms of the expected U.S. Government investment and anticipated timing of closing and funding; the PIPE and its
expected benefits, including anticipated timing of closing and funding; the preliminary financial results discussed above; the Company’s investment plans, including the development of the
Round Top deposit, development and expansion of processing and separation facilities, development and expansion of metal-making and strip-casting facilities, and development and
expansion of the magnet manufacturing facility, including the timing, cost, production capacities, and estimated outputs of each facility; the benefits of the transaction between USAR and
LCM, including without limitation expectations for future development, operations, business strategies, financial performance, sales and customers; and the projected operating results and
performance. Such statements can be identified by the fact that they do not relate strictly to historical or current facts. Words such as “anticipate”, “believe”, “can”, “continue”, “could”,
“estimate”, “expect”, “forecast”, “intend”, “may”, “might”, “plan”, “possible”, “potential”, “predict”, “project”, “seek”, “should”, “strive”, “target”, “will”, “would” and similar expressions
may identify forward-looking statements, but the absence of these words does not mean that a statement is not forward-looking. Forward-looking statements are subject to risks and
uncertainties that could cause actual results to differ materially from our expectations. These risks and uncertainties include, but are not limited to: (1) the risk that the investment from the
U.S. Government or the PIPE transaction are not completed on the expected terms, or at all; (2) the risk that USAR will not be able to execute its business plan to successfully use the
proceeds of the expected U.S. Government transaction and the PIPE; (3) risks related to the timing and achievement of the expected business milestones of expected U.S. Government
investment, including with respect to the development of the Round Top deposit, development and expansion of processing and separation facilities, development and expansion of metal-
making and strip-casting facilities, and development and expansion of the magnet manufacturing facility; (4) the risk that the expected U.S. Government investment, which will be funded in
phases over time subject to the Company achieving milestones, ultimately results in less proceeds to the Company than anticipated; (5) significant dilution associated with the expected U.S.
Government investment and PIPE transaction; (6) the risk that the Company will not be able to execute its business plan to successfully use the proceeds of the expected U.S. Government
investment and the PIPE; (7) the availability of appropriations from the legislative branch of the U.S. Government and the ability of the executive branch of the U.S. Government to obtain
funding and support contemplated by the expected U.S. Government investment; (8) the determination by the legislative, judicial or executive branches of the U.S. Government that any
aspect of the expected U.S. Government investment was unauthorized, void or voidable; (9) the Company’s ability to obtain additional or replacement financing, as needed; (10) the
Company’s ability to effectively assess, determine and monitor the financial, tax and accounting treatment of expected U.S. Government investment, together with the Company’s and the
U.S. Government’s obligations thereunder; (11) the Company’s ability to effectively comply with the broader legal and regulatory requirements and heightened scrutiny associated with
government partnerships and contracts; (12) the significant long-term and inherently risky investments the Company is making in mining and manufacturing facilities may not realize a
favorable return; (13) the diversion of management time from ongoing business operations and opportunities as a result of the expected U.S. Government investment and/or the PIPE; (14) the
risk that acquired businesses will not be integrated successfully or that the integration will be more costly or difficult than expected; (15) the risk that the synergies from any of the
transactions that USAR has completed or is pursuing may not be fully realized or may take longer to realize than expected; (16) the risk that any announcement relating to a transaction could
have an adverse effect on the market price of USAR’s common stock; (17) the risk of litigation related to the expected U.S. Government investment, the PIPE and/or the development of the
Company’s projects; (18) the diversion of management time from ongoing business operations and opportunities as a result of a transaction; (19) the risk of adverse reactions or changes to
business or employee relationships; (20) the ability to build or maintain relationships with customers and suppliers; (21) the Company’s ability to successfully develop its magnet production
facility and the timing of expected production milestones; (22) competition in the magnet manufacturing industry; (23) the ability to grow and manage growth profitably; (24) the Company’s
ability to build or maintain relationships with customers and suppliers; (25) the ability to attract and retain management and key employees; (26) the overall supply and demand for rare earth
minerals; (27) the timing of commissioning, commercialization and expansion of the Company’s manufacturing facilities, and the timing and amount of future production from each component
of the Company’s value chain; (28) the costs of production, capital expenditures and requirements for additional capital, including the need to raise additional capital to implement the
Company’s strategic plan and access the potential U.S. Government investment; (29) substantial doubt regarding the Company’s ability to continue as a going concern for the twelve months
following the issuance of its third quarter 2025 Condensed Consolidated Financial Statements; (30) the timing of future cash flow provided by operating activities, if any; (31) the risk that the
Round Top Deposit might not be able to be commercially mined and the Company’s ongoing exploration programs may not result in the development of profitable commercial mining
operations; (32) the uncertainty in any mineral estimates, uncertainty in any geological, metallurgical, and geotechnical studies and opinions; (33) the Company’s ability to successfully
commence swarf processing; and (34) transportation risks. Detailed information regarding factors that may cause actual results to differ materially has been and will be included in the
Company’s periodic filings with the SEC, including the Company’s Form 10-K that the Company filed with the SEC on March 31, 2025 and the Company’s latest Quarterly Reports on Form
10-Q filed with the SEC. These statements are only predictions and involve known and unknown risks, uncertainties, and other factors. Any forward-looking statements speak only as of their
date, and the Company undertakes no obligation to update any forward-looking statements to reflect events or circumstances occurring after their date or to reflect the occurrence of
unanticipated events.
 
Investor Relations Contact
 
Lionel McBee
VP, Investor Relations
IR@usare.com
 
Media Relations Contact
 
Teneo
USARareEarth@teneo.com

 
# # #
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Exhibit 99.2
 

J anuar y 2026 USA RARE EARTH I NVESTOR PRESENTATI ON

 

 

2 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  DI SCLAI M ER About  t hi s  Pr es ent a t i on Thi s  pr es ent a t i on and t he  accom panyi ng or a l  pr es ent a t i on ( t hi s  " Pr es ent a t i on”)  a r e  hi ghl y conf i dent i a l ,  have  been pr epar ed s o l e l  y f or  i nf or m at i ona l  pur pos es  and a r e  i nt ended onl y f or  " accr edi t ed i nves t or s ”  wi t hi n t he  m eani ng of  Rul e  501( a )  under  t he  Sec  ur i  t i e s  Ac t  of  1933,  as  am ended ( t he  " Secur i t i e s  Act ” ) ,  or  " qua l i f i ed i ns t i t ut i ona l  buyer s ”  wi t hi n t he  m eani ng of  Rul e  144A of  t he  Secur i t i e s  Act .  By a t t endi ng or  r ece i vi ng t hi s  Pr es en t a t  i on,  you agr ee  t ha t  you wi l l  not  di s t r i but e ,  di s c l os e ,  or  us e  t he  i nf or m at i on cont a i ned her e i n f or  any pur pos e  ot her  t han eva  l ua  t i ng t he  bus i nes s  USA Rar e  Ear t h,  I nc .  ( t he  " Com pany”) .  Any r epr oduc t i on or  di s t r i but i on of  t hi s  Pr es ent a t i on,  i n whol e  or  i n par t ,  or  t he  di s c l os ur e  of  i t s  cont ent s  t o any ot her  per s on ,  i  s  pr ohi bi t ed wi t hout  t he  pr i or  wr i t t en cons ent  of  t he  Com pany.  The  Com pany has  engaged Cant or  Fi t zger a l d &  Co.  and M oel i s  &  C om p any LLC
( t oge t her ,  t he  " Pl acem ent  Agent s ” )  as  pl acem ent  agent s  i n connec t i on wi t h a  pr opos ed t r ans ac t i on.  Ne i t her  t he  Com pany nor  t he  Pl acem ent  Agent s  i nt end f or  t hi s  Pr es ent a t i on t  o f  or m  t he  bas i s  of  any t r ans ac t i on dec i s i on by t he  r ec i pi ent .  The  i nf or m at i on cont a i ned her e i n does  not  pur por t  t o be  a l l  -  i nc l us i v e ,  and was  pr ovi ded by t he  Com pany or  i s  f r om  publ i c  or  ot her  s our ces .  The  Pl acem ent  Agent s  have  not  as s um ed any r es pons i bi l i t y f or  i ndependent l y ver i f yi ng s uch i nf or m at i on,  and exp r es  s l y di s c l a i m  any l i abi l i t y i n connec t i on wi t h s uch i nf or m at i on.  None  of  t he  Com pany or  any of  i t s  a f f i l i a t es ,  r epr es ent a t i ves  or  advi s or s ,  i nc l udi ng t he  Pl acem ent  Agent s ,  m akes  any r epr es ent a t i on or  war r ant y,  expr es s  or  i m pl i ed,  or  accept s  any r es pons i bi l i t y or  l i abi l i t y f or  t he  accur acy or  com pl e t enes s  o f  t  he  i nf or m at i on cont a i ned her e i n or  any ot her  wr i t t en,  or a l  or  ot her  com m uni ca t i ons  t r ans m i t t ed or  ot her wi s e  m ade  ava i l abl e  t o t h e  r ec i pi ent  of  t hi s  Pr es ent a t i on i n t he  cour s e  of

i t s  eva l ua t i on of  t he  pr opos ed t r ans ac t i on.  Ne i t her  t he  Com pany nor  t he  Pl acem ent  Agent s  m akes  any r epr es ent a t i on or  war r ant y as  t o t he  achi evem ent  or  r eas onabl enes s  of  any pr oj ec t i ons ,  m anagem ent  es t i m at es ,  pr os pec t s  or  r e t ur ns .  Thi s  Pr es ent a t i on s peaks  on l y as  of  t he  da t e  of  t he  i nf or m at i on her e i n and ne i t her  t he  Com pany nor  t he  Pl acem ent  Agent s  has  any obl i ga t i on t o upda t e  or  cor r ec t  any i nf or m at i on her e i n.  None  of  t he  Com p any nor  any of  i t s  a f f i l i a t es ,  r epr es ent a t i ves  or  advi s or s  s ha l l  be  r es pons i bl e  or  l i abl e  f or  any di r ec t ,  i ndi r ec t  or  cons equent i  a l  l os s  or  l os s  of  pr of i t  a r i s i ng f r om  t he  us e  of  t hi s  Pr es ent a t i on,  i t s  cont ent s ,  i t s  accur acy or  s uf f i c i ency,  i t s  om i s s i ons ,  i t s  e r r or s ,  r e l i ance  on t he  i nf or m at i on cont a i ned wi t  hi n i t ,  or  on opi ni ons  com m uni ca t ed i n r e l a t i on t he r e t o or  ot her wi s e  a r i s i ng i n connec t i on t he r ewi t h.  Rec i pi ent s  of  t hi s  Pr es ent a  t i  on s houl d m ake  t he i r  own eva l ua t i on of  t he  Com pany and t he  pr opos ed t r ans ac t i on and s houl d m ake  s uch ot her
i nves t i ga t i ons  as  t hey deem  neces s a r y.  Rec i pi ent s  of  t hi s  Pr es ent a t i on a r e  no t  t  o cons t r ue  i t s  cont ent s ,  or  any pr i or  or  s ubs equent  com m uni ca t i ons  f r om  or  wi t h t he  Com pany or  any of  i t s  a f f i l i a t es ,  r epr es e  nt a  t i ves  or  advi s or s ,  a s  i nves t m ent ,  l ega l  or  t ax advi ce .  For war d Looki ng St a t em ent s  Cer t a i n s t a t em ent s  m ade  i n t hi s  Pr es ent a t i on a r e  or  cont a i n " f or war d -  l ooki ng s t a t em ent s ”  wi t hi n t he  m eani ng of  Sec t i on 27A of  t h e  Secur i t i e s  Act  of  1933,  Sec t i on 21E of  t he  Secur i t i e s  Exchange  Act  of  1934 and t he  Pr i va t e  Secur i t i e s  Li t i ga t i on Ref or m  Act  of  1995.  Thes e  s t a t em ent s ,  whi ch i nvol ve  r i s ks  and uncer t a i nt i es  i nc l ude  s t a t em ent s  r e l a t i ng t he  pot ent i a l  gover nm ent  i nves t m ent  and i t s  expec t ed benef i t s ,  i nc l udi ng t he  ant i c i  pa t  ed t e r m s  of  t he  gover nm ent  i nves t m ent  and ant i c i pa t ed t i m i ng of  c l os i ng and f undi ng;  t he  pr opos ed pr i va t e  pl acem ent  and i t s  e  xpe  c t ed benef i t s ,  i nc l udi ng ant i c i pa t ed t i m i ng of  c l os i ng and f undi ng;  t he  Com pany’ s  i nves t m ent  pl ans ,  i nc l udi ng t he

deve l opm ent  of  t he  Round Top depos i t ,  deve l opm ent  and expans i on of  pr  oces s i ng and s epar a t i on f ac i l i t i e s ,  deve l opm ent  and expans i on of  m et a l  m aki ng and s t r i p cas t i ng f ac i l i t i e s ,  and deve l opm ent  a  nd expans i on of  t he  m agne t  m anuf ac t ur i ng f ac i l i t y,  i nc l udi ng t he  t i m i ng,  cos t ,  pr oduc t i on capac i t i es ,  and es t i m at ed out put s  of  each f ac i l i t y;  and pr oj ec t ed oper a t i ng r es ul t s  an d p e r f or m ance .  Such s t a t em ent s  can be  i dent i f i ed by t he  f ac t  t ha t  t hey do not  r e l a t e  s t r i c t l y t o hi s t or i ca l  or  cur r ent  f ac t s .  W o r ds  s uch as  " ant i c i pa t e” ,  " be l i eve” ,  " can” ,  " cont i nue” ,  " coul d” ,  " es t i m at e” ,  " expec t ” ,  " f or ecas t ” ,  " i nt end” ,  " m ay” ,  " m i ght ” ,  " pl an” ,  " pos s i bl e” ,  " pot ent i a l ” ,  " pr edi c t ” ,  " pr oj ec t ” ,  " s eek” ,  " s  hou l d” ,  " s t r i ve” ,  " t a r ge t ” ,  " wi l l ” ,  " woul d”  and s i m i l a r  expr es s i ons  m ay i dent i f y f or war d -  l ooki ng s t a t em ent s ,  but  t he  abs ence  of  t he  s e  wor ds  does  not  m ean t ha t  a  s t a t em ent  i s  not  f or war d -  l ooki ng.  For war d -  l ooki ng s t a t em ent s  a r e  s ubj ec t  t o r i s ks  and uncer t a i nt i es  t ha t  coul d caus e  ac t ua l
r es ul t s  t o di f f e r  m at e r i a l l y f r om  our  expec t a t i ons .  Thes e  r i s ks  and uncer t a i nt i es  i nc l ude ,  but  a r e  not  l i m i t ed t o:  ( 1)  t he  r i s k t ha t  t he  pot ent i a l  gover nm ent  i nves  t m e  nt  and/ or  t he  pr opos ed pr i va t e  pl acem ent  wi l l  not  occur  on t he  t e r m s  or  a t  t he  t i m es  expec t ed,  or  a t  a l l ;  ( 2)  r i s ks  r e l a t ed t o t he  t i m i ng and achi evem ent  of  t he  expec t ed bus i nes s  m i l es  t on es  of  t he  pot ent i a l  gover nm ent  i nves t m ent ,  i nc l udi ng wi t h r es pec t  t o t he  deve l opm ent  of  t he  Round Top depos i t ,  deve l opm ent  an d e  xpans i on of  pr oces s i ng and s epar a t i on f ac i l i t i e s ,  deve l opm ent  and expans i on of  m et a l  m aki ng and s t r i p cas t i ng f ac i l i t i e s ,  and deve l opm ent  and expans i on of  t he  m agne t  m anuf ac t u r i n g f ac i l i t y;  ( 3)  t he  r i s k t ha t  t he  pot ent i a l  gover nm ent  i nves t m ent ,  whi ch wi l l  be  f unded i n phas es  over  t i m e  s ubj ec t  t o t he  Co m pa  ny achi evi ng m i l es t ones ,  ul t i m at e l y r es ul t s  i n l es s  pr oceeds  t o t he  Com pany t han ant i c i pa t ed;  ( 4)  s i gni f i cant  di l ut i on as s oc i a t ed wi t h t he  pot ent i a l  gover nm ent  i nves t m ent ;  ( 5)  t  he

r i s k t ha t  t he  Com pany wi l l  not  be  abl e  t o execut e  i t s  bus i nes s  pl an t o s ucces s f ul l y us e  t he  pr oceeds  of  t he  pot ent i a l  gover nm  ent  i nves t m ent  and t he  pr opos ed pr i va t e  pl acem ent ;  ( 6)  t he  t i m i ng of  com m i s s i oni ng,  com m er c i a l i za t i on and expans i on of  t he  Com pany’ s  m anuf ac t ur i ng f ac i l i t i e s ,  and t he  t i m i ng and am ount  of  f ut ur e  pr oduc t i on f r om  each com ponent  of  t he  Com pany’ s  va l ue  cha i n;  ( 7)  t he  deve l opm ent  of  t he  Round Top pr oj ec t ,  whi ch m ay n ot  r es ul t  i nt o a  pr oduc i ng m i ne ,  m ay be  de l ayed,  or  m ay not  r es ul t  i n t he  com m er c i a l  ext r ac t i on of  m i ner a l s ;  ( 8)  uncer t a i nt y i n any m i ner a l  es t i m at es ,  uncer t a i nt y i n any geol  ogi  ca l ,  m et a l l ur gi ca l ,  and geot echni ca l  s t udi es  and opi ni ons ;  ( 9)  t he  Com pany’ s  abi l i t y t o s ucces s f ul l y com m ence  s war f  pr oces s i n g;  ( 10)  t he  ava i l abi l i t y of  appr opr i a t i ons  f r om  t he  l egi s l a t i ve  br anch of  t he  U. S.  gover nm ent  and t he  abi l i t y of  t he  execut i ve  br anch of  t he  U. S.  gover nm ent  t o obt a i n f undi ng and s uppor t  co nt e  m pl a t ed by t he  pot ent i a l
gover nm ent  i nves t m ent ;  ( 11)  t he  de t e r m i na t i on by t he  l egi s l a t i ve ,  j udi c i a l  or  execut i ve  br anches  of  t he  U. S.  gover nm ent  t ha t  any as pec t  of  t he  t r ans ac t i on was  unaut hor i zed,  voi d or  voi dabl e ;  ( 12)  t he  Com pany’ s  abi l i t y t o obt a i n addi t i ona l  or  r epl acem ent  f i nanc i ng,  as  needed;  ( 13)  t he  Co m pany’ s  abi l i t y t o e f f ec t i ve l y as s es s ,  de t e r m i ne  and m oni t or  t he  f i nanc i a l ,  t ax and account i ng t r ea t m ent  of  t he  t r ans ac t i on,  t og e t her  wi t h t he  Com pany’ s  and t he  U. S.  gover nm ent ’ s  obl i ga t i ons  t he r eunder ;  ( 14)  t he  Com pany’ s  abi l i t y t o e f f ec t i ve l y com pl y wi t h t he  br oader  l ega l  and r egul a t or y r equi r em ent s  a  nd he i ght ened s c r ut i ny as s oc i a t ed wi t h gover nm ent  par t ner s hi ps  and cont r ac t s ;  ( 15)  t he  s i gni f i cant  l ong -  t e r m  and i nher ent l y r i s ky i  nves t m ent s  t he  Com pany i s  m aki ng i n m i ni ng and m anuf ac t ur i ng f ac i l i t i e s  t ha t  m ay not  r ea l i ze  a  f avor abl e  r e t ur n;  ( 16)  t he  r i s k of  l i t i ga t i on r e l a t ed t o t he  pot ent i a l  gover n m en t  i nves t m ent ,  t he  pr opos ed pr i va t e  pl acem ent  and/ or  t he  deve l opm ent  of  t he

Com pany’ s  pr oj ec t s ;  ( 17)  t he  di ver s i on of  m anagem e nt  t i m e  f r om  ongoi ng bus i nes s  oper a t i ons  and oppor t uni t i es  as  a  r es ul t  of  t he  pot ent i a l  gover nm ent  i nves t m ent  and/ or  t he  pr opos ed pr i va t e  pl acem ent ;  ( 18)  t he  Com pany abi l  i t y t o bui l d or  m ai nt a i n r e l a t i ons hi ps  wi t h cus t om er s  and s uppl i e r s ;  ( 19)  t he  Com pany’ s  deve l opm ent  of  i t s  m agne t  pr oduc t i on f ac i  l i  t y and t he  t i m i ng of  expec t ed pr oduc t i on m i l es t ones ;  ( 20)  com pet i t i on i n t he  m et a l  m aki ng and m agne t  m anuf ac t ur i ng i ndus t r y;  ( 21)  t he  abi l i t y t o gr ow and m anage  gr owt h pr of i t abl y ;  (  22)  t he  over a l l  s uppl y and dem and f or  r a r e  ea r t h m i ner a l s ;  ( 23)  t he  cos t s  of  pr oduc t i on,  capi t a l  expendi t ur es  and r equi r em ent  s  f  or  addi t i ona l  capi t a l ,  i nc l udi ng t he  need t o r a i s e  addi t i ona l  capi t a l  t o i m pl em ent  t he  Com pany’ s  s t r a t egi c  pl an and acces s  t he  pot ent i a l  gover nm ent  i nves t m ent ;  ( 24)  s ubs t ant i a l  do ubt  r egar di ng t he  Com pany’ s  abi l i t y t o cont i nue  as  a  goi ng concer n f or  t he  t we l ve  m ont hs  f ol l owi ng t he  i s s uance  of  i t s  t hi r d qua
r t e r  2025 Condens ed Cons ol i da t ed Fi nanc i a l  St a t em ent s ;  ( 25)  t he  t i m i ng of  f ut ur e  cas h f l ow pr ovi ded by oper a t i ng ac t i vi t i e s ,  i f  any;  ( 26)  f l uc t ua t i ons  i n t r ans por t a t i on cos t s  or  di  s r u pt i ons  i n t r ans por t a t i on s e r vi ces  or  dam age  or  l os s  dur i ng t r ans por t ;  and ( 27)  ot her  r i s ks  and uncer t a i nt i es  des c r i bed under  t he  headi ng " Ri s k Fac t or s ”  i n t hi s  Pr es ent a t i on and t he  Com pany’ s  per i odi c  f i l i ngs  wi t h t he  SEC,  i nc l udi ng t he  Com pany’ s  For m  10 -  K t ha t  t he  Com pany f i l ed wi t h t he  SEC on M ar ch 31,  2025 and t he  C om pany’ s  l a t es t  Quar t e r l y Repor t s  on For m  10 -  Q f i l ed wi t h t he  SEC.  Det a i l ed i nf or m at i on r egar di ng f ac t or s  t ha t  m ay caus e  ac t ua l  r es ul t s  t o di f f e r  m at e r i a l l y has  been and wi l l  be  i nc l uded i n t he  Com pany’ s  per i odi c  f i l i ngs  wi t h t he  SEC,  i nc l udi ng t he  Com pany’ s  For m  10 -  K t ha t  t he  Com pany f i l ed wi t h t he  SEC o n M ar ch 31,  2025 and t he  Com pany’ s  l a t es t  Quar t e r l y Repor t s  on For m  10 -  Q f i l ed wi t h t he  SEC.  Thes e  s t a t em ent s  a r e  onl y pr edi c t i o ns  and i nvol ve  known and unknown

r i s ks ,  uncer t a i nt i es ,  and ot her  f ac t or s .  Any f or war d -  l ooki ng s t a t em ent s  cont a i ned i n t hi s  Pr es ent a t i on s peak onl y as  of  t he i r  da t e ,  and t he  Com pany under t akes  no obl i ga t i on t o upda t e  any f or war d -  l ooki ng s t a t em ent s  t o r e f l ec t  event s  or  c i r cum s t ances  occur r i ng a f t e  r  t he i r  da t e  or  t o r e f l ec t  t he  occur r ence  of  unant i c i pa t ed event s .  M anagem ent ’ s  Es t i m at es  Cer t a i n i nf or m at i on cont a i ned i n t hi s  Pr es ent a t i on,  i nc l udi ng t he  Com pany’ s  es t i m at es  of  t he  t ot a l  addr es s abl e  m ar ke t  and gr o wt h f or ecas t s ,  r e l a t e  t o or  i s  bas ed on a  num ber  of  i nt e r na l  and t hi r d -  pa r t y es t i m at es  and r es our ces ,  i nc l udi ng,  wi t hout  l i m i t a t i on ,  t hi r d par t y r epor t s  and t he  exper i ence  of  t he  Com pany’ s  m anagem ent  t eam  acr os s  t he  i ndus t r i es .  W hi l e  t he  Com pany be l i eves  i t s  as s um pt i ons  and t he  da t a  under l yi ng i t s  es t i m at es  a r e  r  eas  onabl e ,  t hes e  as s um pt i ons  and es t i m at es  m ay not  be  cor r ec t  and t he  condi t i ons  s uppor t i ng s uch as s um pt i ons  or  es t i m at es  m ay ch ang e  a t  any t i m e ,  t he r eby r educ i ng t he
pr edi c t i ve  accur acy of  t hes e  under l yi ng f ac t or s .  I n addi t i on,  t he  nove l t y of  t he  m ar ke t s  f or  t he  Com pany’ s  pr oduc t s  m ay m ake  t he  Com pany ’ s  as s um pt i ons  and es t i m at es  m or e  uncer t a i n.  As  a  r es ul t ,  t he  Com pany’ s  es t i m at es  of  t he  t ot a l  addr es s abl e  m ar ke t  and gr owt h f or  eca  s t s  f or  i t s  pr oduc t s  a r e  s ubj ec t  t o s i gni f i cant  uncer t a i nt y and m ay pr ove  t o be  i ncor r ec t .  I f  t hi r d -  pa r t y or  i nt e r na l l y gener a t ed da t a  pr ove  t o be  i naccur a t e  or  t he  Com pany m ak es  e r r or s  i n i t s  as s um pt i ons  bas ed on t ha t  da t a ,  t he  t ot a l  addr es s abl e  m ar ke t  f or  t he  Com pany’ s  pr oduc t s  m ay be  s m al l e r  t han i t  has  es t i m at ed and i t s  f ut ur e  gr owt h oppor t uni t i es  and s a l es  gr owt h m ay be  i m pai r ed,  any of  whi ch coul d have  a  m at e r i a l  adver s e  e f f ec t  on t he  Com pany’ s  bus i nes s ,  f i nanc i a l  condi t i o n a  nd r es ul t s  of  oper a t i ons .  You s houl d conduc t  your  own i nves t i ga t i on and ana l ys i s  of  t he  Com pany,  i t s  bus i nes s ,  pr os pec t s ,  r es  ul t  s  of  oper a t i ons  and f i nanc i a l  condi t i on.  I n f ur ni s hi ng t hi s  i nf or m at i on,  t he  Com pany and

i t s  a f f i l i a t es ,  r epr es ent a t i ves  and advi s or s  do not  under t ake  any obl i ga t i on t o pr ovi de  you wi t h ac  ces s  t o any addi t i ona l  i nf or m at i on ( i nc l udi ng f or war d -  l ooki ng i nf or m at i on and any pr oj ec t i ons  cont a i ned her e i n)  or  t o upda t e  or  cor r ec t  t he  i nf or m at i on.

 

 



3 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  DI SCLAI M ER ( CONTI NUED)  Us e  of  Pr oj ec t i ons ;  Fi nanc i a l ,  Capac i t y and Pr oduc t i on Tar ge t s ;  Non -  GAAP Fi nanc i a l  M eas ur es  Cer t a i n i nf or m at i on and conc l us i ons  s e t  f or t h i n t hi s  Pr es ent a t i on a r e  bas ed on pr oj ec t i ons .  Ac t ua l  r es ul t s  m ay di f f e r  m at e r i  a l l  y f r om  t hos e  i ndi ca t ed i n t he  f or war d -  l ooki ng s t a t em ent s  becaus e  t he  r ea l i za t i on of  t hos e  r es ul t s  i s  s ubj ec t  t o m any uncer t a i nt i  e s ,  i nc l udi ng econom i c  condi t i ons ,  t he  i m pac t  on t he  Com pany’ s  bus i nes s  of  t he  r egul a t or y envi r onm ent  and ot her  f ac t or s ,  s om e of  whi ch a r e  des cr i bed m or e  f ul l y i n t he  Com pany’ s  m  os t  r ecent  Annua l  Repor t  on For m  10 -  K and ot her  f i l i ngs  wi t h t he  SEC.  I nves t or s  s houl d be  awar e  t ha t  pr oj ec t i ons  a r e  s ubj ec t  t o m an y r i s ks  and uncer t a i nt i es  and m ay be  m at e r i a l l y di f f e r ent  f r om  ac t ua l  r es ul t s .  Each i nves t or  m us t  conduc t  and r e l y on i t s  own eva l ua t i on,  i nc l udi ng of  t he  as s oc i a t ed r i s ks ,  i n m aki ng an i nves t m ent  dec i s i on Thi s  Pr es ent a t i on cont a i ns  pr oj ec t ed
f i nanc i a l ,  capac i t y and pr oduc t i on i nf or m at i on wi t h r es pec t  t o t he  Com pany,  i nc l udi ng,  w i t h out  l i m i t a t i on,  t he  Com pany’ s  pr oj ec t ed r evenue ,  EBI TDA,  Fr ee  Cas h Fl ow,  capac i t y and pr oduc t i on f or  f ut ur e  year s .  Such pr oj e  c t e  d f i nanc i a l ,  capac i t y and pr oduc t i on i nf or m at i on cons t i t ut es  f or war d -  l ooki ng s t a t em ent s  and i s  f or  i l l us t r a t i ve  pur pos es  onl y,  and s houl d not  be  r e l i ed upon as  neces s a r i l y be i ng i ndi ca t i ve  of  f ut ur e  r es ul t s .  I n par t i cul a r ,  t he  Com pany's  2030 t a r ge t s  r e f l ec t  m anagem ent 's  e s t i m at es  and as s um e REE pr i ces  of  $125/ kg f or  NdPr  ,  $900/ kg f or  DyO ,  $3, 500/ kg f or  TbO ,  $73/ kg f or  HREE bas ke t ,  and $106/ kg f or  uni t  M i ni ng &  Pr oces s i ng COGS.  The  as s um pt i ons  and es t i m at es  under l yi ng t he  Com pany’ s  pr  oj ec t ed f i nanc i a l  i nf or m at i on a r e  i nher ent l y s ubj ec t  t o s i gni f i cant  uncer t a i nt i es  and cont i ngenc i es ,  m any of  whi ch a r e  beyond t h e  Com pany’ s  cont r ol ,  and a r e  s ubj ec t  t o a  wi de  var i e t y of  s i gni f i cant  bus i nes s ,  econom i c ,  com pet i t i ve  and ot her  r i s ks  and uncer t a i nt i es  t ha t

coul d caus e  ac t ua l  r es ul t s  t o d i f f  e r  m at e r i a l l y f r om  t hos e  cont a i ned i n t he  pr os pec t i ve  f i nanc i a l ,  capac i t y and pr oduc t i on i nf or m at i on.  Ac t ua l  r es ul t s  m ay di f f  e r  m at e r i a l l y f r om  t he  r es ul t s  cont em pl a t ed by t he  pr oj ec t ed f i nanc i a l ,  capac i t y and pr oduc t i on i nf or m at i on cont a i ned i n t hi s  Pr es ent a t i on,  and t he  i nc l us i on of  s uch i nf or m at i on i n t hi s  Pr e  s ent a t i on s houl d not  be  r egar ded as  a  r epr es ent a t i on by any per s on t ha t  t he  r es ul t s  r e f l ec t ed i n s uch pr oj ec t i ons  wi l l  be  ach i ev ed.  Fur t her ,  t hes e  f i nanc i a l ,  capac i t y and pr oduc t i on m eas ur es  have  not  been i ndependent l y ver i f i ed by t he  Com pany or  any t hi r d -  pa r t y and s houl d be  cons i der ed es t i m at es  by r ec i pi ent s  of  t hi s  Pr es ent a t i on.  As  a  r es ul t ,  r ec i pi ent s  of  t hi s  Pr es ent a t i on a r e  heavi l y caut i oned not  t o pl ace  undue  r e l i ance  on t he  C om  pany’ s  es t i m at es  of  t he  t a r ge t  f i nanc i a l ,  capac i t y or  pr oduc t i on m eas ur es .  The  Com pany’ s  i ndependent  audi t or  has  not  audi t ed,  r evi ewed,  com pi l ed or  pe r f or m ed any pr ocedur es  wi t h r es pec t  t o t he
pr oj ec t  i on s  f or  t he  pur pos e  of  t he i r  i nc l us i on i n t hi s  Pr es ent a t i on,  and accor di ngl y,  di d not  expr es s  an opi ni on or  pr ovi de  any ot her  f  or m  of  as s ur ance  wi t h r es pec t  t he r e t o f or  t he  pur pos e  of  t hi s  Pr es ent a t i on.  Som e of  t he  f i nanc i a l  i nf or m at i on and da t a  cont a i ned i n t hi s  Pr es ent a t i on,  s uch as  EBI TDA and Fr ee  Cas h Fl  ow,  have  not  been pr epar ed i n accor dance  wi t h Uni t ed St a t es  gener a l l y accept ed account i ng pr i nc i pl es  ( " GAAP”) .  EBI TDA i s  de f i ned as  ne t  ea r ni ngs  ( l os s )  be f or e  i nt e r es t  expens e ,  i ncom e t ax expens e  ( benef i t ) ,  depr ec i a t i on and am or t i za t i on.  " Fr ee  Cas h Fl ow” m eans ,  wi t h r es pec t  t o any per i od,  t he  am ount  of  EBI TDA ge  ner  a t ed by t he  Com pany dur i ng s uch per i od,  l e s s  capi t a l  expendi t ur es ,  t axes ,  i nt e r es t  expens es ,  changes  i n wor ki ng capi t a l ,  pl us  no n -  cas h s t ock -  bas ed com pens a t i on m ade  dur i ng s uch per i od.  The  Com pany be l i eves  t hes e  non -  GAAP m eas ur es  of  f i nanc i a l  r es ul t s  pr ovi de  us e f ul  i nf or m at i on t o m anagem ent  and i nves t or s  r egar di ng ce r t a i n f i nanc i a l  and bus i nes s

t r ends  r e l a t i ng t o t he  Com pany’ s  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i ons .  The  Co m pany be l i eves  t ha t  t he  us e  of  t hes e  non -  GAAP f i nanc i a l  m eas ur es  pr ovi des  an addi t i ona l  t ool  f or  i nves t or s  t o us e  i n eva l ua t i ng pr oj ec t ed oper a t i ng r es ul t s  and t r ends .  The  Co m pany’ s  m et hod of  de t e r m i ni ng t hes e  non -  GAAP m eas ur es  m ay be  di f f e r ent  f r om  ot her  com pani es ’  m et hods  and,  t he r e f or e ,  m ay not  be  com par abl e  t o t hos e  us ed by ot her  com pani es  and t he  Com pany does  not  r ecom m end t he  s ol e  us e  of  t hes e  non -  GAAP m eas ur es  t o as s es s  i t s  f i nanc i a l  pe r f or m ance .  M anagem ent  does  not  cons i der  t hes e  non -  GAAP m eas ur es  i n i s ol a t i on or  as  an a l t e r na t i ve  t o f i nanc i a l  m eas ur es  de t e r m i ned i n accor dance  wi t h GAAP.  The  pr i nc i pa l  l i m i t a t i on of  t hes e  non -  GAAP f i nanc i a l  m eas ur es  i s  t ha t  t hey exc l ude  s i gni f i cant  expens es  and i ncom e t ha t  a r e  r equi r ed by GAAP t o be  r ecor ded i n t he  Com pa  ny’  s  f i nanc i a l  s t a t em ent s .  I n addi t i on,  t hey a r e  s ubj ec t  t o i nher ent  l i m i t a t i ons  as  t hey r e f l ec t  t he
exer c i s e  of  j udgm ent s  by m a  nag em ent  about  whi ch expens e  and i ncom e a r e  exc l uded or  i nc l uded i n de t e r m i ni ng t hes e  non -  GAAP f i nanc i a l  m eas ur es .  The  Com pany cannot  r econc i l e  i t s  expec t ed EBI TDA or  Fr ee  Cas h Fl ow i n c l uded i n t hi s  Pr es ent a t i on wi t hout  unr eas onabl e  e f f or t  becaus e  ce r t a i n i t em s  t ha t  i m pac t  ne t  i ncom e and ot her  r econc i l i ng m e  t r i  c s  a r e  out  of  t he  Com pany's  cont r ol  and/ or  cannot  be  r eas onabl y pr edi c t ed as  t hi s  t i m e .  No Of f e r  or  Sol i c i t a t i on Thi s  Pr es ent a t i on does  not  cons t i t ut e  an of f e r  t o s e l l  or  a  s ol i c i t a t i on of  an of f e r  t o buy any s ecur i t i e s  of  t he  Com pany,  no r  s  ha l l  t he r e  be  any s a l e  of  s ecur i t i e s  i n any j ur i s di c t i on i n whi ch s uch of f e r ,  s ol i c i t a t i on or  s a l e  woul d be  unl awf ul  pr i or  t o r e  gi s t r a t i on or  qua l i f i ca t i on under  t he  s ecur i t i e s  l aws  of  any s uch j ur i s di c t i on.  For war d -  l ooki ng s t a t em ent s  a r e  s ubj ec t  t o r i s ks  and uncer t a i nt i es  t ha t  coul d caus e  ac t ua l  r es ul t s  t o di f f e r  m at e r i  a l l y f r om  our  expec t a t i ons .  Thes e  r i s ks  and uncer t a i nt i es  i nc l ude ,  but  a r e

not  l i m i t ed t o:  ( 1)  t he  r i s k t ha t  t he  pot ent i a l  go ver  nm ent  i nves t m ent  and/ or  t he  pr opos ed pr i va t e  pl acem ent  wi l l  not  occur  on t he  t e r m s  or  a t  t he  t i m es  expec t ed,  or  a t  a l l ;  ( 2)  r i s ks  r e l a t ed t o t he  t i m i ng and achi evem ent  of  t he  expec t ed bus i n es s  m i l es t ones  of  t he  pot ent i a l  gover nm ent  i nves t m ent ,  i nc l udi ng wi t h r es pec t  t o t he  deve l opm ent  of  t he  Round Top depos i t ,  deve l o pm  ent  and expans i on of  pr oces s i ng and s epar a t i on f ac i l i t i e s ,  deve l opm ent  and expans i on of  m et a l  m aki ng and s t r i p cas t i ng f ac i l i t i e s ,  and deve l opm ent  and expans i on of  t he  m agn e t  m anuf ac t ur i ng f ac i l i t y;  ( 3)  t he  r i s k t ha t  t he  pot ent i a l  gover nm ent  i nves t  I ndus t r y and M ar ke t  Da t a ;  Tr adem ar ks  Cer t a i n i nf or m at i on cont a i ned i n t he  Pr es ent a t i on r e l a t es  t o or  i s  bas ed on s t udi es ,  publ i ca t i ons ,  s t a t i s t i cs  and s ur veys  f r o m  t  hi r d -  pa r t y s our ces ,  and on t he  Com pany’ s  own i nt e r na l  es t i m at es  and r es ear ch.  I n addi t i on,  a l l  of  t he  m ar ke t  da t a  i nc l uded i n t h i s  Pr es ent a t i on i nvol ves  a  num ber  of  as s um pt i ons  and
l i m i t a t i ons ,  and t her e  can be  no guar ant ee  as  t o t he  accur acy or  r e l i abi l i t y of  s uch as s um pt i ons .  W hi l e  t he  Com pany be l i eves  t ha  t  t he  t hi r d -  pa r t y s our ces  and i t s  i nt e r na l  r es ear ch a r e  r e l i abl e ,  s uch s our ces  and r es ear ch have  not  been ver i f i ed by any i ndepe  ndent  s our ce .  Any da t a  on pas t  pe r f or m ance  or  m ode l i ng cont a i ned her e i n i s  not  an i ndi ca t i on as  t o f ut ur e  per f or m ance .  Thi s  i nf or m at i on i nvol ves  m any as s um pt i ons  and l i m i t a t i ons ,  a  nd you a r e  caut i oned not  t o gi ve  undue  wei ght  t o s uch i ndus t r y and m ar ke t  da t a .  The  i nf or m at i on cont a i ned i n t he  t hi r d -  pa r t y c i t a t i  ons  r e f e r enced i n t hi s  Pr es ent a t i on i s  not  i ncor por a t ed by r e f e r ence  i nt o t hi s  Pr es ent a t i on.  Thi s  Pr es ent a t i on m ay i nc l ude  t r adem ar ks ,  s e r vi ce  m ar ks ,  t r ade  nam es  and copyr i ght s  of  ot her  com pani es ,  whi ch a r e  t he  pr oper t  y o f  t he i r  r es pec t i ve  owner s .  The  i nc l us i on of  pa r t i cul a r  t r adem ar ks ,  s e r vi ce  m ar ks ,  t r ade  nam es  and copyr i ght s  of  ot her  com pani  es  i s  not  i nt ended t o,  and does  not ,  i m pl y a  r e l a t i ons hi p

wi t h t he  Com pany or  t he  Com pany’ s  endor s em ent  or  s pons or s hi p.  The  Com pany owns  or  has  r i ght s  t o var i ous  t r adem ar ks ,  s e r vi ce  m  a r k s ,  t r ade  nam es  and copyr i ght s  i n connec t i on wi t h t he  oper a t i on of  i t s  bus i nes s  whi ch a r e  a l s o i nc l uded i n t hi s  Pr es ent a t i on.  Sol  e l y f or  conveni ence ,  s om e of  t he  t r adem ar ks ,  s e r vi ce  m ar ks ,  t r ade  nam es  and copyr i ght s  r e f e r r ed t o i n t hi s  Pr es ent a t i on m ay be  l i s t ed wi t hout  t he  ℠ ,  © ,  or  ®  s ym bol s ,  but  t he  Com pany wi l l  a s s e r t ,  t o t he  f ul l es t  ext ent  under  appl i cabl e  l aw,  t he  r i ght  of  t he  appl i cabl e  owner s ,  i f  any,  t o t hes e  t r adem a r k s ,  s e r vi ce  m ar ks ,  t r ade  nam es  and copyr i ght s .

 

 

4 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  HI GHLY EXPERI ENCED LEADERSHI P TEAM  Chi ef  Fi nanc i a l  Of f i ce r  •  Over  35 year s  of  f i nanc i a l  s e r vi ces  i ndus t r y exper i ence  i n I nves t m ent  Banki ng and Publ i c  Account i ng,  i nc l udi ng a t  Bank of  Am er i ca  Secur i t i e s ,  J . P.  M or gan and Thom as  W ei s e l  Par t ner s  havi ng r a i s ed over  $28 bi l l i on of  capi t a l  •  J oi ned USAR f r om  M uj i n Cor p,  wher e  Rob was  Gl oba l  CFO over s ee i ng capi t a l  r a i s i ng and f i nanc i a l  oper a t i ons  i n f our  count r i es  ROB STEELE Chi e f  Execut i ve  Of f i ce r  •  Vi s i onar y execut i ve  wi t h m or e  t han a  decade  of  l eader s hi p a t  Si em ens ,  i nc l udi ng as  CEO of  Si em ens  USA,  wher e  s he  s ca l ed t he  bus i nes s  t o over  $20 bi l l i on i n r evenues  t hr ough a  bl end of  or gani c  gr owt h and s ucces s f ul  i nt egr a t i on of  m aj or  acqui s i t i ons  •  Recogni zed l eader  i n c r i t i ca l  i nf r as t r uc t ur e ,  t echnol ogy,  and na t i ona l  de f ens e  s ec t or s ,  wi t h a  pr oven r ecor d of  f or gi ng s t r a t egi c  par t ner s hi ps ,  engagi ng wi t h gover nm ent  s t akehol der s ,  and advanc i ng t r ans f or m at i ve  i ni t i a t i ves  t ha t  s t r engt hen s uppl y
cha i n r es i l i ence  and na t i ona l  s ecur i t y BARBARA HUM PTON ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  Cha i r m an of  t he  Boar d •  M i chae l  Bl i t ze r  i s  Cha i r m an of  USA Rar e  Ear t h,  I nc . ,  br i ngi ng ext ens i ve  exper i ence  i n i nves t m ent  m anagem ent ,  capi t a l  m ar ke t s ,  and publ i c  com pany gover nance  •  Ser ves  as  CI O and M anagi ng Par t ner  of  I nf l ec t i on Poi nt  As s e t  M anagem ent ,  a  SPAC pl a t f or m  f ocus ed on s t r a t egi ca l l y i m por t ant  as s e t s ,  t hr ough whi ch he  has  l ed f i ve  SPACs  •  He  hol ds  s ever a l  publ i c  com pany boar d pos i t i ons ,  i nc l udi ng s e r vi ng as  a  di r ec t or  of  I nt ui t i ve  M achi nes ,  I nc .  ( Nas daq:  LUNR)  and M er l i n Labs ,  upon c l os i ng of  a  pendi ng bus i nes s  com bi na t i on wi t h I nf l ec t i on Poi nt  Acqui s i t i on Cor p.  I V ( Nas daq:  BACQ)  M I CHAEL BLI TZER 4

 

 



Secur e ,  Res hor e  and Gr ow Rar e  Ear t h M agne t  Va l ue  Cha i n f or  t he  Uni t ed St a t es  and i t s  Al l i es  OUR M I SSI ON 5 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  ROUND TOP DEPOSI T Si e r r a  Bl anca ,  TX M ETAL &  M AGNET PRODUCTI ON St i l l wa t e r ,  OK RESEARCH &  DEVELOPM ENT W heat  Ri dge ,  CO M ETAL M AKI NG &  STRI P CASTI NG Ches hi r e ,  UK M ETAL M AKI NG Lacq,  Fr ance

 

 

6 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  OUR STRATEGY:  SECURE,  RESHORE AND GROW  Techni ca l  Deve l opm ent  » One  of  t he  l a r ges t  Heavy REE ( HREE)  depos i t s  i n Nor t h Am er i ca  » Hi gh l eve l s  of  Dy,  Tb,  Y,  Ga ,  Gd,  Hf ,  and ot her  Heavi es  » Engi neer i ng Feas i bi l i t y W or k on an Acce l e r a t ed Ti m et abl e  Under  Cons t r uc t i on » 10, 000 t pa  pl anned capac i t y by 2029 » Capabi l i t i e s  ac r os s  m acr o and m i cr o m agne t s  i n var i ous  gr ades  » Cur r ent  f ac i l i t y capabl e  of  4, 800 t pa  capac i t y » 600 t pa  Li ne  1a  i n pr oces s  of  com m i s s i oni ng by end Q1 2026 Oper a t i ng » One  of  t he  onl y com m er c i a l  s ca l e  REE m et a l  pr oducer  i n t he  W es t e r n hem i s pher e  » 30 year s  of  oper a t i ng hi s t or y » +1, 500 t pa  m et a l  m aki ng capac i t y » Pl ans  f or  addi t i ona l  26, 000 t pa  s t r i p cas t i ng capac i t y i n t he  next  decade  Val ue  Cha i n Over vi ew Depos i t  Round Top,  TX Pr oces s i ng &  Separ a t i on 1 W hea t  Ri dge ,  CO St i l l wa t e r ,  OK Round Top Depos i t ,  TX M et a l  M aki ng Ches hi r e ,  U. K.  St i l l wa t e r ,  OK Lacq,  Fr ance  St r i p Cas t i ng Ches hi r e ,  U. K.  St i l l wa t e r ,  OK Lacq,  Fr ance
M agne t s  St i l l wa t e r ,  OK ( 1)  Two -  s t age  pr oces s :  ( i )  Pr oces s i ng s t age  t o ext r ac t  r a r e  ea r t h and ot her  c r i t i ca l  e l em ent s ;  and ( i i )  Separ a t i on s t age  t o i s ol  a t e  HREEs  i nt o i ndi vi dua l  Rar e  Ear t h Oxi des  ( REOs )  ( 2)  USAR announced 100%  acqui s i t i on of  LCM  i n Sept em ber  2025;  acqui s i t i on c l os ed i n Novem ber  2025 Techni ca l  Deve l opm ent  » Pr oces s i ng c i r cui t  under  deve l opm ent  s pec i f i ca l l y f or  M REC pr oduced f r om  Round Top » Thi r d par t y M REC c i r cui t  t o pr oces s  ot her  M REC f eeds t ock » Key m i ds t r eam  pr oces s  t o s uppl y LCM  oper a t i on 2 2 100%  acqui s i t i on 100%  acqui s i t i on

 

 



7 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  U. S.  GOVERNM ENT I NVESTM ENT PROVI DES FI NANCI AL VI SI BI LI TY AND PREDI CTABI LI TY ( 1)  USG I nves t m ent  t e r m s  bas ed on t e r m s  i n non -  bi ndi ng LOI ,  whi ch s pec i f i es  ce r t a i n r equi r em ent s  f or  ent e r i ng i nt o bi ndi ng agr ee  m ent s ;  f undi ng i s  on a  " m i l es t ones  achi eved”  bas i s .  See  " Ri s k Fac t or s "  i n t he  appendi x.  St r a t egi c  Obj ec t i ves  Key USG I nves t m ent  Obj ec t i ves  St r uc t ur a l  Obj ec t i ves  Es t abl i s h a  s ecur e  dom es t i c  va l ue  cha i n f or  heavy r a r e  ea r t hs ,  m et a l s  and m agne t s  Dr am at i ca l l y s peed up and s ca l e  dom es t i c  pr oduc t i on of  t a r ge t ed r a r e  ea r t h c r i t i ca l  m i ner a l s  and m et a l s  As s ur e  s uppl y cha i n capac i t y and pr oduc t i on of  advanced m at e r i a l s  f or  key i ndus t r i es  Es t abl i s h c l ea r  m i l es t ones  f or  s ucces s  of  pa r t ner s hi p and r e t ur n on t axpayer  dol l a r s  I nves t  s i gni f i cant  capi t a l  t o s uppor t  hi ghl y acce l e r a t ed and achi evabl e  gr owt h pl ans  Cr ea t e  a l i gnm ent  wi t h l ong -  t e r m  i ns t i t ut i ona l  i nves t or s  ~$1. 6 Bi l l i on t o USAR 1

 

 

8 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  TRANSFORM ATI VE I NVESTM ENT ACCELERATES AND DE -  RI SKS M I NE -  TO -  M AGNET PRODUCTI ON PLAN ( 1)  USG I nves t m ent  t e r m s  bas ed on t e r m s  i n non -  bi ndi ng LOI ,  whi ch s pec i f i es  ce r t a i n r equi r em ent s  f or  ent e r i ng i nt o bi ndi ng agr ee  m ent s ;  f undi ng i s  on a  " m i l es t ones  achi eved”  bas i s .  See  " Ri s k Fac t or s "  i n t he  appendi x.  ( 2)  Gover nm ent  f i nanc i ng as s um es  addi t i ona l  equi t y or  non -  di l ut i ve  capi t a l  i s  r a i s ed over  t i m e  ( 3)  As s um es  B2 r a t i ng;  s ubj ec t  t o OM B r evi ew and appr ova l .  Cur r ent l y es t i m at ed a t  5. 97% ,  ut i l i z i ng i nt e r pol a t i on be t ween 10 -  year  Tr eas ur y of  4. 17%  and 20 -  year  Tr eas ur y of  4. 77%  ( 4)  Condi t i on t o r ece i vi ng s uppor t  t hr ough DFA ( 5)  Bas ed on m anagem ent 's  e s t i m at es  U. S.  Gover nm ent  I nves t m ent  Over vi ew U. S.  Gover nm ent  I nves t m ent  CHI PS Awar ds  1, 2 •  $277M  Di r ec t  Fundi ng Awar ds  •  $1, 300M  Seni or  Secur ed Loan o 15yr  t e r m ,  4yr  -  opt i ona l  PI K o T + [ 150bps ]  3 •  M i l es t one  -  bas ed di s bur s em ent s  •  Al i gn wi t h f undi ng need Gover nm ent
Condi t i ons  •  $277M  i n com m on s t ock 4 o Pr i ced a t  10 -  day avg.  c l os i ng s har e  pr i ce  as  of  01/ 16/ 26 of  $17. 17 or  a t  a  di s count ed pr i ce  t o t he  equi t y of f e r i ng pr i or  t o t he  s i gni ng of  t he  LOI  or  DFA o 10%  of  FDSO pr e  -  PI PE i n war r ant s  4 o Pr i ced a t  10 -  day avg.  c l os i ng s har e  pr i ce  as  of  01/ 16/ 26 of  $17. 17 or  a t  a  di s count ed pr i ce  t o t he  equi t y of f e r i ng pr i or  t o t he  s i gni ng of  t he  LOI  or  DFA •  ~16%  pr e  -  PI PE owner s hi p as s um i ng war r ant s  exer c i s ed Snaps hot  of  USAR’ s  Com m er c i a l  Sca l e  Tar ge t  U. S.  Gover nm ent  I nves t m ent  ( DFA + Loans )  ~$1. 6 Bi l l i on CHI PS Act  of  2022 M i ni ng,  Pr oces s i ng and Separ a t i on 5 M agne t s  5 pr oj ec t ed by J une  2029 10, 000 t pa  M et a l s  5 s t r i p cas t  m et a l  capac i t y pr oj ec t ed by Decem ber  2027 10, 000 t pa  ~8, 000 t pa  M REC and s epar a t e  oxi des  f r om  M REC by Decem ber  2029 pr oj ec t ed by Decem ber  2029 ~40, 000 t pd

 

 



9 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  USAR’ s  Suppl y:  Round Top,  Texas  Hi ghl y s t abl e ,  hea t  -  and pl as m a -  r es i s t ant  oxi des  and ce r am i cs  I m pr oves  t he  e f f i c i ency and s t abi l i t y of  m agne t o -  opt i ca l  m at e r i a l s  M ai nt a i n m agne t i c  s t r engt h a t  hi gh oper a t i ng t em per a t ur es  Ef f ec t i ve  e l ec t r i ca l  i ns ul a t i on a t  ext r em el y t hi n l ayer s  wi t hout  exces s i ve  l eakage  Hi gher  e l ec t r on s peed,  power  handl i ng,  and t her m al  s t abi l i t y t han s i l i con Si gni f i cant l y a l t e r s  t he  m agne t i c  behavi or  of  m at e r i a l s  when us ed as  a  dopant  Uni que  Pr oper t i es  YAG -  bas ed l as e r s  f or  waf e r  pr oces s i ng,  c r i t i ca l  f or  hi gh -  yi e l d m anuf ac t ur i ng Enabl es  s ens or  t echnol ogi es  us ed i n f ab m oni t or i ng Cr i t i ca l  enabl e r  of  hi gh -  t em per a t ur e  f ab oper a t i ons  Enabl es  cont i nued t r ans i s t or  s ca l i ng i n m oder n CPUs ,  GPUs ,  and AI  chi ps  Cor e  m at e r i a l  i n RF,  m i cr owave ,  and power  s em i conduc t or s  Spec i a l t y next  -  gen m em or y and m agne t i c  appl i ca t i ons  as  wel l  a s  r adi a t i on s hi e l di ng Sem i conduc t or  Appl i ca t i on PARTNERSHI P W I TH CHI PS EXPECTED TO
SECURE A DOM ESTI C SUPPLY OF KEY RAW  M ATERI AL I NPUTS TO THE SEM I CONDUCTOR I NDUSTRY Expec t ed t o Secur e  Key Rar e  Ear t h El em ent s  and Cr i t i ca l  M i ner a l s  on U. S.  Soi l  Gd Gadol i ni um  64 Ga  Gal l i um  31 Hf  Haf ni um  72 Dy Dys pr os i um  66 Tb Ter bi um  65 Y Yt t r i um  62

 

 

10 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  ( 1)  Expec t ed Rar e  Ear t h M et a l s  M ar ke t  va l ue  by 2032;  Vant age  M ar ke t  Res ear ch,  J ul y 31,  2024,  " Rar e  Ear t h M et a l s  M ar ke t  t o Reach U SD 15. 8 Bi l l i on by 2032. ”  ( 2)  Es t i m at ed addr es s abl e  m ar ke t  ca l cul a t ed f or  2035 by m anagem ent  f r om  da t a  pr ovi ded by i ndus t r y r epor t s .  As s um es  pr i c i ng of  a t  l  eas t  avg.  s a l es  pr i ce  per  kg of  $125 and exc l udes  Chi na  dem and ( 3)  M anagem ent  es t i m at es  PUBLI C + PRI VATE PARTNERSHI P I S DESI GNED TO TAKE ADVANTAGE OF COM PELLI NG SECTOR DYNAM I CS Di ver s i f i ed and At t r ac t i ve  End -  M ar ke t  Expos ur e  Tr i l l i ons  of  GDP depends  on Rar e  Ear t h M et a l s  and M agne t s  $19B RARE EARTH M AGNET 2 ~$16B RARE EARTH M ETALS 1 Tr ans por t a t i on &  M obi l i t y Agr i cul t ur e  &  Food Sys t em s  Ut i l i t i e s  &  I nf r as t r uc t ur e  Hi gh Tech &  Sem i  Conduc t or s  Aer os pace  &  Def ens e  AI  &  Technol ogy Ener gy &  Power  Sys t em s  Cons um er  Goods  Hea l t hcar e  &  M ed Tech Si zeabl e  TAM  wi t h St r a t egi c  I m por t ance  50K 100K 2025 2035 2X Gl oba l  REE TAM  U. S.  M agne t
M ar ke t  3 ( uni t s  i n t ons )

 

 



11 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  TRANSFORM ATI VE I NVESTM ENT EXPECTED TO EXPEDI TE REALI ZATI ON OF A TRUE COM M ERCI AL SCALE REE VALUE CHAI N FOR USAR M et a l  M aki ng 2026E 2027E 2028E 2029E 2030E 2026E 2027E 2028E 2029E 2030E 2026E 2027E 2028E 2029E 2030E Sour ce :  m anagem ent  pr oj ec t i ons  ( 1)  Tot a l  capac i t y f or  Round Top and t hi r d par t y M REC pr oces s i ng;  i nc l udes  s epar a t ed oxi des  and HREE bas ke t  ( 2)  I nc l udes  s war f  r ecyc l i ng ( 3)  USG I nves t m ent  t e r m s  bas ed on t e r m s  i n non -  bi ndi ng LOI ,  whi ch s pec i f i es  ce r t a i n r equi r em ent s  f or  ent e r i ng i nt o bi ndi ng agr eem en t s ;  f undi ng i s  on a  " m i l es t ones  achi eved”  bas i s .  See  " Ri s k Fac t or s ”  i n t he  appendi x ( 4)  Es t i m at ed ~$4. 1bn i n r equi r ed capex t o achi eve  t a r ge t  2030 es t i m at ed r es ul t s  2, 000t pa  Bas e  cas e  capac i t y i n 2030 M agne t  M aki ng 2 ( pr oduc t i on uni t s  i n t pa )  4, 800t pa  Bas e  cas e  capac i t y i n 2030 ~10, 000t pa  Acce l e r a t ed cas e  capac i t y i n 2030 ~27, 500t pa  Acce l e r a t ed cas e  capac i t y i n 2030 M i ni ng &  Pr oces s i ng 1 Bas e  Cas e  was  Cont i ngent  on
Capi t a l  Ra i s e  ~8, 000t pa  Acce l e r a t ed cas e  capac i t y i n 2030 ( pr oduc t i on uni t s  i n t pa )  ( pr oduc t i on uni t s  i n t pa )  0 10, 000 0 28, 000 0 10, 000 Af t e r  USG I nves t m ent  3, 4 Bef or e  USG I nves t m ent  3

 

 

12 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  CLEAR CAPI TAL PATH TO STRONG CASH GENERATI ON Go -  For war d Sour ces  and Us es  Det a i l  t o Acce l e r a t e  Sca l e  ( $ i n bi l l i ons )  Subs t ant i a l  EBI TDA and FCF 4 Tar ge t ed by 2030 Cas h Today + PI PE &  Ot her  I nves t m ent s  1 Tot a l  Us es  Tot a l  Gover nm ent  I nves t m ent  2 Addi t i ona l  Capi t a l  3 ( 1)  I nc l udes  $343 m i l l i on of  cas h on ba l ance  s hee t  as  of  J anuar y 2026,  ~$1. 4 bi l l i on i n ne t  pr oceeds  f r om  t he  PI PE f i nanc i ng and a  $154 m i l l i on i nves t m ent  f r om  an a l l i ed na t i on ( 2)  Tot a l  i nves t m ent  s ubj ec t  and di s bur s ed accor di ng t o t he  Com pany achi evi ng ce r t a i n m i l es t ones .  As s um es  war r ant  f or  10%  of  FDS O i s  not  exer c i s ed ( 3)  Cons i s t s  of  i ns t i t ut i ona l  or  s t r a t egi c  equi t y ( 4)  As s um es  REE pr i ces  of  $125/ kg f or  NdPr  ,  $900/ kg f or  DyO ,  $3, 500/ kg f or  TbO ,  $73/ kg f or  HREE bas ke t ,  and $106/ kg f or  uni t  M i ni ng &  Pr oces s i ng COGS " Us e  of  Pr oj ec t i ons ;  2030 Tar ge t s ;  Non -  GAAP Fi nanc i a l  M eas ur es "  on s l i de  3 and " Ri s k Fac t or s "  i n t he  appendi x f or  m or e  de t a i l s  r  egar di ng t hes e
es t i m at es  and as s um pt i ons  ~$1. 9 ~$1. 6 ~$0. 6 ~$4. 1 Key Us es  Det a i l  •  Capex f unds  c r i t i ca l  dom es t i c  r a r e  ea r t h pr oduc t i on capabi l i t i e s :  •  I nves t m ent s  i nt o t he  Eur opean Uni on t o deve l op addi t i ona l  s t r i p cas t  &  m et a l  m aki ng capabi l i t i e s  and any oper a t i ona l  needs  M i ni ng &  Pr oces s i ng M agne t  M aki ng St r i p Cas t  &  M et a l  M aki ng ~$2. 6 Bi l l i on 2030E Revenue  ~$1. 2 Bi l l i on 2030E EBI TDA ~$900 M i l l i on 2030E Fr ee  Cas h Fl ow

 

 



13 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  DELI VERI NG A COM PLETE RARE EARTH VALUE CHAI N SOLUTI ON Landm ar k U. S.  Publ i c  + Pr i va t e  Par t ner s hi p Ca t a l yzes  a  m i ne  -  t o -  m agne t  pl a t f or m  a l i gned wi t h CHI PS Act  pr i or i t i e s  t o acce l e r a t e  dom es t i c  s em i conduc t or  s uppl y cha i ns  Advanc i ng Nat i ona l  &  I ndus t r i a l  Secur i t y Obj ec t i ves  Di r ec t l y s uppor t s  U. S.  gover nm ent  pr i or i t i e s  ac r os s  s em i conduc t or s ,  ae r os pace ,  de f ens e ,  and advanced m anuf ac t ur i ng Fi r s t  -  of  -  I t s  -  Ki nd ex -  Chi na  Val ue  Cha i n Es t abl i s hes  a  f ul l y i nt egr a t ed,  com m er c i a l  -  s ca l e  r a r e  ea r t h va l ue  cha i n out s i de  Chi na  Com pel l i ng Econom i c  Out com es  Gener a t es  s i gni f i cant  va l ue  wi t h ~$900M  of  expec t ed f r ee  cas h f l ow by 2030 1 Not e :  USG i nves t m ent  t e r m s  bas ed on t e r m s  i n non -  bi ndi ng LOI ,  whi ch s pec i f i es  ce r t a i n r equi r em ent s  f or  ent e r i ng i nt o bi ndi ng agr  eem ent s ;  f undi ng i s  on a  " m i l es t ones  achi eved"  bas i s .  See  " Ri s k Fac t or s "  i n t he  appendi x.  St a t em ent s  above  r e f l ec t  m anagem ent  ’ s  expec t a t i ons  r egar di ng t he  USG i nves t m ent .
Act ua l  r es ul t s  m ay di f f e r  m at e r i a l l y ( 1)  As s um es  REE pr i ces  of  $125/ kg f or  NdPr  ,  $900/ kg f or  DyO ,  $3, 500/ kg f or  TbO ,  $73/ kg f or  HREE bas ke t ,  and $106/ kg f or  uni t  M i ni ng &  Pr oces s i ng COGS
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15 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  RI SK FACTORS Al l  r e f e r ences  t o " we , ”  " us , ”  " our , ”  or  t he  " Com pany”  r e f e r  t o t he  bus i nes s  of  USA Rar e  Ear t h,  I nc .  and i t s  cons ol i da t ed s ubs  i di  a r i es .  Thi s  pr es ent a t i on cont a i ns  ce r t a i n i nf or m at i on per t a i ni ng t o t he  Com pany.  Any t r ans ac t i on wi t h t he  Com pany i nvol ves  a  hi gh degr ee  of  r i s k.  Any par t y t o a  t r ans ac t i on s houl d i nqui r e  i nt o,  i ndependent l  y i  nves t i ga t e  and cons i der  s uch r i s ks  i n i t s  di l i gence  i nves t i ga t i on.  Such r i s ks  i nc l ude ,  wi t hout  l i m i t a t i on and by way of  exam pl e  onl y:  Ri s ks  Re l a t ed t o t he  PI PE •  The  benef i t s  of  t he  pr opos ed PI PE m ay not  be  r ea l i zed t o t he  ext ent  cur r ent l y ant i c i pa t ed,  or  a t  a l l .  The  abi l i t y t o r ecogni z  e  a  ny s uch benef i t s  m ay be  a f f ec t ed by,  am ong ot her  t hi ngs ,  com pet i t i on and t he  abi l i t y of  t he  Com pany and i t s  m anagem ent  t o s ucces s f ul l y execut e  on t he i r  bus i nes s  pl an,  m ai nt a i n r e l a t i ons hi ps  and r e t a i n i  t s  m anagem ent  and key em pl oyees .  •  Secur i t i e s  i s s ued i n t he  pr opos ed PI PE wi l l  be  r es t r i c t ed
s ecur i t i e s  and wi l l  not  be  r egi s t e r ed upon i s s uance  and t her e f or e  w i l l  be  s ubj ec t  t o s ecur i t i e s  l aw r es t r i c t i ons  on t r ans f e r abi l i t y unt i l  s uch t i m e  as  t he  r es a l e  of  s uch s ecur i t i e s  i s  r egi s t e r ed under  t he  Secur i t i e s  Act  or  an exem pt i on f r om  t he  r egi s t r a t i on r equi r em ent s  of  t h e  S ecur i t i e s  Act  i s  ava i l abl e .  •  The  Com pany’ s  s t ockhol der s  wi l l  exper i ence  s i gni f i cant  di l ut i on as  a  r es ul t  of  t he  pr opos ed PI PE.  The  num ber  of  s har es  t he  Co m pa  ny pl ans  t o s e l l  i n t he  pr opos ed PI PE i s  s i gni f i cant  i n r e l a t i on t o t he  num ber  of  out s t andi ng s har es  of  i t s  com m on s t ock.  •  The  Com pany m ay becom e obl i ga t ed t o pay l i qui da t ed dam ages  i f  i t  f a i l s  t o f i l e ,  obt a i n e f f ec t i venes s  and m ai nt a i n e f f ec t i vene  s s  of  t he  r es a l e  r egi s t r a t i on s t a t em ent  i n accor dance  wi t h t he  t e r m s  of  t he  Secur i t i e s  Pur chas e  Agr eem ent  and t he  f or m  of  Regi s t r a t i on Ri ght s  Agr eem ent  r e l a t ed t o t he  pr opos ed PI PE.  •  St ockhol der s  wi l l  exper i ence  s ubs t ant i a l  di l ut i on i f  out s t andi ng war r ant s  a r e  exer c i s ed f or  s har es  com m on
s t ock.  •  The  Com pany wi l l  i ncur  s i gni f i cant  t r ans ac t i on cos t s  i n connec t i on wi t h t he  pr opos ed t r ans ac t i ons ,  whi ch coul d be  hi gher  t han cu r r ent l y ant i c i pa t ed.  Ri s ks  Re l a t ed t o a  Pot ent i a l  Tr ans ac t i on and I nves t m ent  by t he  U. S.  Gover nm ent  •  The  gover nm ent  i nves t m ent  i s  cur r ent l y cont em pl a t ed pur s uant  t o a  non -  bi ndi ng l e t t e r  of  i nt ent  and r em ai ns  s ubj ec t  t o t he  negot i  a t i on and execut i on of  de f i ni t i ve  docum ent a t i on,  s a t i s f ac t i on of  condi t i ons  pr ecedent ,  and f i na l  gover nm ent  appr ova l s ,  and t her e  can be  no as s ur ance  t ha t  s uch docum ent a t i on wi l l  be  execut ed or  t ha t  t he  i n ves t m ent  wi l l  be  cons um m at ed on t he  ant i c i pa t ed t e r m s  or  a t  a l l .  •  W hi l e  t he  Com pany m ay execut e  def i ni t i ve  docum ent a t i on wi t h t he  gover nm ent  and r ece i ve  f undi ng t her eaf t e r ,  t he r e  can be  no as  s ur  ances  t ha t  t he  aut hor i za t i on and cont i nued s uppor t  f or  t he  t r ans ac t i ons  cont em pl a t ed by t he  def i ni t i ve  docum ent a t i on wi l l  not  be  m odi f i ed,  cha l l enged or  i m pai r ed i n t he  f ut ur e ,  whi ch w oul  d have  a  m at e r i a l

adver s e  e f f ec t  on t he  Com pany's  bus i nes s ,  pr os pec t s ,  f i nanc i a l  condi t i on and r es ul t s  of  oper a t i on.  •  Al t hough t he  Com pany expec t s  t o i s s ue  100%  of  t he  equi t y s ecur i t i e s  t o be  i s s ued upon s i gni ng of  de f i ni t i ve  docum ent a t i on,  t h e  g over nm ent  i nves t m ent  i s  expec t ed t o be  f unded i n phas es  over  t i m e  and i s  s ubj ec t  t o t he  com pany achi evi ng m i l es t ones ,  and t her e  can be  no as s ur ance  t ha t  s uch m i l es t ones  wi l l  be  achi eved on t he  ex pec  t ed t i m el i ne  or  a t  a l l .  •  The  gover nm ent  i nves t m ent  i s  s ubj ec t  t o r i s ks  f r om  changes  i n l aw,  r egul a t i ons ,  or  t he i r  i nt e r pr e t a t i ons ,  a s  wel l  a s  s hi f t s  i  n f  eder a l  adm i ni s t r a t i on and congr es s i ona l  pr i or i t i e s .  •  The  gover nm ent  i nves t m ent  m ay r equi r e  com pl i ance  wi t h evol vi ng na t i ona l  s ecur i t y " guar dr a i l s , ”  i nc l udi ng r es t r i c t i ons  on expa  ns i  on,  col l abor a t i on,  or  t echnol ogy t r ans f e r  i nvol vi ng ce r t a i n f or e i gn ent i t i e s .  Thes e  r equi r em ent s  m ay be  s ubj ec t  t o br oad or  changi ng i nt e r pr e t a t i on,  and vi ol a t i ons  coul d r es ul t  i n s us pens i on,  c l awback ,  or
t e r m i na t i on of  f undi ng.  •  Fut ur e  f undi ng wi l l  be  r equi r ed t o m ee t  m i l es t ones .  The  Com pany’ s  abi l i t y t o r a i s e  addi t i ona l  equi t y or  debt  f i nanc i ng m ay be  ad ver s e l y a f f ec t ed by m ar ke t  condi t i ons ,  i nt e r es t  r a t es ,  i nves t or  r i s k appe t i t e ,  or  m acr oeconom i c  f ac t or s  beyond t he  Com pany’ s  cont r ol .

 

 

16 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  RI SK FACTORS ( CONTI NUED)  •  De l ays  or  f a i l ur e  i n achi evi ng r equi r ed m i l es t ones  coul d r es ul t  i n def e r r a l ,  r educ t i on,  or  l os s  of  gover nm ent  f undi ng,  whi ch cou l d adver s e l y a f f ec t  t he  com pany’ s  l i qui di t y,  capi t a l  r es our ces ,  and pr oj ec t  econom i cs .  •  The  Com pany’ s  bus i nes s  pl an as  des cr i bed i n t hi s  pr es ent a t i on r equi r es  s i gni f i cant  addi t i ona l  capi t a l ,  whi ch m ay i nc l ude  equi  t y and/ or  debt  f i nanc i ng,  beyond t he  pot ent i a l  gover nm ent  i nves t m ent ,  and t he  Com pany’ s  abi l i t y t o obt a i n s uch capi t a l  wi l l  depend on m ar ke t  condi t i ons  and i t s  oper a t i ng per f or m ance ,  and m ay r es ul t  i  n h i gher  cos t s  of  capi t a l ,  i nc r eas ed l ever age ,  or  di l ut i on t o exi s t i ng s t ockhol der s .  •  The  gover nm ent  i nves t m ent  wi l l  be  s ubj ec t  t o com pr ehens i ve ,  ongoi ng r epor t i ng and di s c l os ur e  obl i ga t i ons ,  i nc l udi ng f i nanc i a l  ,  o pe r a t i ona l ,  cyber s ecur i t y,  and s uppl y cha i n i nf or m at i on.  Any f a i l ur e  t o m ee t  t hes e  r equi r em ent s ,  whe t her  due  t o adm i ni s t r a t i ve  e r r or  or
m i s under s t andi ng,  coul d r es ul t  i n s us pens i on,  c l awback ,  or  t e r m i na t i on of  gover nm ent  f undi ng.  •  The  gover nm ent  i nves t m ent  m ay i m pos e  r es t r i c t i ons  on t he  com pany’ s  oper a t i ons ,  capi t a l  a l l oca t i on,  i ndebt ednes s ,  or  s t r a t egi c  t r  ans ac t i ons ,  whi ch coul d l i m i t  m anagem ent ’ s  f l exi bi l i t y t o r es pond t o changi ng bus i nes s  or  m ar ke t  condi t i ons .  •  The  t i m i ng,  am ount ,  and f or m  of  gover nm ent  f undi ng m ay di f f e r  f r om  cur r ent  expec t a t i ons  due  t o adm i ni s t r a t i ve ,  r egul a t or y,  or  po l i cy changes ,  whi ch coul d r equi r e  t he  com pany t o s eek a l t e r na t i ve  s our ces  of  f i nanc i ng.  •  Revenues ,  EBI TDA,  Fr ee  Cas h Fl ows ,  capac i t y and pr oduc t i on t a r ge t s  a r e  i l l us t r a t i ve  and a r e  bas ed on as s um pt i ons  r egar di ng t h e  e  xecut i on of  t he  Com pany's  oper a t i ona l  pl ans ,  i nc l udi ng pr oduc t i on vol um es ,  r am p t i m i ng,  oper a t i ng per f or m ance  and pr i c i ng.  I n addi t i on,  t a r ge t  r evenues ,  EBI TDA and Fr ee  Cas h Fl ows  a r e  bas ed o n a  s s um ed pr i c i ng and cos t s  us ed i n t he  Com pany's  bus i nes s  pl an.  Ther e  a r e  s i gni f i cant  r i s ks  as s oc i a t ed

wi t h t he  as s um pt i ons  us ed i n deve l opi ng s uch t a r ge t s .  I nves t or s  s houl d m ake  t he i r  own as s  es s m ent  of  t he  r eas onabl enes s  and r i s ks  of  t he  as s um pt i ons  m ade  by m anagem ent .  Oper a t i ona l  execut i on,  and t he  achi evem ent  of  f i nanc i a l ,  capac i t y and pr oduc t i on t a r ge t s ,  a r e  i nher ent l y uncer t a i  n a  nd ac t ua l  r es ul t s  m ay di f f e r  m at e r i a l l y.  Ther e  can be  no as s ur ance  t ha t  t he  Com pany wi l l  achi eve  i t s  t a r ge t s  even i f  i t  com pl e t es  i t s  pl anned capi t a l  expendi t ur es .  •  Becaus e  t he  gover nm ent  wi l l  keep 100%  of  t he  equi t y s ecur i t i e s  t ha t  i t  i s  r ece i vi ng whet her  or  not  t he  gover nm ent  i nves t m ent  i s  f unded i n f ul l  or  a t  a l l ,  i f  a l l  or  pa r t  of  t he  gover nm ent  i nves t m ent  i s  not  f unded f or  any r eas on,  or  i f  t he  f undi ng i s  r ece i ved but  s ubs equent l y c l awed back,  and t he  e f f ec t i ve  di l ut i on of  t he  com pany' s  o t he r  equi t y hol der s  wi l l  be  i nc r eas ed m at e r i a l l y.  •  Gover nm ent  appr ova l ,  cons ent ,  or  not i f i ca t i on r i ght s  as s oc i a t ed wi t h t he  i nves t m ent  coul d de l ay or  l i m i t  f ut ur e  f i nanc i ngs ,  m  e r g e r s ,
acqui s i t i ons ,  or  as s e t  di s pos i t i ons .  •  Fa i l ur e  t o achi eve  t he  t a r ge t ed B2 c r edi t  pr of i l e  coul d adver s e l y a f f ec t  t he  ava i l abi l i t y,  t e r m s ,  or  cont i nua t i on of  gover nm e nt  f i nanc i ng and r equi r e  t he  com pany t o s eek a l t e r na t i ve  s our ces  of  capi t a l .  •  The  f i nanc i a l ,  t ax and account i ng t r ea t m ent  of  t he  gover nm ent  cont em pl a t ed by t he  gover nm ent  t r ans ac t i on docum ent s  r em ai ns  un ce r  t a i n and s ubj ec t  t o change .  •  The  gover nm ent  t r ans ac t i on docum ent s  cont a i n a f f i r m at i ve  and nega t i ve  covenant s  t ha t  m ay r es t r i c t  our  abi l i t y and t he  abi l i t y of  our  s ubs i di a r i es  t o t ake  ac t i ons  m anagem ent  be l i eves  a r e  i m por t ant  t o our  l ong -  t e r m  s t r a t egy.  •  The  conver s i on or  exer c i s e  of  war r ant s  and ot her  i ns t r um ent s  i nt o s har es  of  com m on s t ock woul d di l ut e  t he  owner s hi p of  t he  co m m o n s t ock s ol d pur s uant  t o t hi s  of f e r i ng,  and t he  s ubs equent  s a l e  of  a  s ubs t ant i a l  num ber  of  s uch s har es  of  com m on s t ock i n t he  publ i c  m ar ke t ,  or  t he  per cept i on of  s uch s a l es ,  coul d caus e  our  s t oc  k p r i ce  t o f a l l .  •  The

Gover nm ent ’ s  ant i c i pa t ed equi t y pos i t i on i n t he  Com pany r educes  t he  vot i ng and ot her  gover nance  r i ght s  of  s t ockhol der s  an d m  ay l i m i t  pot ent i a l  f ut ur e  t r ans ac t i ons  t ha t  m ay be  benef i c i a l  t o s t ockhol der s .  •  Cons t r uc t i on,  deve l opm ent ,  and expans i on of  t he  Com pany’ s  pl anned f ac i l i t i e s  and pr oj ec t s  a r e  s ubj ec t  t o r i s ks  of  de l ays ,  cos  t  o ver r uns ,  s uppl y cha i n di s r upt i ons ,  l abor  ava i l abi l i t y cons t r a i nt s ,  pe r m i t t i ng cha l l enges ,  and ot her  execut i on r i s ks ,  whi ch coul d i nc r eas e  r equi r ed capi t a l ,  de l ay m i l es t one  achi evem ent ,  and adver s e l y a f f e  c t  t he  Com pany’ s  f i nanc i a l  condi t i on and pr oj ec t  econom i cs .

 

 



17 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  RI SK FACTORS ( CONTI NUED)  •  Gi ven t he  s ca r c i t y of  U. S.  pr ecedent s  f or  t r ans ac t i ons  s uch as  t hos e  cont em pl a t ed under  t he  gover nm ent  i nves t m ent  and t he  gov e r n m ent  becom i ng a  s i gni f i cant  s t ockhol der  of  a  com pany l i ke  t he  Com pany,  t he  Com pany m ay exper i ence  ot her  adver s e  cons equences  r es ul t i ng f r om  t he  pot ent i a l  announcem ent  or  com pl e t i on of  t he  i n ves t m ent .  •  The  gover nm ent  m ay r equi r e  r i ght s  t o ce r t a i n i nt e l l ec t ua l  pr oper t y or  da t a  deve l oped wi t h gover nm ent  f undi ng,  whi ch coul d a f f  ec t  t he  Com pany’ s  abi l i t y t o com m er c i a l i ze  or  pr ot ec t  pr opr i e t a r y t echnol ogy and i nf or m at i on.  Ri s ks  Re l a t ed t o t he  Com pany’ s  Bus i nes s  and I ndus t r y •  The  St i l l wa t e r  Fac i l i t y i s  under  deve l opm ent  and i s  not  ye t  com pl e t ed,  we  have  not  com m enced pr oduc i ng and s e l l i ng neo m agne t  s ,  and we  have  no hi s t or y i n com m er c i a l  oper a t i ons  and t he  l ack of  com m er c i a l  oper a t i ons  l i m i t s  t he  accur acy of  any f or war d -  l ooki ng f or ecas t s ,  pr os pec t s  or  bus i nes s
out l ook or  pl ans .  •  W e m ay not  be  abl e  t o gener a t e  pos i t i ve  cas hf l ow f r om  our  expec t ed f ut ur e  bus i nes s  oper a t i ons .  Our  l ong -  t e r m  s ucces s  wi l l  depend on i m pl em ent i ng t he  bus i nes s  s t r a t egy and oper a t i ona l  pl an of  t he  Com pany,  as  wel l  a s  our  abi l i t y t o gener a t e  r evenues ,  achi eve  and m ai nt a i n pr of i t abi l i t y and deve l op pos i t i ve  cas h f l ows  f r om  ou r  m agne t  pr oduc t i on.  •  W e m ay exper i ence  t i m e  de l ays ,  unf or es een expens es ,  i nc r eas ed capi t a l  cos t s ,  and ot her  com pl i ca t i ons  whi l e  deve l opi ng our  Rou nd Top Pr oj ec t  and m et a l  and m agne t  f ac i l i t i e s ,  t hes e  coul d de l ay t he  s t a r t  of  r evenue  -  gener a t i ng ac t i vi t i e s  and i ncr eas e  deve l opm ent  cos t s .  •  Unt i l  our  Round Top Pr oj ec t  i s  capabl e  of  s a t i s f yi ng our  f eeds t ock needs ,  i f  ever ,  our  bus i nes s  i s  s ubj ec t  t o t he  ava i l abi l i t  y o f  r a r e  ea r t h oxi de  and m et a l  f eeds t ock,  i n quant i t i e s  and pr i ces  t ha t  a l l ow us  t o deve l op and com m er c i a l l y oper a t e  our  m et a l  and m agne t  f ac i l i t i e s .  •  Tar i f f s  by t he  Uni t ed St a t es ,  count e r  -  t a r i f f s  by ot her  count r i es
and f ut ur e  changes  i n t a r i f f  pol i c i es  coul d adver s e l y a f f ec t  ou r  r es ul t s  of  oper a t i ons .  •  W e m ay be  adver s e l y a f f ec t ed by f l uc t ua t i ons  i n dem and f or ,  and pr i ces  of ,  neo m agne t s ,  m agne t  m at e r i a l s ,  and neces s a r y f eeds  t oc  k.  •  W e m ay not  be  abl e  t o conver t  cur r ent  com m er c i a l  di s cus s i ons  and/ or  m em or andum s  of  under s t andi ng wi t h cus t om er s  f or  t he  s a l e  of  our  neo m agne t s  and ot her  pr oduc t s  i nt o def i ni t i ve  cont r ac t s ,  whi ch m ay have  a  nega t i ve  e f f ec t  on our  bus i nes s .  •  The  s ucces s  of  our  bus i nes s  wi l l  depend,  i n par t ,  on t he  gr owt h of  exi s t i ng and em er gi ng us es  f or  neo m agne t s .  •  An i ncr eas e  i n t he  gl oba l  s uppl y of  neo m agne t s  or ,  dum pi ng,  pr eda t or y pr i c i ng and ot her  t ac t i cs  by our  com pet i t or s  or  s t a t e  ac t  or s  m ay adver s e l y a f f ec t  our  pr of i t abi l i t y.  •  The  Round Top Pr oj ec t  i s  a t  t he  expl or a t i on s t age  and we  have  not  com m enced cons t r uc t i on or  com m i s s i on of  t he  m i ne  nor  r e l a t e  d f  ac i l i t i e s ,  and t he  deve l opm ent  of  t he  Round Top Pr oj ec t  i nt o a  pr oduc i ng m i ne  i s  s ubj ec t  t o a

var i e t y of  r i s ks ,  any num ber  of  whi ch m ay caus e  t he  deve l opm ent  of  t he  Round Top Pr oj ec t  i nt o a  p r oduc i ng m i ne  t o not  occur ,  be  de l ayed,  or  not  r es ul t  i n t he  com m er c i a l  ext r ac t i on of  m i ner a l s .  •  W e oper a t e  i n a  hi ghl y com pet i t i ve  i ndus t r y i n a  hi gh dem and and gr owt h envi r onm ent  and addi t i ona l  m anuf ac t ur i ng,  r e f i ni ng an d m  i ni ng com pet i t or s  coul d r es ul t  i n a  r educ t i on i n r evenue .  •  Changes  i n Chi na’ s  or  t he  Uni t ed St a t es ’  pol i t i ca l  envi r onm ent  and pol i c i es ,  i nc l udi ng changes  i n expor t / i m por t  pol i cy m ay adver  s e l y a f f ec t  our  bus i nes s .  •  The  pr oduc t i on of  neo m agne t s  i s  a  capi t a l  -  i nt ens i ve  bus i nes s  t ha t  r equi r es  t he  com m i t m ent  of  s ubs t ant i a l  r es our ces ;  i f  we  do no t  have  s uf f i c i ent  capi t a l  or  ot her  r es our ces  neces s a r y t o pr ovi de  f or  s uch pr oduc t i on,  i t  coul d nega t i ve l y i m pac t  our  bus i nes s .  •  The  am ount  of  capi t a l  r equi r ed f or  com pl e t i on and bui l d -  out  of  our  Pr oj ec t s  m ay i ncr eas e  m at e r i a l l y f r om  our  cur r ent  es t i m at es ,  and we  expec t  t o r a i s e  f ur t her  f unds  t hr ough
equi t y and debt  f i nanc i ng,  j oi nt  vent ur es ,  pr oduc t i on s har i ng a r r angem ent s  or  ot her  m eans .  Cons equent l y,  we  depend on our  abi l i t y t o s ucces s f ul l y acces s  t h e  capi t a l  and f i nanc i a l  m ar ke t s .  Any i nabi l i t y t o acces s  t he  capi t a l  or  f i nanc i a l  m ar ke t s  m ay l i m i t  our  abi l i t y t o f und our  ongoi ng oper a t i ons ,  execut e  our  bus i nes s  pl an or  pur s ue  i nves t m ent s  t ha t  we  m ay r e l y on f or  f ut ur e  gr owt h.

 

 

18 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  RI SK FACTORS ( CONTI NUED)  •  Any f a i l ur e  by m anagem ent  t o m anage  gr owt h pr oper l y coul d nega t i ve l y i m pac t  our  bus i nes s .  •  The  Com pany i s  or  m ay be  s ubj ec t  t o r i s ks  as s oc i a t ed wi t h s t r a t egi c  a l l i ances  and acqui s i t i ons .  •  The  Com pany m ay f a i l  t o r ea l i ze  a l l  of  t he  ant i c i pa t ed benef i t s  of  t he  acqui s i t i ons  of  LCM ,  i nc l udi ng t he  ant i c i pa t ed acce l e r  a t i  on of  our  m i ne  -  t o -  m agne t  s t r a t egy,  on t he  ant i c i pa t ed t i m el i ne  or  a t  a l l .  •  The  Com pany’ s  s ucces s  f ol l owi ng com pl e t i on of  t he  acqui s i t i on of  Les s  Com m on M et a l s  Lt d.  ( " LCM ”)  wi l l  depend on t he  abi l i t y t  o r  e t a i n LCM ’ s  exi s t i ng cus t om er s  and s uppl i es ,  a s  wel l  a s  t he  Com pany’ s  abi l i t y t o bui l d r e l a t i ons hi ps  wi t h new cus t om er s  and s uppl i e r s .  •  A power  or  ot her  ut i l i t y di s r upt i on or  s hor t age  coul d t em por ar i l y de l ay oper a t i ons  and i ncr eas e  cos t s ,  whi ch m ay nega t i ve l y i  m pa  c t  our  bus i nes s .  •  I nc r eas i ng cos t s ,  i nc l udi ng r i s i ng e l ec t r i c i t y and ot her  ut i l i t y cos t s ,  or  l i m i t ed acces s
t o r aw m at e r i a l s  m ay adver s e l y a f f e  c t  our  pr of i t abi l i t y.  •  Fl uc t ua t i ons  i n t r ans por t a t i on cos t s  or  di s r upt i ons  i n t r ans por t a t i on s e r vi ces  or  dam age  or  l os s  dur i ng t r ans por t  coul d decr e  as e  our  com pet i t i venes s  or  i m pai r  our  abi l i t y t o de l i ve r  pr oduc t s  t o our  cus t om er s .  •  W e wi l l  need t o pr oduce  our  pr oduc t s  t o exac t i ng s pec i f i ca t i ons  i n or der  t o pr ovi de  f ut ur e  cus t om er s  wi t h a  cons i s t ent l y hi gh -  qu a l i t y pr oduc t .  An i nabi l i t y t o m ee t  i ndi vi dua l  cus t om er  s pec i f i ca t i ons  woul d nega t i ve l y i m pac t  our  bus i nes s .  •  Di m i ni s hed acces s  t o wat e r  m ay adver s e l y a f f ec t  our  oper a t i ons .  •  W or k s t oppages  or  s i m i l a r  di f f i cul t i es ,  br eakdown i n l abor  r e l a t i ons ,  or  a  s hor t age  of  s ki l l ed t echni c i ans  and engi neer s  coul  d s  i gni f i cant l y di s r upt  our  oper a t i ons  and r educe  our  r evenues .  •  W e depend on key per s onne l  f or  t he  s ucces s  of  our  bus i nes s .  I f  we  f a i l  t o r e t a i n our  key per s onne l  or  i f  we  f a i l  t o a t t r ac t  a  ddi  t i ona l  qua l i f i ed per s onne l ,  we  m ay not  be  abl e  t o achi eve  our  des i r ed l eve l  of  gr owt h

and our  bus i nes s  coul d s uf f e r .  •  W e a r e  s ubj ec t  t o ce r t a i n agr eem ent s  wi t h gover nm ent  ent i t i e s  t ha t  have  pr ovi ded us  wi t h ce r t a i n i ncent i ves  and f avor abl e  f i n anc  i ng and cont a i n condi t i ons  and obl i ga t i ons ,  i nc l udi ng l oca l  i nves t m ent ,  j ob c r ea t i on,  and r epaym ent  t e r m s ,  t ha t ,  i f  not  com pl i ed wi t h,  coul d nega t i ve l y i m pac t  our  bus i nes s  or  r equi r e  us  t o r epay t ha t  f  i na  nc i ng or  l os e  acces s  t o t hos e  i ncent i ves .  •  Our  bus i nes s  m ay be  adver s e l y a f f ec t ed by f or ce  m aj eur e  event s  out s i de  our  cont r ol ,  i nc l udi ng l abor  unr es t ,  c i vi l  di s or der ,  w a r ,  s ubver s i ve  ac t i vi t i e s  or  s abot age ,  ext r em e wea t her  condi t i ons ,  f i r es ,  f l oods ,  t or nados ,  expl os i ons  or  ot her  ca t as t r ophes ,  epi dem i cs  or  quar ant i ne  r es t r i c t i ons .  •  Our  s ucces s  depends  on deve l opi ng and m ai nt a i ni ng r e l a t i ons hi ps  wi t h l oca l  com m uni t i es  and s t akehol der s .  •  Si nce  i t s  i ncept i on,  USA Rar e  Ear t h,  LLC has  gener a t ed nega t i ve  oper a t i ng cas h f l ows  and we  m ay exper i ence  nega t i ve  cas h f l ow f r  om  oper a t i ons  i n t he  f ut ur e .  Our  audi t ed
cons ol i da t ed f i nanc i a l  s t a t em ent s  f or  t he  year s  ended Decem ber  31,  2024 and 2023,  and our  unaudi t ed condens ed cons ol i da t ed f i nanc i a l  s t a t em ent s  f or  t he  t hr ee  and ni ne  m ont hs  ended Sept em ber  30,  2025 and 2024 cons ol i da t ed f i nanc i a l  s t a t em ent s  have  been pr epar ed on a  goi ng concer n bas i s .  Ri s ks  Re l a t ed t o Lega l ,  Com pl i ance ,  and Regul a t i ons  •  Our  oper a t i ons  a r e  s ubj ec t ,  or  m ay becom e s ubj ec t ,  t o ext ens i ve  and cos t l y envi r onm ent a l  r equi r em ent s ;  and cur r ent  and f ut ur e  l a  ws ,  r egul a t i ons  and per m i t s  i m pos e  or  m ay i m pos e  s i gni f i cant  cos t s ,  l i abi l i t i e s  or  obl i ga t i ons  or  coul d l i m i t  or  pr event  our  abi l i t y t o cont i nue  our  cur r ent  oper a t i ons  or  t o under t ake  new oper a  t i o ns .  •  W e wi l l  be  r equi r ed t o obt a i n and m ai nt a i n gover nm ent a l  pe r m i t s  and appr ova l s  t o deve l op and oper a t e  our  m i ni ng,  m et a l  and m a  gne  t  bus i nes s es ,  a  pr oces s  whi ch i s  of t en cos t l y and t i m e  -  cons um i ng.  Fa i l ur e  t o obt a i n or  r e t a i n any neces s a r y per m i t s  or  appr ova l s  f or  our  pl anned oper a t i ons  m ay nega t i ve l y

i m pac t  our  bus i nes s .

 

 



19 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  RI SK FACTORS ( CONTI NUED)  •  Our  f a i l ur e  t o com pl y wi t h appl i cabl e  ant i  -  cor r upt i on,  ant i  -  br i ber y,  ant i  -  m oney l aunder i ng and s i m i l a r  l aws  and r egul a t i ons  coul  d nega t i ve l y i m pac t  our  r eput a t i on and r es ul t s  of  oper a t i ons .  •  Our  oper a t i ons  a r e  s ubj ec t ,  or  m ay becom e s ubj ec t ,  t o envi r onm ent a l ,  hea l t h and s a f e t y r egul a t i ons ,  whi ch coul d i m pos e  addi t i  ona  l  cos t s  and com pl i ance  r equi r em ent s ,  and we  m ay f ace  c l a i m s  and l i abi l i t y f or  br eaches ,  or  a l l eged br eaches ,  of  s uch r egul a t i ons  and ot her  appl i cabl e  l aws .  •  The  i m pac t s  of  c l i m at e  change  m ay adver s e l y a f f ec t  our  oper a t i ons  and/ or  r es ul t  i n i nc r eas ed cos t s  t o com pl y wi t h changes  i n r eg ul a t i ons .  •  W e a r e  expos ed t o pos s i bl e  l i t i ga t i on r i s ks ,  i nc l udi ng per m i t  di s put es  ( i nc l udi ng i n r es pec t  of  acces s  and/ or  va l i di t y of  t en ur e  ) ,  envi r onm ent a l  c l a i m s ,  occupa t i ona l  hea l t h and s a f e t y c l a i m s  and em pl oyee  c l a i m s .  Fur t her ,  we  m ay be  i nvol ved i n di s put es  wi t h ot her  par t i es  i n t he
f ut ur e  t ha t  m ay r es ul t  i n l i t i ga t i on.  Cur r ent  or  f u t ur  e  l i t i ga t i on or  adm i ni s t r a t i ve  pr oceedi ngs  coul d have  a  nega t i ve  i m pac t  on our  bus i nes s .  •  Changes  i n t ax l aws  coul d have  a  m at e r i a l  adver s e  e f f ec t  on our  bus i nes s ,  cas h f l ow,  r es ul t s  of  oper a t i ons  or  f i nanc i a l  condi  t i o ns .  Ri s ks  Re l a t ed t o I nt e l l ec t ua l  Pr oper t y and Technol ogy •  I f  we  i nf r i nge ,  or  a r e  accus ed of  i nf r i ngi ng,  t he  i nt e l l ec t ua l  pr oper t y r i ght s  of  t hi r d par t i es ,  i t  m ay i ncr eas e  our  cos t s  or  pr  event  us  f r om  be i ng abl e  t o com m er c i a l i ze  new pr oduc t s .  •  W e m ay not  be  abl e  t o adequa t e l y pr ot ec t  our  i nt e l l ec t ua l  pr oper t y r i ght s .  I f  we  f a i l  t o adequa t e l y enf or ce  or  de f end our  i nt  e l l  ec t ua l  pr oper t y r i ght s ,  our  bus i nes s  m ay be  har m ed.  •  W e a r e  dependent  upon i nf or m at i on t echnol ogy s ys t em s ,  whi ch a r e  s ubj ec t  t o cyber  t hr ea t s ,  di s r upt i on,  dam age  and f a i l ur e .  Any un aut hor i zed acces s  t o,  di s c l os ur e ,  or  t he f t  of  pe r s ona l  i nf or m at i on we  ga t her ,  s t or e ,  or  us e  coul d har m  our  r eput a t i on and s ubj ec t  us  t o c l a i m s  or

l i t i ga t i on.  Fur t her ,  a  f a i l ur e  of  our  i nf or m at i on t e  chnol ogy and da t a  s ecur i t y i nf r as t r uc t ur e  coul d adver s e l y a f f ec t  our  bus i nes s  and oper a t i ons .  Ri s ks  Re l a t ed t o Our  Secur i t i e s  •  De l awar e  l aw and our  ce r t i f i ca t e  of  i ncor por a t i on and byl aws  cont a i n ce r t a i n pr ovi s i ons ,  i nc l udi ng ant i  -  t akeover  pr ovi s i ons ,  t ha  t  l i m i t  t he  abi l i t y of  s t ockhol der s  t o t ake  ce r t a i n ac t i ons  and coul d de l ay or  di s cour age  t akeover  a t t em pt s  t ha t  s t ockhol der s  m ay cons i der  f avor abl e .  •  The  r equi r em ent s  of  be i ng a  publ i c  com pany i n t he  U. S.  m ay s t r a i n our  r es our ces  and di ver t  m anagem ent ’ s  a t t ent i on,  and t he  i n c r e  as es  i n l ega l ,  account i ng and com pl i ance  expens es  t ha t  r es ul t  f r om  be i ng a  publ i c  com pany i n t he  U. S.  m ay be  gr ea t e r  t han we  ant i c i pa t e .  •  I f  we  do not  m ee t  t he  expec t a t i ons  of  i nves t or s  or  s ecur i t i e s  ana l ys t s ,  t he  m ar ke t  pr i ce  of  our  s ecur i t i e s  m ay dec l i ne .  •  A l i m i t ed num ber  of  t he  Com pany's  s ecur i t i e s  cont a i n ant i  -  di l ut i on pr ovi s i ons  appl i cabl e  t o t he  conver s i on pr i ce  or  exer c i s e  pr i  ce ,
as  appl i cabl e ,  whi ch i f  t he  Com pany wer e  t o i s s ue ,  or  be  deem ed t o i s s ue ,  s har es  of  com m on s t ock be l ow t he  $7. 00 conver s i on or  exer c i s e  pr i ce ,  a s  appl i cabl e ,  cur r ent l y i n e f f ec t  f or  s uch s ecur  i t i  e s  wi t hout  obt a i ni ng an am endm ent  or  wa i ver  of  t he  ant i  -  di l ut i on pr ovi s i ons ,  m ay r es ul t  i n a  gr ea t e r  num ber  of  s har es  of  com m on s t ock be i ng i s s ued upon conver s i ons  or  exer c i s es  t han i f  t he  conver s i ons  o r  e  xe r c i s es  wer e  e f f ec t ed a t  t he  conver s i on pr i ce  or  exer c i s e  pr i ce  i n e f f ec t  cur r ent l y.
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1 ©  2026 USA Rar e  Ear t h.  Al l  r i ght s  r es e r ved.  KEY M I LESTONES •  Ra i s e  a t  l eas t  $500M  ne t  pr oceeds  f r om  non -  f eder a l  s our ces  •  Two M OUs  f r om  s em i conduc t or  com pani es  •  Feeds t ock Suppl y Agr eem ent s  t hr ough 2027 •  Exer c i s e  of  s ur f ace  pur chas e  opt i on wi t h Texas  GLO •  I m pl em ent  ce r t a i n t hi r d -  pa r t y r ecom m enda t i ons  and t hi r d -  pa r t y va l i da t i on of  Nuc l ear  M at e r i a l  Li cens i ng Requi r em ent s  a t  W hea t  Ri dge  •  Def i ne  Power  I nf r as t r uc t ur e  Pl an f or  M agne t  Fac i l i t y •  I s s uance  t o DOC of  $277M  of  s har es  ( Pr i ced a t  10 -  day avg.  c l os i ng s har e  pr i ce  as  of  01/ 16/ 26 of  $17. 17 or  a t  a  di s count ed pr i ce  t o t he  equi t y of f e r i ng pr i or  t o t he  s i gni ng of  t he  LOI  or  DFA)  •  I s s uance  t o DOC of  war r ant s  r epr es ent i ng 10%  of  FDSO ( Pr i ced a t  10 -  day avg.  c l os i ng s har e  pr i ce  as  of  01/ 16/ 26 of  $17. 17 or  a t  a  di s count ed pr i ce  t o t he  equi t y of f e r i ng pr i or  t o t he  s i gni ng of  t he  LOI  or  DFA)  » Round Top M i ne  – $137M  OTA + $600M  Debt  •  Four  M i l es t ones  o Des i gn,  Sca l e  -  up and DFS o Ear l y wor ks  o Sol vent  ext r ac t i on o
Com pl e t i on of  cons t r uc t i on •  Tar ge t i ng achi evem ent  da t es  f r om  Decem ber  2026 t o Decem ber  2028 » M et a l s  – $35M  OTA + $175M  Debt  •  Two M i l es t ones  o Suppl y,  t echni ca l  f eas i bi l i t y,  and cons t r uc t i on o Qua l i f i ca t i on f or  pr oduc t i on and com m er c i a l i za t i on •  Tar ge t i ng achi evem ent  da t es  f r om  M ar ch 2027 t o Decem ber  2027 » M agne t s  – $105M  OTA + $525M  Debt  •  Four  M i l es t ones  o I ni t i a l  pr oduc t i on capabi l i t y and dem and va l i da t i on o I ncr em ent a l  pr oduc t i on capabi l i t y and dem and va l i da t i on •  Tar ge t i ng achi evem ent  da t es  f r om  J une  2026 t o M ar ch 2028 » Addi t i ona l  f i nanc i ng t o m ee t  es t i m at ed $4. 1B r equi r ed capex » Es t abl i s h a  $250 m i l l i on r evol vi ng c r edi t  f ac i l i t y by Decem ber  31,  2026 Condi t i ons  t o Def i ni t i ve  Agr eem ent  wi t h USG Fundi ng M i l es t ones


